 1nm-0201-1

- UNOFFICIAL COPY"

RECORD AND RETURN TO:
£S7 MORTCASE, NG
FiNbt DOCLMENTATION

39254

1200 MIDWEST PLAZA EAST - ¢ AN A
s f\"‘PQUEﬂE 'MENUE q"\b:‘-&h T{i‘éj;y l 9
NEapOLIS, MNEEAR2 L) 3946313

———— [Space Above This Line For Recording Datal // —_

R
< T FHA Case No.
State of nhnulb MORTGAGE 131 - 7394500 729

THIS MORTGAGE (" Seeuriy Hishrument”) is given on NOVEMBER 16, 1993 _“The Mortgagor is
REYNALDO DELGADD AMD MARIAT. DELGADC, HUSBAND AND WIFE AND J.
NATIBIDAD SAUTISTA, A SINGLE PERSON
. E‘;iﬂ-i'l ﬁ‘;’iGRDIHGS 35,5
(“Borrower"). This Securily Instrument is given 10 NORWEST MORTGAGE, INC- e {7,7 Bl 1hi7_ 11/ 19733 13125300
; ol = 7*-“‘?_:,—“:’#-6—.913.3
- raQy, COUNTY rECIRDER
O
Q which is orzanized and existing under the laws of THE STATE or MINNESOTA , and whos:: n
v address is BOX 5137, DES MOINES. IA 503065127 L
@ "Lender”). Borrower owes Lender the principal sum of =
ONE HUNDRED TWENTY SEVEN THOUSAND ONE HUNDRED TWO AND 00/100

Dollars (U.S. gHia*127, 102.00

)
1e"), which provides for

cOE

need by Borrower's nOtE dated the same date as this Scc{urily Instrument ("NO
payable on DECTMBER 01, 2023
debt evidenced by -he Note, with interest, and all renewals,

This debt 15 evide
jnonthly paymems. with the full deby, if not paid carticr, due and
This Securily Instrument secures o Lender: {a) the repayment of the
extensions and modifications; (D) ihe payment of all ather sums, with interest, advaniced under paragraph 6 o orotect the
seeurity of this Security Instrument and (¢} the performance of Borrower's covenantg and agreements under this Security

justrument and the Note. For this purpose. Borrower does hereby mortgage, grant and convey lo Lender the following
duscribed property logated i 00K County, illinois:
& IN JOHN DUNN'S SUBDIVISION OF LoTS 9 70 13 IN BLOCK 2 IN
M.A. BARNES SUBDIVISION IN THE SOUTHWEST 1/2 OF THE SOUTHWEST 1/4
OF THE NORTHEAST 1/4 OF SECTION 14, TOWNSHIP 40 NORTH, RANGE 13
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PIN: 13-14-222-021

*SEE ADJUSTABLE RATE RIDER
T 1S A PURCHASE MONEY SECURITY INSTRUMENT .
TAX STATEMENTS SHOULD BE SENT TO: NORWEST MORTGAGE INC., P.O.

BOX 5137, OES MOINES, 1A 503065137

which has the address of 4436 NORTH ST. LOUIS AVENUE CHICAGO {Swreet, Cityl,
b

llinois {Zip Code] ("Property Address”™),
FIIA Dlinols Morigage - 2

paye Y o' B
@ 4RI a0 VMP MORTGAGE FORMS - L 1212938100 - (BOQIG2 1121 /C) —
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TOGETHER WITH All the improvements flow Of hereafter erccted on the property, and ol easements, rights,
appurtenatces, rets, royaltics, mineral, oil and gas rights and profits, waier rights and stock and all fixtures now of herealter a
part of the property. All replacements and additions shall also be covered by this Security Instrument. All ol the {oregoing 1S
referred 1o in this Seeurity Instrument as the “Property.”’

BORROWER COVENANTS that Borrower is tawfully seised of the esiate hereby conveyed and has the right 1o morigage,
grant and convey the Property and that the Property 1s unencumbered, except for encumbrances of record. Borrower warrants
and will defend generaliy the title to the Property against all claims and demands, subject 10 any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
Jebt evidenced by the Note and late charges duc undet the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges. Borrower shall include in each momtbly payment,
together with the prinzioat and interest as sct forth in the Note and any late charges, an instaliment of any (a) 1a8¢es and special
assessmends levied or i be fevied against the Property, () leaschold payments OF ground reats on the Property, and ()
premiums for insurancé required by paragraph +.

