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SECOND MORTGAGE
(HOME SQUITY CONVYERSION)

Record and relum to:
Senior Income Reverse Mortgage Corporation
125 South Wacker Drive

Suile 300 B BRI

Chicago, Hhanis 60606 o G

FHA Case Number: 131; 7333014

State of Nlinois MORTGAGE /* / I
id

'

THIS MORTGAGE ("Sccurity Instrument”™ or "Second Security Instrument” is given on NOVEMBER 15, 1993, The
mostgagor is M2RIO VOCCA, A WIDOWER AND NOT SINCE REMARRIED, whose address is 4937 NORTH NEVA
AVENUE., CHICAGY, ILLINOIS 60656 ("Borrower”). ‘This Securily Instruments given to the Secrctury of Housing and
Urban Development, 2ac whose address is 451 Seventh Street, S5.W., Washington, DC 20410 ("Lender™) or ("Secretary ™).
Borrower has agreed i/ ripay to Lender amounts which Lender is obligated (0 advance, including future sdvances, under
the terms of a Home/Fodity Conversion Loan Agreement dated the same date as this Security Instrumeni ("Loan
Agreement™). The agreeminu i repay is evidenced by Borrower's Note dated the same date as this Scecurity instrument
{"Second Note”j. This Security 1nitrument secures to Lender: (a) the repsyment of the debt evidenced by the Second Note,
with interest, and alf renewals, Uxfensions and modifications, up to 1 maximum prioncipal amount of $227,587.50; (b) the
payment of all other sums, with iiterest. advanced under Paragraph 5 0 protect the secnrity of this Security Instrument or
otherwise due under the terms of this Security Instrument; and (¢} the perfermance of Borrower's covenants and agreements
under this Security Instrument and the Nece. The full debt, including alt amounts described in (1), (b), and (¢) above, if
not paid earlier, is due and payahle on SEPTEMBER 17, 2069. For this purpose, Borrower does herebhy mongage, grant
and convey to Lender, the following described property Jocated in COOK County, IHlinois:

The real property located sl the address 4937 N7t NEVA AVENUE, CHICAGO, ILLINOIS 60656, in the county
of COOK, state of [LLINOIS, described more full) on Exhibit A attached to this Mortgage.

TOGETHER WITH all the improvements now or hereafter erecled on the property, and all easements, rights, appurienances,
rents, royalties, mineral, oif and gas rights and profits, water rights a7id stock and ali fixtures now or hereafter 1 punt of the
property. All replacements and additions shall also be covered by e’ Security Instrument. Afl of the foregoing is referred
to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Rorrower is Jawfully seized of the estate herey conveyed and has the right to mortgage,
grant and convey the Property and that the Property is only encumbered by a (First Security Instrument given by Borrower
and dated the same date as this Securily Instrument ("First Security Instrument™;.. Borrower warrants and will defend
pencrally the title to the Property against all claims and demands, subject to any ecwipbrances of record.

1. Payment of Principal, Inerest and Late Charge, Borrower shall pay when due the principal of, and interest on, the
debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all propenty charges consisting of taxes, ground rents, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidence of payiaviatto Lender, unless
Lender pays property charges by withholding funds from monthly payments due 1o the Borrower o by charging such
payments (o a line of credit as provided for in the Loan Agreement, Lender may require Borrower to pay specified property
charpes directly 1o the party owed payment even though Lender pays other property charges as provided in Vo Paragraph.

