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State of Blinols MORTGAGE 131-7399208~703

!
!

Hy THIS MORTGAGE ("Sccurity Pastrument™y is made on NOVEMBER 12, 1993 ' . The Mortgagor is

NILE A. DARNER AND LEGEXTHA W, BARNER, HIS WIFE

{"Borrower”). This Security Instrument is given 1o
MOUNTAIN STATES MORTGAGE CENTERS, iNC.

+

which is organized and existing under the laws of THE STAIf OF UTAH . und whose
Q  mdressis 1333 EAST 9400 SOUTH, SANDY, UTAN 8409

Cr DY

»

=

(" Lerder”). Borrower owes Lender the principal sum of
SIXTY TWO THOUSAND NINE HUNDRED TWO AND NO/1001HS

DioMlars (U8, 8 62,902,00 )
This debt is evidenced hy Borrower’s note dated the same date as this Sceurity tnsirument (“Nete”), which provides for

monthly paymients, with the full debt, il not paid carlier, due aml payable on pRox EMLER, 2023
This Security Instrument secures to Lender: (n) the repayment of the debt evidenced by the 42 att, with interest, and al) ruwwals.
extensions and modifications; (b) the payment of all other suins, with interest, advanced uider puragraph 6 o protect the
security of this Security nsimment; and (¢} the performunce of Borrower's covenants and-ugresments under this Security
instrument and the Nole. For this purpose. Borrower does heceby mongage, grant and comisy 15 Lender the following
described property located in 00K County, Hlinojs;

N RSN

NG

THE HMORTH (0 FEET OF 1LOT 24, ALL OF LOT 25 AND THE SQUTH 7 FEET Ol 1oy 00 tH
THE RESURDIVIGION OF L0OTS &4 TG 22 EUTH'INCLUSIVE IN BLOTE & 1IN AL
SUBLRIVTSTON, BEING & SURDIVISTION OF THE NORTHWEST L/4 OF THE NORTHWEST L70 0
BECTION 3u, TOUMSHIF 26 NORTH, RANGE 14, EA8T OF MHE THIRD PRINCFAL
MERTDTAM, RECORDED QCTORER L, 18698 IN BOOKF X0, PABE 240 a8 DOCUMEMYT Lo reat,
DN COOR Gy, L NG S,

29-/2-// - 099
which hus the address of 339 MADISON AVENUE CALUMET CITY (Sazect, Citg,
Hlinats 60409 IZip Code) {"Property Address™);
FHA fiinods Morigsge - 2/91
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TOUETHER WITH all the dinprovenients sow or herealler drectod am thagpropertye and)all caseiments, rights,
appuisiennees, rents, royillies, mivernd, ol ond gas cighis wd profite, waber rights aond sock and ll Bixtures sow or feresdter o
purt of the property. All replacements and additions shull afso be covered by this .‘:u:ur:ty lostrument, Al) of ihe foregoing s

referred to in this Security Instrument us the **Property.”

BORROWER COVENANTS thit Barrower is lawlally seised of the estate hereby conveyed amd has the righ to morigage,
grinp and convey the Property wod thai the Property is unencumbered, exeept for encumbrances of revord. Borrower warrans
and will defend generally the title e e Property against all clalms and demands, subject iy any encumbrances of recond.

. Payment of Principsd, Inlerest amt Bate Charge. Borrower shall puy when due the prmu;-dl of, and interest on, the
debt wul;m ed by the Note and late charges due under the Note,

2. Manthiy Payments of Taxes, Insurance and Other Charges, Borrower shall include in each monthly payment,
together with the principa) snd oterest as set Forth e the Note and nny be charges, an instaliment of any () taxes and special
assessments fevied oo be levied agoinst the Property, (b) leaschold paynmients or growd rents on the Propc iy, std ()

premiums For insusanceoreyliired by parsgraph 4.

