MORTGAGE, ASSIGNMEINT OF RENTS & SECURITY AGREEMENT (CHATTEL MORTGAGE)

| THIS MORTGAGE ("Security Instrument”)} is given on December 29, 1992, by Mid Town Bank and
“  Trust Company of Chicago, not personally, but as Trustee ("Trustee”) under Trust Agreement dated
‘- November 20, 1992 and known as Trust No. 1837; and Donald R. Scherer married to Barbara Labanz,
{*Beneficiary" and collectively with Trustee herein referred to as "Mortgagor”). This Security
Instrumert is given to Mid Town Bank and Trust Company of Chicago, which is organized and existing
under the laws of the State of Illinois, and ’whose address -is 2021 North Clark Street, Chicago,
Illinocis 60614 ("Lender”™). = Mortgagor ls justly indebted to Lender in the principal sum of
Bighty-One Thousand ind 00/100 (U.S; '§81,000.00) Dollars, which indebtedness im evidenced by a
‘. ‘certain note dated ‘of ' even date’ herawith {"Note"), which Note provides for payments of the
' indebtedness as setr forth below: Cooe e s Co - o :
: Borrower promisas and agrees to pay to Lender interest on the unpaid principal balance
evidenced by this Note at the followinj rate: sever and three-gquarters percent (7.75%) per annum
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Interést shall be computed on the basis of a 360-day year.

"~ This Note shal) e due and payabie in full on the maturity date which shall be’
Jgnuhgrgx,fi!QG‘tth."Nlturity pate®.y 0 T Ee s S

BAequixed Paymeants = o 970021273

¥~ Principal and interes: Lovments in the amount of Seven Hundrad Sixty-Two and 44/100 ($762.44)
™ Dollars (based on'a fifteea «1%) “year amortization) shail be due and payable monthly beginning
 Pebruary 1, 1993 and ‘on that Jdry each month thereafter until ‘all of said outstanding principal
g Plus any remaining'accrued l.cerest and late charges, if any, 'are repaid in full.
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©

LT Sod
a5 The rata stated above is a speciil rate offered by Lender to Borrower on the strict condition
i) that the Borrower 'maintain a check avcount with Lender which will be automatically debited for
.’ payments dde under the loan. If Borrowsr fails to maintain an account with a sufficient balance
't} when needed to be dsbited automatically rcr 3ach payment, when due, then, at Lender’s option, the
.- interest rate ‘will  ‘increase¢ one-half ‘perlnnt’ (0.50%) ‘per annum, and such increase will be
i effective ‘as of ‘the first ‘day’ of ‘the mouth preceding the month in which a payment is not
Y. automatically debitad. '~ e Co SR ' oo

L Borrowér “shall have no obligatiosn to maintalr v checking account with Lender or to continue
" ‘with the automatic debiting of the account. @At ary time Borrower may instruct Lender to close
. such checking account or ‘discontinue the auvtomatic debiting of such account; provided, however,
" ‘that if the interéms:t rate is automatically' increased s herein provided (whether on account of a
' default oxr'‘voluntary action of the BoOrrower); Lender rasil have no obligation to reinstate the

lower interest rate if the' Borrower cures any default| c¢r.later requests reinstatement of the

automatic debiting proceduxe. - 7 T NG i C

. If #he Initial Interest Rate is increased, the amount cf es:h remaining Monthly Inatallment
+7 will be higher than tha ‘amount stated in paragraph' 3 above.

S If the Initial Interest Rate increased after one (1) year, tuwei, for the remaining tarm of

/.- the. Note, Borrower shall he required to make twenty-three (23) mor.nly installiments each in the

Y amount ‘of ‘Seven Mindred Bighty-Pour and 58/100 ($784.58) Dollare and Or= (1) remaining payment of
‘principal and interest and late charges, if applicable.

