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THIS MORTGAGE ("Sccurity-instrument®) is given on  November 29, 1993 . The Morigagor is
Raymond D Conmey, & bacheler

o~ KD,
: %

2 ("Borrower”). This Security Instrument is given to

Union Federal Savings Bank of Inidianapolis

]

which is orpanized and existing under the laws of the United Stacss , and whose
sddress is 7500 West Jefferson Boulevard, Fort Wayne, /1%, 46804

("Ls ner®), Borrower owes Lender the principal sum of
Une Hundred Eighteen Thousand Seven Hundred Fifty and 50/)00

Drilavs (U.S, $118,750.00 ).

‘This debt i{s evideaced by Bosrower's note dated the same date as this Securi.y lostrument ("Note"), which provides for
monthly payments, with the full debt, if no! paid earlier, due and payable on December i, 2023
This Security Insirument secures lo Lender: (s) the repayment of the debt evidenced by the Wole; with interest, and ail rcnewals,
extensions and modifications; (b) the payment of all other sums, with interest, advanced wder paragraph 6 to protect the
securily of this Security Instrument; and (¢} the performance of Borrower's covenants and agreerr:nts under this Security
[nstrument and the Note, For this purpose, Borrower does hereby mortgage, grant and convey ‘o lender the following
described property located in  Cook County, Iilinois:

UNIT RO, 3-1 IN COVINGTON MANOR CONDOMINIUM AS DELINEATED ON A SURVEY OF

THE FOLLOWING DESCRIBED REAL ESTATE: PART OF THE EAST 1/2 OF THE NORTHRAST (o
1/4 OF SECTION 8, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL P
MERIDIAN, IN COOK COUNTY, ILLINOIS WHICH SURVEY IS ATTACHED AS EXHIBIT "A" (s
TO THE DECLARATION OF CONDCMINIUM RECORDED AS DOCUMENRT NUMBER 27412916 AND )Y
AMENDED FROM TIME TO TIME TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST o
IN THE COMMON ELEMENTS IN COOK COUNTY, ILLINOIS (A

9y

~3

43-08-201-038-1009

which hos the address of 378 Covington Terrace, Buffalo Grove {Street, City],
| Ilinois 60089 iZip Code] ("Property Address”);
| @D, 4AlL) o212 FHA Iitinois Mortguge - 4/92

R ———r L

(A 535




UNOFFICIAL COPY ™=

TOGETHER WITH the improvements now or hereafler erccted on the property, nnd &ll easoments, rights,
appurienances, rents, royaities, mineral, oil and gas rights and profits, water rights and stock und all fixtures now or horeafler »
part of the property. All replacements and additions shall also be covered by this Security nstrument. All of the foregaing is
refereed 10 in this Security Instrument as the ' Property.’’

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warranis
and will defend generally the title (o the Property against all claims and demands, subject 1o any encumbrances of record.

1. Payment of Principal, inierest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
thebt evidenced by the Nole and fate charges due under the Note,

2. Monthly Paymients of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
fogether wilhi the iacipal and interest ay sel forth in the Note end any late charges, an inslallment of any (k) taxes and special
nsscssaenls fevied ordo be levied against the Property, (b) leaschold payments or ground rents on the Property, and (c)
premiumy for insurancr required by paragraph 4.

Each monthly installmer Lor items (a), (b), and (c) shall equal ono-twelflh of the annual amounts, as reasonably estimated
by Lender, plus 22 amount sutfiéien: to maintain un additional balance of not more thun ore-sixth of the estimated amounts. ‘The
full annual amount for each item il be accumulated by Lender within a period ending one month before an item would
become definquent. Lender shall hold tis amounts collected in trust to pay ilems (a), (b), and {c) before they become
delinquent.

