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MORTGAGE
THES MORTGAG L "Security Insrument”) is given on NOVEMEERE 30TH
The mortgugor is LEL _ZHU AND YIWEN CHEN, HIG WIFE

r7

1997

.
D¢

{"Horrower™). This Secanity [nstrumient s given to

FIRST OQUALITY MORTOAGE COMPANY
L) whose nddress s

which is organized and existing under the faws of ILLINOIS
222 W, CERMATK ROAR, SUTTE 304, CHICAGO, 1L 60614

31018

r
A

("Lender”). Borrower owes Lender the principal sum ol

QNE HUNDRED TWENTY THOUSAND ANL NG/ 100
Dullars (US. S 120,600.00 ) This depr sevidenced by Borrower's note dated the samve date as tos Secunty
Instrwment ("Naote™, which provides for monthly paymeais, with the full debt, iF not paid carher, duc and payable on
MROFMBER LAT, 2098 . This Security Insvumeny secures 10 Lender: (a) the repayment of the debt evidenced
by the Note, with interest, and all renewals, extensions and madiizations of the Note: (h) the payment of all other sums, with
interest, advanced under paragraph 7 w proteet the sceurity of this Sceurily Instrument; and (©) the performance of Borower's
covenants and agreements under tis Secunty Instrument and the News For this purpose. Burrower does hereby mortgige,

grant and convey 1o Lender the following described property located in
CU0OK County, Hlmeis:

o}
o
x
uwi
o
o
O

LOT 20 IN BLOCK 3 IN ARLINGTON HETGHTS GARDEN HOMESITES, A
SUBDIVISION IN THE NORTHEAST QUARTER (1/4) OF SECTION ©, TOWNSHIP 41
HORTH, RANGE 11, EAST OF THIRD PRINCTPAL MERIDIAN, [N COTE COUNTY,

ILLINOLS,
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WALNUT AVE.  ARLINGTON HEIGHT!D

which has the address of 1137 3,
|Street] Y’

Hhivors pd 20 CProperty Address™ ),
1 /ap Cinle
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lar e peronds tiat Letader regquiees, “The msuranee caenier pravadang the suranee shall be chosen by Battower subjean o
Lendee's approval which shalk st be nnecisonably wogeld, [T Borrower fnls o mamtan coverige descrbedd ahove,
Lender tnay, at Lender’s option, obiun coverage te protest Lender's nghts in the Propenty i accordance with paragraph 7

Al wsurance pohices and renewals shalt e acceptable o Lender and shall include a standard morgage clase. Lender
shall have the right o hatd the policies and renewals 18 Lender requires, Borrower shall promplly gove o Lender off receipts
ol paid premmums and renewal nouces. In the event of Toss, Borrower shall give prompt nofice o the insuratee carner and
Lender. Lender may make prool ot oss iF notsmde prompily by Borrower,

Unless Lender and Boerower othierwise agree in wreimg, msurance proveeds shiall be applicd 1o restorihion o repair of
the Property chunaged. o the restoraton or repair s cconomically feasihle and Lender's seourity s not lessened. 1 the
testoriuon or repair s not cconomically feasible or Lender's security would be lessened, the imsurance procecds shall he
appticd to the sums secured by this Seeurity [nstrunent, whether or not then due, with uny excess paid 10 Borrower. [t
Borrower ahandons the Praperty, ur docs not answer within 30 days a notice from Londer that the Insurance carrier has
olfered to seitle a claim, then Lender may colleet the insurance proceeds, Tender may use the proceeds to repair oF resture
the Property of o puy sums secured by this Security Instrument, whether or not then due. The 30-day penad will begin
when the notice is given.

Unless Lender and Borrower atherwise agree In writing, any application of procecds o principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amouni of the paymenis. 1f
under paragraph 21 the Propeny is acquired by Lender, Borrower's right 1 any insurance policies and proceeds resulling
from damage t.the Property prior to the acquisilion shall pass to Lender to the extent of the sums scoured by this Security
tnstrument imracdiately prior to the acquisition.

