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State of Ilinols MORTGAGE FHA Care No.

137388 TY

THIS MORTGAGE ("Sccurity !rzumert”) is givenon  ocToBEr 291n, 1953 . The Mongagor is

- JENNIFER E. PRUS, A EPINSTER AWD LOUIZ J. PRUS , MWARRIED TO ALICE B. PEUS

DEFT-01 RECORDING $33.50
Ti;rl’g 4\’%373;2!0&@215:4%%
3 -3 - 8Qsé
CO0X COUNTY RECORDER

("Borrower™). This Security Instrument is given 1o

DEPENDAILE NOATCAGE, INC.

which is organized and existing under the laws of 16 $1ATE OF ‘D1 . and whose
address is 1400 TORRENCE AVEWE, SUITE 8213
CALUMET CITY, ILLINOIS 60409 \Terder™). Borrower owes Lender the pancipal sum of

ONE MUNORED SEVENTY THOUSAND WiNE KMDRED ANG wO/100 Dradars (US. § 170,900.00 ).
This dei is evidenced by Borrower’s note dated the same date as this Security Instwvent ("Note™), which provides for monthly
payments, with the full delt, if not paid exrlier, due and payable oo NOVEMBER ST, 2023 . This Security

Tstrument securcs to Leader: (a) the repayment of the debt evidencad by the Note, with irlerest. and all renewals, extensions and
modifications; (b) the payment of all oiher sums, with interest, advanced under paragraph € W roiect the security of this Securily
Instrument; and (¢) the performance of Berrower's covenants and agreements undes this Securily In:trument and the Notwe. For
this pwpose, Borrower docs hereby mortzage, grani and coavey o Lender the following ocscidid property locaind in
| conx County, "Hinois:

1 10T SO 1M BLOCK 34 IN SKEFFIELD’S ADOITION TO CMICAGO OF SECTION 31 AND 32, TOWNSHIP 40 NORTH, RANCI.1/, EAST CF 1rE TNIRD
1 PRINCIPAL MERIDIAN, 1K COOX COMIT, ILLI4OIS.

PTIM:  14-31-479-048 vOLLME: 5K %/

which has the address of 1202 wEST MARBANSIA AVEME CHICAGD {Strzet, Cayi,
[inois 80647 {Zip Code]("Property Address™),
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TOGETHER WTTH all the improvements now or hereafier erecied on the property, and all easements, rights, appurienances,
fenis, royalties, mineral, odf and gas rights and profits, water rights and stock and all fixtures now or hereafier 2 pant of the
property. All replacements and additions shall also be covered by this Security Inssument. All of the foregoing is refemred 10 in
this Securnity Instrument as the **Property.”

BORROWER COVENANTS that Bosrower is lawfully seised of the estsie hereby conveyed and has the right 1o mortgage.
grant and convey the Property and that the Property is unencumbered, excopt for encumbrances of record. Borsower warmants and
will defend genenlly the title 1o the Property against all chaims and demands, subject 10 any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when duc the principal of, and intcrest on, the
dedt evidenced by the Notc and tase chasges due under the Nowe.

2. Monthly Paymeats of Taxes, lnsurance snd Other Charges. Borower shall include in cach monthly payment,
together with the ;aincipal and interest as set foeth in the Nose and any Iate charges, an ir stallment of any (a) saxes and spocial
assessments kevied or 30 be levied ageinst the Property, (b) ieaschold payments of ground reats on the Property, snd (c) promiums
for insurance required Uy paragraph 4.

