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THIS MORTGAGE ("Secur.y Instrument”) is given on NOVEMBER 26, 1993 . The Mongagor is
JOSE HURTADO AND MARZa HURTADO , HIS8 WIFE , DEPT-0f RECORDING $35.50
. T80011 TRAM 8435 12/01/92 10233:00
, W94 N-93-977031
. CO0Y. COUNTY RECORDER
Botrower™). This Secwsity Instrument isgivenio. BANK UNITED OF TEXIAS FSB

which is organized and existing uindet the lawsof THE ONZ.YED STATES , and whose
addtessis 3200 SOUTHWEST FREEWAY, #2000, VOU’STON, TEXIAS 77027

("Lerdes?). Borrower owes Lender the principzl sum of
SEVENTY FIVE THOUSAND ONE HUNDRED THIRTY EUZHAT AND 00/100

Dollars (US.$ #%%75,138.00 ). Thisdebt is evidenced by Borrowe:"s iiote dated the same date as this Security
Instrument {"Note"), which provides for menthly payments. with the full debt ¢ not paid carlier, due and payable on
DECEMBER G1, 2023 . This Scarity Instrument secures to Leper: (a) the repayment of the debi
evidenced by the Note, with interest, and all renewals, extensions and modifications, (b) the payvment of all other sums,
with intcrest, advanced wunder paragraph € to protect the security of this Security Instrument: and (c)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For dhis
purpose, Borrower does hereby mortgage, grant and convey to Lender the following descrierl property located in
CCOK County, lilinots:
LOT 34 IN BLOCK 3 IN THE SUBDIVISION OF BLOCKS 3, 7 AND 12 AJNG
(EXCEPT THE NORTH 187 PEBET) 14 IN SUBDIVISION OF THE WEST 1/2 OF
THE NORTHEAST 1/4 AND THE WEST 1/2 OF THE SOUTHEAST 1/4 OF THE
NORTHEAST 1/4 OP SECTION 29, TOWNSHIP 39 NORTH, RANGE 13, EAST OF
THE THIARD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

P.I.N. 16-29-202-037 ﬁ/

whichhasthcaddressof 2222 8, S8TH COURT, CICERO [Street, City],
Tilinois 60650 {Zip Cod=} (" Property Address”);
q-aauu nnn FHA TRisois Mortgsge - 4/92
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TOGETHERWITHa!l&nlmpmvemmtsmworhuuﬂaawwdaulhcpmpuly and all cescments, rights,

appurienances, rents, foyallies, minctal, oil and gas rights and profits, water rights and stock and all fixtures now or

hctmﬁcfapattoflhcpfopctty.AHmpremmBmdnddiﬁmmdmllalsobcw}ﬂedbylhisSmdlﬂmmmLAﬂd:hc
, foregoang i3 referred toin this Sccurity Instrument as the * ‘Property.”™

BORROWER COVENANTS that Borrower is lawfully scised of the estale hereby conveyed end has the right 1o

mortgage, grant and convey the that the Property is uncncumbered, except for encumbrances of record,
T@mﬂe@de to the Property against all clmms and demands, subject to any

Borrowes warrents and will def
encumbrances of tecord.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and intuestt;n.
the debt svidenced by the Note and iate charges due under the Note.

2. Monthiy Pryments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the prircipal and interest as sct fosth in the Note and any late charges, an installment of any (a) taxcs and
special assessments Yevied or to be levied against the Property, (b) leaschold payments or ground tmtsmﬂw?mpenly,
and (c) premiums for i a9.mnce required by paragraph 4.

Each monthly installma: for items (a), (b), and (c) shall equal onc-tweifih of the annial amounts, as reasonably |
csiimaterd by Lender, plm&narmmt sufficient to maintain an additional balance of hot more than one-sixih of the
estimated amounts. The full anm 22 amotmtfmmhltmshdlummmndbywﬂumﬂunupumuﬁngm
month before an item would become cdclinament. Lender shali hold the amounts collected in trust to pay ilems (a), (b), mﬁ 2
(c) befere they become delinquent. :

If at any umetlntola!oft}npnymamm-'a'ww)dcrfanm(a) (b), and (c). nwmmhﬁmmy'
paymcnlsfmsmhucmpayable!olaxiupnwmllnducdatcsofsﬁucms exceeds by more than one-sixth the .
estimated amount of payments required to pey such i~ ms when duc, and if payments on the Note erc current, then Lender
shall either refund the excess over one-sixth of the esticnate 2 payments ot credit the cxcess over one-sixth of the cstimated
payments to subsequent payments by Botrowet, at the option of Borrower. If the total of the payments made by Borrowsr
for item (a), {b), or (c) is insufficient to pay the itern when due, lbm&wmwuslmllplyluln)dctanymmlmwlo ‘
make up the deficiency on or before the date the item becomes die.

