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ToceTher Wil all the improvements now or hereafter erected on the property, and all casements, appurleninges,
and fixtures now or hereatler a part of the propenty. Al replacements and additions shall also be covered by this Security
Instrument. Al of the forepaing is referred to in thes Securtty [nstrument as the **Property,”

Borrowgr Covenants that Borrower is kiwfully seised of the estate hereby conveyed and has the right to morngage.
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower warrants
and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of record,

Thss SECurtTy INSTRUMENT combines uniform covenants for national use snd non-uniforn covenams with limsted
variations by jurisdiction to constitute 4 upiform seourity instrument covening real property,

Lintrors Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest: Prepayement and Late Charges. Borrower <hall promptly pay when due -
A pa) Py pa ‘

the principal of and interest on the debt evidenced by the Note and any prepayment and Iate charges die under the Note,

2. Funds for Taxes and Insurance. Subject io applicable taw or 1 g wrilten waiver by Lender, Borrower shall pav
to Lender on the day monthly paynients are due under the Note, wntil the Note is paid in full, o sum CFunds™ fors ta)

vearly taxes and wessments which may wtain priority over this Secunty Instrument as a lien on the Property: (b) yearly
leaschold paymeniy or ground rents on the Property, it any; (e} yeardy hazard or propenty insurance premiums; (d) yearly

flood insurance presanms, if any: (e) vearly mortgage insurance premiums, if any: and (1) any sums payable by Borrower o -
Lender, in accordance v ith the provisions of paragraph 8, in liew of the payment of morigage insurance premisms, These:

Hems are called “Escrovd Boms.” Lender may, at any time, collect and hold Fands inoan sumount not (o exceed the maxivuam
amount it lender for a fedurably reluted mongage loan may require for Borrower's escrow account under the federal Real
Eetate Setdement Procedures accof 1974 as amended from tine to time, 12 US.C. § 2601 o1 seq. ("RESPA™)L unless
anather law that applies 1o the ©unds sets a fesser amount, 1 so, Lender may, ut any ume, colleet and hold Funds in an
amount not 1o exceed the lesserumount, Lender may estimate the amount of Funds due on the basis of corrent dats and
reasonable estimates of expenditures £ fiiure Escrow Hems or otherwise in avpordance with applicable L, ‘

The Funds shall be held in an insamntion whose depostts are insured by a federal agency, instruamentality. or entity
vnvluding Leader, if Lender is such wn institation) or inany Federal Home Loan Bank. Lender shall apply the Funds 1o pay
the Bscrow Jtems. Lender may not charae Burrswer for hiolding and applying the Funds, annually analyzing the escrow
acconnt, o verifying the Eserow Ttems, unbess Lénder pave Borrower interest on the Funds and applicable law permits
Lender 0 nitke such a charge. However, Lender s seguire Borrower to puy o one-time charge for an independent real
entate tax reporting servive used by Lender in connection with this loan, urdess applicable faw provides otherwise, Unless an
agreement is made or applicable Jaw requires interest 1o be i, Lender shall not be required to pay Borrower any inerest or

—

(&4
cernings on the Funds, Borrower and Lender may agree tn welting, however, that interest shall be paid on the Funds, Lender
shall pive to Borrower, without chirae, an annual accoonting oS Funds, showing eredits and debits w the Funds and the
purpose for which cach debii 10 1he Funds wis made, The Funds®ars eledped as additional secority for all sums sceured by
thiz Security fnutrument.

i1 the Funds held by Lender exceed the amounts permitted to Oe/oebd by applicable law, Lender shall aceount to
Borrower for the excess Funds in accordance with the requirements of~apolicablis faw. 11 the amount of the Funds hetd hy
Lender at any time s not sufficient 1o pay the Escrow Ttems when due, Lendr may. so notily Bormower in writing, and., in
such case Borrower chall pay t Lender the amount necessary o muke up wie aeficiency. Borrower shall muke up the
deficieney in no more than twelve monthly payments, at Lender's soke discretion,

Upon payment in fell of all sums secured by this Security Instrument, Lender snati promptly refund (o Borrower any
Funds held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acyuisition or
sale of the Property, shall apply any Funds held by Leader at the time of acquisition or <alis as a credit against the sums
secured by this Security nstrument,

