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MOUNT GREENWOOD BANK

HOME EQUITY CREDIT LINE _

AGREEMENT AND DISCLOSURE " "I 2 g b, 939811
STATEMENT - VARIABLE RATE e TR e 3 470

The following is the Agresment dated NOVEMBER 22, 1993, betwsen MOUNT GREENWOOD BANK ("Bauk") and the
undersigned (if more thap one, jointly arnd severally) concerning the undersigned’s Home Equity Credit Line {*Line”) with the Bank:

GENERAL TERMS
The Liiwe is a floating-rate, open-end line of credit secured by 4 home morigage. Loans wili be funded under the Line through s checking
account of the undersigned at the Bank ("Checking Account™) or by other means acceptable to the Bank.

All loans made under the Line will be governed by the terms of this Agreement and that certain Home Equity Credit Line Morigage of sven
dats ("Morguge”, executed by the undersigned.

OETAINING LOA".S

The undersigned reqyesty the Bank to treat written requests under the Home Equity Credit Loan program as requests for Joans ("Loans*) under
the Lire. The underzijosi ugveos that the Bank will nut be required to make loans: (i) for less than $500.00; (i) which would cause the
undersignesd's cutstandii I osn balance 1o excesd the credit fimit assigned 1o the Line; (iii) if the undersigned is in defenlt under this Agreement
or the Mortgage; or (iv) if (hu Line has been cancelled. In no evens will the Bank make Loans later than 20 years from the date of this
Agreoment.

PROMISE TO PAY
By signing this Agreement, the uniersigne s p1omises to pay the Bank for all Loans as well as any 2nnuaj fes or finance charge that may be due.

CREDIT LIMIT
The credit imit on the Line is § 25,000.00 +wnich Lie under-signed agrees 20t 1o excerd.

CANCELLATION

The undersigned may cancel the Line sl anytime by writiag *5 Y4 Bank, retsrning all checks and payment of & $250.00 cencellation fee, if
applicable as net forth below. You will be subject to 4 cancellivii fee of $250.00, which will be charged 1o your Line. if you cancet your Line
prior to the second snniversary of the originstion date of your Line. buiuniy if your Line way established during # promotions] period in which
you paid no apolication fee. The Bank hes waived the application fo  due un exablishing home equity Jines dusing limited promational periods,
which the Beak may choose to offer again in the future. However, it yr & paid the $250.00 application fee in establishing your Line with the
Bauk, then you witl not be subject to any cancellation fee.

PAYMENTS: MINIMUM PAYMENT REQUIREMENTS AND FINAL PAYME T
The undersigned will receive a billing statement periodically (normally monthly). Taeuil'ing sutement will show the required minimum payment
which must be paid by the due date set forth on the siastement.  Any amount thal is pis*aue will be added 10 the mimmum payment.

You can obtain advances of credit for 7 years (the "Draw Period"). During the Draw Pericd, paymants will be due mophly. Your minimum
mopthly payment will equal the amount of the finance charges that have accrued on your outstridi=g loan balance and annual fee, if any, as
sbown on your billing statemenl. Any amount thal is past due will be added to the minimum pa et

‘The minimum payment will not fully repay the princ.pal that is vutstanding on your Lige. The final'p iymint, which will iaclude the total
outsianding fosn fufance of your Line, will be dus and payable on demand by us on the 7-year anniversacy date ol the dute on which your credit
Line wes opened. The Bank will provide you with a final psyment notice at least %0 days before this final “bal's0n” nayment under your Line
must be paid.

M the undersigned is in defuult, alt unpaid smounts vutstanding uader the Line covld become due and payable in accordrice with the paragraph
canticued "Acceleration.”

Loans may be prepeid at any time without penalty.

FINANCE CHARGE

EACH PERIODIC STATEMENT WILL INCLUDE A FINANCE CHARGE, WHICH THE UNDERSIGNED AGREES TO PAY, ON LOANS
OUTSTANDING DURING THE BILLING PERIOD. FINANCE CHARGE BEGINS TO ACCRUE ON THE DATE A LOAN IS POSTED
TO THE LINE AND WILL CONTINUE TO ACCRUE UNTIL PAYMENT OF THE LOAN IS PGSTED TO THE LINE AT A RATE PER
ANNUM EQUAL TO THE SUM OF THE INTEREST RATE INDEX IN EFFECT PLUS 1%. THE INTEREST RATE INDEX IS THE
"PRIME RATE" OF LARGE U.5. MONEY CENTER COMMERCIAL BANKS, AS PUBLISHED IN THE WALL STREET JOURNAL.
IN THE EVENT MULTIPLE PRIME RATES FOR LARGE U.S. MONEY CENTER COCMMERCIAL BANKS ARE FUBLISHED, THE
HIGHEST RATE WILL APFLY. IN THE EVENT THE WALL STREET JOURNAL DISCONTINUES ANNOUNCING OR PUBLISHING
THE PRIME RATE FOR LARGE U.S. MONEY CENTER COMMERCIAL BANKS, THEN THE BANK WILL CHOOSE A NEW
INTEREST RATE [NDEX WHICH IS OUTSIDE OF THE BANK'S CONTROL, 15 AVAILABLE TO THE GENERAL PUBLIC AND
SATISFIES THE REQUIREMENTS OF FEDERAL RESERVE BOARD REGULATION Z 226.5b (D{3)iif). THE BANK WILL NOTIFY
THE UNDERSIGNED OF ANY NEW INTEREST RATE INDEX IMPLEMENTED UNDER FHIS PLAN. THE PRIME RATE IN EFFECT
ON NON-BUSINESS DAYS SHALL BE THE PRIME RATE FOR LARGE U.5. MONEY CENTER COMMERCIAL BANKS, AS
PUBLISHED IN THE WALL STREET JOURNAL, ON THE IMMEDIATELY PRECEDING BUSINESS DAY.
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as or NOVEMBER 22, 1993, THE PRME RATE (5 6,00 % AND FINANCE CHARGE 1S COMPUTED AT THE
EOLLOWING RATES:

PERIODIC RATE ANNUAL PERCENTAGE RATE
01918 % PER DAY 7.00 %

THE ANNUAL PERCENTAGE RATE WILL INCREASE I THE INTEREST RATE INDEX INCREASES. AN INCREASE IN THE
INTEREST RATE INDEX WILL BE EFFECTIVE ON THE FIRST DAY OF THE BANK’S BILLING FPERIOD. THE INTEREST RATE
INDEX IN EFFECT ON THAT DAY WILL BE MAINTAINED DURING THE REMAINDER OF THAT BILLING PERIOD. AN
INCREASE IN THE INTEREST RATE INDEX WILL RESULY IN AN INCREASED MINIMUM PAYMENT TC BE DUE AND FAYABLE
EACH BILLING PERIOD AS LONG AS THE OTHER VARIABLES (GUTSTANDING LOAN BALANCE AND NUMBER OF DAYS IN
THE BILLING CYCLE) REMAINS CONSTANT.

FINANCE CHARGE 1S COMPUTED BY: {i) MULTIPLYING EACH OF THE *"AVERAGE DAILY BALANCES" SHOWN ON THE
BILLING ST TEMENT RY THE APPLICABLE DAILY RATE SHOWN ON THE BILLING STATEMENT; {ii) MULTIPLYING EACH
OF THE RESULT BY THE NUMBER OF DAYS IN THE BILLING CYCLE THAT THE APPLICABLE DAILY RATE WaS IN EFFECT,
AND (i} ADDINC THESE PRODUCTS TOGETHER. “"AVERAGE DAILY BALANCE" 1§ COMPUTED FOR EACH APPLICABLE
DAILY RATE BY. 4, ~ODING THE BALANCES OWING OM YOUR LINE EACH DAY THE APPLICABLE DAILY RATE WAS IN
EFFECT, LESS ANY 811 ED AND UNPAID FINANCE CHARQE AND ANNUAL FEE AND (i} DIVIDING THE RESULTING SUM
8Y THE NUMBER OF DAY! THE APPLICABLE DAILY RATE WAS IN EFFECT.

Tni ANNUAL PERCENTAGF A2 TE IMPOSED UNDER THIS AGREEMENT INCLUDES INTEREST OMLY AND NQ OTHER COSTS.

AN payments cecoived will (1o the extent cutlcient} he applied first to the sanua) fee, if any, billed 1o the Lize, next 1o billed and unpaid finsnce
charge and then to Loans.

MAXIMUM FINANCE CHARGE
Thy maximum ANNUAL PERCENTAGE RATE i ven apply during this Hume Equity Credit Loan program is 18%.

OTHER CHARGES
THE FOLLOWING FEES WILL BE CHARGED:

APPLICATION FEE

(NON-Refundable) $
ANNUAL FEE '$ 30.00
LDAN ORIGINATION FEE $ G.00
CLOSING FEES:

APPRAISAL s

WECORDING $ 5100

DOCUMENTATION $

TITLE INSURANCE $

The Closing Fees will be charged to the Line s & Loan ualess paid by separnis chesk before the Line is established,

SECURITY INTEREST
THE BANK HAS A SECURITY INTEREST IN REAL ESTATE, FIXTURES AND RENTS PURSUANT TO THE MORTGAGE (THE
"COLLATERAL"). COLLATERAL SECURING OTHER CREDIT WITH THE BANK DOES NOT SECURE LOANS MADE UNDER THE

LINE.
ACCELERATION
We can terminate your Line, require you to pey us the entire outsianding balance i one payment, charge you ceriain fees and force the sale
of your property pledged as Collateral upon the occucrence of any one or more of the following events of defaul::
() You engege in fraud or material misrepresentstion in connection with the Line.