Each monthly instaliim o1 for ilems (a), (b), and (c) shall cqual one-twelfth of the annual amounts, as reasonably estimaed
by Lender, plus an amount s/ 94 to maintain an additional balancs of not more than one-sixth of the estimaied amoums. The
full annual smount for cach itom staP be accumulaied by Lender within a period ending one month before an item: woukd bocome
delinquent. Lender shail hold the smours collecied in trust 1o pay items (a), (b), and (¢} before they become delinquent

1f ot sy time the total of the paymens *<30 by Lender for iems (a), (b), and (c), together wilh the fubure monthly payments
for such iems payatle 10 Lender prioe W the dur-dates of such ilems, excoeds by more than one-sixth the estimated smount of
payments required 10 pay such.itema when doe, 2»2-i payments on the Note ar2 current, then Lender shall either refund the
excess over onc-sixth of the estimmied payments ov-dit the excess over onc-sixdy of the estimaied payments to sobsequent
payments by Borrower, at the option of Borrower. If 1y 10221 of the payments made by Borrowes for iiem (2), (b), or {c) is
insufficient 10 pay the ilem when doe, then Borrow:r shall jay & Lender any amount necessary to make up the deficiency on or
before the date the ilem becomes due.

As used in this Security Instrument, “Secretary® means the Scereary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage inseran e premium to the Secretary (or any year in which such
premivm would have been required if the Lender still held the Security Instn-micnt), each monthly payment shall also include
cither: (i) an instaliment of the annual morgage insurance premium W be paid Ly Lerdes io the Secretary, or (i) a monthly charge
insiead of a mongage insurance premium if this Security Instrumeat is held by o Sacretary. Each morthly instaliment of the
maoxtgage insurance premium shall be in an amount sufficient W0 accumulate the fuii znpual mortgage insurance premium with
Lender one moath prior to the datc the full anny2l mortgage insurance premium is due W the Sceretary, or if this Secunty
Instrument is held by the Secretary, each monthly charge shall be in an amount equsl to oac twelfth of one-hatf percent of the
outstanding principal balaxce duc on the Nole.

If Borrower ienders to Lender the full payment of al! sums secured by this Security Instrument, 8urruwer®s account shall be
credited with the balance remaining for ail installments for items (2), (b), and () and any mongage insurar.ce premium installment
that Lender has not become obligated 10 pay 10 the Secretary, and Lender shall promptly refund any exces: funds 1o Borrower.

. Immediately prioe 10 a fureclosure sale of the Property or its acquisition by Lender, Bomower's acoount shall be credited with any
= balance remaining for all installments for items (a), (b), and (c}.

T
:""g 3. Application of Payments, Al psyments under paragraphs ) and 2 shall be applied by Lender as follows:

First, o the mortgage insurance preminm @ be paid by Lender to the Secretary or 1o the monthly chasge by the Secreaary
insicad of the monthly morgage insurance premium;

Second, 0 any taxes, special assessments, leaschold psyments o ground reats, and fire, flood and other hazard insurance
premiums, as required:

Third, W interest due under the Note;

Fourth, %0 amortization of the principal of the Noie;

Fifth, 10 late charges due uader the Note.
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4. Fire, Flood and Other Hazard Insurance. Borrower shall insurc all improveinents on the Propesty, whether now in
existence or subsequently erected, against any hazards, casualiies, and contingencies, including fire, for which Lender requises
insurance. This insurance shall be maintained in the amounts and for the peniods that Lender requires. Borrawer shall also insure
all improvements on the Property, whether now it existence or subsequenty erocled, against Joss by flonds to the extent required
by the Secretary. All insurancs shal) be carried with companies approved by Lender. The insurance policies and any renewals
shall be held by Lender and shall include loss payable clauses in favor of, and in 3 form acceplable to, Lender.

In the event of loss, Borrower shall give Lender immediace notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each inswrance company concerned is hereby authorized and directed 1o make payment for such loss
directly w Lender, instzad of 1o Borrower and 1o Lender jointly. All of any part of the insurance proceeds may be applied by
Lender, at its option, cither () 10 the seduction of the indebicdness under the Note and this Secunty Instrument, furst to any
delinquent amounts applied in the order in paragraph 3, and then w0 prepayment of principal, or (b) to the restoration of repaur of
the damaged Property. Any application of the proceeds 1o the principal shall not exiend oc pastpone the due date of the monithly
payments which . r_ferred 10 in paragraph 2, or change the amount of such payments. Aay excess insurance procoeds over an
amount required 10 puy *1 outstanding indebtedness under the Noke ard this Security Instrument shall be paid w the eatity legally
entitied therete.