If at any time the iotal of the paymenls held by Lender for items (a), {b), and (c), together with the future monthly
payments for such items payable 1o Lender prior 1o Ve due dates of such items, excesds by more than one-gixth the estimated
amount of payments required to pay such items when die, and if payments on the Note are current, then Lender shall either
refund the excess over one-sixth of the estimated payments ui-credit the oxcess over one-sixth of the estimated payments to
subsequent payments by Borrower, at the aplion of Borrowe:. 1{ the total of the payments made by Borrower for item (u), (b),
or (¢) is insufficient to pay the item when due, thep Borrower sball pay to Lender any amount necessary to make up the
deficiency on or before the date the item becomes due,

As used in this Security Instrument, *'Secrelary’ means the Secritriy of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay & mortgage insuranca uremium to the Secrelary (or any year in which such
premium would have been required if the Lender still held the Security Instruiient), sach monthly payment shall also include
eithes: (i} an installment of the annual mortgage insurance premium to be paid by Lender to the Secretary, or (i) a monthly
charge instead of a mortgage insurance premium if this Security lastrument is held oy the Secretary. Each monthly installment
of the morigage insurance premium shall be in an amount sufficient to accumulate the fuli aurual morigage insurance premium
with Lender one month prior to the date the full annusl mortgage insurance premium is due t¢ the Secretary, or if this Security
Instrument i9 held by the Secretary, each monthly charge shall be in an amount equal to one-twelfisof one-half percent of the
outstanding principal balance due on the Note.

If Borrower tendery to Lender the full payment of all sums secured by this Security Instrumen!, Boirower's accaunt shall
be credited with the balance remaining for all installments for items (a), (b), and {c) and any morigag>. insurance premium
instaliment that Lender has not become obligated to pay to the Secretary, and Lender shall promptly refund azy excess funds to
Borrower, Immediately prior to & foreciosure sale of the Property or its acquisition by Lender, Borrower's account shall be
credited with any balance remaining for all installments for items {s), (b), and ().

3. Application of Payments, All paymenls under parsgraphs 1 and 2 shall be applied by Lender as follows:

Firgt, to the mortgage insurance premium to be paid by Lender to the Secretary or to the monthly charge by the Secretary
instead of the monthly mortgage insurance premium;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note;

Filth, to late charges due under the Note,
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4, Fire, Flood and Other Hazard Insurance. Borrower shall insure ] improvements on the Property, whether now in
existence or subsequently erected, against any hazards, casualtics, and contingencies, tncluding fire, for which Lender requircs
insurance. This insurance shall be maintained in the amounts and for the periods that Lender requires. Borrower shall also
tnsure all improvements on the Property, whether now in existence or subsequently erected, against loss by floods to the extent
required by the Secretnry. All insurance shall be carried with companics approved by Lender, The insurance poticies and any
rencwals shall bs held by Lender nnd shall include loss payable clauses in favor of, aud in a form acceptable to, Lender.

In the evenl of Joss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Borrower. Each insurance company concerned is hereby authorized and directed to make payment for stich Joss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be upplied by
Lender, at its option, either (&) to the reduction of the indebledneas under the Note and this Securily Instrument, first to any
delinquent amounts applied in the order in paragraph 3, and then to prepayment of principal, or (b) to the restoralion or repair
of the damaged Proverty. Any application of Lhe proceeds to the principal shall not extend or posipone the due date of the
monthiy payments vhich are referred to in paragraph 2, or change the amount of such payments. Any excess insurance proceeds
over an amount requirid to pay all outstanding indebledness under the Note and this Securily Instrument shall be paid to the
entity legally entitled tereio,

In the event of foreclcsuze of this Security Instrument or other transfer of title to the Property that extinguishes the
indebtedness, all right, title and‘in’cinst of Borrower in and to insurance policies in force shall pass to \he purchaser,

5. Occupancy, Preservation, (cintenance and Protection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shall occupy, estakitsh, and use the Property as Borrower's principal residence within sixty days after
the execution of Lhis Security insirument and rnall zontinue to occupy the Property as Borrower's principal residence for at least
one year after the date of occupancy, unless the 3ucistary determines this requirement will cause undue hardship for Borrower,
or unless exlenuating circumstances exist which are bayond Borrower’s control. Borrower shall notify Lender of any
extenuating circumstances. Borrower shall not commit ~aste or destroy, damage or substantiully change the Property or allow
the Properly to deteriorate, reasonnble wear and lear exceptaa. Lender may inspect the Property if the Property is vacant or
abandoned or the loan is in default, Lender may take reazonshle action lo protect and preserve such vacant or sbandoned
Property. Borrower shall also be in default if Borrower, during th: ‘oan application process, gave materially false or inaccurats
information or statements to Lender (or failed to provide Lender wid» any malerial information) in connection with the loan
evidenced by the Note, including, but not limited lo, representations -or;eming Borrower's occupancy of the Property as &
principal residence. If this Security lnstrument is on a leasehold, Borruwer-shall comply with the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and fee title shall nat < inerged unless Lender agrees to the merger in
writing.

