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This Mortgage {*Sacurity Instrumem”) ls glven on December 1, 1993 . Tha Mortgagorlis
SANTOS GALVAN apl MARIA ROSA GALVAN, HIS WIFE

whose address Is 9002 SQUTH ESCANABA AVENUE , CHICAGOD 1L 680617

("Borrower”). This Secuntvirattument Is given to

MIDWEST FUHDING FOJLPORATIOR

which Is organized and exdsuny tnderthelaws of TLLINOIS , and whose address is
1020 31st Street, Juf*e 300, Downers Grove, IL 80515

("Lender’). Borrower owes Lenddr Yo principalsumof Fifty Six Thousand One Hundred

Dollars and no/100

Dollars (1.5.$ 53,100.00 }. This debt is evidenced by Borrower's note dated the same date as this
Security Instrument ("Note"), which provides for monthly payments, with the fuil debt, if not paid earller, due and
payableon Jdanuvary 1, 2024 . Tus Securlty Instrument secures to Lender: {a) the repayment of the debt
avidenced by the Nate, with Interest, and all re-wwvals, extensions and modifications; (b) the payment of all other sums,
with Interest, advanced under Paragraph 6 to brotact the security of this Security Instrument; and (c) the performance of
Borrower's covenants and agreemanits under tiiis Sacurity instrument and the Note. For this purpose, Borrower does
hereby mortgage, grant and convey to Lender tha ‘0 awing described property located In

COOK Countv, lllincis:

Lot ' (except the MMorth 28 feet), Lot 2, in Kent's
Subdivision of Block 51 in the Subdivision by the

Caiumet and Chicay2> Tanal and Dock Company of Parts
of Fractional Sectis:ins 5 and 6, Township 37 North,
Range 15, East of th¢ ihird Principal Meridian.

Tax 1.D. #:28-06-221-0186
which hasthe addressof 9002 SOUTH ESCANABA AVERUE CHICAGEC
{Suet] [City}

Hinols 6a617 roparty Address”®);
n S Gt {*"Proparty ")

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all eagamants, righis,
appurtenances, rems, royalties, minerat, oll and gas rights and profits, water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additlons shall also be covered by this Security Instrument. Al of
the toregoing Is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrawer Is lawfully selzed of the estate heraby convered and has the right to
mortgage, grant and convey the Property and that the Property la unencumbsred, sxcent for encumbrances of record.
Borrower warrants and wil dsfend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

7 ly/
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the debt evidenced by the N ue L
2. Monthly payments of Taxes, Insurance and Other Cl 08, Borrower inciude it each inonthly paymertt, ¢
together with the principal and interest s set forth in the Note any late charges, an instaliment o/ any (a} taxes and
special assessments levisd or to be leviad against the Property, (b) leasehold paymsnts or ground ;ents on the
Property, and {c} premiums for Insurance required by Paragraph 4. .

Each monthly Instaliment for tems (a), (bj and (c) equal ona-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount clant to maintain an additional balance of not more than ohe-sbxh of the
astimated amounts. The full annual amount for each tem shall be accumuiated by Lender within a period ending one
month before an item would become delinquent. Lender shall hold the amounts collected In trust to pay items (a), (b}
and {c) before they become delinguent.

If at any time tha totat of the payments heid by Lender for tlems (:m, and (c), togather with the future monthly
payments for such Homs payabie to Lender prior to the due dates of nems, exceeds by more than one-sbcth the
astimated amount of payments required to pay such ltems when dus, and ¥ payments on tha Note are current, then
Lender shall sither refund the excess ovar one-shah of the estimated payrments or credit the excess over one-abdh of the
estimated payments to subsequent payments by Borrower, at the option of Borrower. if the total of the payments made
by Borrowsr tor item (a), (b), or (c) is Insufficlent to tha item when due, then Borrower shall pay to Lender any
amoum necessary to make up the deficlency on or e the dale the tem becomes due.

As used In this Security Instrument, “Secretary” means the Secretary of Housing and Urban Developmant or his or
her designee. In any year in which the Lender must palzl.a mortgage insurance premium to the Secretary, sach monthly
payment shall also include efther: (i) an instaliment of the annual morgage Insurance premium 10 be paid by Lender 10
the Secretary, or {il} a montidy charge instead of a mortgage insurance preimium K this Sacurity instrument i3 held m the
Secretary. Each monthly installmant of the mortgage insurance premium shall be in an amount sufficient 1o ]
the full annual mortcays insurance premium with Lender one month prior to the date tive full annual mortgage
insurance premiun Is-Zue to the Secretary; or if this Security instrument is held by the Secretary, each momﬂz‘charqe
shall be In an amount rqual to one-twelfth of one-haif percent of the principal baiance due on the Note.