Each wonthly instatierem for items (), (1), and (¢) shull equal one-twelfth of the annual aoounts, as reasombly esiimated
hy Lender, phos s amount st cent to maistain an additional balance of not more thun one-sixth of the estinated umounts, The
full ansoa) amon for vach itest <Sall he secomulated by Lender within & period ending one month hefore an item would
beconke detinguent. Lender shall habd the wmeunts: collested in trist o pay iteins (n} (), and () before they becone

delioguent,

5 ar any dime the total of the paymens nerd by Lender for toms (a), (b}, and (), together with the future monthly
paymenis for such ilems payable 1o Lender pricedethe due ifntes of such items, exceeds by miore than one-sixth the estimated
amount of payments required o pay such ftems whooodue, and if payments on the Nole pre current, then Lender shall either
refund the execss over one-sixth of the estimited payests ar eredit the excess over one-sixth of the estimated paymems
subsequent paymues by Borrower, at the option of Borrower, 50 the fotad of the payments avade by Borrower Tor item (a), (h),
or (c} is insufficient to pay the item when due, then BorrOwer shall pay to Lender any amount necessary @ ke up the
deficiency on or hefore the dite tie items becomes due,

As used tn this Secority Instrument, **Seeretury™ means the Seeretaty of Housing and Urban Development or his or her
designee, In any year in which the Lender must pay o morigage insuraeee, premiom o the Secretary, cach monihly payment
shall atso inchude either: i} an installnent of the aonunl mortgage insaraee premisst o be piicd by Lender to the Seevetary, or
(i) a wonthly charge instead of a mongage insurance premium i this Secnity Tistrument isheld by the Seerctiey. Bach
monthly instailsient of the mortgage insurance preminm shill be i an amount sufficeay o acenmutale the full smual morigage
insurance promium with Lender one month prior to the date the fall annual mongage rsuiapce premivm is due (o the Secretary,
or if this Security Instrument s held by the Seeretary, each wonthly churge shall be Sy in‘amount cqual to one-twelfth of
onic-hall petvent of the outstanding principal badance due on the Note,

I Borrower wmders o Lender the full puyment of nil sums secored by this Security: Instrumoent./@arower’s account shall
be eredited wilh the balance remaining for all installments for items (a), (b), amd (¢} and any mongege insurnce premium
tnstallment that Lender has nat hecome obligated to pay 10 the Scerctary, and Lender shail promptly reluag any eacess Tunds to
Borrower. Immediately prior 10 a foreclosure sale of the Property or its acypisition by Lender, Borrower’s account shall be
credited with any balance renmining for afl instaliments for itens (), (), and {c).

3. Application of Payments, All payments under paragraphs | and 2 shall be applied by Lender as follows:

Fiest, 0 the morigage nsurance preinism to be paid by Lender to the Secretary or to the monthly charge by the Secretury
instead of the monthiy mostgage insurance premium;

Sccond, to any tuxes, special assessments, feasehold payments or ground rents, and fire, Jood and other hazard insurimnce
premiums, us required;

Third. to interest due uvngder the Note;

Fourth, to amartization of the priscipad of the Notg;

ﬁi!’lh. 1 Inte chirges due tnder the Mote.
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4. Fire, Flood and Other Hezord Insueatice, Barrower shudl tasure ail Improvementy on the Broperty, whether now In
existence or subscquently erected, sguinst any hazards, cosualties, and contlagencies, including fire, for which Lender requires
insurance. ‘This insurance shall be maintained in the wmounts and for the periods that Lender vequiras. Borrower shall also
insure sl improvements on the Property, whether now in existence or subsequently crected, against loss by flocds 1o the exient
reguired by the Secretary. Al insurance shall be carried with companies approved by Leider. The jnsurunce policies and wny
renewsls shiall be held by Lender and shall include Joss payable clauses in favor of, and in a form geceptable to, Lender,