3. Application of Payments, Unless applicable faw provides otherwise, all paymentsientived by Lender under
paragraphs | and 2 shall be applied: first, 10 any prepayment charges due under the Note: second, tomcnits payable under
paragraph 2; third, 1o mierest due; fourth, to principal due; and last, 10 any late charges due under the Note

4. Charges; Liens. Borrower shail pav all taxes, ussessments, charges, fines and impositions attzeutable to the
Froperty which may attain priority over this Security Instrument, and leaschold payments or ground renis, 1f-any. Borrower

shall pay these obligations in the manner provided in piragraph 2, or if not paid in that manner, Borrower shajl pay thern on.

time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices ol amounts to be piid under
this paragraph. If Borrower makes these payments directly, Borrower shall promutly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has prierity over this Security Instrument unless Borrower: (u4)
agrees in wriling (o the payment of the obligaticn secured by the lien in a munner acceptable to Lender; (b) contests in good
faith the Hen by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforeement of the lien: o (e) secures from the bolder of the Vien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument, §f Lender dexermines that any part of the Property ts subject to a lien which
may atain priority over this Security Instrument, Lender may give Borrower 3 notice identitying the lien. Borrower shall
satisfy the lier or take one or more of the actions set forth above within 10 days of the giving of notice.
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of mortgage nsurance, Luss reserve payments miy no longer be required, al the option of Lender, if mortgage insurance
coverape (n the amotnt and for the period that Lender requires) provided by an insurer approved by Lender again beeomes
aviable and 15 obtained. Borrower shall pay the prestiams reguired 10 maintain mortgage insurance in effect, or ta provide a
loss reserve, until the requirement for mortgage insurance ends in accerdance with dny writien agreement beiween Borrower %
and Lender or ipplicable faw, )
9, Taspection. Lender or it agent may make veasonable entries upon and mspectians of the Property, Lender hail &
give Borrower notice ai the tusie of of prior tan inspection specifving reasonable cause Tor the mspection, C:X
10. Condemnation. The proceeds of any award or cluim for damages, direct or consequential, it connection vith o
any condemnativn or other taking of any part of the Propenty, or far conveyimee in lien ol condemmation, are hereby -
assigned and skl be paid to Lender. ‘ =3
In the event of o tolal wking of the Propenty, the proceeds shadl be applied o the swmns secured by this Security 03
Instrurnent, whethier or not then due, sith any excess paid o Borrower. In the event of a partial taking of the Property in -
which the Fair market vadue of the Prapenty immediately before the aking i cqual to ar grenter wim the amonnt of the swins
secured by this Zecurty Instrusent immediately before the taking, unless Borrower and Lender etherwise apree owriting,
the sums secred Dy thas Secerity Instrument sl be redveed By the aanount of the proceeds multiplicd by the followlng
Pratiom: () the el znaunt of the sums secured innmediately hefore the taking, divided by thy the tair market volue of the
Praperty immuediat{dyaefore the aking, Any bakmce shall be puid ta Borrower. In the event of a purtiad taking of’ the
Property in which theJar market value of the Property immediately before the taking 15 Jess thun the amount of the sums
seeured immedistely bergee he wking, unfess Borrower and Lender otherwise agres in writing or unless applicable law
otherwise provides. the proceddshall be applied o die sums secured by this Security Instrunent whather o wot the sums are
then due,
I e Property -« abindoned by Borrower, ur if, after notice by Lender o Borrower that the condemnor ofturs 1o
nyuke an award or settle o claim for ¢antapes. Borrower fails to respond to Lender within 30 days after the date the notice is

given, Lender is authorized o colleet apd apply the proceeds, at its option, eather terestaration or yepair of the Praperty or to i
the sums secured by this Sevueity Instrumers, whetlier or not then due, ;

Unless Lender and Rerovwer otherwise agree in writing, any appheation of proceeds to principal skall not extend or
postone the due date of the menthly payments sxiesed to in paragsaphs 1 and 2 or change the amauns of such payments,

{1, Rorrower Not Keleased: Forbearanel Sy Lender Not o Waiver. Extension of the time for payment or

) wodification of amortization of te sums secured by this Security Instwment granted by Lender o any successor in interest
of Burtawer shall not operate to release the Bability of the orlginad Bomower or Borrowar’s successors i wterest, Londer
bl nob e reguited o commence proceedings against ang stecessor i interest ar refise 10 extend tme for payment or
otherwise madity wmortization of the sums seeured by this & Cearity Insteument by reason of iy demand thade by the
sriginal Borrower or Borrower™s successors in interes, Any fornedrinee by Lender in exeraising any right or pemedy shiud!
not e o waiver of or preciude the exercise of any right or remedy.