As used in this Securily Instrument, "Sccretary” means the Scerstzsv of Housing and Urban Development or his or
het designee. In any year in which the Lender must pay a mortgage iissurarzz premium lo the Secretary (or any ycar in
which such premium would have been required if the Lender still heid the Seqwrity Instrument), cach monthly payment -
shall also include cither: (i) an installment of the annual mortgage insuranr vremium to be paid by Lender to the
Sccretary, oz (ii) a monthly charge insicad of a mortgage insurance premium it this Secunity Instrument is held by the
Sccrctaty. Each monthly installment of the mortgage insurance premium shall be it (n amount sufficient to accumulate
the full annual mortgage insurance preicium with Lender one month prior to the date the €uli anbual mortgage insurance
premiem is due to the Secretary, of if this Security Instrument is held by the Sceretary, cach monthly charge shall be in an
amowit ogual to one-twelfth of onc-half percent of the outstanding principal balance duc on the Nt~

If Borrower tenders to Lender the full payment of all sums secured by this Sccurity Instrumetil Sarrower's acoount
shall be credited with the balance remaining foz all installments for items (a), (b), and {c) and any most zage insurance
premium install ment that L znder has not become obligated to pay to the Secretary, and Lender shall prompily refund any
cxcess funds to Borrower. Immediately prior to a foreclosute sale of the Property of its acquisition by Lender, Borrower's
account shall be credited with any balance remaining for all installments for items (a), (b), and (c).

3. Application of Payments. All payments unider paragraphs 1 an<d 2 shall be applied by Lender as follows:

First, to the mortgage insurance premitm {0 be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the monthly morigage insurance premium;

Second, 10 any Iaxes, special assessments, leaschold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest duc under the Note;

Fouuh to amortization of the principal of the Nole;

Fifth, tc late charges duc uadez the Note.
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3. Fine, Flood and Other Bazard Insurance. Borower shall lmurc alf nmprovcmais on:the Property, whether
now in existence or subsequently crected, against any hazards, casualtics, and coptingencics, including fire, for which
Lender requires insurance. This insurance shall e maintained in the amounts and for the penods that Lender requires.
Borrower shall aiso insure all improvements on the Property, whether now in existence or subsequently erected, against
loss by floods to the extent required by the Sceretary. All insurance shail be carried with companics approved by Lender.
The inswrance policies and any rencwals shall be held by Lender and shall include toss payable clauses in favor of, and in
a form acceptable to, Lender.

[n the event of lass, Borrowet shall give Lendes immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concemned is hereby authorized and directed 1o make payment {or
stich loss directly to Lender, instead of to Borrower and to Lender jointly. Al or any part of the insurance proceeds may
be applied by Lender, at its oplion, cither (a) (o the reduction of the indebiedness undet the Note and this Sccurity
Instrumacnt, fisst to any delinquent amounts applied in the order in paragraph 3, and then to prepayment of prircipal, or
(b) io the sestotation or repair of the damaged Property. Any application of the proceeds (o the principal shal) not extend
or postpone the dve date of the monthly payments which arc referred to in paragraph 2. or change the amount of sach
pAyments. Any cxcoa® invurance proceeds over an amokint required to pay all outstanding indebtedness under the Neke
and this Sccunity insavizent shall be paid to the entity iegally entitiod thereto,

In the event of forclzsay of this Security Instrument ot cther transfer of title to the Property thut extinguishes the
indebtedness, all night, tiile snd izterest of Borrower in and to insurance policies in foroe shall pass to the purchaser.