In the event of lass, Borrower shall give Lender immuediste notice by mai). Lender muy make proof of loss if not mude ¢
promptly by Barrower, Euch insurance company concerned is herehy authorized and dirceted to muke payment for such loss A
directly 1o Lender, Insten of 10 Borrower and to Lemler jointly, All or any part of the insurance proceeds muy be upplicd by K
Lender, i ils option, cither (1) o the reduction of e indebledness under the Note and this Seeueity Instrument, first o any ¢
dolingtient amounts upplied in the vrder in paragraph 3, and then 10 prepaysuont of princigal, or (b) to the restoration or repalr 7,
of the dumaged Propenty. Any application of the proceeds to the principal shall not extead or postpone the due dnte of the '£
musthly payments which are referred to in paragraph 2, or change the amouit of such paymenis. Any excess insurance proceeds
over an amouit requires-to pay all outstanding indebtedness under the Note and this Security Instrument shatl be paid 1o the

ety legolly entitled iherers

In the event of foreclosure of this Security Instrument or other tsaafer of title o the Property that extinguishes the
indebtedness, al) right, ttle and ireerzst of Borrower in and 1o insurance policies in force shail pass 1o the purchser,

5. Occupsncy, Preservation, Meuivienance and Protection of the Property; Borrower’s Loan Application;
Leascholds, Borrower shall occupy, establishad use the Property as Borrower's principal vesidener within sixty days after
the exeention of this Sccurity Instrument and shall continue o occuny the Property as Bortower's principal residence (or ot feast
o yanr ulter e date of oceupaney, unless the Seerctiry determines this requirement will conse idue bavdship for Borrower,
or unless exterualing circinstanees exist which ire biyond Borrower's cantrol. Borrower shall noily Lenders of any
externting circumstances. Borrower shall not commit waste or destroy, damage or sobstantially change the Prepedy or aliow
the Property o deteriorate, reasanable wear and jeor exceped. Lender may inspect the Property if the Property is vacant or
sbaatoned or the loan is in defsll. Lender may take reasonpbic action ke protect and preserve such vacant or abandoned
Property. Borrower shall also be in defaudt if Barrower, during tiesorn application process, gave saterintly fulse or insccurme
information or statements (0 Lender (or failed 1o provide Lender witlc pav materinl information) in connection with cthe loan
evidenced by the Note, inchuding, but not limited to. representations ecagzming Borrower's occupancy of ¢he Property as #
principul residence, If this Security Instrument is on a leasehold, Borrower shall_comply with the provisions of the lease, If
Borrower aequires fec title to the Property, the leasehold and fee Gile shall not he merged unless Lender agrees to the merger in

writing,

6. Charges o Borrower snd Protection of Lender's Rights in the Property. Buagovwer shall pay all governmental or
municipal charges, fines and impositions that are ot incluced in paragruph 2, Borrower shii pay these obligmions on time
directly to the entity which is owed 1he payment. H failure to pay would adversely affect Lender's fierest in the Property, upon
Lander's request Borrower shall promptly furnish 10 Lender receipts evidencing these payments.

IF Borrower fails to make these payments or the payments required by paragraph 2, ar fails ta perforr any other covenants
and agreements contained in this Security Insteument, or there is a legal proceeding that may significantly arfect Lender’s rights
in the Property (such as a proceeding in bankrupicy, for condemnation or to enforee faws or regulations), then Lender may do
and puy whatever is necessary o pratect the valve of the Propesty anid Lender®s rights in the Property, ingluding payment of
taxes, hagard inserance and sther items memioned in paragraph 2, '

Any amounis disbursed by Lender under this paragraph shall become an wdditiony! debt of Borrower and be secured by
this Security Instrurnent. These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of

Lender, shall be immediately due and payable.

7. Condemmation, The proceeds of any award or cluim for donisges. direct or consequential, in connection with any
condemuation or other taking of any part of the Property, or for conveyance in place of condemnation, ure hereby assigned and
shult be paid to Lender to the extent of the ful! amount of the indebtedness thi remains unpaid under the Note und this Security
Instrument. Lender shaH apply such proceeds to the reduction of the indebtedness under the Note and this Security Jnstrament,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the doe date of the monthly payments, which are
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