6. Charges to Borrower and Protection of Lender’s Rights in the Property. Boirower shall pay all governmental or
municipal charges, fines and impositions that are not included in paragraph 2. Borrower sball pay these obligations on time
directly to the entity which is owed the payment, If failure to pay would adversely affect Letdor'y interest in the Property, upon
Lendar's request Borrower shall promptly furnish o Lender receipts evidencing these payments,

If Borrower fails to make these payments or the payments required by parrgraph 2, or fails to perioim any other covenants
and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affact Lender's rights
in the Property (such as a proceading in bankruplcy, fot condemnation or to enforce laws or regulations), (hea Lender may do
and pay whalever is necessary to protect the value of the Property and Lender's rights in the Property, including paymeat of
taxes, hazard insurance and other items mentioned in paragraph 2.

Any amounts disbursed by Lender under this paragraph shali become an additional debt of Borrower and be secured by
this Security Instrumeat, These amounts shall bear interest from the date of disbursement, at the Note rate, and at the option of
Lender, shall be immediately due and payable,

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned and
shall be paid to Lender ta the extent of the full amount of the indebtedness that remains unpaid under the Note and this Security
[nstrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and this Security Instrumeat,
first to any delinquent amounts applied in the order provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds lo the principal shall not extend or postpone the due date of the monthly payments, wh}P are
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referred to in puragraph 2, or change the amount of such payments, Any oxcons proceeds over an amount roquired to pry al
outstamling Indobtednoss undor the Noto and this Security Insteument ahiull bo paid (o the entity legally entlilod thoreto,

B. Fees. Lender may collect fees and charges authorized by the Secretary,
9, Grounds for Acceleration of Debt.

{n) Delault. Lender may, excepl as limited by regulations issued by the Secretary in the case of payment defaulls,
require immedinte payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by thin Security Instrument prior lo or
on the due date of the next monthly payment, or
(i} Borrower defaulls by failing, for a period of thirty days, to perform any other cbligations conlained in this
Security Instrument.

(b) Sale’Witoont Credit Approval, Lender shall, if permitted by applicable law and with the prior approval of the
Secrelary, régrive immediate payment in full of al! sums secured by this Security Instrument if:
(i) All or part’of the Property, or a benoficial interest in & trust owning all or part of the Property, is sold or
otherwisc transie: 7t (other than by devise or descent) by the Borrower, and
(i) The Property 4 =ot occupied by the purchaser or grantec as his or her principal residence, or the
purchaser or grantee Loes #0 occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secretan.

(c) No Waiver, Il circumstances occur (it would permil Lender to require immediate payment in full, but Lender docs
not require such payments, Lender docenet waive ils rights with respect to subsequent events.

I () Regulations of HUD Secretary, In many sircumstances regulalions issued by the Secretary will limit Lender's
: rights in the case of puyment defaults to requirs immediate payment in full and foreclose if not paid. ‘This Security
Instrument does nol authorize acceleration or foreclcsure if not permitted by regulations of the Secretary,

I

l

[ . {e} Mortgage Not Insured. Borrower agrees that should Viis Security Instrument and the Note secured thereby not be
; eligible for insurance under the National Housing Act withir 60 days from the date hereof, Lender may, at ils option
f and notwithstanding anything in paragraph 9, require immediat p4yment in full of all sums secured by this Security
Instrumenl. A written statement of any authorized agent of the Gecretery dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument gnd the Note secur:d thereby, shall be deemed conclusive proaf of
such ineligibility. Notwithstanding the foregoing, this option may not be <rcivised by Lender when the unavailability
of insurance is solely due to Lender’s failure to remit a mortgage insurance prepuism to the Secretary.

