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, UNOFFICIAL COPY
.. 8. Hazard or Property Insurance, Borrower shall kecp the improvements now cxisling or hereafier erecied on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires, The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval which shali not
be unteasonably withheid. If Borrower fails 1o maintain coverage described above, Lender may, at Lender's oplion, obiain
coverage 10 protect Lender's rights in the Property in accordance with paragraph 7.
~ Al insurance policies and rencwals shall be accepiable to Lender and shall include a standard monigage clause. Lender shall
have the right 10 hold the policies and renewals. If Lender requires, Borrower shell prompily give to Lender all receipts of paid
premitins and renewal notices, In the event of loss, Borrower shall give prompt notice 1o the insurance carricr and Lender. Lender
miay make proof of loss if not iade prompily by Bomrower.

Unless Lénder and Borrower otheriise agree in writing, insurance proceeds shall be applied 10 resioration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the resie/ation or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the suins
sccured by this Security Instrument, whether or nol then due, with any excess paid to Bomower. If Borrower abandons the
Property, or doce ot answer within 30 days a notice from Lender that the insurance carrier has offered to seitie a claim, then
Lender may collect th¢ msiirance proceeds. Lender may use the proceeds 1o repair or restore the Property or 10 pay sums secured
by this Security Instrumer.,. whether or not then due. The 30-day period will begin when the notice is given.

" Unless Lender and Bomawer otherwise agree in writing, any application of proceeds to principal shall not extend or posiponc

the due date of the monthly payirents referred (o in paragraphs 1 and 2 or change the amount of the payments. Il under paragraph
21 the Property i§ acquired by Lenvier, Bomower's right to any insurance policies and proceeds resulting from damage 1o the
Property priof to the acquisition shail pass to Lender 1o the extent of the sums secured by (his Security Instrument immediately
prior to the Acquisition. * ‘
" - 6, Occupancy, Preservation, Maintenance 2nd Protection of the Property; Borrower's Loan Application; Leascholds.
Borrower shall occupy, establish, and-use the Property as Borrower’s principal residence within sixty days afier the execstion of
this Secarity: Instrument and shall continue 1o occtipy the Property as Bomower's principal residence for at least one year after the
daté'of occtipancy, unless Lender otherwise ngrees in writing, which consent shall not be unreasonably wiheld, or uness
extennating circumstances exist which are beyond Borrewer’s control, Borrower shall not destroy, damage or impair the Property,
allow ‘the Property to deleriorate, or commit wasic on the Property. Borrower shall be in defoult i any forfeiture action or
proceeding, whethér civil or eriminal, is begun that in Lender’s raod faith judgment could result in forfeiture of the Propery or
otheiwise maisrially impair the lien created by this Security Insiument or Lender's security inierest. Borrower may cure such 4
defautlt and reinsiate, as provided in paragraph 18, by causing the uctiop or procesding to be dismissed with a ruling that, in
Landes's good faith determination, preciudes forfeiture of the Borrower's fisrest in the Property or other maicrial impairment of
the liex creaied by this Sécurity Instrument ar Lender's securily interest. Bo/zower shall also be in default if Bosrower, during the
loan‘application’ process; gave materially false or inaccurate information or staieraenis o Lender (o failed w provide Lender with
any ' material information) in connéetion with thé loan evidenced by the Noti, ircluding, bui not limiied to, represcatations
conceriiing Borrower's occspancy of the Property as a principal residence. If this Securiy Instrument is on a leaschold, Borrawer
shall.comply ‘with all the pravisions of the lease, I Borrower acquires fee tille to the Propsay, the leaschold and the fee tite shall
‘not merge unless Lender agrees to the merger in writing. ‘