3. Fire, Flood and Gther Hazard Insurance. Borrower shall insure all improvements on the Property, whether now in
existence or subsequently erecled, sgainst any hazards, casualties, and contingeneies, including fire. This insurance shall
be maintained in the amounts, to the extent and for the periods required by Lender.  Borrower shall slso insure all
improvements on the Property, whether pow in existence or suhsequently erected, against loss by floods to the extent
required by Lender.  All insurance shall be carmed with companies approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of 1oss, Borrower shall give Lender immediate notice by mail. Lender may make proaf of loss if pot made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make paymeni for such
loss to Borrower and to Lender jointly. Insarance proceeds shali be applied to restoration or repair of the damaged Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened.  If the restoration or repair is not
veonomically feasible or Lender’s security would be Jessened, the tnsurance proceeds shall be applied first to the reduction
of any indebtedness under the Second Note and this Security Instrument.  Any excess insurance proceeds over an amount
required (o pay aH outstanding indebtedness under the Second Note and this Security Instrument shall be paid to the entity
legally entitled thereto.
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In the event of foreclosure of this Security Instrument or other transfer of titde to the Property that extinguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass do the purchaser.

4, Preservation and Maintenunce of the Propery, Leaseholds. Barrower shall not commil waste or destroy, damage
or substantislly change the Property or allow the Property 1o deteriorate, reasonable wear and tear excepted. Lender musy
tspert the Property 1f the Property is vacant or sbandored or the fosn is an defualt. Lender may take rensonsble action to

pretect and preseeve such vicant or abindoned Propernty. 11 this Secarity lasteamenl a5 on s leaschold, Bostower shall

camply with the provisions of the lease. 1F Boerower acquies fee wiie (o the Property, the Jemsarhold vl fee title shall net

be mierged trbess Lender pgrees 1o the maages inownting,

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on limke
directly (o the entity which is owed the payment, If failure to pay would adversely affect Lender’s interest in the Propenty,
upon Lender's request Borrower shal) promptly fumnish to Lender receipts evidencing these payments.  Borrower shall
promptly discharge any lien which has priority over this Security Instrument in the manner provided in Paragraph 12{c).

If Borrower fuils 5 nake these payments or the property charges required by Paragraph 2, or fails lo perform any other
covenants and agrevr.ents contaned in this Security Instrument, or there is a legal proveeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptey, for condemnation or (o enfores: laws or regulalions),
then Eender may do aid 7ay whatever is necessary Lo protect the value of the Property und Lender's rights in the Propesty,
including payment of fax:&, hazard insurance und other items mentioned in Paragraph 2.

Any smounts disbursed by Londos under this Paragraph shall become un additionn) debt of Borrower as provided for in the
Loan Agreement and shail be Secired by this Secunity Instrument.

To protect Leader's security in the Propzity, Lender shall advance and charge to Borrower all amounts due to the Secretary
for the Mortgage Insurance Premium os deimed in the Loan Agreement as well as all sums due 1o the loan servicer for

servicing activities as defined in the Loan” Agrasmenl.
6. Inspection. Lender or its agent may enter-ory inspect or make appraisals of the Property in a reasonable manner and

at reasonable times provided that Lender shall give’ she Borrower notice prior to any inspection or appraisal specifying &
purpose for the inspection or appraisal which must He “elated to Lender s inlerest in the Property.

7. Condemnation, The proceeds of any award or elsim [Ordamages, direct or consequential, in connection with any

condemnation or other taking of any part of the Praperty, or Lor conveyance in place of condemnation shall be paid to Lender
and Borrower jointly. The proceeds shall be applied fisst to Ind reduction of any indebtedness under the Second Note and
this Security Instrument. Any excess proceeds over an amounl regailed to pay all outstunding indebtedness under the Second
Note and this Security [nstrument shall be paid to the entity legally Cntitled thereto.

8. Fees, Lender may collect fees snd charges anthorized by the Secretzry for the Home Equity Conversion Mortgage

Insurance Program.
9. Grounds for Acceleration of Debt,
(@) Due and Payable. Lender may require immediate payment in full of all suins Scpred by this Security Insirument
if:
(i) A Borrower dies and the Property is not the principal residence of st least one surviving Borrower: or

(i) A Borrower conveys alf of his or her title in the Property and no other Borrower ratairs fitle to the Property
in fee simple or retains a leasehold under a lease for less than ninety-nine years which i poewable or 4 lease
having a remaining period of not less than 50 years beyond the date of the 100th birthdiy-of the youngest

Borrower; or

(iii} The Property ceases o be the principal residence of a Borrower for reasons other than death and the Property
is not the principal residence of at least one other Borrower; or

(iv) For a period of fonger than twelve (12) consecutive months, a Borrower fails to occupy the Property because
of physical or mental illness and the Property is not the principal residence of at least one other Borrower! or

(v} An obligation of the Borrower under this Security Instrument is not performed.
"Principal residence” shall have the same meaning as in the Loan Agreement.