LoFCUirhie Sesurity Instrument ‘secures’ to Lender: ‘(a) the repayment of tlie cebt evidenced by the

. Note, witk interest; and all renewals, extensicas and modifications; (b) tr< jayment of all other
sums, with' interest, advanced under any paragraph herein to protect the secucicy of this Security
Instrument; and (c) the performance of Mortgagor’s covenants and agreements vindexr this Security

" Instrument and the 'Note and all other - documents and agreements entered int> in connection

. therewith '(the "Loan Documerits"). TFor this purpose, Mortgagor does hereby mor.qnge, grant and
convey' to Lendex the folldwing described property’located in Cook County, Illincdie:

| SEE EINIBIT: "A" ATTACEED HERETO AND HERESY MADK A PART HEREOF

. which has the atdress of 1940 West Bells Plaine Avenue, Chicago, Illinois 60613 (“Property
Address”) i’ ‘which,  with' the property hereinafter -'described, is referred to herein as the "
"Premisen”, ) . . : .

nticr it o) :

T T OgETEER with all improvements, fixtures and perscnal property thereto belonging, for ao long

‘.. and during all such times ‘as Mortgagor, its successors or assigns may be entitled thereto {which

- are pledged “primarily and on- a parity ‘with' said real estate and not secondarily), and all

. spparatus, esuipment or articles now or herszafter therein or thereon used to supply heat, gas, air

' ‘‘conditioning, ‘water, .light power, refrigeration (whether single units or centrally controlled),

. &nd”vantilation;  including ' (wichout restricting the ‘foregoing), screens, window shades, otorm

" doors~and windows, floor ‘coverings, ‘inador ‘beds, awnings, stoves ‘and water heaters. All of the

. foregoing {(collectively referred to herein as the "Improvements") are declared to be a part of

id real estate whether physically attached thereto or not, and it is agreed that all similar
eguipment, or ‘articles hereafter placed in'the Premismes by Mortgagor, its successors
shal th;CQnsige:qd“as;¢antit¢§in§jp§;t of the real estaté.:
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If Mortgagor fails to prosecute such contest with reasonakle diligence or fails to maintain
sufficient funds on deposit as hereinabove prcvided, Lender may, at its option, apply the
monies and liguidate any securities deposited with Lender, in payment of, or on account of,
such Taxes, or any portion thereof then unpaid, including all penalties and interest thereon.

f]I:jthb amount. of the money and any such security gc.deposited is insufficient for the payment
"in"full of ‘such’ Taxes, together with all penalties and interest thereon, Mortgagor shall
forthwith, upon demand, either deposit with Lender a sum that, when added to such funds then

on deposit, is sufficient to make such payment in full, or, if Lender has applied funds on
deposit on account of auch Taxes, restore. such deposit to an amount  satisfactory to Lender.
Providad "that Mortgagor is not then in default hereunder, Lender shall, upon Mortgagor’'s
writtpnfquuept}[hfte:’fingl’dis§93iti¢ngogAapch:contest«and upon Mortgagor’'s delivery to
Lender of an official bill for . such Taxes,.apply the money so deposited in full payment of

 such ‘Taxes_or thgt'pq;tf'qﬁréptlthénﬁaﬁpaid, together with penalties and interest thereon.

Insugages’ 0 oo |

1. { ®. Mortgagor will insure the Premises against such perils and hazards,
‘and in such amounts and with such limits, as Lender may frcem time to time require, anad
in ‘any event will continuocusly maintain the following described policies of insurance

“{the *Inrurance Policies™): . . :

a. '’ casuslty insurance against loss and damage by all risks of physical loss or damage,
incluring fire, windstorm, flood, earthquake and other risks covered by the so-
called extended coverage endorgement in amounts not lass than the full insurable

) replacwent valug. of all Improvements, fixtures and equipment from time to time on

© " 'the Prerisis and bearing . a replacement cost agreed amcunt endorsement;

b. = Comprehens’va public ‘liability against death, bodily injury and property damage

* 7 with suchlinitd as Lender may require; .

c. ~‘Rental or businiss interruption insurance in amounts sufficlent to pay, for a

© © periocd of up.to ¢ne (1) year, all amounts required to be paid by Mortgagor pursuant

’ to the KNote anr."this Security Instrument, if applicable;

d. Steam boiler, maclrinery and pressurized vessel insurance, if applicable;

e. " If'the Federal Intursice Administration (FIA) has designated the Premises to ba in
" a special £160d hazzikd sxea and designated the community in which the Premises are
located ‘eligible, for rnaly of subsidized insurance, first and second layer flood

- insurance when and as available; and ..