8. Occupancy, Preservation, Maintenance and Protection of the Property; Horrower’s Loun Application;
Leaseholds. Borrorece shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the exceution of b= Sccurity [nstrument andd shall continue 1 occupy the Property as Borrower's principal residence
for at least one year ufter the daic of occupancy, unless [_ender otherwise agrees in writing, which consent shall not he
unreasonably withheld, or wrless extenuating circumstances cxist which arc heyond Borrower’s control. Borrower shall not
destroy, damage or impair ith. Property, allow the Property 1o deteriorale, or commit waste on the Property. Barrower shull
be in default if any forfeiture p2tion or proceeding, whether civil or criminal, is begun that in Lender’s gnod faith judgment
could result in (orfeilure of the Troperty or otherwise materially impair the lien crested by thus Security Instrument or
Lender security intcrest. Borrower mry cure such a default and reinsiate, as provided in paragraph 18, by causing the uction
or proceeding to be dismissed with_ 4 oculing that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or ccher maienial impairment of the licn created by this Security Instrimem or Lender's
sceurily interest, Borrower shall also be in defanh if Rorrower, during the loan apphicition process, gave miderinlly false of
inaccurate information or statements 1o Lender for failed 10 provide Lender with any material information) in connection
with the loan evidenced by the Note. including, bt not limited to, representations concerning Borrower's occupancy of the
Property as a principal residence, IF this Security Listument is on a leaschold, Borrower shall comply with all the provisions
of the lease. 1f Borrower acquires fee Llitle to 1ho-Z1uneny, the leasehold and the fee title shall not merge unless Lender

to the merger in writing,

7. Protection of Lender's Righis in the Property, /[ \Borrower fuils to perform the covenants and agrecments
contained in this Sccurity Instrument, or there is a lega! proceeding that may significantly affect Lender's rights in the
Property {such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or o enforce laws or regulntions),
then Lender may do and pay for whatever is necessary 10 prosect the value of the Property and Lender's rights in the
Property. Lenader's actions may include paying any sums securci! 'y 2 lien which has priority over this Security Instrument,
appearing in court, paying reasonable attorncys' fees and entering or the Property o make repairs. Although Lender may
take action under this paragraph 7, Lender does nat have to do so.

Any amounts dishursed by Lender under this paragraph 7 shall brzome additional debt of Borrower sccured by this
Securily Instrument. Unless Borrower and Lenduor agree 10 other terms of puynient, these amounts shall bear interest from
the date of disbursement at thc Note rate and shall be payoahle, with inerest cupon notice from Lender 1o Borrower
requesting payment.

8. Mortgage Insurance. I Londer required mongage insurance as g condidon of making the loan sccured by this
Security Instrument, Borrower shall pay the premiums required 10 mainain the monyage insurance in effect. If. for any
reason, the morigage insurance coverage required by Lender lapses or ceases o e n/clffect, Borrower shall pay the
premiums required 1o obtain coverage substanvally cquivalent to the mortgage insuranc: previously in effect, at a cost
subsiantially equivaicnt to the cost (o Borrower of the mortgage insurance previously in efect, from an alterinte mortgage
insurer approved by Lender. If substantially equivalent mortgage insurance coverage is nul aviilabiz, Borrawer shall pay
Lender each month a sum equal to onc-twelith of the yearly morigage insuranice premium being.neid Gy Borrower when the
insurance coverage lapscd or ceased o be in efiect. Lender will accept, use and retnin these puyricra as a loss reserve in
licu of mortgage insurance. Loss reserve payments may no fonger be required, at the option Of‘c2ader, if mortgage
insurance coverage {(in the amount and for the period that Lender requires) provided by an insurer (approved by Lender
again becomes availuble and is obtained. Borrower shall pay the premiums required o maintain mortgae> insurance in
effect, or to provide a loss reserve, until the niquirement for morigage insurance cnds in accordance with any weritten
agrecment between Borrower and Lender ar applicable law.