(B Notice to Lender,  Borrower shall notify Lender whenever any of the events listed in this Paragraph 9 occur,

(¢) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and payable under this Paragraph
9. Lender shall not have the right to foreclose until Borrower has had thirty (30) days after notice to either:
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662



UNOFFICIAL COPY

{3) Correct the matter which resulted in the Security Instrument coming due and payable; or

(it} Pay the balance in full; or

(i) Seil the Property for at least nincty-five percent (95%) of the appraised value and apply the net provecds of
the sale toward the balance; or

(iv) Provide the Lender with a deed in hieu of foreclosure.

10. No Deficiency Judgmenis. Borrower shall have no personal ability for payment of the debt. Lender mny enforce
the debt onty through sale of the Property.  Lender shall not be permitted to obtain a deficiency judgment ugainst Borrowee

if the Property is forechosed,

1i. Reinstalement. Borrower has a right 1o be reinstated if Lender has required immediate payment in fall. This right
applies even after foreclosure proceedings are instituled. To reinstate this Security Instrument, Borrower shall correct the
condition which resulted in the requirement for immediate psyment in full, Foreclosure costs and reasonable and customary
altorneys' fees and sxpenses properly associated with the foreclosure proceeding shall be added to the principal bulance.
Upon reinstatemment Ly Borrower, this Security Instrument and the obligalions that it secures shall remain in effect as il
Lender had not requised immediate payment in full. However, Lender is not required to permit reinstatenmient if: (i) Lender
has accepted reinstate/oert alter the commencement of foreclosure proceedings within twe (2) years immediotely preceding
the commencement of @ edrent forsclosure proceeding, (if) reinstatement will preciude foreclosure on different grounds in
the future, or (ii3) reinstaicorent will adversely affect the priority of the mortgage lien.

12. Second Lien Stutus.

(n) Modification. 1f siate law lirdts the second lien status of this Security Instrument as originally executed and
recorded, to a maximum amount ¢f 22b70r ¢ maximum number of years, or if state law otherwise prevents the Lender
from making Loan Advances secured/py the first or second lien, Borrower agrees to execute any additional documents
required by the Lender to extend the secoid lien status te an additiona) amount of debt and un sdditional number of years
and to cause any other liens other than the-Fiss! Securily Instrument to be removed or subordinated as provided in the
Loan Agreement. {f state law does not permit Cxtension of the second lien slatus, whether or not due (o any action of
the Borrower, then for purposes of Paragraph 9807 rewer will be deemed 10 have failed to have performed an obligation

under this Security Iastrument.

{b) Tax Deferral Programs, Borrower shall not partiipate in a real estate tax defecral program, i any liens crealed
by the tax deferral are not subordinate 1o this Security Instiunent.

{e) Prior Liens. Borrower shall promptly discharge any liens/nith has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secupd by the lien in a manner acceptable (o Lender;
(h) contests in good faith the lien by, or defends against enforcement’ of the lien in, legal proceedings which in the
Lender's opinion operate 1o prevent the enforcement of the lien or fes.ilure of any part of the Properly; or (¢) secures
from the holder of the lien an agreement salisfaciory to Lender subordingting the lien to all amounts secured by this
Security Instrument. If Lender determines that any part of the Property is.cubject o a lien which may atiain priority
over this Security [nstrument, Lender may give Borrower s notice identifying tis lien. Borrower shall satisfy the licn
or take one or more of the actions set forth shove within ten (10} days of the giviig of notice.