£. ° The types and amounts. cf coverage as ‘are cuatomérily_maintained by owners or

' operators of like properiirae,’ .
Ailj_inﬁuriﬁce' f;;iciee ‘shall . be in form, companies and amounts

e . - fcie p
' reasonably satisfactory to Lender. 'All Inswranceé Policies shall:
1: ' include, when available, non-contribiting mortgagee endorsements in favor of and with

"' loss payable to Lender, '

2. -‘inq;ﬁ;é‘itaﬁdg:qfws;gqr'§flﬁdb:oﬁétipn<qnjéfaamanta,
“3." provide that the coverage shall not be teruinated or materially modified without thirty

{30) "days* advance written notice to'Lence. 2and

74?' ‘provide that no claims shall ‘be paid thereuadur without ten (10) &ays' advance written

“notice’ to Lander. - Mortgagor will deliver al’ Insurance Policies premium prepaiqd, -to

j:f*:{Lendqtiand"ﬁiiljd@liyégﬁn@newdl’or,rbﬁlhcémant iolicies at least thirty (30) days priox

to the date of expiration of any policy.

2002123

ta.
e

et gt e e S : o ‘
1. jﬁogggggqrfqhillfply,eaéh}itém_of,indébpadness heraii montioned, both principal and/or

“inlerest, when due ‘according to the terms hereof. At _tpa nption of the holders of the
'Note and witheout notice to. Mortgagor, all unpaid indebtediess secured by this Security
‘Instrument shall,’ notwithstanding anything.cn the Note o' in this Security Instrument
“tg;thh.qongr;xy;_becdmdfauefandﬁpquble . _
ua;“j»w;thini‘tixthpd,g(IS) .days in the case of default .in making payment of any
"' inetallment of principal or interest on the Note, or .
b. when default shall occur and continue for fifteen (15) davs frllowing the date of
" © mailing of written notice of ‘such default to Borrower in cre performance of any
other agreement 5f the Mortgagor herein contained, said optira to be exercised at
;eny time after the expiration of said fifteen day period, or
c. in the ‘event Mortgagor or any other obligor default under any ochex document given
byvanyuct_them‘to‘ke¢ﬁ:efthé“pbligationé_hereby secured or wvnder the loan
commitment of Leonder and any and all revisions, modificationa, and extensions
» thereto (thé “"Loan Commitment”).. the provisions of which are incorporated herein
: by reference (the foregolng events are herein referred to as "Defaults”).

2. Notwithstanding anything in the Note or Security Instrument to the contrary, the death
of Mortgagor and/or 'all guarantors of the indebtedness herein mentioned shall be a
‘default in the performnince of an agreement of the Mortgagor hereunder and the holder of
‘the Note 'shall be entitled to all rights and remedies given in the Security Instrument

in ‘the asvent 'of default 'in the performance of any agreement of the Mortgagor contained.-.

‘therein. " o L : C e e . - i
3. Inithe avent that the ‘holder of the Note shall, in good faith, deem itself insecure, the

‘holder of ‘the Note shall have the right to declare the loan evidenced by the Note to be

in'’ default ‘and ‘to dccelerate  the 'installments, of ‘principal and/or . intaerest due

hersunder. "
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' UNOFFICIAL COPY.

. To the full extent permitted by law, to further
secure the payment of said principal sum of money and interest thereon, Mortgagor agrees to
deposit with the holders of the Note each and every month, commencing on the first payment
date, until the indebtedness hereby secured shall have been fully paid. An amount equal to
one~twelfth of 110% of the annual real estate taxes, special assessment levies and property
insurance premiums (hereinafter referred to as "Funds"). Said Funds shall be held by the
holders of the Ncte in accordance with the terms and provisions of this paragraph without any
‘allowance of interest, and.may be applied by said holders toward payment of taxes, special
assessnent levies and insurance premiums when due, but the holders of the Note shall be under
ric cbligation to ascertain the.correctness.of or to obtain.the tax, special assessment levies
or, insurance bills, or attend to the payment thereof. If the Funds so desposited exceed the
amount requirasd to pay such taxes, sssessment.(general and special) and/or inswrance premiums
.for. any year, the excess shall be:applied on a subsequent ‘daposit or deposits. Mortgagor
acknowledge that the sums @ .deposited.shall create: a debtor~creditor relationship only and
‘shall not,be considered to pe held by the holders of the Note in trust and that the holders
of the Note shall not be considered to have:consented to.act as the Mortgagorx’'s agent for the
payment . of  such taxes, levies and premiums.. In the event of a default in any of the
provisions.contained. in this. Security. Instrument oxr in.the Note secured hereby, the holders
of the Note may at . their option,. without being required to do so, apply any monies at the
tims of deposit. on. any of the.Mortgagor’s obligations herein or in the Note contained in such
order .and, manns as. the 'holdlers -of the Note may elect. When the indebtedness secured hereby