5. Occupancy, Preservatios, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, (st-blish, and use the Property as Borrower's principal residence within sixty days
afler the cxecution of this Securily Ingument and shall continue 1o occupy the Property as Borrower's principal
tesidence for at least onc year after the dal: of occupancy, unless the Secretary determines this requirement will cause
unduc hardship for Borrower, of unless extenuziin circumstances exist which are beyond Borrower’s contrel. Borower
shall n~:f, Lender of any cxtenuating circumumwiors. Borrower shall not commit waste or destroy, damage or
substantially change the Property or allow the Proge.“» to delctiorate, reasonable wear and tear exoepted. Lender mav
inspect the Property if the Propenty is vacant or abandener’ o the loan is in default. Lender may take reasonable action (o
protect and preserve such vacant or abandoned Property. Borower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate informzaon or statements to Lendet (ot failed 1o provide Lender
with any material information) in connection with the loan ‘evidenced by the Note, including, bat not limited to.
representations concerning Borrowet's occupancy of the Property 2¢ a principal residence. It this Sccurity Instrument is
cn a leasehold, Borrower shall comply with the grovisions of the lease. .f Bomrower acquires Tee title to the Propenty, the
leaschold and fee title shall not he merged unless Lender agrees 1o the inergerin writing.

6. Charges to Borrower and Protection of Lender's Rights in (*<, Property. Bomower shall pay all
govemmental or municipal charges, fines and impositions that are not included i psezraph 2. Borrower shall pay thesc
obligations on time directly to the entity which is owed the payment If failure (o fay vould adverscly affect Lenkdes's
interest in the Property, upon Lender's roquest Borrower shall promptly fumish 10 Lemder receipts cvidencing these

payments.

if Borrower fails o make these payments or the payments required by paragraph 2, or f2its \o-perform any other
covenanis and agreements contained in this Security Instrument, or there is a legal proceeding fiv% may significantly
affect Lender’s sights in the Property (such as a pmceeding in hankrupicy. for condemnation ot i enforee laws or
reguiations), then Lender may do and pay whalever is necessary (o protect the value of the Property amd Lender’s nights
in the Property, including payment of taxes, hazard insurance and other itetns mentioned in paragraph 2.

Any amounits disbursed by Lender unde- this paragraph shall become an additional debt of Borrower and he seoured
by this Security Instrument. These amounts shall bear interest from the date of disbursement, at the Note rate, amd at the
option of Lender, shall be immediately duc and payable.

7. Condemuatios. The proceeds of anv award or claim for damages, direct ot consequeitial, in connection withany
ccirdernation or other taking of any part of the Propenty, or for conrvevance in place of condemnahion, are herchy
assigned and shall be paid to Lender to the :xtent of the full amount of the indcbtedness that remains unpaid under lhc
Noie and this Security Instrument. Lender shall apply such proceeds (o the redction of the indebtedness under the N
and this Sccurity Inctrument, first to any dk linquent amounts applied in the ordet provided in paragraph 3, and lhcn to
pecpasyment of princiral. Anyapphcaumoflhcpmbtouxpnnapalshml not extend or postpene the duc date of

L

]

GEE

1F0.22

QM e (S T by > M-,




UNOFFICIAL COPY LA

003452612
the monthly payments, which are referred to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount tequired to pay al] outstanding indebtedness under the Note and this Security Instrament shal
be paid to the entity legelly entitled thereto. '

§. Fees. Lender may collect fecs and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.

(a) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment
defanlts, requive immediate payment in fuli of all sums secured by this Secusity Instrument if:
(1) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior
1o of on the duc date of the next monthly payment. o
{it) Borrower defaults by failing, for a period of thinty days, to perform any other obligations contained in this
Seccurity [nstrument.

(b) Sal ¥thout Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of
the Secretary, require immediate payment in full of all sums secured by this Security Instrument if:
(i) All o pa:t of the Propenty, or a beneficial interest in a trust owning all or pant of the Propenty, is sold or
otheswise t.mserred (other than by devise or descent) by the Borsower, and
(i) The Propery 3 not occupied by the purchaser or grantee as his or her principal residence, or the purchaser
or grentee does s 0:cupy the Property but his ot her credit has not been approved in accordance with the
requirements of the Soemtary.

(c) No Waiver. If circamstaroc occur that would permit Lender to require immediate payvment in full, bt
Lender does not reguite such paym-anis, Lender does not watve its rights with respect (o subsequent cvents.

(d) Regulaticns of HUD Secretary. ). many circumstances regulations tssued by the Secretary will limit
Lendet’s rights in the case of payment (efalis to require immediate payment in full and foreclose if not paid.
This Security Instrument docs not authorize acceleration of foreclosure if not permitted by regulations of the
Secretary.