10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in full because of
Borrower’s failurs to pay an amount due under the Note or thia Security Instrument. This right 4ppiies even after forecloaure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in a Jump s1:a.4l amounts required to
bring Borrower's account current including, to the extent they are obligations of Borrower under” (kig-Security Instrument,
foreclosire costs and reasonable and cuslomary atiorneys' fees and expenses properly associaleo with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Instrument and the obligations that it securea shill ;emain in effect
as if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstalement after the commencement of foreclosure proceedings within two years immediately preceding the
commencement of & current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the

future, or (iii) reinstalement will adversely affect the priority of the lien created by this Security Instrument. &
s

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of {3
amortization of the sums secured by this Security Instrument granted by Lender lo any successor in interest of Borrower shall @
not operate (o release the liability of the original Borrower or Borrower's successor in interest, Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization &1

of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exervise of any right or remedy.
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12, Successors and Assigns Bound; Joint and Scveral Liability; Co-Signers. ‘The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
instrument but does not exccule the Note: (u) in co-signing this Securily Instrument only lo mortgage, grant and convey that
Borrower'y inlerest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may ngree {o extend, modify, forbear or
make uny accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

{3, Notlces, Any nalice to Borrower provided for in this Security Instrument shail be given by delivering it or by mailing
it by fiest clusy mail unlesu applicablo taw requires use of mother mothod, The notice shall be dirccted to the Proporty Addross
or any other nddress Borrower designates by notice to Lender. Any nolice to Lender shall bo given by first cluss null to
Lender's address stated herein or any address Lender designates by notice to Borrower, Any notice provided lor in this Security
Instrument shall be deemed to have been given 1o Borrower or Lender when given as provided in this paragraph.

14, Governing Zaw; Severability, This Security Instrument shall be governed by federal law and the law of the
jurtsdiction in which ths Property is located, In the event thul any provision or clause of this Security Instrument or the Note
conflicts with applicable biv.aneh conflict shatl not affect other provisions of this Security Inmirument or the Note which can be
given effect without the conflictiag provision, To this end the provisions of this Securily Instrument and the Nole are declared
to be severable,

15, Borrower’s Copy. Borrower skalf be-given one conformed copy of thia Security Instrument,

16. Assignment of Rents, Borrower un:ond.tionally assigns and lransfers to Lender all the rents and revenues of the
Property, Borrower authorizes Lender or Lender s agints to collect the rents and revenues and hereby direcls each tenant of the
Property to pay the rents to Lender or Lender's agents, However, prior to Lender's notice to Borrower of Borrower's breach of
any covenant or agreement in the Security Instrument, Barrower shall cofiect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. This asiignment of rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, to be applied to the sums secured by the Security Listrument; (b) Lender shali be entitled to collect and
receive all of the rents of the Property; snd (¢) each tenant of the Propers chall pay all rents due and unpaid to Lender or
Lender’s agent on Lender's written demand 1o the tenant,

Borrower has not exccuted any prior assignment of the renls and has not and viil pot perform any act that would prevent
Lender from exercising ity rights under this patagraph 6.

Lender shall not be required o enter vpon, take control of or maintain the Property before or.=fter giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of
rents shall not cure or waive any default or invalidate any other right or remedy of Lender, This rasignmeat of reats of the
Property shall terminate when the debt secured by the Security Inslrument is paid in full,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Fareclosure Procedure, If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
vemedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

L
18. Release. Upon payment of all suns seeured by this Security Inatrument, Leader shal] release this Security Instrument /73

without charge 1o Borrower, Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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20, Riders to this Securily Vistrument, If one or more riders are executed by Borrower and recorded together with this
Securily Instrument, the covenants ~{"each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrumyiat as if the rider(s) were a part af this Security Instrument.

{Check applicable box{es))
bx) Condomsinium Rider ") Gradunted Paymenl Rider Sl Other [Specify]
L] Planned Unit Development Rider [ Growing Equily Rider Adjustable Rate Rider

BY SIGNING BELOW, Borrower accepls and agrees to this teoms contained in this Security Instrument and in any rider(s)
executed by Borrower and recorded with it.

\ ;
Wilnesses:

> ;7
g / /\f} E gt Laey (Seal!)
Raymaﬁd D/ Conmey / -Bormower

(Seal)

-Borrower

bﬁr\ﬁ‘*wﬁ/‘n‘-'wt’\'ww\ﬂ
} wQe Gl SEALTY
'g LA 5l 11 ‘

{ Mateey Pubic Sl Winois o (Seal)
Py Coms N KT u,frff} EIRAS )

q g ‘Bormower
Vhy ity R PR LA T N ST

STATE OF ILLINOIS, cook- County ss:
1, Lphcla,u;\y,fp..,n... e,o » & Notary Public in and for said county and state do hereby certify
that Raymond D Conmey, a bachelor