8. been fully paid, any remaining deposits shall be paid to Mortgagor or to the then owner
or owners of . ‘.n mortgaged Premises. ' ,
Rasmtrictions op Irapefexe. ... . .. - v
1. . In determirn.nj whether or not to make the loan secured hereby, Lender examined the

. credit-wortilrizs. .of  Mortgagor . and/or Mortgagor’s beneficiary oxr guarantors (if
. applicable), }0und the same to be acceptable and relied and continues to rely upon same
as the. means .o repaymeni: of. the loan.  Lender alsc evaluated the background and
experience of Mcstgogor and/or its. beneficiary or. guarantor {if applicable) in owning
and cperating prope .ty such as the Premises, found the same to be acceptable and relied
and continues to- rely upon same as the means of maintaining the value of the Premises
. which is Lender‘s swcurity for the loan. It is recognized that Lender is entitled to
.keep . its own: portfolic a: current interest rates by either making new loans at such
rates ox K collecting assuniiion fees and/or increasing the interest rate on a loan the
security for which is .puxchazod by a party other than the original Mortgagor and/or its
beneficiary (if applicable)). liortgagor and/or its beneficilary (if applicable) further
recognize. that any secondacy or junior.financing placed upon the Premises, or the
beneficial interast of beneficisry .in: Mortgagor: - . .
a. - may.divert funds which would otherwise be used to pay the Note secured hereby;
b. could result in acceleratici /s.d foreclosure by any such junior encumbrancer which
would force Lendex to. take mw sures and incur. expenses to protect its security;
_would detract from the value of <h>». Premisaes should Lender come into possession
| .. thereof.with the lintention .of selliag same;  and :
d. impair Lender’s. right tc accept.a drad in lieu of- foreclosure, as a foreclosure by
. Lender.wculd be .nacessary.to.clear t'ir title of ‘the Premises. .
In accordance with the. foregoing and for tie purposes of: b < ‘23
a. ‘protecting .Lender’s. security, both of reps.ment of the indebtedness and of value
“... .of the Premises;’ T ,
b... giving Lender the full benaefit of its barczain and contract with Mortgagor and/or
. ‘beneficiary (if applicable) -and Mortgagor; .
¢. . .allowing Lender to raise the interest rate and/or collect assumption fees; and
d. .keeping.. the . Pramises .and the beneficial Jiutsrest - (if applicable) <free of
' subordinate financing liens, beneficiary (if apprOyv:iate) and Mortgagor agree that
. if this Paragraph beg deemed.a restraint on alienatica, that it is a reasonable one
and that any sale, conveyance. assignment, further enc-mbrance or other transfer of
. title to the Premises or any. interest therein (whethor voluntary or by operation
. of law). .without the Lender’s prior written consent shall be an event of default
_hereunder. . For the purpose of, and without limiting th> generality of, the
:,'praceding“‘spntsnce, the occurrence at any time of any of th(: fcllowing events shall
.be deemed .to be an unpermitted transfar of title to the Pram’ess and therefore an

€.