13. Relationship to First Security Instrument.

(u} Second Security Instrument. In order to secure payments which the Secretiry may/maie to or on behalf of
Borrower pursuant to Section 255¢i)}{(1)(A) of the Nationa! Housing Act and the Loan Agresmin’y the Secretary has
required Borrower to grant this Second Security Instrument on the Property to the Secretary.

{h) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included
in the debt under the First Note secured by the First Security Instrument unless:

{13  The First Secunty Instrument is assigned to the Secretary; or
(i) TFhe Secretary accepts reimbursement by the holder of the First Note for il payments made by the Secretary.

if the circumsiances described in (i) or (ii) occur, then all payments by the Secretary, including interest on the payments
but excluding late charges paid by the Secretary, shall be included in the debt under the First Note.

(¢) Effect on Borrower. Where there is no assignment or reimbursement as deseribed in (b)(3) or (i1) #nd the Secrelary
makes payments to Borrower, then Borrower shall not:

{i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the Property under
Paragraph 19 10 the holder of the First Note or a receiver of the Property, until the Secretary has required
payment in full of all outstanding principal and accrued interest under the Second Note held by the Secretary

and secured by the Second Security Instrument; or

\ T~
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(1) He obligated 1o pay interest or shiared sppreciation under the Fipt Note st any tine, whether sccried before
or afier the payments hy the Seeretary, and whether or not acerued interest has been mcluded in the principat

balance under the First Note.

{d} No Duty of the Secretary. The Secretary has no duty to the holder of the First Note o enforce covenunts of the
Secund Security Instrument or to take actions to preserve the value of the Property, even though the holder of the First

Note may be unabie 1o coliect amounts owed under the First Note because of restrictions in this Paragraph 13.

(e) Restrictions on Enforcement.  Notwilhstanding anything clse in this Secority tnstrument, the Borrower shall not
be obligated to comply with the covenants hereof, and Paragraph 19 shall have no force and effect, whenever there 1

no outstanding balance under the Second Note.

14. Forbearance by Lender Not &8 Waiver. Any forbearance by Lender in exercising any right or remedy shall not be
a waiver of or priclude the excreise of any right or remedy.

15, Joint and Severa! Marhility. Borrower may not assign any rights or obligations under this Security Instrument or under

the Second Nole. Borrdwe.'s covenants and agreements shall be joinl and several.

16. Notices, Any notice to Borfovver provided for in this Sccurity lnstrument shall be given by delivering it or by mailing
it by first class mail unless applizaple law requires use of another method.  The notice shall he directed 10 the Property
Address or any other address all Borrowiars jointly designate,  Any notice to Lender shall be given by first class mail to
Lender’s address stated herein or gny ade'ress Lender designates by notice to Borrower.  Any notice provided for in this
Security Instrument shali be deemed to have Zeien given to Borrower or Lender when given as provided in this Paragraph,

17. Governing Law; Severability. This Secariy Instrument shall be governed by Federal law and the taw of the
jurisdiction in which the Property is located. In the/event that any provision or clause of this Security Instrument or the
Second Note conflicts with applicabie law, such confiicl shall not affect other provisions of this Security Instrument or the
Second Note which can be given effect without the confiicting provision. To this end the provisions of this Security

Instrument and the Second Note are declared to be severalle,
18. Buorrower’s Copy. Borrower shall be given one conformed Cojy,of this Security Instrument.