-

, personally known to me to be the same person(s) whose name{s)r'v.

subscribed to the foregoing instrument, appeared before e this day in person, and acknowledged that he ia

signed and delivered the said instrument as hie free and voluntary act, for the uses and purposes therein set forth. ..b
Given under my hand and official seal, this 29th day of Novembex{’x } 1993

Nobry Public

My Commission Expires: K’(/ / ‘/{/ e

This Instrument was prepared by: ggﬁ:gﬁg%g Fég&ggi% Coporation, 1515 E. Woodfield Rd., Ste.
@D, -4RULI v212) ‘ Pege 8 ol
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CONDOMINIUM RIDER

TH15 CONDOMINIUM RIDER is meade this 29th day of November 13593 R
and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security
Deed (“*Swurity Instrument’’) of the same date given by the undersigned {*‘Borrower”’) to secure Borrower's
Note (o

Union Federal Savings Bank of Indianapolis
(*'Lender’’) of the sune date and covering the Property described in the Security Instrument and located at:

378 Covington Terrace, Buffalo Grove, IL 60089
{Property Addrem|

The Property Address includes a2 unit in, together with an undivided intercst in the common elements of, &
condominium project known as:

Covington Manor Coach Homes ‘of Buffalo Grove
\Mars of Condominium Project]

(**Condominium Project’). If the owners asso:iation or other entity which acts for the Condominium Project
{**Owners Association”) holds title to property for Jhe benefit or use of its members or sharcholders, the
Property also includes Borrower's interest in the Uvine's Association and the uses, proceeds and benefils of
Borrower's interest,

CONDOMINIUM COVENANTS. In addition te the crvenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree 5 follows:

A. So long as the Owniery Association maintains, wilh a generally: accepited insurance carrier, o '*master”’
or “‘blanket’’ policy insuring 4}l property subject to the condrminiem documents, including all
improvements now existing or hereafter erected on the Property, ard ruch policy is satisfactory to
Lender and provides insurance coverage in the amounts, for the perinds, and against the hazards
Lender requires, including fire and other hazards included within the term'* sxtended coverage,’’ and
loss by flood, to the extent required by the Secretary, then: (i) Lender werives the provision in
Paragraph 2 of this Security Instrument for the monthly payment to Leader cfors-twelfth of the
yearly premium installments for hazard insurance on the Property, and (ii) Borrows's obligation
under Paragraph 4 of this Security Instrument to maintain hazard insurance coverage oa the Property
is deemed satisfied to the extent that the required coverage is provided by the Owners ‘Association
policy. Borrower shall give Lender prompt nolice of any lapse in required hazard insurance coverage
and of any loss occurring from a hazard. In the event of a distribution of hazard insurance proceeds in
lieu of restoration or repair following a loss to the Property, whether to the condominjum unit or to
the common elements, any proceeds payable to Borrower are hereby assigned and shall be paid to
Lender for application to the sums secured by this Security Instrument, with any excess paid to the
entity legally entitled therelo.

. Borrower promises to pay Boerrower's allocaled share of the common expenses or assessments and
charges imposed by the Owners Association, as provided in the condominijum documents.

FHA Multistate Congominium Rider - 2/91
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C. If Borrower docs not pay condominium dues and assessments whea due, then Lémies %n%?' pay them.

Any amounts disbursed by Lender under this paragraph C shall become additional debt of Borrower
secured by the Security Instrument, Unless Borrower and Lender agree to other tzrms of payment,

these amounts shall bear interest from the date of disbursement at the Note rate and shali be payable,
with interest, upon notice from Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrowsr nccepts and agress (o the terms and provisions contained in this
Coudominivm Rider,

) .
. ¢ .
I g 71 A

7 Ce gl ‘.r(,g /‘{' { ~‘. Jet '#‘l’\-“f";)

Seal Seal
s y (Seal) (Seal)
Raymond [ Conmey -Borrower -Borrower
= (Seal) (Seal)
-Borrower -Borrawer
{8pace Bolow Thian Line Reserved for Acknowlodyment|
e
Lo
[
v
Y

>
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER is made this  29th day of
November , 1993 , and is incorporated into and shall be deemed to amend and supplement
the Mortgagz, Deed of Trusl or Security Deed (''Security lastrument’') of the same dale given by the undersigned
{*‘Borrowei!! lo secure Borrower's Note (*'Nale") to