12, Successors und Assigns Bound; Joint and Several Linbility: Co-signers, The covenants and agreemenns of this
Seewrity Invtrument shadl bind and benefit the successors and assigns w0 Lendesand Borrower, subject 1o the provisions of
paragraph 17, Borrower’s covenants and agreements shall be joint and seviral, Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-cigning this Sceeurity Instrumedtonly 0 mortgage. grant and convey that
Borower's interest in the Property under the tenms of this Security tnstrument; (bi0s w02 personally obligated 1o pay the sums
secared by this Security Instrments aad (¢ agrees that Lender and any other Borrowermay agree to extend, modily, forbear or
ke any accommodations with regard to the terms of this Security [nstrument or the Note without that Borrower's consent.

13. Louan Charges. 1f the Toan secured by this Security Instrument is subject toufaw which sets maximum ioan
charges, and that law is finally interpreted so that the interest or other Joan charges collected or 101w collected in conneciion |
with the loan exceed the permittsd Bimits, then: (a) any such loan charge shall be reduced by theamanat necessary to reduce
the charge o the peemitted limit and () any sums already coflected from Borrower which exceeded pomiitted limits will be
refundied 10 Borrower. Lender may choose to make this refund by reducing the principal owed under the Xoje ur by making a
direct payment 1o Borrower, 1o refund reduces principal, the reduction will be treated as i partial prepaysicnt without any
prepayment charge under the Note,

4. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
wailing it by first class mail unless applicable faw requires use of another method, The notice shail be directed to the
Progerty Addsess or ainy other address Borrower designates by notice to Lender, Any notice 1o Lender shall be given by (st
class mail 1o Lender's address Qated herein or any other uddress Lender designates by notice 1o Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as provided
in this paragraph, \

15, Governing Law; Severability, This Security fnstrument shall be poverned by federal law and the law of the s
jurisdiction i which the Property is focated. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect aiher provisions of this Security Instrument or the Note which can
be given effeet without the conflicting provision. To this end the provisions of this Security Instrument and the Note are
declared to be severable.

) Fo! 14 {oage 4 of & gupes}
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¢ 16 ‘Borrewer’s Copy. Bomrower shall be given one conformed copy of the Note and of this Security Instrument.
w17 Transfer of the Property or & Heneficial Interest in Borrower. If sll or any part of the Property or any interesl
in it is sold or transfamred (or.if a beneficial interest in'Borrower is sald or transferred and Borrower is not & natural person)
without Lender’s prior written consent, Lercler may, at its option, requirc immediate payment in full of all swns secured by
this Security Instrumerd, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

- ..} Lender exercises this option, Lender shail. glve Burrowcr notice of acceleration, The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails 1 pay these sums prmr to the expiraiion of this perind, Lender muy invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower,

. 18. Borrower's Right to Reinstate, If Borrower mecis certain conditions, Borrower shall have the right 10 have
enforcement of this Security Instrument discontinued at any time prior to the carhcr of: (a) 5 days (or such other period as
apphcublc law -may specify for reinstatemerit) before sale of the Property pursuant to any power of sale contained in this
Security Jnstrume:q; or (b) entry of a judgment enforcing this Secusity Instrument, Those conditions are that Borrower: (a)
pays Lender ali suzss. which then would be due under this Security Instrument and the Note as if no aceeleration had
oscurred; (b) cures apy default.of any othur covenants or agreements; (<.) pays all expenses incurred in enforcing this
Security Instrument, Tty ding, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may
reasonably require to xasee that the lien of this Security: Instrument, Lender's rights in the Property and Boirower's
~ obligation io pay the suns Gecured by this Security Instrument shall continue unchanged. U pon reinstatement by Borrower,

this Security Instrument and the roligations securcd hereby shall remain fully effective as if no acceleration had occurred,

However, this right to reinstate saa’t eot apply.in the case of acceleration under puragraph 17,

£9. Sale of Note; Change of L2an'Servicer. The Noce or a partial interest in the Note (together with this Security
lmtmmcm) may be sold one or more tirie without prior notice to Borrower. A sale may result in a change in the entity
{known gs the “Loan Services™) thag collecls rv"mhly payments due under the Note and this Security Instrument. There also

may b= one or more changes of the Loan Selvice: earclated to a sale of the Note. I there is a ch.mbc of the Loan Servicer,