In the event of foreciosurs of this Securily Instrument or other transfer of tile 10 the Property that eatinguishes the
indebiedness, all right, titie and inére st of Borrowes in and o insurancs policies in force shall pass to the purchaser.

$. Ociupancy, Preservation, Maintearace and Protection of the Property; Borrower's Loan Application; Leaseholds.

Borrower shall occupy. establish, and usc the Prooerty as Barmower's principal residence within sixty days after the execution ¢f
this Security Instrument and shall continue 10 docupy the Property as Eorrower’s principal residence for at deasi one year aficr te
dake of occupancy, mlmdea:uarydummsdmmqmmtwiﬂmmduchxdshipfaBama or uniess
exienuating circumstances exist which are beyon( Foziower's coutol Bomower s il notify Lender of any cxienuating
circumstances. Borrower shall not commit waste o desauy, damage or substantially change the Property or allew the Propenty 1o
detrrisasie, reasonable wear and lear excepied. Lender may vispext the Property if the Property is vacant or abandoned of the loxn
ts in default Lender may take reasonable action 1o protect anu pieserve such vacant or abandoned Propesty. Borrower shall also
be in defaaht if Borrower, during ithe kan application process, parc nascrially false or inaccurale information o stiements 1o
Lender {or faiked 1o provide Lender with any material infoanation) & ronncction with the loan evidenced by the Note, including,
but not limited 10, representations conceming Bormower's occupancy of v: Property as a principal residence. 1f his Secunty
Instrument is on a leaschoid, Borrower shall comply with the provisions of the lease. Il Borrrwer acquires fee tte 0 U
Property, the kasehold and fee title shall not be mesged unless Lender agrets 10 Vie mirger in writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property . Buriower shall pay all goveramental o
monicipal charges, fines and impositions that are not included in parzgraph 2. Bormow~ shall pay these obligations o bime
directly o the entity which is owed the payment. If failure 0 pay aould adversely affect Lender’s intesest in the Propenty. upon
Lender's request Bemmower shall promptly fumish to Lendes receipts evidencing these payments,

If RBorrower fails o make these payments of the payments required by paragraph 2, o fails o pirfzem any other covenants
and agreements contained in this Sccurity Instrument, of there is a kegal proceeding that may significantly 2%t Lender™s nghts in
the Property (such as 2 proceeding in banlrupicy, f+: condemnation of 20 enforce laws or regulations}, then (wender may do and
pay whatever is necessary o protect the value of the Property and Lender's rights in the Property, including payment of ues,
hazard insurance and other ilems mentioned in paragraph 2.

Any amounts disbursed by Lender under this pa \graph shall bocome an addinional debt of Borrowsr and be socurad by this.
Security Instrument. These amounts shail bear interest om the daxs of disbersement, at the Note raie, and at the optien of Lender,
shall be immediately due and payabie.

7. Condemnatioa. The proceeds of any award or claim for damages, dinect of consoquential, in connection with any
condemnation or other taking of any part of the Prope 1y, or for conveyeace i piace of condemnation, are hereby sssigned and
shall be paid to Lender o the exient of the full amour . of the indebiodness that remains unpasd under ihe Note and this Socunity
Instrument. Lender shall apply such procezds o the reduction of the ind:bledness under the Note and this Security Instrument,
first 10 any delinquent amounts applied in the order peavided in paragraph 3. and then o prepayment of principal. Any appliation
of the proceeds 10 the principal shall not extend or postpone the due d & of the monthly payments, which are referred © in

q-ﬂ?ﬂu mn Paps it #’@?ﬁ




3

UNOFFICIAL COPY S

paragraph 2, or change the amount of such paymenis. Any cacess proceods over sn amount roquired 1o pay a1 outsianding;
indebledness under the Note and this Security Instrument shall be paid lo the entity legatly enlitled thereto,