9. Inspection. Lender or its agent may miake reasonable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying rcasonable cause for the inspection.

10. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, in connection with
ITEM t18768L3 (9202) Form 014 9/90 (puge 3 of 6 pages)
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any condemnnation or other tking ol any ot ol the Property, or for conveyatice i licw o condeinistion, ae heteby
asigraed and shall be paid o Lender.

I e event of o totl thing of the Property, the prcecds shall be apphbetl 10 e sums secured by this Seonnly
Instruren, whether or not then due, with any eacess pand 10 Boerower. i the event ol paial tbang ol the Progrests
which the Latr market vidue of the Property mmediniely before the kg s equal o or greaer in the wnount of the sins
seeuretd by tis Securty Fistnment unmediately belore the taking, aidess Boetawer and Lender atherwise agree i wiiting,
the sumny secured by this Securty Instrument shall be reduced by the amount ol the proceeds muliphed by the follownsy
fraction: () the total amount of the sums secured intedistely before e takong, divsded by () the Gar market valae of the
Property imimedtately betore the Laking. Any babinee shall be paicd 1o Boreower, Tn the eveat of i partal taking o fhe
Property n whih the Gae ket vitue of e Prigeerty ineibiagely betore the b oy fess thim the amoang of fe sits
secured mineduiely belore the taking, unless Borrawer and Lender otherwise agree in wating or unless applicable Taw
utherwise provides, the proceeds shall be appliaid w the sums secured by this Sevurty JTostrument whethes or nol the s
are then due,

(e Property is abadoned by Borrower, or if, after notice by Lender to Boerower that the condenimor ablers to make
an awand o seitde 2 ctaim For damages, Borrawer Gills w respond o Lender within 3 days afier the e the netive is given,
Fender s anthorzad- collect and apply the proceeds, a1 its option, cither w sestoration or repair of the Property or to the
suins secuted by thisSeeunty nstranent, whether or nog then due.

Undess Lender and Vorrower otherwise agree i wotng, any appheation ol proveeds o poscapal shall ot exiemt or
postpone the due date ofheanonthly payments reberred win paragraphs Fand 2 or change the amount ol such gayments.

11, Borrower Not Relecses; Forbearunee By Lender Nota Waiver,  Extension of the e Jor - payteent - or
modification of gmortization of thesums secured by this Security Instrument granted by Lender i any successor i iiteeest
of Burtower shall not operate o rewszse the tability of the onginal Borrower or Boreower's suceessors in aterest, Eetder
shall not be required (0 commence proecedings against any successor in interest or refuse o extend e for paymen o
ntherwise modily amaorbization of the ssasSecured by this Seeurity Fstrument By reason ul any demand e by the
otiginal Borcower or Burcower's sugvessars inaaterest, Any Torhearance by Lender in exetotsteg any gt o ey shalt
not be a waiver ol ur prechnde the exercese of any nght or remedy.

12, Successors und Assigns Bound; Juint ard Neverat Linbility; Cowgners,  The covetiants amd agrecments of this
Security Tostruenent stall bind and benefit the successos and assigns of Leader and Borrower, subject B the provisions ol
paragraph 17, Boreowee's covenants and agreciments sEattbe joint aml several. Ay Bortower who co-sighs this Securrty
tnstrument but does not execute the Note: () is co-signing tea-Seeurily Instrument only to mortgage, grant and convey thal
Rurrower’s interest in the Property uider the terms of this Security fnstrument; (b) is not pessobally obligated o gy e
suims secureed by this Security Tnstrument; and (c) agrees diat Leader amd any other Borrower sy agree o estersl, modity,
fotbear o make any accommodations with regand o the tenms o this Security Tnstrument or the Note: withont thal
Borrower's consent.