Borewer will be-given written notice of the ciip’ g m accordance with parugraph 14 above and applicable law. The notice

will state the name and addeess of the iew Loan Scivicer and the address to which payments should be made, The notice will
also contain.any other inforiation sequired by appliczolc law,

20. Hazardous Substances. Borrower shall not capse or permit the prcsc'u.e use, disposal, storage, or release of
any Huzardous Substances on or in the Property. Borrower shail not do, nor allow anyonz else to do, anything affecting the
Property that is in violation of any Environmental Law. The P.‘-'.utmg two sentences shall not apply to the presence, use, or
storage on- the Property of smutl quaniitizs of Hazardous Substanices that are generally recognized to be appropriate to
normal residential uses and to maintenance cof the Property. _

Borrower shall promptly give Lender written notice of any iave ,!":ulion, clnimy, demand, luwsoit or other action by
any governmenial or regulatory agency or private party involving the Property and any Mazardous Substance or
Environmental Law of which Borrower his aciual know ledge. If Bonuwcr learns, or s notificd by any govemnmental or
regulatory authority, that any removal or ocher remediation of any Hazardous Subsiance atfecting the Property is necessary,
Borrower shall prompl!y take all necessary ‘remedial actions in accordance with Environmental Law,

As used in this paragraph 20, “Hazurdois Substances™ are those substances'defired as toxic or huzardous substances
by Environmenta! Law sind the following substances: gasoline, kerosene, other flammuble or toxic petroleum products, toxic
pestimdu and herbicides, volatile solventi; materials containing asbestos or formaldehyde, and radioactive materials. As
uszd in this partgmph 20, “Environmental Law™ means foderal laws and faws of the jurishiction where the Property is
Jocated that reiate to healih, safety or envircnmental protection,

Nowx-Unirosrm CoVENANTS. Borcower and Lender further covenant and ngree as follows;

21, Acceleration; Remedies. Lender shall give notice to Borrower prinr to acceleratior fo .mwm;, Borrower's
breach of any covenant or agrecment in this Security Instrument (but not prior to acceleration voder paragraph 17
unless apphc‘ah!e law provides otherwise). The notice shall speclfv. (a) the defaull; (b) the action reguiced to cure the
defaplt; (¢} a date, not Jess than 30 days from the date the notice is given to Borrower, by which the deiault must be
cured; and (d) that failure to cure the detault on or before the date specified in the notice may result in acceleration of
the sums secured by this Sacuries Instrmnent, foreclosure hy judiciul proceeding and sale of the I’mpcm The notice
shall further inform Borrower of the right to relnstate after acceleration and the right to assert in the foreclostre
pruceeding the non-existence of a defanlt or any other defense of Borrower to acceleration and foreclosure, If the
defauit is not cured on or before the date specified in the notice, Lender at its option may require immediate payment
in. full of all sunys sééured by this Securltv Instrument without further demand and may ‘foreclose this Security
Instrument by judicial proceeding. Lender shall be.eziisiad 1o Coliect all expenses incurred in pursuing the remedies
provided in this puragraph 21, including; Bust not limited to, reasonable attorneys’ fees and costs of title evidence.

22, Release,:Upon payment of-oll'sums sécured by this Security Instrument, Lender shall, release lh:s Security
Instrument without charge to. Bomw-er .Borrowér shall pay any recordation costs,

'23. Waivet of ad., Borrower, wawem&ll right of homestead exemption in the Property,

) Fol ‘;SOH 990 (pu?nf(: nIges)
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24. Riders to this Security Instrument. Ii one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of cach such rider skall be incorporated into and shall amend and
supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity
Instrument. {Check applicable box(es)]

@) Adjustable Rate Rider 3 Condominium Rider {J 1-4 Family Rider

(] Graduated Payment Rider (I Planned Unit Development Rider [} Biwcekly Payment Rider
] Balloon Rider [ Raic Impravement Rider [ Second Home Rider

B Otheris) [specify] LOAN RIDER

By SiGNING BrLOW, Borrower accepts and agrees to the lcrmﬁ'lih} covenants contained in this Security Instrument
and in any rider(s) exccnted by Borrower and recorded with it.