, event of default hereunders: . . . .- G -
".(1)... any. sale, conveyance,. assignment or other transfer of, ~x the grant of a
- ‘security interest .in,.all or any. part.of the title to thes Premises or the
" beneficial interest or power of direction under the trust agrevment with the
. . -Mortgagox,.ii applicable; . . AU
(2)., any .sale,. cp_nv_cy,anc,e‘,_ .asslgnment or other transfer of, or the grant of a
' security interest in, any share of stock of the Mortgagor (if a corporation)
or tha corporation which,is the kbeneficiary or one of the beneficiaries under
_the. trust. agreement. with the Mortgagor, or of any corporation directly or
. indfrectly controlling such beneficiary corporation;
. any sale, conveyance, assignment or other transfer of, or the grant of a
. mecurity _interest in, .any generasl partnership interast of the limited
partnership or. general partnership (herein called the "Partnership”) which is
the. Morxtgagor. or. the .beneficiary or one of the beneficiaries under the trust
‘ agreement with .the Mortgagor; . o = » '
(4) any .sale, conveyance, assignment or other transfer of, ox the grant of a
o . sacurity .interest .in, any share of .satock of any corporation directly or
... indirectly ccontrolling -such Partnership. .. . : .
Any conaent by. the lLender, or any waiver of.an event of default, under this Paragraph chall
not constitute a consent to, ‘or walver.cf .any-right,. remedy or power of Lender upon a-
subsequent, évent of’ default.under this Paxagraph.. . - .
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el v of Right ofl R « . e fu ) /axtent permitted by law,
Mortgagor agreass th Y. [ EQS g, whitsocever take any advantage
of any stay, exemption or extens or any so-called "Moratorium Law” now or at any time
hersafter in forca, nor take any advantage of any law now or hereafter in force providing for
_the valuation or appraitement of the Premiges, or any part thereof, prior to any sale thereof
‘ to.be made pursuant to any provisions herein contained, or to any decree, judgment or order
. - ofiany covriof competent jurisdiction; or after such sale claim or exexcise any rights under
any statute now oxr hereafter in force to redeem the property sc sold, or any part therect,
" or relating to the marshalling thereof, upon foreclosure sale or other enforcement hereof.
To the full extent.permitted by law, Mortgagor hereby expressly waives any and all rights it~
may -have to reguire that the Premises be sold_ as. separate tracts.or units in the event of -
foreclosure. To the full extent permitted by law, Mortgagor hereby expressly waives any and
'all rights of redemption under the Act, on its own behalf, on behalf of all persons clalming
or having an interest {direct or indirect) by, through or under Mortgagor and on behalf of
each .and every person acquiring.any interest in or title to the Premises subsequent to the
. date hereof,  -it. being’ the 'intant hereof that any and all such rights of redemption of
“Mortgagor and such other ‘persons, are and shall be deemad to be hereby waived to the full
.extent permitted by applicable.law. To the full extent permitted by law, Mortgagor agrees
. that. it will not, by invoking or utilizing any applicable law or laws or otherwise, hinder,
' delay 'or impede the exercise oif any right, power or remedy herein or otherwise granted or
7 delegated to Lender, but will germit the exercise of every such right, power and remedy as

" though no, such law ox  lawe have been or will have been made or enacted. To the full extent
“permitted by law, Mortgagor hersby agrees that no action for the enforcement of the lien or
.. ... any provision herecof shall be subject to any defense which would not be good and valid in an
el getion at lav’ uwpon the Rote. Mortgagor acknowledges that the Premises do not constitute
. agricultural reul estate as defined in Section 15-1201 of the Act or residential real estate

88 defined in Siction 15-1219.cf the. Act.. . ...

P Miscellanecus. Th’.e Security Instrument shall be construed under Illinois law. If any

S _provisions hereof a:e _invalid under Illinois law, such invalidity shall not affect the
' ‘validity of the rest of the Security Instrument and Ridex, if any.

1. , At all timea, reca dless of whether any. loan proceeds have been disbursed, this Security

T 7 'Instrument aecures ¥ part of the indebtedness hereby secured the payment of any and all

| 1loan commissions, sur-ice charges, liquidated damages, attorneys’ fees, expenges and
ad-=ilos due’te orilncurred by Lendex, it 'successors or aesigns in accordance with the

N . this Security Inftrument.and the said Loan Commitment; provided, however, that in

. no ‘event 'shall the, totdl) amount of. the indebtedness hereby secured, including loan
" proceeds 'disbursed plus any cdditional charges, exceed 500% of the face amount of the
" Note. . .. IR A R U .
‘2. Lender, it‘s successors o xasigng shall release this Security Instrument and the lien
. thereof by proper instrumen: ipon presentation of satisfactory .evidence that ali
. indebtedness secured by .this Se urity Instxument has been fully paid.

3. This Security Instrument and.ali.provisions hereof, shall extend to and be binding upon
" Mortgagor and all persons claiming under ox.through Mortgagor, and the word "Mortgagor"”
" when used herein. shall. include all svin persons and all persons liable for the payment

. of tha. indebteédness or any part herecf, whether or not such persons shall have executed
”the Note or this K Security Instrument. /' The word "Note" when used in this instrument
" 'shall be construed to mean "Notes" whel r.ore than one note is used.