19. Assignment of Rents. Borrower unconditionally assigns and trinsters 2o Lender gl the rents and revenues of the
Praperty. Borrower authorizes Lender or Lender’s agents 1o collect the rentd and revenues and herehy directs each tenant

of the Property to pay the rents to Lender or Lender’s agents, However, prior (6-brader’s Notice to Borrower of Borrower's
breach of any covenant or agrecment in the Security Instrument, Borrower shall (ollct and receive all rents and revenues
of the Properly as trustee for the benefit of Lender and Borrower.  This assignmen’ of rents constitutes an absolute

assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents reccived by Borrower shall be b:id by Borrower as trustee for
bunetit of Lender only, to be applied 10 the sums secured by this Security Instrument; (b) Lender shall be entitled to collect
and receive all of the renis of the Property; and (¢) each tenant of the Propersty shall pay all renis dricand unpaid to Lender
or Lender's agent on Lender’s written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will pot perform any act tharswould prevent
Leader from exercising its rights under this Paragraph 19, except as provided in the First Sccurily Instrumeat.

Lender shall not be required to enter upon, take control of or mainiain the Property before or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach.  Any application
of rents shall not cure or waive any defsult or invalidate any other right or remedy of Lender. This assigament of rents of
the Property shall terminate when the debt secured by this Security Instrument is paid in full.

20. Forevlosure Procedure. It Lender requires immediate payment in full under Paragraph 9. Lender may foreclose this
Security [nstrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

21, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

22. Waiver of Homestead., Borrower waives all right of homestead exemption in the Property,

" \ \J ;
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23. Riders o this Security Instrument. I one or more riders are excetted by Borrower and recorded together with this
Security Instrumenl, the covenants and agreements of cach such rider shall be incorporated inlo snd shall amend and
supplement the covenants and agrecments of this Security Instrument as if the rider{s) wore i part of this Security Instrument.
[Check applicable box(es) |

Planned Unit Development Rider

_ Condominium Rider -

_X_ Adjustable Rate Rider _ Shared Appreciation Rider

_ Other(s) -

BY SIGNING BFL.OW, Horrower sceepls and agrees o the terms and covenants contained in this Security Instrument and
in any riders) execotzd by Borrower und recorded with it

Witnesses:

\ SR

[

Signuature e
MARIO VOCCTA {Borrower)

Notary Acknowledzedvnt

State of [Hinois

County of /" ‘C / }f:- L.

y ’ : ; I e Y Lo . - :
{,- {_’ - f é jL(/?f { /[,&M- Y Jd / , & Notary Puhlic in and for said court; arid state do hereby cenify that
MARIO YOCCA, personally known to me (or proved to me on the hasis of satisfactory evidence) 10 be the person whase
name is subscribed (o the foregoing instrument, appeared before me this day in person, and ackaowledged that he/she signed

and delivered the said instrument as theie free and voluntary act, for the uses and purposes therzin 2t forth.

1

Given under my hand and official seal, on NOVEMBER 15, 1993,

R it ot aV VNP
- y Szlclevz/& S3HIdXI NOISSIANG 40
Al NIy S ONITIN IO 3UVLS "INANE AdvLON
Signature_" X { 44 ;’!, 3 ,// L1 ! / _‘f_i"\-»)’ {SEAL] SNILHVYW N33+
: w1938 IvIiotd40,

My commission cxpires:
"OFFICIAL SEAL”
HELEN MARTENS
NOTARY PUBLIC, STATE OF ILLINDIS
MY COMMISSION EXPIRES 3:24/37 3
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EXHIBIT A

Exhibit A to the Mortgage given on NOVEMBER 15, 1993, by MARIO VOCCA, A WIDOWER AND NOT SINCE
REMARRIED ("Borrower”) to the Secretary of Housing und Urban Development, and whose sddress is 451 Seventh Street,
The Property is Jocated in the county of COOK, stale of

S.W., Washington, D.C. 20410, (*lLender® or "Secretary™).
IHLLINQIS, described as follows:
Descrniption of Property

LLER'S SUBDIVISION OF A SUBDIVISION OF PART OF
WNSHIP 40

LOT 51 IN KATHERINE M1
HE SOUTHWEBT 1/4 OF SECTION 7, TO
OF THE THIRD PRINCIPAL MERIDIAN, 1IN COOK COUNTY,

THE SOUTHWEST 1/4 OF T
NORTH, RANGE 13, EAST

ILLINOIXS.