&) You do not meet the repayment lerme of your Line,

{c) Your action of inaction sdversely affects the Bunk's Collatera] for your Line or the Bagk's rights in the Collateral including, bt
not limited to, the following events:

) Death of agy pary 2o this Agreement or the Mortgage whether the undenigned, or any endorser, guaranior, surety or
accommaodation party;
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{ii) Tt sale or iranafer of all or any pagt of the Coflutersi o7 &ny inte-wst in the Collatersi (or the sale or transfer of any benefivial
nterest in the undersigned if the undersigned is not # netursl person) without the Bynk’s prior written consent; and

(i) Any taking of the Cotlateral through eminent domain,

Bank shalt send notice to the undersigned setting forth a titne period of 2t Jeast 30 daya withia which such default may be eured. If such default
is not cured withia the period sllowed by Bank, the entire unpaid principal sum of Loans outstanding, alt accrued interest thereon and ail other
unpaid amounts outstanding under this Agresment shall thersupon, at the sols option of Bank become immedistely due and paysble withous
firther Jemand 1o the undersigned.  Any failure 10 exercise said option shail not constitute & waiver of e right to exercise the samne in: the event
of a future default.

FROHIBRITION ON EXTENSIONS OF CREDIT OR REDUCTION 1N CREDIT LIMIT

The Bank can refuse 10 make additional extensions of credit 10 vou on the Line or reduce your credit limit upon the oceurrencs of any one of
the following events:

{}) The value of your dwelling, which secures the Line, declines significantly below iis appraised value for purposes of the Line.

(2) Ve Bank rexsonably believes you will not be abla to mevt the repayment requirements due to a materisl change in your financial
circunietinces.

3) You ¢ee i1 default of a material vbligation in this Agreoment.

(4) Governiaer*w toa prevents the Bank from imposing the ANNUAL PERCENTAGE RATE provided for n this Agreement or
impairs the Bank s scourity interest such that the vaiue of the Bank's interest is less -han [20 percent of your credit Line.

(3) A regulatory agency Fas aotified the Bank thet zontinued advances would constitute an unsale xpd unsound practice.

{6 The maximum ANNUAL ¢EVCENTAGE RATE is reached.

If the Bank prohibits additional extensiony of ¢red’s on your Line or reduces the credit limit of your Line in accordance with this section, the
Bank shall mail written notice of suck action to yo.r within three (3} business dayy after the Bank has iaken action hereunder. The Bank's notice
¢haii ntorm you of the specific reasons why the Bank s prohibiting additiona) extensions of credit on your Line and/or hae reduced the credit
limit of your Line. The Bank’s notice shall also inform y0r Gt you must request teinstatement of yaur credit privileges undsc your Line. Once
you have made stch a request, the Bank mun investigate 2 e?ir to datermine whether the con:dition{s) which authorized the Bank te prohibit
additional extensions of credit on your Line and/or 1o reducs inr credit limit of your Line heve kzen corrected 50 thas your credit privileges may
bo reinstated under your Line.

COLLECTION COSTS

To the extent parmitted by spplicable law, the undersigned shall pay all vostr/and expenses, inciuding reasonsble fees to altomeys, which such
arorneys may be employees of Bagk, incurred by the Bank in legsl proceeti- g including proveedings in a Bankruptey Count because of the
undersigned’s faiture 10 perform the undersigned’s obligations under this Agwemat or the Morigage.

CHANGE OF TERMS

Aside Trom the changes specificaily identified in other sections of this Agreement, after yor'r hone equity loan plan is opened, this Agreement
can only be modified if you sxpressty consent to such subsequent change(s) in writing by sining 7 writlen amendment to this Agreement. Any
change beneficial to you, within the meaning of Federa] Reserve Board Regulation Z 226 5b{7 (v}, may be made by the Bank at any time
without netice.

TAX IMPLICATIONS
You should consuit & tax advisor regarding the deductibility of interest and charges for the Line.

CHANGE OF ADDRESS
The undessigned will notify the Bank of any address change in writing before the address change hecomes effecti <.

NOTICES

Any nolice 1 the undersigned provided for inthis Agreement shail be given by personal delivery or first class mail unless apmizabie law requires
use of another method. The nolice shall be direcied to the Property Address contained in the Mortgage or any other address \he undersigned
designates by notice 10 the Bank. Any notice to Bank shall be given by first class mail to the Bank's address ssated in the Mortgage (atention:
Home Morgage Unit) or any cther eddress the Bank designates by notice to the undecsigned. Any notice provided for in this Agreement shall
be deemed 10 have been given to the undemigned or the Bank when given na provided in this Section,

DISCLAIMER OF LIABILITY

The Bank offers the Line and related services in the Bank's own interest and disclaimy any duty or responsibility other than those expressly set
forth in this Agreemen.

. ASSIGNMENT
The Bank can assign the undersigned’s Line and any of the Bank's nights under this Agreement without the undersigned's consent or notice (o

the undersigned.