(¢) Mortgage Not Insured. Botrower agrecs that sizoa2id this Security Instrument and the Nole secured thereby
nct be eligible for insurance under the National Housing A< within 60 days from the date bereof, Lender may, at
its option end notwithstanding anything in paragraph 9, reqai:c immediate payment in fuil of alf sums socured by
this Security Instrument. A writlen statement of zny authorizsZ agent of the Sectetary dated subsequent to 60
days from the date hereof, declining to insurc this Security Instrument and the Note secured dhereby, shall be
decmed conclusive proof of such incligibility. Notwithstanding te forigoing, this option may not be exescised
by Lender when the unavailebility of insursnce is solely due to Lendz: v failure to romit a mongage insurance
premium 10 the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required imw.ediate payment in full because
of Borrower's failure 1o pay an amount duc undet the Note or this Security Instrument. Tiis right applics even after
foreclosure proceedings are instituted. To reinstate the Sccunity Instrument, Borrower shall iender in o lump sum all
amounts requircd to bring Bortower’s sccount carrent including, to the extent they are obligaticns o Borrower undes this
Sccurity Instrument, foreclosiste costs and reasonable and customary attomeys™ fees and experses properly associated
with the foreclosure proceeding. Upon reinstatement by Borrowey, this Securily Instrument and dir obligations that it
securcs shall remain in effect as if Lender had not required immedizic payment ie full. However, Lender is not required
to permit reinstatement i (i) Lender has accepted reinstatement after the commencement of foreclosure proccedings
within two years immediately preceding the commencement of a currest foreclosure proceeding, (i) reinstatezaent will
precinde foreclosure on different grounds in the future, ot (iii) seinstatement will adversely affect the prarity of the lien
created by this Secunty instrument. _

11. Borrower Not Relensed; Forbearance By Lender Not a Waiver. Extension -f the time of payment ot
modification of amottization of the sums sconred by this Security Instrument granted by Lender to any successor in
inlerest of Borrower shall not opesate to release the liability of the original Borrower or Borrower's successor in intercst.
Lender shall not be required 1o commence proceedings against any sucecssor in interest or refuse to extend time for
payraent or othetwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Bormower or Borrower’s successors in interest. Any forbearance by Lender in cxcrcising any right
or remedy shall not be a waiver of or preclude the exercise of any right of ;emedy.

w @ | P Wy o0 P4,
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12. Successors and Assigns Bound; Joint and Several Liahﬂilv- CmSlgnem‘fhc covenants and agroements of

this Sceurity Instrument shall bind and b:nefit the successors and assigns of Lender and Borrower. subject to the

provisions of paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs

this Security Instnzment but docs not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant

and convey that Borrower's interest in the Propesty under the terms of this Secunty Instrument; (b) is not personally

obliguted to pey the sums secured by this Secunty instrument; and (c) agrees thal Lender and any other Borrower may

agree o extend, modify, forbear or make any accommodations with regand 1o the terms of this Security Instrument of the
Note without that Bottower's consent.

13. Notlces. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicabe law requires use of another method. The potice shall be directed to the
Property Address or m‘zolhcraddm Bomiwer designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender’s address stated hercin or any address Lender designates by notice to Bortower. Any nolice
provided for in this Security instrument siall be deemed to have been given to Borrower ot Lendet when given as

provided in this paragraph.

_ 14, Goveruing f.aw; Severability. Ttis Secunty Instrument shall be govemed by federal law and the law of the

iction in whicli th:c Froperty is located. In the cvent that any provision ot clause of this Security Instrument or the

Note contlicts with appliczhle law, such cor flict shall not affect other provisions of this Security Instrument or the Note

which can be given effect without the conflicting provision. To this end the provisions of this Security Instrurnent and the
Note arc declared to be severaid-.

15. Borrower’s Copy. Bormo et shall te given onc conformed copy of this Security Instrument.

16. Assignment of Rents. Botrrower an *ondu:om]ly assigns and transfers o Lender ali the rents and revenues of the
Pmocnv Borrower anthonizes Lender or Leide:’s agents to collect the rents and revenues and hereby directs each tenant
of the Propaty to pay the rents 10 Lender or Lender’s agents. However, prior to Lender’s notice to Bostower of
Borrower’s breach of any covenant o agrecinent n-the Security Instrument, Borrower shall collect and recetve ali rents
and revenues of the Property as trustee for tac bene/it of Lender and Borrower. This assignment of rerits constitules an
absolutc assignment and not an assignment fe r additional secunity only.