PIN Number: 13-07-329-021

66N v
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ADJUSTABLE RATE RIDER
(I1ome Equity Conversion Mortgage)

FHA Case Number: 13); 7333014

THIS ADJUSTABLE RATE RIDER is made on NOVEMBER 15, 1993, and ix incorporated into and shall be deemed 10
amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument” or "Second Secunty
Instrument”™} of the same date given hy the undersigned ("Borrower™) to secure Borrower's Second Note ("Notwe™) to the
Secretmy of Housing and Urban Development ("Lender®) of the same dnte anid to secure the Loan Agrecient of the same

date and covering the property described in the Security Instanment and foented

4937 NORTH NEVA AVENUE, CHICAGO, ILLINOIS 60656, COOK County

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. in addition to the covenants and agreements made in the Security Instrument, Borrower and

Lender turther Covenant and agree as foHows:

Under the Note! thi: initisl stated inlerest rate of FIVE AND SIXTEEN-HUNDREDTHS per centum (5.16%) per
annum ("Fnitin! Inbdes) Rate”™} on the unpaid principal balance is subject to change, as hereinafter described. When
the interest rate chapgrs, the new adjusted interest rate will be apphied to the tate) outstanding principal balunce. An
increase or decrease inthefiaterest rate may result in g change in the amount due to Lender at maturily.

Each adjustment 1o the intereitrate will be based upon the weekly averuge yield on United States Treasury Secunties
adjusted o 2 constant maturity of one year ("Index”; the index is published in the Federal Reserve Bulletin and made
available by the United States Treisycy Department in Statistical Release LIS (519)). If the ladex is no longer
available, Lender will be required te'use any index prescribed by the Department of Housing and Urban Development.
1L ender will notify Borrower in writing of aty such subsiitule index (giving all necessary information for Borrower to
obtain such index) and after the dale of wech-notice the substitute will be deemed to be the Index hereunder.

Lemler will perform the caleulations under Paiagraphs 4 or 5 to determine the new adjusted interest rate. The amount
of the new adjusted interest rate, if any, witl be hised on the Borrower's election to have a cap on both the annual and
lifetime rate adjustments, or to have a maximum interesirate only for the life of the loan.

[Check the appropriate election]

maximum interest rate for life of Joan (Paragraph 5 applies,

X acap on both the annual and lifetime rate adjustments (Parigriph 4 applics).

Annual and Lifetime Caps.

{(a) The first adjustment to the interest rate (if any adjustmen) is requiredCwill be effective on the fiest day of
DECEMBER, 1994, (which date will not be {ess than twelve {12) months nor prare than eighteen (18) months from
the date of closing), and therealler each adjusiment to the inlerest rate will be 2oade effective on that day of evach
succeeding year ("Change Date™) untif the {oan is repaid in full,

(b) The amount of the Index will be determined, using the most recently sviilable figure, rlarty (30) days before the
Change Date ("Current Index™).

(c) One and six-tenths percentage poinis (1.6%; the "Margin”™) will be added to the Current Indes.  The sum of the
Margin plus the Current Index will be called the "Caleulated Interest Rate” for each Change Dare.

(d) The Caleulated Interest Rate will be compared to the interest rate being earned immediately prior to the current
Change Date (such interest rate being called the "Existing Interest Rate®). Then, the new adjusted interest rate, if
any, will he determined as follows:

(1 if the Calculated Interest Rate is the same as the Existing interest Rate, the interest rate will pot change,
if the difference between the Calculated Interest Rate and the Existing Interest Rate ix less than or equal to

two percentage points, the new adjusted interest rate will be equai to the Calculated Interest Rate (subject to
the "5% Cap" provided for in Paragraph 4(e)).

if the Calculated Interest Rate exceeds the Existing Interest Rale by more than two percentage points, the new
adjusted interest rate will be equal to two percentage points higher than the Existing Interest Rate (subject

to the 5% Cap).
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It the Calculated Interest Rate is less than the Existing Interest Rate by more than two percentage points, the
new adjusted interest rate will be equal to two percentage points less than the Existing Interest Rate (subject
to the 5% Cap.}