8. Fees. Lender may collect fees and charges authorizad by the Secyetary.

9. Grounds for Acceleration of Debt.

(8) Default. Lender may, excepe as limited by regulations issued by ihe Sccretary in the case of payment defaulis,
require immediate payment in {cll of all sums sccarod by this Security Instument if:
(i) Borrower defaulis by failing 1o pay in full any monihly payment required by this Security Instrument prior 16 or
on the duc date of the next moathly payment, o
(ii) Borrowes defaults by failing. for a period of thiny days, W perform any other obligations contained in this
Secunity Instrument.

(b) Sak Witacut Credit Approval. Lender shall, if permitied by epplicable law and with the prior approval of the
Secretary, raqiize immediale payment in full of &l sums secused by this Security Instrument if:
(i) All or p2:0.uf the Property, o 8 beneficial inierest in 3 trust owning all or part of the Property, is sold or otherwise
transferred (o< ihan by dev:se or descent) by the Boirowes, and
(i) Tae Propenty-is &% occupied by the purchaser or granice as his or her principal residence, of the purchases or
gmtmdousomgychropenybuthisorbaaedil!mnmbw\appmvcdinmdancewithummquimmu
of the Secretary.

() No Waiver. 1f circumstarces ocruxthat would permit Lender 10 require immedizie payment in full, bui Lender does
not require such payments, Lender dies not waive its rights with nespect 1o subseqe ent events.

(d) Regulations of HUD Secretary. In min; circumstances regulabions issued by the Secretary will limit Lender’s
rights in the case of payment defaults W require immediale paymet in full and foreclose if not paid. This Secunty
Instrument does not authorize acceleration of foreckssure if not permitted by regulations of the Secretary.

(¢) Mortgage Nol Insured. Borower agrees (hat shoukd thiv Securily Insttument and the Note secured thereby not be
eligible for insurance under the Nationa! Housing Act within 00 3ays from the date Sereof, Lender may, at its option and
notwithstanding anything in paragraph 9. require immediaie payment in full of ali sums sccured by this Security
lnstrument A writien staiement of any authorized agent of the 3acresary dated subsequent 10 60 cays from the daie
hereof, declining 1o insure this Sccurity Instrument and the Not secured thareby, shall be deemed conclusive proof of
such incligibility. Notwithstanding the foregoing, this optior may not be £y wised by Leader when the unavailability of
insurance is sokly due 10 Lender's failure w0 semit a morigage insurance premivia by the Secrelary.

10. Reinstatement. Bomower has a right to be reinstated if Lender has required immediate payment in full bocause of
Borower's failure 10 pay an amount due under the Noie or this Security Instrument. This righi applies ever. afler foreclosure
procecdings are instituted, To reinstae the Security Instrument, Borrower shall iender in a lump sus-aff anounts 1aquired 10 bring
Borrowes's sccount current including, 0 te cxient they are obligations of Borrower under this Securiiy instrument, oreciosure
costs and Teasonable and customary atiomeys’ foes and expenses propesly associated with the foreck'sure proceeding. Upon
reinstaiement by Bosrowes, this Security Instrument and the obligations that it secures shall vemain in effect as f Lender had not
required immediate payment in full. However, Lender is not required 10 permit reinstaiement if: () Lender has acoepiod
reinstaiement after ihe commenceinent of foreclasure proceedings within two years immedialely preceding the commencement of
a cwment foreclosure proceeding, (i) reinstaiement will prechade foreclosure on diffcrent grounds in the future, of (idi)
reinstatement will adversely affect the priocity of the lien created by this Security Insyument.