If Lender gives notice of breach to Bormywer: (a) all jents received by Borrower shall be held by Borrower as trustee
for benefit of Lendet only, to be applicd to tae sums socuicd By the Security Instrument; (b) Lender shall be entitled to
collect and receive all of the rents of the Propeity; and (c) eackieiant of the Property shall pay all reals duc and unpaid to
Lender or Lender's agent on Lender’s writlen demand to the lenar(.

Borrower has not cxecited any prior assignment of the rents 7% has not and will not perform any act that would
prevent Lender from exercising its rights under this paragraph 16.

Lender shall not be required to eater upor, take control of or matntair <, Property befote ot afler giving notice of
breach to Bormower. Howevet, Lender or a judicially appointed receiver 1nay o so at any time there is a breach. Any
applicaticn of rents shall not cure or waive any Jefault or invalidale any other rigist or remedy of Lender. This assignment
o1 rents of the Property shall terminale when the debt secured by the Sccurily Instiuricotis pazd infull.

NON-UNIFORM COVENANTS. Borrower and Lender furthet covenant and agree as fol ows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may
foreclose this Security Instrument by judiciai proceeding. Lender shal] be entitled te colier: s!i»xpenses incurred
in pursuiag the remedies provided in this paragraph 17, including, but not limited o, reasozs%le atiorneys’ fees
and costs of title evidence.

18. Release. Upon payment of all sums secured by this Secunty Instrument, Lender shall release this Sccunty
Instrument without ¢ to Borrowss. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

{5
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20, Riders 1o this Secar ity Instrument. If onc or more riders arc executed by Borrower and recorded together with
this Sccurity Instrument, the coverants of cach such rider shalf be incorporated into and shall amend and supplement the
covenants and agteements of this Security Instrument as if the rider(s) were a pant of this Security Instrument. {Check
applicable box(cs))

Condominium Rider

[ Graduated Paymens Rider (X] Other |5 Vify
I} Pianmed Unit Development Ridet || Growing Equity Rider ADJUS'.I‘AE:E kﬁm RIDER

BY SIGNING BELOW, Borrower accepts and agrees 15 ihe tesms contained in this Secutity Instrument and in any
rider(s) executed by Borrower and recorded withit,

Witnesses: . )
, / - % T. -Borrower
\1____//‘,' - .
gz 2P r,'f/ /( Ak
PHonn fhiinZoeter (6cal)
MARIA HORTAL+ -Botrower
(Seal) o (Scal)
-Barmower -Borrower
STATE OF ILLINOIS, Fcwe Countyss:
\/ j / . .
ot I, A .--./’3'«'/”-'-';'/:«.« , & Notary Public in and for said county and statc do hercby
D ceifythi  JOSE HURTADO KD MARIA HURTADO
3 "o W pr
1] , perscnally known 1o me to be the same person(s) whose
oy name(s) subscribed 1o the foregoing instrument, appeared before me this day in person, and acknowledged that
“The Y signed and delivered the said insirumentas  THEIR free snd voluniiry act, for the uscs and purposcs
therein set forth. ~..
Given under pusdupdadollicinlsal tis <7 ¢ dayor_j//m« LT
"OFFICIAL SEAL" < .
M)'Commmm piruTHERE&::Am( _é//(_éf—{-(—(( ﬂi‘c&
Puabie, of linole N Public
My Commigsion Bpies -
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ADJUSTABLE RATE RIDER LFADR

THIS ADJUSTABLE RATE RIDER is made this 26TH day of

ROVEMBER , 1993 . sndisincorporated into and shall be deemed to amend and

supplement the Mortgage, Deed of Trust or Security Deed (*Security Instrument”™) of the same dale given

by the undersigned {“Borrower™) to secure Borrower's Note ("Notc*)to  BANK UNITED OF TEXAS
FSB, 3200 SOUTHWEST FREEWAY, #2000, HOUSTON, TEXAS 77027

{the “Leraier’) of the same date and coveting the property described in the Security Instrument and located
al: 2222 8. 58TH CCURT, CICERO, ILLINOIS 60650

[Property Address]

THE NOTE CN[AINS PROVISIGNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BOKLOWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIN UM, RATETHE BORROWER MUSTPAY.