13, Loan Charges. 1 the Joan secursd by this Security Insteatzis subject ke a law which sets imixitin Joun
charges, and Gat Jaw is Tinally imerpeeted so that the interest or other Joan vhaiges collected ar to be collecied in contedtivn
with the fows wxveed the permiticd Timits, then: G any such loan charge stiall beacduced by the amount necessary reduee
the charge to Uie permitte) Bmit; and (b) any sums already colleeted Mom Borrower v fich exceeded permitted limits will be
refumied o Borrower. Lender may choose 1o make this relund by reducing the prizaiial owed nnder the Note or by making
a direct payement w Borrower, 1 i refumd reduces principal, the reduction will be treated i s partial prepayment without any
prepayment charge under e Nuot.

14. Natices.  Any notice 1o Borrower provided for in this Security Instrument shali becgiven by debivering it or by
mailing it by first class mail widess applicable law requires ase of anather methid. The wetice_shall be direeted W the
Properly Address or any ather address Borrower designates by aiotice o Lender. Any notice o/ Leniler shalt be given by
iest Class mai) 1o Lender's adidress stated herein or any other address Lemder designales by notice s garrower, Any notice
provided for in this Secarity Instrument shall be deemed o have been given o Borrower o Lender whea ziven gs peosided
i this paragraph.

1S, Governing Luw; Severability, This Security Instrument shall be governed by federal law and @ law ol the
jurisdiction i which the Property is located. In the event thatany provision or clause of this Security Instrument or the Nute
conllicts with applicable faw, such conflict shall not affect other peovisions af this Security Tnstrament or te Note which
can be given eifect without the conflicting provisiag, To this end the provisions of this Secureity Instrument and the Now are
deciared o be severable,

16. Borrower’s Copy.  Borrower shall be given one confarmed copy of the Note and of this Security Instrument.

17. Transfer of the Progerty ar u Beneficinl Interest in Borrower, 1 all or any part of the Property or any interest
in i is sold or wansierred {or it a beneficial interest in Barrower is sold or transferred and Borrower is nota satural person)
without Lender's prioe written consent, Lender may, ab its option, require immediate payment in full of all sums sevured hy
this Security Instrument, However, this option shatl not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security [nstrument,

(F Lemder exercises this aption, Lender shall give Borrower notice of aceeleration. The notice shall provide a pernsd of
aot less than 30 days trom gie date the notice is delivered or mailed within which Borrower must pay ail sums secired by
this Securty Instrument. 16 Borrower fails o pay these sumns prior to the expiration of this period, Lender may isvoke any
reedios peramitted by tus Sevunty Inssrument withoat further notice or demand on Borrower,

18, Horrower's Right to Reinstute.  If Borrower meets certain conditions, Borrower shall have the night o hase
enforcement of this Security Instrument discontinued &t any time prioe 1o the carlier of: () S days (or sach other penod as
ITEM t7ALA (2202} Furm 3014 990 ipage 4 of 6 pdies)
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applicable Taw may specily for remstatement) hefore safe of the Property pursuant fo any power of sale contaned i in
Security Instrument; or thy entry of a judgment enforcing dis Security Instrumetit. Those eonditions are thian Borrower: Gt
pays Lendes all sums which then would be dae utwler tus Sccunty Instrament and the Note as @ no aceeleration hid
occurred; (hy cures any delanhl of any ather covenanis ar agreemenls; (o) pays alb cxpenses icurred m enforemg tis
Sccurity Instrument, including, but nat limited o, reasontable atloreys’ fees: and () lakes such achion s Lender iy
reasonably requise W assure that the lien of s Sccarity lostnoment, Lesder's nghts in the Praperty and Borrawer's
obligation W pay the sums secured by this Security instrumertt shall continge wachanged. Upon reinstidement by Borrower,
this Security Instrumnent s the obligations secured tierchy shall remain fully elVective as il oo acceleration bind occurred.
However, this aght o reinstate shadl not apply in the case ol accelerntion ancer paragraph 17,

19, Sate of Note; Change of Loan Servicer,  The Note or a partial interest in the Note (together with dus Secunty
Istrument) iy be sold ane or more times without prior notice to Borrower: A sale may resull in a chiange i the entity
nowi as the “Loan Servicer”) Wit colfects monthly payments dug asder the Note and this Sevunty Tnstranent. There abo
may be one or more changes of the Lonn Servicer anrelated 10 a sade of the Nole 11 there osa change of the Loan Servwer,
Borrawer will be given westten notice of the change in accordatice with paragraph 14 abave b apphcatde fivw The notice
will state the name.and addeess of the new Loan Servicer and the addresy 1o whieh payeneats should be oude. The notie
will atso cantitinaay ather information reguired by applicable taw.