WAIVER

Any failure by the Bank to insist upen the strict performance by the undersigned of any of the terms and provisions of this Agreement shall not
he deemed to be u waiver of any of the Jerms spd provisions thereof, and the Bank, notwithstanding any such failure, shali have the right at any
tes or Limes thereafier to insist upon the strict performance by the undersigned of sny and ail of the terms and provisions hereof 1o be
performed by the undersigned. Futhermore, no delsy on the part of the Bank in the exercise of any right or remedy shail operaie as a waiver




UNOFFICIAL,COPY , .

thereof, and 1o single or partia) exercise by the Bank of uny right or remedy’ shall preclude other or further exercige thereof or the exercise of
any other right or remedy.

LAW THAT APPLIES

This Agreement will be governed by the law of Blincis. If any part of this Agreement is unenforceable, this will not make any other part
unenforceable.

ACKMOWLEDGEMENT

Each of the undersigned hereby acknowledges receipt of the Mount Greenwood Bauk “Home Equity Credit Line Agreement and Disclosure

Statement - Vauriable Rate” and that the undersigned has retiined & copy of same for ils records. Each of the undersigned agrees 1o be hound

by all of the terms and obligations contained in the Moum Greenwood Bank "Home Equity Credit Line Agreemeni end Disclosure Statement -
Yarable Rate.” )

Mo | s

LLTAM J. GALZTI

x*] w h ;/ /g W‘.Afl_ .
Bﬁ%z B. LACATE
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LOT 1941 MAHOREY ESTATES. A SUBDIVISION
THE SOUTHYEST 1/4 OF SECTION 24, TOWNSHIP
THIRD PRINCIPAL MERIDIAN (EXCEPT THEREFROM
SQUTHERN RATLEOAD COMPANY)Y I[N COOK COUNTY,
FIN: 24-24-508-007-0000

F THE NORTH 3/4 OF THE WEST 1/2 OF
7 MORTH. RANGE 13, EAST OF ThE
T
1

0
3

HE RIGHT OF WAY OF CHICAGD AND
LLEROIS.

MO
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This e under the Fair Credit Billing Act.

NOTIFY US IN CASE OF ERRORS OR QUESTIONS 430UT YOUR BILL

If you think your bill is wrong, or if you need more information shoul & 1ee/saction on your bill, write us on a separate sheet al MOUNT
GREENWOOD BANK, 3052 West 111th Street, Chicage, Htinois, 0655, Wrie o s a8 soon as possible. We must hear from you no later
than 60 days after we sent you the Srst bill on which the error of problem appzared. /fru can telephone us, but doing so will not preserve your
rigts.

In your leiter, give us the following information:

- Your name and sccount sumber.

- The doflar smount of the suspected error.

- Describe the error and explain, if you can, why you believe there is an errer. if you aced more information describe
the item you are not sure about.

YOUR RIGHTS AND OUR RESPONSIBILITIES AFTER WE RECEIVE YOUR WRITIEN NOTICE

We must acknowledge your letter within 30 days, unless we have carrected the error by then. Within 30 days, we musi eilize= cerrect the error
or explain why we believe the bill was correct,

After we receive your letter, we cannot try 1o collect any amount you question, or report that mount as Jelinquent. We car_ cortinue io bili
you for the amount you question, including finance charges, and we can apply any uapsid amount againsi your credit limit. You do not have
to pay aay questioned amolinl while we kre investigating, but you are still obligated to pay the parts of your bill tha are not in question.

If we find that we made a mistake on your bill, you will not bave to pay any finance charges relaled to amy questioned amount. If we dide't
make a mistake, you may have to pay finance charges, and you will have 1o make up any missed payments on the questioned gmount. In either
case, we will send you a statement of the amount you owa and the date thai it is due.

If you fail 1o pay the amount that we think you owe, we aay report you as delinquent. However, if our explanation does nct satisfy you and
you write us within ten days telling us that you still refuse 10 pay, we must teil anyone we report you to that you hive & question sbow your
hill. And, we muat tell you the name of anyone we teported you lo. We muat tell anyone we repert you 10 that the matter has been settled
between us when it finally is.

If we don't follow these rules, we can't collect the first $50 of the questioned smonnt, even if your bill was coriect.

Mz LAEHE-AQREM. HON
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MOUNT GREENWOOD BANK
HOME EQUITY CREDIT LINE
MORTGAGE - VARIABLE RATE