»

TN

11. Borrower Not Released; Forbearance By Lender Not & Waiver.  Exwension of the time of payment or modification
.'ofsnorﬁraﬁoaofmcmumutzdbymisSmﬁwlnmmxgmwdbyLmdumanymhhmo{BomuuM
Y not operake 10 rekease the Hiability of the original Borrower or Borrowes’s suctessor in interest. Lender shall not be required 1o
’ mmpmcwdingsagaimunymmo!inmmwamfuchxmdﬁmfummtuoumwisenmnymmnf
lbcmmmmdbythisSccuritylnstmmc:\:bymofmydmmdmadebylhcmiginalBomwaBmow‘sm
inimm:t.Any[orhwan:ebyunduincaﬂtiﬁngmyﬁgmormnedys!ullmlbcawaiwoforpmdudcmccxc:clwafm-

nght or remedy,
, /‘1_7
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2. Successors snd Assigns Bound; Joint and Several Llability; Co-Signers. The covenants and  agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Bomrowes, subject 1o the provisions of
paragraph 9.b. Borrower's covenants and agroements shall be joint and several. Any Bomower who co-signs this Sccurity
Instrument but does not execule the Note: (a) is co-signing this Security instrument only 0 mortgage, grant and coavey that
Borrower's interest in the Property under the 1ams of this Security Instrument; (b) is not personally obligaied W pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Bomower may agree w cxtend, modify, forcar or
make any accommodations with regard 1 the terms of this Secusity Instrumeni or the Note without that Borower's consent.

13. Notices. Any notice 10 Bocrower provided for in this Sccurity instument shall be given by delivening it or by mailing it
by first class mail unless applicable law requires use of another method. The notxce shall be directed 10 the Propenty Address of
any other address Borrower designates by notice 1o Lender. Any notice io Lender shall be given by first class mail o Lender’s
sddress stazed herein or any address Lender designates by notice 10 Borrowes. Any notice provided for in this Secunty Instrument
shall be deemed 10 have been given 1o Borrower or Lender when given as provided in this paragraph.

14. Governiug S.aw; Severability. This Security Instrument shall be govemed by {ederal law and the law of e
jurisdicuon in which tho Propenty is {ocated. In the event that any provision or clause of this Security Instrument or the Noie
conflicts with applicable &, such conflict shall not affect other provisions of this Security Instrument or the Note which can e
given ¢ffect withoul the coviricting provision. To this end the provisions of this Security Instrument and the Note are declared w
be severable.

15. Rorrower’s Copy. Borower shz!l be given onc conformed copy of this Security instrument

16. Assignmeni of Rents. Borrower uncuaditionally assigns and transfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lenasr’s agents o sollect the rents and revenues and hercby direcis each icnant of the
Propesty 10 pay the rents o Lender or Lender®s agerts. However, prior o Leader’s notice 10 «orrower of Bamower's beeach of
any covenant or agreement in the Security Instrument, Pozower shall coltlect and receive all rents and revenues of the Property as
trusiee for the denefit of Lender and Borrower, This assigiment of rents corstitules an absoluie assignment and not an assignmeal

for additional security only.

I Lender gives notice of breach to Bomower: (a) all rents rercived by Boxrower shall be held by Borrower as trustee for
benefis of Lender only, 1o be applied 1o the sums secured by the Secuauty Instrument; (b) Lender shall be entitled 10 collect and
receive all of the rents of the Property; and (c) each tenant of the Property «n2il pay all rents duc and unpaid 1o Lender of Lender's
agent on Lender's wrinen demand o the tenant.

Bocrower has nox executed any poor assignment of the reats and has not and v not perform any act that would prevent
Lender from exercising its rights under this paragraph 15.