1, Protection of Lender's Rights in the Property. If Borrower fails (o perform the coverants.and agreements conlained in
this" Security Instrument, or thefe is a legal proceeding that may significantly affect Lender's rights 'n the Property (such as 4
proceeding in bankrupicy, probate, for condemnation or forfciture or 1o enforce laws or regulations), than*.cnder may do and pay
for whatever is necessary to-prolect the value cf the Property and Lender’s rights in the Property. Lesides’s-actions may include
paying any sums scoired by a lieh which has priority over this Security Instrument, appearing in coust,paying reasoniable
attomieys® fees and cnicring on' the Property 10 make repairs. Although Lender may iake action under this paragraph 7, Lender
‘does riot have to do S0,
~ Any-amounts dishursed by Lender under this paragraph 7 shall become additional debt of Borrower sccurcd by this Security
Instrument. Unless Borrower and Lender agree to other termis of payment, these amounts shall bear interest from the date of
disbursement at the Noc raic and shall be payable, with interest, upon notice from Lender 1o Borrower requesting paysment.

8. Mortgage Insurance. 1 Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in cffect. If, for any reason, the
‘mongage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the premiums required Lo
obiain coveragé subsiantially equivalent 1o the morigage insurance previously in cifect, at a cost subsiantiaily equivalent 1 the
cost' o ‘Borrower of the mortgage insurance previously in effect, from an aliernaie morgage insurer approved by Leader. If
substantially equivalent morigage insurance coverage is not available, Borrower shall pay 1o Lender cach momh a sum cqual 1o
one-twélfth of the yearly morigage insurance premium being paid by Borrower whea the insurance coverage lapsed or ceased 1o
be in effect Lender Will accept, use and retain these payments as a loss reserve in licu of morigage insurance. Loss reserve
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.o 18¢Borrower’s Copy. Borrower shall be given one confornied coby Bihe RoicHid 6F thiSesdfity Inswument; ¢
17. Transfer of the Property or a Beneficial Intevest im*Borrower, " If ail‘or any’ part of the:Property-or‘any'interest in it is
sold :or transferred, (or if a-beneficial;interest in Borrawer is sold or transferred and Borrower is nol a nalural person) without
Lender’s prior written consent, Lender may, at its option, requirg immediale payment in full of all sums secured by this Sccurity
Instrument. However, this option shall not be cxercised by Lender. if, exercise is prohibited by federal law as of the date of this

Sccurity Instrument. . [ L PP
71 ([ Teniider exercises ihis option, Lender shall give Borrower notice of acccleration, The notice shall provide a period of not fess
than 30 days from the date the notice is delivered or,mailed within which Borrower must pay. all sums secured by this Security
Instrument; If Borrower fails (o payithese sums prior. to'the cxpimioniof this period, Lender may invoke any remedics, permiticd
by, mis.chm"ity-hum:nmiuloutfurdwr notice or demand;on BOMOWEr, «+ ;o i, fi- 0 it Bthere o i i iy
.18, Barrower's Right to Relustate, ;.. I[. :-Borrower.. meets  ceniain, .conditions, . Borrgwer «shall have the right to have
enforcement of this Sccurilz Instrument discontinued wl any. bmcp[‘):% r 1o, the enrlier of;. (a). 5.days {or such other period us
applicable faw may specify for reinsutement) before sale of the Property, pursiunt to any power of sale conialned in this Sccuritr
Insteument; or (b) entry of a judgment enforcing this Sacurilyblnstmmcnﬂ Those conditions are-that Borrower: (u) pays Lender al
sums which then would be duc under tiis Security Instrument arid the Noté as if no acceleration had occurred; (b) eures any
default of any othicer covenants or agreements;, (c) pays all expenses;incurred imenforcing this Sceurity: Ingtrument, including; bul
not limited to, reasonsble attomays’ fees; and (d) takes such action ag Lender may reasonably require 19 dssure that he licn of: this
,Sp;%iy Instrumera, Dender's rights in the, Properly and Borrower's obligation, lo° pay the sums “secured By this Security
Tnstrismént ghall’ continae unchanged. Upon' reinstalement by Borrower, this'Security Instriimentand the. obligations. securcd
hereby shall remain fully effective as if no acceleration had occurred, However, this right to reinstote shall not apply i the case of
acceleration under paragrar’: 17. A o SRR
19, Sate of Note; Change of Loan Servicer. 'The: Note cr a partial intercst i the . Naic (logéther "wilh this Seciity
Instrument) may be sold one o o times without prior natice to Borrower. A sale may resull " chané4n  the entity. (known
as the "Loan Servicer”) that collects wonthly paymenis due under the Noie and this Security Instrument. There also may be one o
more changes of the Loan Servicer Sirelated (0 a sale of the Note. If there is a change of the Loan Servicer, Borrawer will be
given writien notice of the change in acc: ) ‘ ne ;
address of the new Loan Servicer and tic_sadress 1o which paymens should be inade: The notice’ will ‘also contain any other