THIS MORTGAGE {"Security Instrumert”) is given on NOVEMBER 22, 1993. The mongegor is ' WILLIAM ],
GALATI and DIANE B, GALATI , HIS W'ﬂi, AS JOINT TENANTS {"Borrower™). This Securiiy Instrumend is given
10 MOUNT GREENWOOD BANK, which is an Dlinoia banking sssocianion, and whose address 15 3052 West 111th Sweet, Chicago,
Ultinois, 60655 (“Lender”). Borrower owes Lender the maximum principal sum of TWENTY-FIVE THOUSAND & 60/ lim
Dollars (U.S. $ 25,000.00 ), or the aggregate unpaid amount of alt loans (the “Line*) made by Lender pursuant to that cerain Home
Equity Credit Line Agreement (" Agreement™) of even date herewith whichever is [ess. The debi is evidenced by the Agreemeni exesuted by
Bormower dated the same date as this Security {nstrument which Agreement provides for monthly principal and interest payments, with the full
debt, if oot paid earlier, due and payable on demand after seven years Irom the date of this mortgape. The Lender will provide the Borrower
with & final payment notice &1 least 90 days before the final payment must be made. The Agreement provides thal loans may be made from time
1o tine (but in no event later than 20 years from the date hereof) not 1o uxceed the above stated maximum smouns outstanding af any one lime.
The Agreement evidences a revolving line of credit berween Borrower and Lender and therefore, the lien of this Mongage secures payment of
any existing indebtedness under the Agreement, and any future advancis as may be made from time to time by Lender in connection with the
Agreament fror: dhe date hereof to twenty (20) years from the date of this Mangage, and the lien of this Mortgage secures future advences made
in connectior’ with. he Agreement to the same extent as if such future advances were made on the date hereof regardless of whether or not say
aidvance has heen riede &s of the date of this Morigage or whether there is any outstanding indebtedness at the time of any fisture advance. This
Security Instrument secures 1o Lendes: (n) the repayment of the debt evidenced by the Agreement, with interest, and 8]) renewals, extensions
and modifications; (4} e nayment of al} other sums, with interest, advanced under paragraph 6 1o protect the security of this Secunty
Instrument; and (¢) the pediormance of Borrower's covenants and agreements under this Security Instrument and the Agreement. For this

urpose, Borrower does hoeu: rortgage, grezi snd convey to Leoder the foliowing described property locared in MERRIONETTE
PARK, COOK COUNTY, LLINOIS:

LOT 194 IN MAHONEY ESTA11S. A SUBDIVISION OF THE NORTH 3/4 OF THE WEST 1/2 OF THE
SOUTHWEST 1/4 OF SECTiCHY 14, TOWNSHIP 37 NORTH, RANGE 13, EAST OF THE THIRD
PRINCIPAL MERIDIAN (EXCEPT THEREFROM THE RIGHT OF WAY OF CHICAGO AND
SOUTHERN RAILROAD COMPANY) I{ COOK COUNTY, ILLINOIS.

which bz the Permanent Tax ldentificstion Number of 2/ 74-308-007 and which has the address of 11613 S, ROGOWSK],
MERRIONETTE PARK, ILLINOIS, 60635, ¢rrperty Address™y;

TOGETHER WITH all improvements now or hereaftel erecied on the propeny, and all easements, rights, appurtenances, rents,
royalties, mineral, oil and gas rights and profits, water dights and stocx a7 a'l fixtures now or hereafier a pant of the propeny. All replacements
and sdditions shali also be covered by this Secunty Instrument. All of the furigoing is referred 10 n this Security [nstrument as the "Property”,

BORROWER COVENANTS that Borrower is fawfully seised of e er.at> hereby conveyed and has the right to morigage, grant
and convey the property and that the Property is unencumbered, sxcept for enciinblances of record.  Rorrower warmants and will defend
generaily the tile 10 the Property against sll claims snd demands, subject 10 any en agrancen of record. There is a prior morgage from
Borrower to MOUNT GREE 00D BANK dated NO‘&EMB 22, 1753 and recorded with the Recorder’s Office of
COOK County, Winois ss Documex Number PENDING on PENDIN

COVENANTS. Borrower and Lepder covenant and agree as foliows:
1. Payment of Principal and nterest. Borrower shall promptly pay when due the principal 4f and interest on the debt evidenced
by the Agreement.

2. Application of Payments. Al payments received by Lender shall be applied to the sanual fee, niterest tue; and then, to principal.

3. Chacges, Liens. Borrower shall pay ail taxes, sasessmonts, charges, fines and impositions attributabio o/t rroperty which may
atiain priority over this Security Instrument, end leasehold payments or ground rents, if any. Borrower shall prompiy “uinish to Lender all
noticas of amounts 10 be paid under this paragraph. The Borrower shall make these payments directly, and promptly furnir’c o1 ender receipts
evidencing the payments.

Borrowsr shall prompily discharge any lien which has priority over this Securiry Instrument other than the prior mongage descnbed
sbove, uniess Borrower: (s} agrees in wating th the payment of the obligation secured by the lien in a manner acceptable 10 Lender; (b} contests
in god fuith the lize by, or defends against enforcement of the: lien in, legal proteedings which in the Lender’s opinion operate to prevent the
enforeement of the fien or forfeituce of any part of whe Property; or (c) secures from the holder of the lien an agreement satisfactory 1o Lender
subordinating the lien to this Secursty Insirument. I Lender determines that apy part of the Property is subject 1o & lien which may attain priority
over this Security Instrument, Lender may give Borrower # notice identifying the lien. Borrower shall satisfy the lien or take one or more of
the actions set forth above within 10 days of the giving of aotice.