If Borrower tenders (0 ).ender the full paymant of all suma secured by this Instrument, Borrowat's account
shall be credited with the Ur.ance remaining for al instaliments for teme (a), (b) and (c) and any mongage insurance
premium installmant that Zopuer has not become obligated to pay to the Secretary, and Lender shall promptly refund
any excess funds to Borrowe:. " imediataly prior to a foreciosure sale of tha Propon¥ of its acquisition by Lender,
Borrower's account shall be crorsec’ with any balance remalning for all installments for ems (a), (b} and {c).

3. Application of Payments. “Jl payments under Paragraphs 1 and 2 shall be applled by Lender as follows:

FIRSY, to the morntgage Insurar 5 premium to be pald by Lander to the Secretary or to the monthly charge by the

Secretary instead of the monthly mriiyage insurance premium;

), to any taxes, special assos4.ants, ieasshoid payments or greund rents, and fire, icod and other hazard
insurance premiums, as required;

TH!RD, to Interest due under the Note;

FQURTH . to amontization of the principal ~f tba Note,;

EIFTH, to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance. Burrowsr shall Insure all improvements on the Property, whether
now in existence or subsequently erocted, against aiiy azards, casualties, and contingencies, including fire, for which
Lender requires Insurance. This Insurance shali be mamn ained In the amounts and for the periods that Lender requires.
Borrower shali also Insure all Improvements on the Pr. , whether now in existence or subsecluonﬂy erected, against
loss by floods 10 tha extent required by the Secretary. All inzurance shait be carried with companies approved by
Lender. The insurance policles and any renewals shall be held by Lender and shall Include ioss payable clauses in ftavor
of, and in a form acceptable to, Lander.

In the event of loss, Barrower shall give Lender Immediate notica '»w mall. Lender may make proof of ioss if not

. made promptly by Botrowsr. Each insurance company concerned [« hr.reby authorized and disected to make payment

“for such loss dlrectly io Lender, Instead of to Borrower and 10 Lender jciavly. All or any pant of tha Insurance proceads

-may be appiied by Landor, at its option, elther (a} to the reduction of the '~Zebtadness under the Note and this Security

Instrument, first to any delinquent amounts applied in the order in anw:fh 7, wnd then to prepa of principal, or

“{b} to the restoration or repalr of the damaged property. wmkm tt & pronesds to the shaM not
extend or postpone the dus date of the monthly payments are raferred i 1 Paragraph 2, or change the amoisnt
of such payments. Any excess insurance over an amount required to pay /i outstanding indebtadness under
the Note and this Security Instrument be paid to the entity legally entitied thevot .

In the event of foreclosure of this Security Instrumant or other transier of tiée to th: Trmperty that extingulshes the
Indebtednass, all right, titie and interest of Borrower i1 and ta Insurance policies in forcs k28 pass to tho purchaser,

5. Occupancy, Preservation, Maintensnce and Protection of the Property; Borro wx’s Loan ication;
L.ssssholkds. Borrower shall occupy, sstabiish, and use the Propeity as Borrowes’s ranlence within shxty days
atter the execution of this Security instrurment and shall continue to occupy the Property as B iro ver’'s principal
reskience for at Isast one year affer the date of occupancy, uniess the Secretary determines thic re i !rentent will cause
undue hardship for Borrower, or uniess extenuating circumetances exist which are beyond Borow s » control. Bormower
shall notify Lenders of any extanuating circumstances. Borrower shall not commit waste or destroy, Ju:nage or

__. substantially change the Prpperty or ailow the Property 1o deteriorats, reasonable wear and t3ar excapte’. Lender may
:ﬁ Inspect the Propaerty i the Property Is vacant or abandoned or the ioan s in default. Lender may take rescnable action
75 10 protect and preserve such vacant or abandoned Property. Botrowet shall alsc be in detault ¥ Borrower, during the

= loan application process, gave materially false or inaccurate iInformation or siatements 1o Lender (or falied to provide