Union Fedecsal Savings Bank of Indianapolis

(the **Lender’' Yol 4ir same dute and covering the property described in the Security Instrument and located at:

378 Covington Terxrze, Buffalo Grove, IL 60089

{Property Addross]

THE NOTE CONTAINS YROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY. PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTEREST RATL CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition tw the covenants and agreements made in the Security
Instrument, Borrower and Lender {urther covenant and agree «s follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGEE

(A) Change Date

The interest rate may change on the first day of April , 1995 , and on that day
of each succeeding year. “Change Date” means each dale on which tha intornsi rate could change,

{B} The Index

Beginning with the first Change Date, the interest rate will be based on an Index. "Index” means the weekly
average yield on United Stales Treasury Securities adjusted to a constant maturity cf one vear, as made available
by the Federal Reserve Board. "Current Index" means the mosl recent Index figure aviilabiz 30 days before the
Change Date. If the Index (as defined above) is no longer available, Lender will use as a ey Jadex any index
prescribed by the Secretary. As used in this Rider, "Secretary means the Secretary of Hzusing and Urban
Development or his or her designee,* Lender will give Borrower notice of the new Index.

(C) Calculation of Interest Rate Changes

Before each Change Date, Lender will calculate a new interest rate by adding & margin of
Twe and 000/1000 percentage point(s) { 2,000 %) to the
Current Index and rounding the sum fo lhe nearest one-eighth of one percentage point (0.125%). Subject to the
limits stated in paragraph (D) of this Rider, this rounded amount will be the new interest rate until the next
Change Date.

(D) Limits on Interest Rate Changes

The interest rate will never increase or decrease by more than one percentage paint (1.0%) on any single
Change Date. The interest rate will never be more than five perceniage points (5.0%) higher or lower than the
initial interest rate.
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(E) Caleulation of Payment Change

If the interest rale changes on & Change Date, Lender will caleulate the amount of monthly payment of
principal and intcrest which would be necessary to repay the urpaid principal balance in full at the maturity date
at the new intereat rale through substantially equal payments, In making such caleulation, Lender will use the
unpaid principal balance which would be owed on the Change Date if there had been no default in payment on the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal and intereit.

(F} Nriice of Changes

Lendei-will give nolice to Borrower of any change in the interest rate and monthly payment amount, The
notice must be given at least 25 days before the new monthly payment amount is due, and must set forth (i) the
date of the noticc. 4ii} the Change Date, (iii) the old interest ralz, {iv) the new interest rate, {v) the new monthly
paymient amount, (vi>the Current Index and the date it was published, (vii) the method of calculating the change
in monthly payment minnarit: and (vili) any other information which may be required by law from time to time,

{(G) Effective Dale of Charpes

A new interest rate calculut=y it accordance with paragraphs (C) and (D) of this Rider will become effective
on the Change Date. Borrower shall raxc a payment in the new monthly amounl beginning on the first payment
date which occurs at least 25 days afier Lender has given Borrower the nolice of changes required by paragraph
(F) of this Rider. Borrower shall have ny. abligation to pay any increase in the monthly payment amount
calculated in accordance with paragraph (E) of thas Rider for any payment date occurring fess than 25 days after
Lender has given the required notice. If the mon hly payvinent amount calculated in accordance with paragraph (£)
of this Rider decreased, but Lender failed to give Uimely nolice of the decrease and Borrower made any monthly
payment amounts exceeding the payment amount which should have been stated in a timely notice, then Borrower
has the option to either (i} demand the return to Borrower a1 a2y excess payment, with interest thereon at the Note
rate (a rate equal to the interest rate which should have beeu stared in a limely nolice), or (ii) request that any
excess payment, with interest thereon at the Note rate, be applied rs payment of principal. Lender’s obligation to
return any excess payment wilh interest on demand is not assignabie even.if the Note is otherwise assigned before
the demand for return is made,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and wovzsants contained in this Adjusiable
Rate Rider.

;,{ f(,[‘[/l"}f XL /z ( ( I l’lfL("ﬁq ]:Scal)
RaquZd D Conmey s -Botrower

{Seal)

-Borrower

{Space Belaw This Line Ruserved for Ackoowledgment)
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