4. Mazard lnsursnce. Borrower shall keep the improvements now existing or hereafter erected on the Property insured against loss
by fire, hazards included within the term "extended coverage” and any other hazards for which Lender requires insurance. This insurance shall
be maintzined in the amounts and for the periods thet Lender requires. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's appraval which shall sot be unreascnably withheld,
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All insurarce policies and renewals shall be acceptuble 10 Leader and shall inciude a starctard mortgage clause. Lender shall have
the right ko hold the policies and renewals. If Lesuler requires, Borrower shail promptly give to Lender all receipia of paid premiumn and renewal
notices. |z the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender may make proof of loss if not made
prompily by Borrower,

Unless lender and Borruwer otherwise agree in writing, insurance procecda shisll be applied 10 restoration or repair of the Property
damaged, if the restoration or repair is economically feasible end Lender's security is not lessened. [f the restoration or repair is not
ecoromicaily feasibie or Leader’s security would he less:ned, the insurance preceeds shall be applied to the sums secured by this Security
Instrument, whether ot not then due, and any exoess paid {0 Borrower. 1If Borrower abandons the Property, or does not answer within 30 days
a motice fror Lender that the insurance carvier has offered to settle a clsim, then Lender may collect the insurance proceeds. Lender may use
the proceeds to repair or restore the Property or to pay suins secured by this Security Instrument, whether or not then due. The 30-day period
will begin when the notice is given.

If under paragraph 19 the Property ix acquired by Lender, Borrower’s right 1o any insurance policies and proceeds resulting from
damage to the Property prior (o the sequisition shall pass o Lender to the extent of the sutns secured by this Security Instrument immediately
prior t¢ the scquisition.

5. /rreservation and Maintenance of Property: Leascholds.

Borrower s.alyoz( destroy, damage or subsiandialiy change the Property, allow the Property 1o deterioraie or commit waste. If this Secunty
Instrument is on < leasehold, Borrower shall comply with the provisions of the lease, and if Borrower acquires fee title t the Property, the
leasehold and few 1'de rhall not merge uniess Lender agee:s to the merger in writing.

6. Protectinn of Lender’s Rights in the Propenty. If Borrower fails to perform the covenants uad agreements contained in this
Secunty Instrument, or there/is.a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptey, probate, for condomn.ion or to enforce laws or regulations), then Lender may do and pay for whatever is necessary to protect the
value of the Property and Lende's 1ygh1s in the Property. Lender's aclions muy include paying any sums secured by 8 lien which has priority
over this Security Instrumant, appcaring in court, paying reasonable attorneys’ fees and entering on the Property 10 mske repairs. Although
Lender may ke sction under this parajrapy, dender does not have 1o do so.

Any amounis disbursed by Lender und ¢ iiiis paragraph shall become additional debt of Borrower secured by this Secunty Instrument.
Unleas Borrower snd Lender ugree to other terir s of puymuent, there amounts shall bear interest from the date of disbursement at the Agreement
sate and shell be payable, with interest, upon notice irovn Lender to Borrower requesting payment.

7. Imspection. Lender or its egent may maky recsoiable entries upon and inspections of the Property. Lender shall give Borrower
notice st the time of or prior o an inspection specifying neisi nable cause for the inspection.

8. Condemnstion. The proceeds of any sward or clain) for asmeges, dinxct or consequential, in connection with any condemnation
or other t2king of any part of the Propedy, ot for conveyance ia bieu 51 condentnation, are hereby sssigned and shall be psid o Lender.

In the event of a total taking of the Property, the proceeds shall heaprlied to the sums secured by this Security Instrument, whether
or fot then due, with any excess paid io Borrower. In the event of & partial taking ~.f the Property, uniess Borrower and Lender otherwise agree
in writing, the sums securad by this Security Instrument shall be reduced by the 7inount of the proceeds multiplied by the following fraction:
{a) the 10tal amount of the sums secured immediately befor: the taking, divided by (b e fair market value of the Property immediately before
the taking. Any balunce shali be paid 1o Borrower.

If the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the condemnor offers to make an aweard or
settle & cleim for dammages, Borrower feils 1o respond to Lender within 30 days after tha date the noice is given, Leuder is authorized to collect
ami apply the proceeds, alits option, either 1o restoration vr repair of the Propenty or to the sums securra by this Security Instrument, whether
or nof then dua,

9. Borrower Not Released; Forbearsnce By Lender Not a Waiver, Extension of the lime for paynicat or modification of amortization
of the sums secured by this Security lnstrument granted by Lender to any successor in interest of Borrower s/ all nct operate 1o refeate the
liability of the onginal Borrower of Borrower’s succoessors in interest. Lender shall not be required to commeses/pi iceedings against any
successor in interest or reflise o extend time for payment or otherwise modify amonization of the sums secured by this ity Instrument by
reason of any demand made by the original Berrower or Borrower’s successors in interest. Any forvearance by Lender i7'¢*rcising any right
or remedy shall not by a waiver of or preclude the exercite of any right or remedy,

10, Successors and Assigns Bound; Joint and Severnl Liability; Co-signers. The covensnts and agreements of this Secrity Instrument shall
bind and benefit the successors and sssigns of Lender anc Borrower, subject to the provisions of paragraph 16. Borrower’s covenans and
agreements shall be joiat and several. Any Borrower who co-signs this Security Instrument but does not execute the Agreement: (#) is co-signming
this Security instrument only to morigage, grant and convey that Borrower’s interest in the Property under the terms of this Security Instrument;
(by is not perzonally obligated to pay the sums secured by this Security Instrument; and (¢} agrees that Lender and any other Borrower may agree
to extend, modify, forbear or make any accommodations with regard te the terms of this Security Instrument or ths Agreement without that
Borrower’s consent.