Lender shall not be required to enter upon, take control of o waintain the Property befors ot afier giving notice ef breach 1o
Borrower. However, Lender of a judicially appotnied roceiver may do so a2 any time there is a briach, Any applicaton of rents
shafl not cure or waive any defanlt oc invalidate any other right or remedy of Leader. This assignimua of vents of the Propeny
shall terminate when the debt secured by the Securnity Instrument is paid in full

NON-UNTFORM COVENANTS. Borrower snd Lender further covenant and agree zs follows:

.
»

17. Fereclosure Procedure. If Lender requires immediate paymeal in ful) under paragraph 9, Lender may loreclose
this Security Instrument by judicial proceeding. Lender shall de entitled 10 coliect all expenses incurred in pursuing the
remiedies provided in this paragraph 17, including, but nof timited 1o, reasonable attorneys’ fees and costs of tithe evidence.

18. Release.  Upon payment of all sums secured by this Secusity Instrument, Lender shall reloase this Securily Instrument -
without chazge ic Barrower. Borrower shall pay any recontation costs. )

BONINELY

19. Waiver of Homestead. Bormawer »aives all right of homesiead exemplion in the Property.

q-dﬂ-:ﬂ.] ($212} Pagesols
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20. Riders to this Security izstrzment. If one or more siders are exccuisd by Borrower anc recorded together with this
Security Instrument, the covenants of exch such rider shall be incorporated into and shall amend @.d supplement the covenants
and agreements of this Security Instrumen) a3 if the rider(s) were a pan of this Secusity Instrument,

[Chock applicable bax(es))
{ ] Condominiurn Rider I} Graduned Paymem Rider X Other {specify) 5iDJUSTABLE RATE

] Pianned Unit Development Rides L] £rowing Equity Rides RIDER

BY SIGNING BELOW, Borrower acoepis and agrees Lo the iems contained in this Security Instrument and in any rider(s)
execuied by Borrower and recorded with iL

Witnesses: /:t’%/% 7 w {Seal)

kx E. PP

’(CK,ZZJJ;,Q 6‘*% (s
-Borrowes

LOuIS 4. P e

(Scal)
-Borrowss

STATE OF ILLINOIS, County ss:

L T DOERS IGHED ,a Notary Public in and for suid county and stale do hereby cenify that
JENNIFER E. PRUS, A SPINSTER AND LOUIS J. PRUS , MARRIED TO ALICE 8. PRUS

, personally known 10 me 10 be the same person{s) whose name(s) e /15
subscrided 10 the foregoing instrument, appeared before me this day in person, and acknowledged that he \SHE\TREY
sigmdanddcliwedmcmidimmmmsmnmrﬁacwvahmmaa.fonhemmd in st forth.

Given undesr my hand and oificial seal, this 2914

This Instrament was prepared by:
Q-&R{IU 0212) DEPENDABLE FORTGAGE 1WC.
(00 TOCRRENCE AVEME, SUITE #211
UMET CITY, TILINOIS S0409
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this 291 day of

OCTIRER 1993, and is incormoratod into and shall be deemod W amend and

supplement the Mongage, Deed ol Trust or Sccumy Deed ("Secunty Instrument”) of the same dale given by the
underzigned ("Borrowsr”) 10 secure Borrower's Note ("Noke”) 1o
DEPENCABLE MORTGAGE [&C.

(the "Lender™] of e same date. and covering the property described in the Security Instrument and Jocaled at
1802 VEST UAIANSIA AVENLE
CNECAGD, L 60647
{Propenty Addrers)

THE NOTE CONTAWS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE APy THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RA 7 THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addivar o the covenants and sgroements made in the Sacunity Instrument,
Borower and Lender forther covenant and agree &s felicws:

INTEREST RATE AND MONTHLY PAYMENT CIiASGFES

(A) Change Date

The interest rale may change on the first day of IVTY . 195 . and on that day
of zach sacooeding year. "Change Date” means cach date on whic: the Saterest rate could change.