S
=

~Borrower

=Borrower

Social Security Number

{Space Below7r's Line For Acknowledgment)

wneees CoOUNLY 55

| R ? ,x A
i Notary Pubh.. in .md oft)
(,J%
personally known m me to be lhc samc pLI‘SCﬂ(\) whode name(s) ...
subscribed to the foregoing instrument, .xppe.mzp l;cforc me this ddy in pmon. and ackrowicdged that ........ 'f‘hc

signed and delivered the instrument as . “;37& .. free and voluntary act! for the uses and purposes thcrun
set forth,

- ; } -
. Fé O (i
Ciiven under my hand and official seal, this )Z)' day of /6%@“ 6

My Commission expires:
; : C/;f s

33 /7¢ B T A

Notury Publk;

RAYMOND F SEIFFERT oI .
ST DPAUL FEDERAL BANK FOR SAVINGS E MICHELLE i— if;‘;s

6700 W NORTH AV ‘
Notary Public, State of Hlinois
CHI(AGO, IL 60635 My Commission Expires 3/3/96

PP
WY Rt

Form 3014 990 (page 6 of 6 puges)
051846144

BODGDON DARREN W
HBK




'UNOFFICIAL COPY

. LOANRIDER

LOAN NO.
DATE 051846144
DECEMBER 11, 1992 .

‘THfS RIDER is incorporated into a certain Security Instrument dated of even date herewith given by the
undersigned (the “Borrower”) to St. Paul Federal Bank For Savings (the “Lender”) to secure a mortgage

indebtpd?'!!e:: sa!a ‘Security Instrument sncumbers real property commonly described as:

505 DARK, GLENCOE IL 60022

(PROPERTY ADDRESS)

"1} Borrower ll'ld Lender agree that noiwithstanding anything contained in Uniform Covenant 21 of the
Sacurity instrument, Lender is heraby authorized to charge a reasonable fee for the preparation and delivery of
a release deed.

2.} Barrower and Lender agree that if the Federg) National Mortgage Association or the Federal Home Loan .
~ Mortgage Corporation buy all or somie of the Lende 's nghts under the Security Instrument, this Rider will no .
‘icnger have any force of eﬁect

IN WITNESS WHEREOF. BORROWER has executed this RIDER.

-

A
N _;7/&%@4“:»/2/_% % /
Borrower

DARREN W HCDGDCH

ﬂd./L- 07 PR -) -

Borrowsr

08210066
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TH!S ADJUSTABLE RATE MORTGAGE RIDER Is made this 1178 day of DECEMBER, 1992
‘mkmnomwmmmmmwmmmummge, Deed of Trust or Security Deed
(the “Security Instrument™) of the same date given by the undersigned (the "Bostower”) to secure Borrower's Adjustable
Rate Note (the “Note™} to ST. PAUL FEDERAL BANK FOR SAVINGS (the “Lender’) of the same date and covering the
- property dum'h.d in the Securlty Emtmmem and loeutad at:
‘595 PARK, GLENCDE IL. 60022

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
‘MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TtME AND THE MAXIMUM RATE AND MINIMUM RATE THE BOR-
ROWER MUST PAY. THE NOTE ALSO CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE
: TO A FIXED IIATE.

' ‘ ADDITIONAL COVENANTS. In addition 1o the covenants lnd agrsaments made in the Security Inatrument, Borrower
end Lended Mm m: ‘and aoroo as follows:

The Note provides for an inltial in!oreu rate of ———7.200 s—— The Noie, as amended, provides for changes
inthe adjustable "W rate and the monthly payments, a m(ad rate conversinn optlon and transfer provisions as follows:

A ADJUSTABLE l'.TEHEST RﬁTE_AND MONTHLY PAYMENT CHANGES

{A} Change (W'e>

. The adjustable k~é"s¥ rate { wil pay may change on the first day of JANUARY 1, 1998

and on that day mry 120 ‘ronih thete-ﬁef Each date on which my adjustable interest rate could change Is called a
“Change Date.”

®) Tho index

Beginning with the first Charge T<te, my adjustable iverest rate will be based on an Index. The “Index” Is the
monthly average yield on Unlted State” Treasury securkties adjusied to a constant raaturity of one year, as made avallable
by the Board of Governors of the Federal Reserve System. The most recent Index figure avallable as of the date 45 days
before each Change Date ls calied the “Crrront index.”