13, Loan Charges. If the loan secured by thix Secunty Instrument is subject to a law which sets maximum losn charges, and thet law is
finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed the permitied limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrower which exceeded permitted limits will be refunded 10 Borrower. Lender may chooss 10 make this refund by reducing
the principal owed under the Agreement or by making a direct paynwent to Borrower. If a refund reduces principal, the rediction will be treated
#s a partial prepayment without any prepaynemt charge under the Agroement.
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iZ. Prohihition on Extersions of Credit or Reduciiol i Credit Limit. Lender can refuse to make sddisional extensions of credit to Borrower
on the Line under the Agreement or reduce your credi: limit under the Agrewmnent upon the occurtence of any one of the following events:

{1) The value of the Property de:lines significantly below its appraised value for purposes of the Line evidenced by the
Agreement.

(2} Lender ressonably belioves Borrower will not be able to meet the repayment reguiremens of the Line under the
Agreement due 10 & materiai change in Borrower's financia) circumstances.

{3) Borrower is in default of & tnaterial obligation in the Agreement.

{4} Government sction prevens Leader from imposing the ANNUAL PERCENTAGE RATE provided for in the
Agreement or impaics Lender's secusity interest in the Property such that the vakie of Lender’s tateresi i Jess than 120
percent of Borrower’s credil Line under the Agreement.

{5) A regulstory agency has noticied Lender that continued sdvances to Borrower on the Line under the Agreement would
constitute an unsafe and unsound practice.

(6) The maximum ANNUAL FERCENTAGE RATE of the Line under the Agreement is reached.

1f Lender prohibits add tional extensions of credit on Ihe Line or reduces the credit limit of the Line under the Agreement, in accordance with
this paragraph 12, Lerer ihall mail written notice of such action to Borrower within three (3) business days after Lender has taken action
hereunder. The Leadter's ritcs shall inform Borrowi:r of the specific reasons why Lender is prohibiting additions} extensions of credit on the
Line under the Agreement anu/ iz has reduced the credit limit of Borrower's Line under the Agreement, Lender’s notice shail also inform
Borrower ihat Borrower must reorest reinstatement of its credit privileges under the Line. Once Borrower has made such a request, Lender
mus! investigate in order to detetmise whether the condition(s) which sutharized the Lender to prohibit additional extensions of credit on the
Line and/or to reduce the credit nmit of the Line have been correcied s that Borrower’s credit privileges may be reinstated under the Line.

13, Notices. Any notice to Borriwer provided for in this Security Instrument shall be given by delivering it or by mailing 1 firsl
viass mail unless applicable iaw requires vse of unotuer method. The notice shal! be directed 10 the Property Address or any other address
Borros or designates by nofice to Lander. Any .:otice o Lender shall be given by first ¢lass mail to Lender’s address stated herein (attention:
Home Mortgage Unit) or any other address Lender d sigr ates by notice 1o Borrower. Any notice provided for in this Security Instrument shail
be deeraed 10 have heen given to Borrower to Lender when given ss provided in this paragraph.

14, Qoverning Law; Severability. This Security I istrument shall be governed by federal law and the law of Winois. In the evem
hat ay pravision or ciause of this Security Lnstrumest or the Arceenant conflicta with applicable law, such conflict shadl not affect ather
provisiens of this Security lastrument or the Agreement which can e given effect without the conflicting provisien. To this end the provisions
of this Security Instrument and the Agreement ars decfared 1o be seve abb.

15. Borrower's Copy. Fach Borrower shall be given one conrsimeii-copy of the Agreement and of this Secunty Instrument.

16. Tewnafer of the Propenty or & Beneficial [nterest in Borrower; Duelon sale. If alt or any pant of the Property or any inerest in
it is scld or transferred (or if & benmficial interest in Borrower is 30ld or transferred =~ gorrower is not a nawmral peeson) without Lender's prior
written consent, Lender may, at its option, reguire inmediate payment in full of all sums securid by this Security Instrument. However, this
aption shal) no! be exercised by Lender if exercise :s prohibited by federal laws as of the dase o4 this Security lustrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. Thiz-nories shall provide a penod of not less than
30 days from the date the nolice is delivered or mailed within which Borrower must pay all sums s/oured by this Secunty [ostrumem. {f
Barrower fails Jo pay these sums prior to the eipirarion of this pericd, Lender may invoke any remedie: perritted by this Secarity Instrament
without further potice or demand on Borrower.