20, Hirzardous Sabstances.  Bogrower sl ot cause or permit the presence, use, disposal, storige, ar releise ol any
Hazardous Substanceds on o i1 the Property. Barrower shall tot do, nor aflow anyotie else 10 do, anythmg afecing the
Property Giat is in viokiian Al any Envisonmental Law. The preceding two senlenees shall ot apply o the fresenes, wse, or
siornge on the Property of (swadl quantities of Hzardons Substances that are gencrally recognizud o he appropriale @)
pornal residential uses and 1o gaatienance of the Property.

Borrawer shal! prompily give Lender written nodce of any investigation, clsm, deanattd, lawsiin ot uther achion by any
goveenmental or regulatury agency of peivite party involving the Propenty and any Hazardous Substance or Environmental
faw of which Borrower has acluad spewledge. 1f Bosrower lears, or s awtified by any goversnentd of regubiury
athority, that any removal or other remediation.of any Huzardaus Substance aftecting the Property is fiecessiry, Borrower
shidl promptly take all pecessary remedial actions o aceardance with Environmenital Law,

As used in this paragraph 20, “Hazardots Felsvnees” we thuse substanees dedined as oxe or lavardous subsinees by
Envieonmentd Law and the Iollowing substances: sasoline, keroseng, uther fhsmmable or oxic petrolesm products, toxic
pesticides and herhicrdes, voliife solvents, matesial: cantaining ashestos or tormaldebyide, ok radioacuye matersds. As
wsedd i this paragraph 20, “Environmental Law™ mears federal laws and Fiws ol the junsdiction where she Progierty
focaied thaat redate to headth, safely ar eivironmental protection.

NON-UNIFORM COVENANTS. Borrower and Laaler arier covenat and agree as follows:

21, Acceleration; Remedies, Lender shall glve notlee 1 #areawer prior tn neceleration following Barrower's
hrench of any cavenant or ageeetnent in this Security Istrumrc /26t not prine (o ueeelerntion under pavugeaph 17
unless upplicable law provides atherwise), The notice shalf specify: 2u> the delinits (h) the wetiom required to core the
defaults () @ dite, nit less than M) days from the dute the notice is v en 10 Borrower, by which the defuult must be
cured; uod () tat failure 0 cure the default an or before the dite specifi=i-tn the natice may result i seceleration
nf the sums secured by this Security Instrument, foreclosure by Judicial orocesding and sale of the Property. The
natice shall further inform Dorrower of the right th reinstinde wlfler nevelveziion and the right to assert in the
fureclostire proceeding the nonsexisterice of a defanll or any ather defonse o7 Borrower to acecleration wnd
foreclosure, 1F the defuuh is not cured on ar hefore the dute specified in the notice, ender at ity aption may require
immediate puyment in full of al) sums secured by thix Securlly Instrument withon® turther demund und may
forectose this Security Insteament by judiciat proceeding, Lender shull he entitted to celieet ull expenses invurred in
pursuing the remedies provided in (his parngraph 21, including, bt not Hmited o, ressodubl attorneys’ fees and
cosis of tele evidence,

22, Relense, Upon paymems of all sums securad by tis Securty {ostrument, Lemder shalt cedease this Securiy
Insteumnent without chagge to Borrower, Borrower shill piy iy recondation cosis,

23, Wadver uf Uamestear, Borrower waives i ight of Bomesicid excaption m e Property.
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