Fach moenthly instaiiines fgr items (@), (b), and (€) shail equal one-twelfth of ihe annual amounts, as reasonably estimated
by Lender, plus an amount suticwal 10 maintain an additional balance of not more than one-sixth of the estimated amounts. The
full annuil amount for each nemashall be accumulated by Lender within a period ending one month before an item would
pecome delinguent. Lender shail~totd the amounis collected in trust 10 Day items (@), (b), and {c) before they become

delingquent,

If at any time the wtal of the payment neid by Lender for items (), (), and (), together with the futre monthly
payments for such items payable 0 Lender priof <0 the du¢ dates of such items, exceeds by more than one-sixth the cstimated
amount of pavments required 1o pay such items wnen fdue, and if payments on the Note are current, then Lender shall cither
refund the exeess over one-sixth of the estimated payrozals OF credil the excess over one-sixth of the estimaléd’ payments 10
subsequent payments by Borrower, it the option of Bortowss. 1 the total of the payments made by Borrower for iiem @), (b,
or (¢} is insufficient 1o pay the item when duc, then Boirower shall pay 0 Lender any amounl NECessary 1o make up he
deficigney on or before the date the 1tcm becomes duc.

As used in this Security fnstrument, “Gecrelary’ means the Seeretnry of Housing and Urban Development of his or her
designee. I any year i which the Lender must pa¥ a morgage nsumance premium 10 the Secretary, each monthly payment
shall also inclnde cither: (i) an instaliment of the annual mengage insurance premium {0 be paid by Lender to the Secretary, OF
(i) a monthly charge instead of a mortgage insurance premium if this Security Instroment is held by the Sccretary. Each
monthly installment of the mortgage insurance premium shall be in an amount saficient to accumulate the full annual mortgage
insurance premium with Lender one motth prior 10 ihe date the fuli annual morigazgt [earance premium is due 0 the Secretary,
or il this Security Instrument is held by the Secretary, each monthly charge shall ‘0 10 an amount equal 10 one-twelth of
one-hall percent of ihe outstanding principal balance due on the Note.

I Borrower tenders 10 Lender the full paymenl of all sums secured by this Security Insirument, Borrower's account shall
be credited with the balance remaining tor all installments for items (a), (b), and (¢} ant) any’ PiOFIZage insurance premium
installment that Lender has not become obligated to pay 10 the Secretary, and Lender shall promptly ~ctand any cxcess funds to
Borrower. Immediately prior 10 & forcclosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items (@), (b), and {(¢).

3. Application of Payments. All paymeals under paragraphs | and 2 shall be applied by Lender as follows:

First, to the mOorigage insurance premium to be paid by Lender to the Secretary or 1o the monthly charge by the Secretary
instead of the monthly morigage insurance premivim,

Second, 1o any LAES, special assessments, jeasehold payments or ground rents, and fire, Nlood and other hazard insurance
premiums, as required;

Third, to interest due under the Note:

Foutth, 10 amortization of the principal of the Noie;

Filth. (o late charges due under the Note.

i i
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existenze or subscquently erected, against any hazards, casualtics, and contingencies, including fire, for which Lender requires
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvernents on the Property, whethier now in existence or subsequently erected, against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and 1n a form acceptable to, Lender.

In the evert of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
prompily by Borrower. Each insurance company concerned is hereby authorized and directed 1o make payment for such loss
direetly to Lender, instead of to Borrower and to Lender jointly. All or any past of the insurance proceeds may be applied by
Lender, at its option, either (a) to the reduction of the indcbledness under the Nete and this Security Instrument, first to any
delinguent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the rustoration or repair
of the dumaged Property. Any application of the proceeds to the principal shall not extend or posipone the due date of the
montkly payments which are referred 1o in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount {equired to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid to the
entity legally entitied thaeato,

In the event of forectosare of this Sccurity Instrument or other transfer of title to the Property that extinguishes the
indebredness, all right, title ard fiterest of Borrower in and to insurance policies in force shall pass to the purchaser.

5. Occupancy, Preservaiion, Maintenance und Protection of the Property; Borrower’s Loan Application;
Leascholds. Borrower shali occupy, (stzolish, and use the Property as Borrower's principa! residence within sixty days after
the execution of this Sccurity Instrument and sha! continue to occupy the Property as Borrower’s principal residence for at least
one year after the date of occupancy, unless the Sccretary determines this requirement will cause undue hardship for Borrower,
or unless cxtenualing cireumstances exist which are beyond Borrower’s comrol. Borrower shall notify Lenders of any
extenuating circumstances, Borrower shall not comsait waste or destroy, damage or substantially change the Property or allow
the Property 10 deteriorate, reasonable wear and tear ‘eicepied. Lender may inspect the Property if the Property is vacani or
abandoned of the loan is in default. Lender may take redsonible action to protect and preserve such vacant or abandoned
Property. Borrower shail also be in default if Borrower, during iz loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender-with any material information) in connection with the loan
evidenced by the Note, including, but not limited te, representations concerning Borrower's occupancy of the Property as a
principal residence. If this Security [nstrument is on a leaschold, Borruwer shall comply with the provisions of the lease. If
Borrower acguires fee title 1o the Property, the leasehold and fee title skalinot be merged unless Lender agrees to the merger in

writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. 2orrower shall pay all governmental or
muaicipal charges, fines and impositions that ate not included in paragraph 2. Borrow: shall pay these obligations on time
dircetly to the entity which is owed the payment. IF failure to pay would adverscly alfect Lender’s interest in the Property, upon
Lender’s request Borrower shatl promptly furnish 1o Lender receipts evidencing these payments.

If Borrower fails to make these payments of the payments required by paragraph 2, or fails to periorm any other covenants
and agreements contained in this Security Instrument, or there is 2 legal proceeding that may significarit’y offect Lender’s rights
in the Property (such as a proceeding in bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is neeessary 1o protect the value of the Property and Lender's rights in the Propeny, including payment of
taxes, hazard insurance and other iterns mentioned in paragraph 2.

Any amoumts disbursed by Lender under this paragraph shall become an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable,

7. Condemuation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrument,
first (0 any delinquent mmounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
appiivation of the proceeds to the principal shall not extend or postpone the due date of the monthly payments, which are
@;-‘“‘“L) 131031 01 Pago 3ol B F—
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referred to in paragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all
outstanding indebtedness under the Noie and this Sceurity Instrument shail be paid to the entity tegally entitled thereto.

8. Fees. Lender may collect fees and charges authorized by the Secrelary.
9, Grounds for Acceleration of Debt.

(a) Default. Lender may, except as {imited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security lnstrument it
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior to ot
or the due date of the next menthly payment, oF
(ii) Borrower defaulis by failing, for a period of thirty days, 1o perform any other obligations contained in this
Coourily Instrument.

{b) Saie Witheat Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All or pao®the Property, or d heneficial interest in a trust owning all or part of the Property, is sold or
otherwise transteriea-(other than by devise or descem) by the Borrower, and
(i1} The Property s /aof cecupied by the purchaser or gramice as his or her principal residence, of the
purchaser or granlee dogs 50 occupy the Property but s or her credit has not been approved in accordance with the
requirements of the Seciciary.

{¢) No Waiver, If circumstances occtr that would permit Lender to require immediate payment in full, but Lender does
nol require such payments, Lender does not waive its rights with respect 10 subsequent events.

{d) Regulations of HUD Secretary. In many, circumsiances regulations issucd by the Secretary will limit Lender’s
rights in the case of payment defaults to requir immedizic payment in full and foreclose if not paid. This Security
Instrument does not authonze acceleration or foreclosure if not permitted by regulations of the Secretary.

(¢) Mortgage Not Insured. Borrower agrecs tiat shoutd-ikis Security Instrument and the Note secured thereby not be
eligible for insurance undes the National Housing Act witizip-ot! days from the date hereof, Lender may, at its option
aad notwithstanding anything in paragraph 9, require immediats payiment in full of all sums secured by this Security
[nstrument. A written statement of any authorized agent of the tccretary dated subsequent 1o 60 days from the date
hercof, declining (o insure this Security Instrument and the Note secuied ihereby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not éxercised by Lender when the unavailability
ol insurance is solely due to Lender’s faiture 1o remit a mortgage insurance premium Lo the Secreiary.

19. Reinstatement. Borrower has a right to be reinstated if Lender has required impudiate payment in full because of
Borrower's failure to pay an amount due under the Note or this Sceurity Instrument. Thisight-oplies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a lump sam all amounts required 0
bring Borrower's account eurrent including, to the exwnt they are obligations of Borrower undwe siris Security Instrument,
{oreclosure costs and reasonabie and customary aitorneys’ fees and expenses properly associargd-with the foreclosure
proceeding. Upon seinstatement by Borrower, this Securily (nstrument and the obligations that it secures il remain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permmit reinstaiement if: (i) Lender
hus accepted reinstaternent after the commencement of foreclosure proceedings within (wo ytars immediately preceding the
commencement of a current foreclosure proceeding, (i) reinstaiement will preclude foreclosure on different grounds in the
future, ot (i) reinstatement will adversely affect the priotity of the lien crealed by this Security Instrument.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall
not operate to release the liability of the original Borrower ot Borrower's successor in interest. Lender shall not be required 10
commence proceedings against any successor in interest or refuse to extend time for payment of otherwise modify amortization
of the sums secured by this Security [nstrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearince by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.
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i2. Successors and Assigns Bound; Joint and Several Linbility; Co-Skgners, The covenants and agreemems of Wi
Sccurity Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 9.b. Borrower's covenants and agreemients shall be joint and several. Any Borrower who co-signs this Security
rostrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borower's interest in the Property under the terms of this Security Instrument; {b) is not personally obligated to pay the sums
secured &, (s Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodaiions with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail uniess applicable law requires vse of another method. The notice shall be directed 10 the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail {0
Lender's address stated herein or any address Lender designates by notice 10 Rorrower. Any notice provided for in this Seeurity
fistrument shall be deemed 1o have been given 10 Borrower or Lender when given as provided in this paragraph.