17. Boryower's Right to Reinvate. If Borrower meets certain conditions, Borrower shall have the riglt o bave erforcement of this
Security lnstrument discontinued at any time prior to the entey of a judgiment enforcing this Security Instrument. “tbiseconditions are thay
Borrower: (a} pays Lender all suras which then would be due under this Security Instrument and the Agreement had nio ZeeJeration occurred;
(b} cures any default of any other covenznls or agreemenis; (¢) pays all expenses incurred in einforcing this Security Instrurant) including, but
not limited 10, reasopable sitomeys’ fees; {d) mkes such sction as Lender may reasonably require to assure that the lica o7 whis Security
Instrument, Lander’s rights in tha Property and Bocrower's obligation to pay the sums secured by this Security Instriimen. shall consinue
unchanged; and (e} not use this provision more freguently than once every five years. Upon reinstatement by Borrower, this Security Instrument
and the cbligations secured hereby shall remain fudly effective as if no scceleration had oceurred under paragraphs 12 ov 16.

18, Prior Morigage. Borrower shall not be in default of any provision of any prior mortgage.
ADDITIONAL COVENANTS. Borrowers and Lender further covenan) and agree as follows:

19. Accelerstion; Remedies. The ovvurrence of any one of the following svents ("default®) shall cause Borrower 6 be in default
ender this Security Instrument:

(0) Borrower engaged in fraud or material misrepresentation in cormection with the Line.
(b} Bogrower does not meet the repayment terms of the Line,

{c) Borrower’s sction or inaction edversely affects Lender’s security interest in e Property for the Line or the Lender's
rights in the Property.
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Upon the ozcurrence of a default, Lender ahall give notice to Borrower of the dsfauit prier to aceeleration hereunder (hut not prior
t acceleration under paragraph 16, unjess appliceble law provides otherwise). The notice shall specify: {a) the default; (b) the sction required
to cuce the default; (¢} a date, not less than 30 days from the date the notice is given fo Borrower, by which the default must be cured; and (d)
that failure to cure the defsult on or before the date specified in the notice may result in scceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property. The notice thall further inform Borrower of the right to reinstate after
acceleration and the right to £s:ert in the foreclomire proceeding the nonexistence of » defavit or any other defense of Barrower 1o accelersiion
and foreciosure. If the default is not cured on or before the date specified in the notice, Lender at its option may require immediate payment
in full of ail sums secured by this Security Instrument without further demand and may foreclose this Security Instrument by judicial proczeding.
Lender shell be eatitled to collect all expenses mcurred in legel proceedings pursuing the remedies provided in this paragraph 19, including, but
not fimited to, reasonable attorneys’ fees and costs of title evidence.

20, Lunder in Possemsion. Upon acceleration under paragraph 19 or abandonment of the Property and at any time prior to the
expiration of any period of redemption following judicial sa.e, Lender (in person, by agent or by judicially sppointed receiver) shalf be entitled
to enter upon, take possession of and manage the Property and 1o collect the rents of the Property including those past die. Any rents collected
by Lender or the receiver shalj be applied first to payment of the costs of management of the Property and coliection of rents, including, but
not himited to, receiver’s fees, premiums on receiver’s bonds and reasonable attorneys” fees, and then to the sums secured by this Security
Instryment.

21 Relzage. Upon payment of all sums secured by this Security Instroment, Lender shail release this Security Instrument without
charge to Borrower:

22. Waiverof domestead. Boreower waives sll right of homestesd exomption in the Property.

23. Ridees of this S-crrity Instrument. I one or mare riders are executed by Borrower und recorded together with this Security
tnstrument, the coveaanis #nd g rgrer.denls of each such rider shall be incorporated into and shall amend and supplenwnt the covenants and
agreements of this Security Instrulaer ux if the rider(s) were a part of this Security Instrament.

BY SIGNING BELOW, Borro m'er Mecepla and agrees o the terms and covenants contained in this Security Instrument and in any

i 1%@@# s sﬁ/
. GALATI

Prepared by and return to:
MARY BETH BLOCK

c/o Mount Greenwaod Bank
3052 West 111th Street
Chicago, Hinois 60655

STATE OF ILLINOIS, Cook Couwnty ss:
/AR o e (R e
K, a Notary Public in and for said county and stats, do hereby certify that
WILLIAM J. GALATI and DIANE B. GALATT, personally known 1o me to be same person/s) whose name(s) are
subscribed to the foregoing instroment, appeared before me this day in person, and acknowledeod that they signed
and delivered that gdid instrumeat as theisfree and voluntary act, for the uses and purposes theréir set forth.
Giver 'id

DY LTI TR
A “AMT T .

“OFFICIAL SEAL”
DESRA L FICKETT
Notary Public, State of Hlinois

My Comminsinh Exgited § L {9
W

e N e

MALBHT-wORTH. NON

VA 7R 3N 3
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