¢~ Lender with any material information) in connection with the ioan evidenced by the Note, including, but not timflad 1o,
& represgntations concernlnfhzonower's occupancy of the Property as a Iipal residence. i this Security Instrumant is
2 on a leasehold, Borrower | compiy with the provisiona of the lease. If Boirower acqulres fee thie to the Property, the
= laasehold and fee tiile shall not be merged uniess Lender agrees to the merger in wiriting,

6. Charges 1o Borrower and Protection of Lender's Rights In the Property. Borrower shall pay all governmental
OF munic charges, fines and impositions that are not Included in Paragraph 2. Borrower shalt pay these obligations
on time diractly to the entity which Is owod the payment. If fallure to pay would adverscly affect Lender's interest in the
Property, upon Lander's request Borrower shall promptly furnish to Lender recaeipts wltienclng these payments.

It Borrower falis to make these paymants or the paymenta required by Paragraph 2, or falls to onm any other
covenants and agreemants contained in this Security Instrument, or there is a legal proceeding that may sl?n ntty
aftect Lende:'s righta in the wasuch a8 a proceeding In bankruptcy, for condemnation of 10 enfoice laws or
reguiationa), then Lender may do and pay whatever Is necessary to protect the value of the P and Lender's

8 In the Property, Including payment of 1axes, hazard insurance and other tems mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Pa shall becoma an additional deixt of Borrower and be
secured by this Security instrument. Theas amounts shall r imerest from the date of disbursement, at the Noto rate,
and at the option of Lender, shall be Immadiately due and ble.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequeittial, in connaction with
any condemnation or other taking of any part of the Property, or for conveyance in placa of condemnation, are hereby
assigned and shall be paki to Lender to the axtent of the full smount of the nesn that remains unpald under the
Note and this Security Instrumani. Lender shalt apply such proceeds 10 the reduction of the indebtedness under the
Note and this Sucurlg lmntrélnmnk first ;& :;¥ Ig:ol e -mounu' nﬁ;p.uod in the order &"‘.’:«da'ﬁa in Paragraph ::i‘:r;l
then to ent . 8 proceeds to the principal shal or posipohe ue
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» date®Bfthe monthi et
excess proceeds over an amount required to pay all outstanding indebtedness under the Note and this Securlity
Instrument shall be pald to the entity legally entitied therato.
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt,
{a) Default. Londer may, except as limited by regulations issued by the Secretary in the case of payment defauits,
require immeiiate payment In full of all sums secured by this Security Instrument i
() Borrower defaults by falling to pay in full any monthly payment required by this Security Instrument prior
to or on the due date of the next monthly payment, or
i} Borrower defaults by failling, for a period of thirty days, to perform any other obligations contained in this
ecurity Instrument.
g:) Sale Without Credit Approval. Lender shall, if parmitted by applicable law and with the prior approval of the
ecratary, require Immediate paymant in full of all the sums secured by this Security Instrument It
(i} Al or part of the Property, or a beneficlal interest In a trust owning all or part of the Property, Is sold or
otherwise transferred (other than by devise or descent) by the Borrower, and
{i) The Property is not cccupied by the purchaser or grantes as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved In
accortance with the requirements of the Secretary.
{c) No Walver, |f circumstances otcur that would permit Lender 1o require immediate payment in tull, but Lender
does not require such payments, Lender does not walive its rights with reapect to subsequent events.
{d) Regulatior.s of HUD Secretary. in many clrcumstances regulations Issued by the Secretary will limit Lender's
rights, in tha casz of payment defaults, to require Immediate payment in full and foreclose it not paid. This Security
Instrument doas <ot authorize accaleration or foraclosure if not permitted by regulations of the Secretary.

(e YMortgage Not (nsured. Borrowar agrees that should this Security instrument and the note secured thereby not

be eligible for insuranse undar the National Housing Actwithin 60 oavs from the date hereof,

Lender may, at lts cpiizoand notwithstanding anything in Paragraph 9, require immediate payment in ful! of all

sums secured by this S(cu ity Instrumaent. A written statement of any authorized agent of the Socretary daled
subsequenttc 60 DAYS from the date hereof, declining ta insure thig Sacurity Instrument and the
note secured thereby, shall be Jeamed conciusive proot of such Ineliglbitity. Notwithstanding the foregolng, this
optlon may not be exercisec by Lender when the unavatilability of insurance |s solely due to Lender's faliure to ramit

a mortgage Insurance premium to e Secretary.