14. Governing Lasw: Severability. This Security Instrument shall be governed by federal law and the law of ihe
jurisdiction in which the @roperty is focated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, snch conflict shal! not affect other provisions of this Security Instrument or the Note wiich can be
given cffect without the conliirunz provision. To this end the provisions of this Security Instrument and the Note are declared

10 be severable.

15. Borrower's Copy. Borrowcr shslt be given one conformed copy of this Security Instrument,

16. Assignment of Rents. Rorrower uncoditionally assigns and uransfers to Lender al! the rents and revenues of the
Property. Borrower authorizes Lender or Lendur's agents o collect the rents and revenues and hereby directs cach tenant of the
Property to pay the rents 10 iender or Lender's agemws, However, prior to Lender’s notice to Barrower of Borrower’s breach of
any covenant or agreement h the Security Instrument._Poriower shall collect and receive all rents and revenues of the Property
15 trusice for the benefit of Lender and Bogrower. Tl assignment of rents constilutes an absolute assignment and not an

assignment for additional securily only.

If Lender gives notice of breach to Borrower: (i) all rents iéréived by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 1o be applied to the sums secured by the Secyrity, [nstrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property: and {c) each tenant of the Progerny shall pay all rents due and unpaid to Lender of
Lender's agent on Lender's wrillen demand to the tenant.

o

ﬁoﬁﬂbﬁﬁn

| Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender {rom exercising its rights under this paragraph 16.

Lender snall not be required to enter upon, take controt of or maintain the Property pefore or after giving notice of breach
to Borrower. However, Lender or a judicially appointed recciver may dio so at any time ticre i=a breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender. (Fhig assignment of rents of the
Property shall terminate when the debt secured by the Security Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence,

18. Relfease. Upon payment of ail sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Brrrower shall pay any recordation costs.

19. Waiver of Homestead, Borrower waives all right of homestead exemplion in the Property.
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20. Riders to this Securic Instrument. If one or
I

_1 Security Instrument, the covenants 4 ¢

more riders are executed by Borrewer and recorded together with this
ach such rider shall be incorporated into and sh
and agreements of this Security Insicument a5 if the rider(s) were a p

¢ hu.k .1ppl|(.ablt hox{cs))

L. Condominjum Rider ™ Graduated Pavment Rider
(-] Planned Unit Development Rider

atl amend and supplement the covenants
art of this Security Instrument,

ARM{RIDBRher {Specify]
| Girowing Equity Rider
BY SIGNING BELOW, Borrower accepts and agrees Lo th terms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.
Witnesses: =
| O’ﬂmw(aé W4 C{de (Seal) &
/e REYNALU FECLGADO Borrower 1a
Y e ”Mﬁf’a'a@ Seal)
MARIA F DELCADO -Barrower
D) /]/fi/%f {Phidiniz
(Sea) (] 50 s (Seal)
Borrower . NATIBIDAD BAUTISTA -Bormwer
STATE OF ILLINOIS, CGOK County ss:
L Minel w0 Lrer £ N » @ Notary Public in and for said county and state do hereby certify
that REYNALDO DELGADO AND MARIA F. DELGADO, HUSBAND AND WIFE AND J. NAT 1B BAD
bavT sTi

» personally known to me to be the same person(s) whose name(s)
subscribed to the foregoing instrument, appeared efore me thls day in person, and acknowledged that “+ he ¥
stgned and delivered the said instrument as

free and voluntary act, for the uses and purposes therein set forth.
Given under my hand and official seal, this 15TH day of NOVE
 Commission Exoires. PATRICK W O'BRIEN 4,7/
My Commission ~xpm.s.q NOTARY PUBLIC STATE OF ILLtite
Jone 7 {? 7 MY COMMISSION E‘(P)UNE/NI"?"Y o

This Instrursent was prepared by: NORWEST MORTGAGE INC. o
@ -AR{IL) 19103: 01 ‘

PngaSnl 6







e —a« FE - el
. FARR-0741-1

“ . UNOFFIGIAL CoPy,

FHA Cuse No.
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  16TH day of
NOVEMBER , 1993 ,and is incorporated into and shall be deemed 1o amerd and supplement
the Mortgage, Deed of Trust or Security Deed (*'Sceurity Instrument”’) of the same date given by the undersigned

(**Borrower’’) 1o secure Borrower's Note (**Note' ) to NORWEST MORTGAGE, INC.