. Iif the index is no longer avallable, tw Aote Holder will choose a new index that Is based upon comparable

Information. The Note Holder wilt give me- notk(e 74 ‘his choice.

{C) Calcuhtlonof(:hanga
Before each Change Date, the Notu Holder wiii calculate my new interest rate by

adding ———————wee—THREE percentage points { 3.000 3 ) to the Current Index.
The Note Holder will then round the result of this addlition ¢ the nearest cne-eighth of one percentage point (0.125%).
Subject to the Hmls stated in Sectlon 4(D) botclw this rounda. 8 rount will be my new Interest rate untit the next Change

Date.

- The Note Holder wll then determine the amournt of the montldy payment that would be sufficlent to repay the unpaid
principal | am expected to owe at the Change Date in full on the Maturty Date at my new interest rate in substantlally equal
payments. The result of this calculation will be the new amount of my (nonihiy payment,

(D) Limits on intersat Rate Changes
" The interest rate thiat | am raqulrod to pay st the first Change Date wii ra e greater than ——9.200 %
or less than  ——~T7.250 % . Thereafter, my adjustable interest rate will rc ol be Increased or decreased on any

single Chu\ga Date by more than TWO- percentage point(s) ( 2.000 @ )
from the rate of intereat | have been paying for the precedlng 12 months. So long as ! have not exercised my Conversion
Option under Section 5 of this Note my interest rate will never be greater than ———12, d7- % which Is called the

"Maximum: Rate.” After the first year of my ioaen, my interest rate will never be less than._~ 7 7.250 $~-which Is called

tho'MInh‘mmﬂau
mzmmacmmn

o .My new irterest rate will become effective on each Change Date. | will pay the amount of my y:aw monthly payment
baeginning on the first monthly payment date after the Change Date until the amount of my monthly payment changes again.

(F)Noﬁuoccmmea

oo Tho Note Hoider will deliver or mal to me a notlce of any changes in my adjustable Interest rate and the amount
. of my monthly payment before the effoctive date of any change. The notice will include information requirec by law to be
mmwmmmmwoprm number of a person who will answer any question | may have regarding the

FIXED INTEHEST RATE CONVERSION OPTION .
{A}mhcomtomoﬂ"m =]
} have a Converslon Option that | can axercise unlesa { am In default or this Section 5(A) will not permit me to dog :

S0, Tho ‘Corvarsion Option” Is my option 1o convert the interest rate | am required to pay by this Note from an adjustable o= .
rate whh Interest rate limits to the fixed rate calculated under Section 5(B) below. -

The conversion can take place at any time during the term of my loan. The "Conversion Date” will be the first day ~I
of the month after | have setisfled the conditions below as determined by the Note Holder.

B ,mwm”msuv
S0MMANE:  { YRT-BAL MOEX
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National Mortgage Association as a conxdition to its purchasing the ioan at the tim2 of conversion. | must aiso sailsfy thesue
conditions: (1) | must give the Note Holder 15 days advance notice that | want to do so; (li) on the Conversion Date, | must
not be in dafault under the Note, or the Security Instrument; (ili) prior to the Conversion Date, | must pay the Note Holdar
a conversion fee of US $250.00————— ; (W) { must sign and give the Note Holder any documents the
Note Holder requires to effect the conversion; and (v) | may have to pay an appraisal fee and prepay a portion of the
principal balance of the ioan under the following circumstances: if at loan origination, the principal amount Is greaier than
80% of the stated value of the appraisal report obtained In connection with my loar and private mortgage Insurance from
a company acceptable to St. Paul Is not In lorce in connaction with the loan, then a new appraisal of the property securing
tha lcan may be required. | cannot exercise the Conversion Option unless | pay an amount which is enough to rsduce
the amount | owe on the Conversion Date to an amount equal to 80% of the new appraisal’s stated value of the property.

(B) Ceiculation of Fixed Rate

My new, fixed interest rate will be equal to the Fedsral National Mortgage Assoclation’s required net yleld as of a
date and tirne of day specified by the Note Holder for 30-year fixed rate mortgages covered by applicable 60-day
mandatory delivery commitments, plus a percentage ranging from five-eighths of one percentage point (0.625%), to one
and one-eighth percentage points {1.125%), rounded to the nearest ona-eighth of one percentage point (0.125%}, depend-
ing on the amount of the unpald principal balance | am expacted to owe.on the Conversion Dgte %ursuam to the following
schedule: Add: 0.625 % for unpaid balances of up to 202,300 .