ADDITIONAL COVENANTS. In 7dailian to ihe covenants and agreements made in the Secunty
Instrement, Borrower and Lendet further cavoiant and agree as follows:

INTEREST RATE ANDMONTHLY PAYMENT CHANGES

{A) Change Date

The intz ~=5: mate may change on the first day of APRIL . 1995 | and on that day
of i1 succeeding year. “Change Datc” means cach datce on whiich the intesest ratc could change.

(B) The Index

Beginning with the first Change Datc, the interest rate will b: based on an Index. “Index” means the
weekly average yield on United States Treasury Securitics adjusted ¢« constant maiurity of one year. s
madk availablc by the Federal Reserve Board. “Current Index® means the st cecent Index figure available
30 days before the Change Date. I the Index {as defined above) is no longe iivaiiable, Lender will uscas a
new Index any index prescribed by the Secretary. As used in this Rider, “Secrelory means the Scerctary of
Housing and Utban Development or his or her designee.” Lender will give Borrowe: notice of the new
Index.

{C) Calculation of Interest Rate Changes
Before cach Change Date, Lender will calculate 2 new interest rate by adding a margin of
THO AND ONE-HALF percentage point{s) s *2.500 %)
to the Current index and rounding the sum 1o the nearest one-cighth of one percentage point (0.125%).
Subject 1o the limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate
until the next Change Date.

(D) Limits on Interest Rate Changes
The interest rate will never increase or decrease by more than one percentage point {1.0%) on any
single: Change Date. The intezest rate will never be mote than five percentage points (5.0%) higher ot lower

thas th initial intercst ratc.
003452612

Puge 1642 FHA Multistate ARM Rider - 291
q-sm 1100 VIMP MORTG AGE FORMS. * 31312338100 * (B001521. 7291 wase g2 fV




UNOFFICIAL COPY e

(E) Calculation of Payment Chaxge

I the interest rafe changes on a Change Date, Lender will calculste the amount of monthly af:ymm!ef
principal and interest which would be hecessary 10 repay the unpaid principal balance in full at the maturity
datc al the new interest tate through substantially equal payments. In making such calculation, Lender will
use the unpaid principal balance which would be owed on the Change Date if there had been no default in
payment on the Nole, reduced by the amount of any prepayments to principal. The result of this calculation
will be the amount of the new monthly payment of principal and intepest.

(F) Notice of Changes

Lender will give notice to Botrower of any change in the interest rate and monthly payment amiount.
The notice nrust be given at least 25 days bejore the new mﬂﬂypamcrnammnulsdue,mdmlﬂsu forth
{i) the datc of the notice, {ii) the Changc Datc. (iii) the cld interest rate, (iv) the new interest rate, (v) the new
monshlv poyment amotmt, (vi) the Current Index and the date it was published, (vii) the method of
calculating Y change in monthly paymest amount, and (viii) any other information which may be required
by law f1omn Limxe to time.

(G) Effectize Sate of Changes
A new interest sz calculated in accordance with paragraphs (C) and (D) of this Rider will become
cffective on the Chang: Date. Borrower shall make a payment in the new monthly amcunt beginning o the
first pavment date whici cocurs at least 25 days after Lender has given Borrower the notice of changes
required by paragraph (F) of s Pidet. Borrower shall have no obligation to pay apy increase in the monthly
payment amount calculated in uccordance with paragraph (E) of this Rider for any payment dale occurmng
less than 25 days after Lender bat given the required nofice. If the monthly payment ainount calculated in
accordance with paragraph (E)} oi this Rider decreased, but Lender faﬂm 1o give timely notice of the
dectesse and Borrower made any moutliy savnent amounts exceeding the payment amount which should
have been stated in a timely notice, then Sosower has the option to cither (i) deraand the retum to Bosrowes
of any excess payment, with interest thereor. at the Note rate (a rate equal to the interest rate which should
have been stated in a timely notice), of (1) reque st that sy excess payment, with interest theeeon at the Note
rate, be applied as payment of principal. lmdct;rmgnhmtonﬁwnmycm&paymuﬁmthmiqﬂm
demand is not assignable even if the Notc is ctherwise rasigned before the demand for tetum is made.

BY SIGNING BELOW, Borrower accepts and agrees 10 the termns and covenants contained in this

Adjustablc Rate Rider.
S /‘*‘—*&%M -
-~ JOSE -Bosrower
_(Saah Mﬂyr _ (Sea

{Spuce Below Thu me Reserved for Acknowledgment}
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