information required by applicable law. L P
20, Hazardous Substances, Borrower shull nnt cause o pennit the presence, use, disposal, slorage, or release of any
Hazardous Substances on or in the Properly, Borrcwey shall not do, nor allow ﬂn]nypnc. else 1o do, anything ulfecting the Propeety
that is in violation of any Environmental Law, The praceding wo sentericos. shall not apply o the presence, use, or storage.on, the
Property of small quantities of Hazardous Substances tha ure generally recognized to ‘be appropriate to normal residentdl uses
and to-maintenance of the Property. - R o
1+ Borrower: shall. prompily give: Leader written: notice of any investigation, claim, demand, lawsuil or other action by any
governmenial or regulatory agency. or private pary;involving the: Propery and any Hazardous: Substanco:or- Environmental Law
of which Borrower has actual knowledge. II Borrower leams, or is rotified by any governmental or reguiniory nuhority, that any
removal or other remediation of any Hazardous Substance affecting inz Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmentat Law. '

As used in this paragraph 20, "Hazardous Substances” arc those subs'ences defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other Jimamable or toxic pewroleum products, toxic
pesticides-and :herbicides, volatile solvenis, materials containing-asbestos or fornaldekyde, and radioactive materials. As used in

' ph. 20,. "Environmental Law" means federal taws and, laws .of:the jurisdict:on) where the:Property:is Jocaicd that relaie

this paragra
to health, safety or environmental protection. .~ . .. .,

NON-UNIFORM COVENANTS, Borvower and Lénder furliief ¢ovenant and agree as ollovis' ™"
11724, Aécelerition; Remedies, Lender shall give notice to Borrower prior to acceleration (olirwing Borrower’s breach of
‘any 'covéant or agréement in’this ‘Security Instramenit” (but ‘o prior’ (0 acceleration ind’r piragraph 17 unless
\app. : Ha .
a date, not 1éss thian 30 diys from the date the nofice is givén 1o Borrower, by which the defaull Eavii be cored; and (d)
that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums secured
by this Security Instrument, foreclosure by judicial proceeding and sale of the Property, The notice shail furttier inform
Borrower of the right to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence
of a default or any other defense of Borrower to acceleration and foreclosure. If the default is not cured on or before the
date specified in the notice, Lender, at its optivn, may require Immediate payment in full of all sums secured by this
Security Instrument without further demand and may foreclose this Security Instrument by judicinl proceeding, Lender
shall be entitled to coflect all expenses incurred in pursving the remedles provided in this paragraph 21, including, but not
limited ta, reasonable attorneys’ fees and costs of title evidence,

22. Release.  Upon payment of all sums secured by this Security Instrument, Lender shali releuse this Security Instrument
without charge to Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property,

it ISR T B AP IO L : HEA P N RO SR R S

accorance with paragraph 14 above and applicable Yaw. The notice will stale the flame and

litabll iaw provides otherwise). The notice shall specify’; (a) the defaults (b) ihe acion requirzd b éure thie default; @)
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