(B) The Index

Beginning with the first Change Dale, the inlerest rale will be bassd o an Index. "index” means the woekly
average yicld on United Stales Treasury Secunities adjusted 10 a constant matunty of one year, as made available by
the Federal Reserve Board. “Current {ndex” means the most recent Indax figure available 30 days before the
Changs Date. If the Index (as defined ahove] is no Jonger available, Lender will uss as 3 new Index any index
prescribed by the Secrotary. As used i this Rider, “Secretary means the Secretiry of Housing and t'rban
Development or his or her designee.” Lendes will give Borrower notice of the new Index,

{C) Caiculation of [nterest Rate Chaiges
Before each Change Date, Lender will ;akulate 2 new intorest rale by adding a margin of
T pereentage point(s) ( 2.00 %)
1o the Current Index and rounding the sum o the nearest onc-cighth of one percentage poim (0.125%). Subject w
the limits stated in paragsaph (D) of this Rider, this rounded amount will be the new interest raie untit the next
Change Dase.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage point (1.0%) on any single
Change Date. The interest raie will never be more than (ive percentage points (5.0%) highes o¢ lower than the initzal
interest rale.

Pagerotz FHA Mutilstate ARM - A9
@D,-591 om0 VWP UORTAGE FORUS - (3191293.4100 - (KO, 5217293 w
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{E) Calculation of Payment Change

If the inerest rate changes oa a Change Daw, Lender will calculse the amount of monthly payment of
principa a3 interest which would be necessary W0 repay the unpaid principal balance in full at the matunity datc of
the new intertst rate through substantially equal paymenis. In making such calculstion, Lender will yic the unpaid
principal balance which wou'd be owed on the Change Date if there had been no default in payment on the Noke,
reduced by the amount of an') prepayments w principal. The result of this calculation will be the amount of the new

monthiy payrent of princips | and ingerest.

(F) Notice of Changes

Lender will give notice 0 Borrower of any change in the inkrest rate and monthly payment amount. The
notice must & given at Jeast 25 days before the new monthly peyment amount is due, and raust sel forth (i) the date
of the notice, (9?-the Change Dae, (jii) the old iniarest rate, (iv) the new interest rade, (v) the new monthly payment
amount, (vi) the Cr:rent Index and the daie it was published, (vii) the method of calculating the change in monthly
pRYMEN AMOUNE, a2 /+iif) any other information which may be required by taw from time 10 ime,

{G) Effective Date o7 Changes

A new interest nate caxulmed in sccordance with paragraphs (C) and (D) of this Rider will become effective
on e Change Date. Borrower b2 razke a payment in the new montuly ammount beginning on the first payment
daie which occurs al least 25 days afier '-cnder has given Borrower the notice 0f changes requirod by raragraph (F)
of this Rider. Borrower shail have no obligation to pay aay increase in the monthly payment amount cakulated in
accordance with paragraph (E) of this Rifer for any payment date occuming Jess than 25 days afier Lender has
given the requirod notice. Uf the monthiy payiaer. zinount calculsied in accordance with paragraph (E) of this Rides
decreased, bot Lender failed to give timely nutoe of the deczease and Borrower made any monthly payment
amounts excending the payment amount which shou'd have been staed in a timely notice, then Borower has the
option o either (i) demand the refum (0 Borrower of & croess payrient, with inteness thereon at the Note raie (2
rate equal o the interest rale which should have been mavd in a tinely notice), or (i) request that any exoess
payment, with interest thereoa at the Noie raie, be applied as o2 mons of principal. Lender’s obligation 10 return any
excess payment with intarest on demand is not assigneble even 1 e Note is otherwise sssigned before tie demand
for retum is made.

BY SIGNING BELOW, Borrower acoepis and agroes 10 the ierms and orveaants conlained in this Adjustable

Rae Rider,
o T Fra o

JEWNIFERA . PRUS -Borrower LOULS 4. PRUS Borrowzy

(Seal) L (Scal)
-Botrower -Bocrower
[Space Bedow This Line Reserved for Acknewledpmeni)-
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