10. Reinstaiement. Borrower has =2 right to be relnstated If Lender has required immediate paymaent in full because
of Borrowaer's failure to pay an amount dde urder the Note or this Security Instrument. This right applies even after
foreclosure proceedings are instituted. To re(nstate the Securlty Instrument, Borrower shall tender in a lump sum all
amounls required to bring Borrower's account current including, to the extent they are obligations of Borrower under
this Security instrument, forectosure costs and rer sonabie and customary attorneys' fees and expenses properly
asscciated with the foraclosure proceeding, Upon reinstalament by Borrower, this Securlty Instrument and the
cbligations that it sacures shall remaln in effect as it L.nder had not required immediate payment In full. However,
Lender Is not required to permit reinstatement : (i) Le der has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
praceeading, (i) reinstatemant will preclude foreclosure ot diftarent grounds In the future, or {Iii) reinstaternent wil
adversely affect the priority of the lien created by this Securlty Instrument.

11. Borrower Not Released; Forbearance by Lender Nut.« Waiver, Extenslon of the tima of paymant or
modification of amortization of the sumg secured by this Securhipitrument granted by Lender to any sticcessor in
imerest of Borrower shall not operate to release the liability of the origl-al Borrower or Borrawer's successor In interest.
Lender shall not be required to commence proceedings against any ~ur.cessor in interest or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Sacurity instrumanm by reason of any demand
made by the original Borrower or Borrower's successors In interest. Any forGearance by Lender In exercising any right
or ramedy shall not be a waiver of or praclude the exercise of any right or ismedy.

12. Succesaors and Assigns Bound; Joint and Severai Liability; Co-siyrars. The covenants and agreaments of
lhis Securlty Instrurnent shall bind and benelit the successors and assigns of Loncer and Borrower, subject to the
provisions of Paragraph 9.b. Borrower's covenants and agreements shall be joint und/saveral. Any Borrower who
co-signs this Security Instrument but does not execute the Note: {8) Is co-signing thi: Security Instrument only to
monigage, grant and convey that Borrower's interest in the Property under the terms of thils Security instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) ea ees that Lender and any other
Borrower may agree to extend, modity, forbear or make any accommodaitions with regard 1 1119 terms of this Security
Instrument or the Note without that Borrower's consent.

13. Notices. Any natice to Borrower provided ior In this Security instrument shall be glven hy <ialivering it or by
mailing it by first class mail untess applicabie law requires use of ancther method. The notlce shzil Lie directed to the
Property Address or any other address Borrawer designates by notice to Lander. Any notice 10 Lerder shall be given by
first class mall to Lender’s address stated herein or any address Lender designates by hotice to Borroiver. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender whati given as
provided in this paragraph.

14. Governing Law; Severabllity. This Security Instrument shall be governed by Federal law and the law of the
urisdiction in which the Property is located. In the event that any provision or clause of this Sacurity Instrument or the

ote canflicts with applicable law, such conflict shall not affect other provisions of this Security instrument or the Note
which can be given effect without the conlflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

15. Borrowsr’'s Copy. Borrawar shall ba given one canformed copy of this Security instrument.

18. Assignment of Rents. Borrower unconditionally assigns and transters to Lender all the rents and revenues of
the Praoperty. Borrower authorizes Lender or Lender’s agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lendear or Lender's agents. Howevaer, priar to Lender's notlce ta Barrower of
Borrower's breach ¢f any covenant or a?reement in the Security Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an

absoluts assignmaent and not an assignment for additional security only,

i Lendor glves notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, 1o be applled to the sums secured by the Security Instrument; (b) Lander shall be aentitled to
coltect and raceive all of the rents of the Property; and (¢) sach tanant of the Property shall pay all rents due and unpald
10 Lender or Lender's agent on Lender's written demand to the tenant.

Borrower has not exectted any prior assignment of the remts and has not and will not perform any act that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shai! not be required to enter upon, take control of or maintain the Property before or after giving nolice of
breach to Borrower. Howsevar, Lender or & judicially appointed recelver may do so at any time there Is a breach. Any
application of rents shall not cure or waive any deiault or Invalidate any other right or remedy of Lender. This

assignmem of rents of the Property shall terminate whan the debt secured by the Securlly Instrument is paid in full.
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