(iv)

(¢) Notwithstanding anything contained in this Adjustable Rate Rider, in no event will any new adjusted interest rale
be more than five percentage (5 %) points higher or lower than the nitial Interest Rate over the term of the Security

[nstrument.
{1y Any new adjusted rate will became effective on the Change Date and thereafter will be deemed 1o be the Existing
interest Rate. The new Existing Interest Rate will remain in effect until the next Change Dale on which the interest

rute s adjusted.

S. Lafetime Maximum {nderest Rate.

(8) The first adjustment (o the interest rate (if any adjustment is required) will be effective on JANUARY, 1994, (which
date will be the first day of the second full calendar month after closing), and therealter cach adjustment to the
interest rate will be made effective on that day of each succeeding month ("Change Date”) until the loan is repaid
in full.

(h) The amount (of ‘he Index will be determined, using the most recently availabie figure, thirty (30} days before the
Chunge Date ("Current Index™).

(¢) One and six-tenths perdentage points (1.6 %; the "Margin™) will be added 1o the Current Index. The sum of the
Margin plus the Curren?’ Iidex will be called the “Caleulated Interest Rate”™ for each Change Date.

(d) The lesser of 10,16 % (the life’diae maximum interest rate) or the Calculated Interest Rate will be the new adjusted
rate. The new adjusted rate Wil Gecome effective on the Change Date and thereafter will be deemed to be the
Existing Interest Rate. The new Exicting Interest Rate will remain in effect until the next Change Date on which

the interest rate 1s adjusted.

If the Existing Interest Rate changes onary Thange Date, Lender will apply the new Existing Interest Rate to the
total ontstanding principal balance. At 1¢ast bventy-five (25) days before the accrued interest is added to the
mortgage balance, Lender will give Borrower yvrilten notice {"Adjustment Notice™) of any change in the Existing
Interest Rate. Each Adjustment Notice will sei forin (i) the date the Adjustment Notice is given, (ii} the Change
Date, (iii) the new Existing Inlerest Rate as adjuste 1 on the Change Date, (iv) the Current Index and the date il was
published, (v) the method of calculating the adjusted dntorest rate, and (vi) any other information which may be

required by law from time to time.

6. (a)

Borrower agrees to pay the interest rate by having it applizdico the outstanding principal balance beginning
twenty-five (25) days after Lender has given the Adjustment Notjce to Borrower. Borrower will continue to pay
the adjusted interest rate amount set forth in the last Adjust~int Notice given by lender to Borrower until
twenty-five (25) days after Lender has given a further Adjustment Ngtice jo Borrower. Notwithstanding anything
to the contrary contained in this Adjustable Rate Rider or the Security iostniment, Borrower will be relieved of any
obligation to pay, and Lender will have forfeited its right to collect, any‘iricrease in the interest including interest
added to the principal (caused by the recalculation of such amount under Parigrephs 4 and 5) before twenty-five
(25) days after Lender has given the applicable Adjustment Notice to Borrowe:

(b

B

{c) Notwithstanding anything contained in this Adjustable Rate Rider, in the event that (1) he Existing Interest Rate was
reduced on a Change Date, and (ii) Lender failed to give the Adjustment Notice when recutred, and (iii) Borrower,
consequently, paid any interest in excess of the amount which would have been set forth (o sich Adjustment Notice
("Excess Payments”™), then Lender must subtract from the unpaid principal balance all Encels . Payments, with
interest thereon at a rate equal to the sum of the Margin and the Index on the Change Dale when the Existing
Interest Rate was so reduced, from the date each such Excess Payment was made by Borrower (heieby increasing
the available funds under the mortgage by the Excess Payment and the interest thereon.

e

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Adjustable Rate Rider ¢
a5
N N &,
. o
SN T e e <

MARIO VOECA (Horowen)