{the **Lender? ) of the same date and covering the property described in the Security Instrument and located at:

4436 NORTH'S7. LOUIS AVENUE CHICAGO, IL 60625

{Prapenty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MCNTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addiion lo the covenants and agreements made in the Security
{nstrument, Borrower and Lender further covenant 7ad aeree as follows:

INTEREST RATE AND MONTHLY PAYMENT CilANGES

(A) Change Date

The interest rate may change on the first day of APRIL ., 1995 , and on that day
of each succeeding year. "Change Date” means cach date on whick tie interest riate could change.

(B) The Index

Beginning with the tirst Change Date, the interest rate will be base¢ o an Index. "Index” means the weekly
average yield on United Stutes Treasury Securities adjusted to & constant mabiriiy of one year, is made available
by the Federal Reserve Board. “Current Index” means ihe most recent Index figure available 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a new Index any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary” ol Housing and Urban
Development or his or her designee.” Lender will give Borrower notice ol the new Index

(C) Calculation of lnterest Rate Changes

Before zach Change Date, Lender will calculate a new interest rate by adding a margin of
TWO AND 375/1000 percentage point(sy ( 2.379 %) to the
Cuerent Index and rounding the sum 1o the nearest one-cighth of one percentage point (0.125%). Subjcet to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rale until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or fower than the
mitial interest rate.

Pige ¥ vt 2 FHA Mubtistaie ARM Rider - 2/4)
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(E) Calculation of Payment Change

If the interest rage changes on 2 Change Date, Lender will calculate the amount of monthly payment of
principal and increst which would be necessary 10 repay the unpaid principal balance in ful] at the maturity date
ar the new interest rate through substantially equal Payments. In making such calculation, Lender will use the
unpaid principal balance which wogld be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amoen) of any prepavmenis 10 principal. The result of this calculation will be the amount of
the new monthly payment of principal and interest,

{F) Notice of Changes

Lender will give notice to Borrower of any change in the interest rage and monthly payment amount. The
notice must be given at least 25 days before the new monthly payment amount i due, and must se; forh (i) the
date of th* netice, (ji) the Change Date, (iii) the old interest rale, (iv) the new interest rate, (v) the new monthly
payment amount, (vij the Current Index and the daie it was published, (vii) the method of caleulating the change
in monthly pay’ment amount, and (viii) any other information which may be required by taw from lime to time.

(G) Effective Iate of Changes

A new interest rate 2ulculated in accordance with paragraphs (C) and (D) of this Rider will become effective
oi the Change Date. Borrower shall make a payment in the new monthly amount beginning on the first payment
date which occurs at leagt 25 (avs witer Lender has given Borrower the notice of changes required by paragraph
(F) of this Rider. Borrower shall have no obligation to Pay any increase in the monihly payment amount
calculated in accordance with paragreoh (E} of this Rider for any payment date occurring less than 25 days after
Lender has given the required notice. [f (he monthly payment amount calculated in accordance with paragraph (E)
of this Rider decreased, bur Lender failed (o Sive timely notice of the decrease and Borrower made any monthly
Fayment amounts exceeding the payment amoun. which should have been stated in a timely notice, 1hen Borrower

»

has the option t¢ ¢ither (1) demand the return to Bo rower of any excess payment, with interest thercon at the Note =
rate (a rate cqual to the interest rate which should have heen stated in a timely natice), or i) request that any A
CXCCNs payment, with interest thereon al the Note raie, be anghied as payment of principal, Lender’s obligation 1o -E:
retum any excess payment with interest on demand is not asstgranie even if the Note is otherwise assigned before 3
the demand for return is made. -
.

BY SIGNING BELOW, Borrower accepis and agrees o the terms.and covenants contained in this Adjustable
Rate Rider.

M‘MLQMMU %ﬁﬁmng&ﬂ_/éh__(sm )

J . NATI B IDAD EA_UTI STA -Borrower DE LGADO -Borrower
_ (Seal) WWL e {Seal)

-Borower MAR IA F . DELGADO -Rorrower
—_— [Space Below This Line Reserved for Acknowledgment) —
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