0.875 ¢ for unpaid balances from $202,301 to $500,000 .

for unpaid balances from to .
it this required net yieid cannot be d&éﬁ%ﬁ\eﬁ because the applicable commitments %‘rr’gonb?%:,\?aﬂable. the$IL<5>?e’ on?dér
will determine my lmfieré,,a@ by using comparable Information. My new rate calculated under this Section 5(B) will not
be greater than i &y , which is the "Fixed Maximum Rate". )

(C) New Payment 8.nount and Effective Date \

If | choose to exercise the Cinversion Option, the Nate Holder will determine the amoumnt of the monthly payment
that would be sufficient to repay tive urpaid principal § am expected to owe on the Convarsion Date in fufl on the Maturity
Date at my new fixed Intersst rate 0 s12hstantially equal payments. The resuit of this calcufation will be the new amount
of my monthly payment. Beginning with muv first monthiy payment after the Conversion Date, | will pay the new amount ;
as my monthly payment until the Maturity Dato, ) :

12. UNIFORM SECURED NOTE i

in addition to the protections given to the Nota Holder under this Note, a Mortgage, Deed of Trust or Security Deed  «
{the "Security Instrument”), dated the same date s this Note, protects the Note Holder from possibie losses that might
result it | do not keep the promises that | make In"das\Note. That Securlty Instrument describes how and ‘under what
conditions | may be required to make Immediate payreit in full of all amounts | owe under this Note! Some of those
conditions are described as follows:

{A) Untit | exercise my Conversion Option under the conditions stated In Sectlion 5 of this Adjustable Raie Note,
Uniform Covenant 17 of the Security Instrurrent Is described-as ollows:

Transter of the Property or & Beneficla! interest In Borrower. if all or any part of the Property or any Interest in ‘
it is sold or transferred (or if a bensficial interast in Borrower is sow! ¢! transfe and Borrower is not a natural person) i
without Lender’'s prior writteri consent, Lender may, at its option, requl/e immaediate payment in full of all sums secured i
by this Security Instrumerit. However, this option shall not be exercised ¢y Lender If the exercise is prohibited by federal .
law as of the date of this Security Instrument. Lender alsc shall not exe‘zise this option if: (a) Borrower causés to be !
submitted to Lender information required by the Lender to evatuate the Intenc’oi transferee as if a new lcan were being . i
made 1o the transferee; and Sb) Lender reasonably determines that Lender': secirity will not be impairad by the loan
assumption and that the risk of a breach of any covenant or agreement in this Sccririty Instrument is acceptable 1o Lender.

To the extent permitted by appilcable law, Lender may charge a reasonable fse‘as-a condition to Lender's consent
to the lcan assumption. Lender also may raquire the transferee to sign an assumpuor =2greament that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements mad: in.the Note and in this Security
instrument. Borrowar will continue to be oblilgated under the Note and this Security Instrument unless Lander releases

Borrower In writing.

Py Scvaguy

if Lender exercises the c:,:ﬂon 1o reciulrs Immediate payment in full, Lender shall give Borrcwe s ~otica of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered. or maited within which
Borrower must pay all sums secured by this Security instrument. i Borrower fails to pay thess sums prier to the iration
of t?B'c}s period, Lender may invoke any remedies permitted by this Security Instrument without furthe! notice or demand
on Sorrower. .

(B} ! | exerclse my Conversion Option under the conditions stated In Section 5 of this Adjustable Rate Note, Uniform
Covenant 17 of the Security Instrument described In Section 12{A) above shall then cease to be in effect, and Uniform
Covenant 17 of the Security Instrument shall instead be descri as foliows:

Transfer of the Property or a Beneficial Interest in Borrower. If al! or any part of the Property or any interest In 4
it Is sold or transferred (or if a beneficial interest in Borrower s sold or transferred and Borrower is not a natural person)
without Lender’s prior writtan consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrumant. However, this option shall not be exercised by Lender if exercise is prohibited by federat law

as of the date of this Securlty Instrument.

If Lender exercises this oﬁgon. Lender shali give Borrower notice of acceleration, The notice shall provide a period ot not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Barrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further .notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants containad in this Adjustable Rate Rider.

004 T0056

\ L . l-
dﬂ‘/k%%mg__ (Seat) | .
ANN HODGDON Borrower ;