4. ' Mortgagor and Lender ackinowledge and agr(e chat in no event shall Lender be deemed to
"'be a partner or joint venturer with Mortgagol »r any beneficiary of Mortgagor. Without
. limitation of the foregoing,. Lender shall no’. lie deemed to be such a partner or joint
| venturer. on account of its becoming . a mortgagise in possession or exercising any rights
.’ ‘pursuant to this Security Instrument. or. pursu/ut to any other instrument ox document

- evidencing or securing 'any. cf the indebtedrness se.ursd hereby, or otherwise.

Ty -

. This Security Instrument is given to secvie a Non-:evolvi%kbgeg‘ftlaa and
shall secure not only the exieglling indebtedness, but also fuch future advances, whether such
advances. are cobligatory, or. to be made at the option of the Leudrr, or otherwise, as are made
within twenty years from the date hereof, to.the same extent s if such future advances were
made on the qQate of execution of this Security Instrument, altnovgh there may be no advance
made ‘at ‘the time of execution of this Security Instrument, and although thexe may be no
indebtedness cutstanding ‘at the time ‘any advance is made. The tuca)-wmount of indebtedness
that 'is gsecured ‘hereby may iilcrease or dacrease from time to tiwe, but the total unpaid
balance sc secured at any. one time shall not exceead a, maximum princlrvuilamount of the Note,
Plus intereat therecof, ' and . any .disbursements made for the paymerc cf taxes, special
assessments, or insurance on the Premiseés, with interest on such disbycaements (all such
indebtedness being lereinafter referrad. to as the “"maximum amount secucei hereby"). This
Security Instrument ig intendbd to and shall be valid and have priority ovex all subsegquent
liens and encumbrances.  including statutory liens, excepting . from sclely taxes and
agsessments levied on the Premnises, to the extent of the maximum amount secured hereby -
R. Business Loan. The proceeds of the loan secured by this Security Instrument will be used for
the purpose specified in Paragraph 6404 (l)(c) of Chapter 17 of the Illinois Revised Statutes -
(1981); the loan secured hereby constitutes a business loan within.the meaning of said"™~
Section and that, accordingly, .the . lcan.secured hereby .is exempt from the Iilinois usury’
reguirements. LT i

Q.

o 7 . RS Coatna
This Security Instrument shall be deemed a Security Agreement as defined in the Illinois;
Commercial Code. = Thl#s Security Instrument creates a seCurity interest in favor of
Lender ' in all property including. all personal property, fixtures and goods affecting
property either ‘referred. to or described herein or in anyway connected with the use. or
snjoyment ©of the Premiees.  The remedieés, for any viclation of the covenants, terms and
conditione '6f the agreements herein contained shall be: | o

a. as prescribed herein, or’ . . . . .

b. by ‘general ‘law, or . " ’

Lo
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'LoT 30 IN BLOCK 7 IN CUYLER ADDITION TO RAVENSWOOD, BEING A
" SUBDIVISION OF THE SOUTHWEST 1/4 OF THE SOUTHEAST 1/4 (EXCEPT

" RAILROAD) OF SECTION 18, TOWNSHIP 40 NORTH, RANGE 14, EAST OF THE
THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PERMANENT INDEX NUMBER:

 14-18-416-022

1940 WEST BELLE PLAINF AVENUE, CHICAGO, ILLINOIS 60613
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BIRIRIZ “B"

THE ORIGINAL INTERRST RATE OF THE MORTGAGE IS: 7.75%
AT THE TIME OF ANY PREPAYMENT OF PRINCIPAL, LENDER
“WILL ASSESE i FER DETRRMINED AS FOLLOWS: '
WALL STREET. JOURNAL'S PUBLISHED YIBLD FOR U.S. TREASURY
MATURING January 1, 1996 = %
DIFFERENCE: *
(IF DIFFERENCE IS -O-, OR A NEGATIVE NUMSER, NO ADDITIONAL FUNDS WOULD BE ASSESSED.)
o
PRINCUISAL PREPAYMENT AMOUNT: s
X RIFFRR R X DAXS TO HATURITY (39-DARY MONTHS) = S
o 360 - o . YIELD MAINTENANCE FEE
EXAMPLE: =
' RATE ON NOTR: . v 7.75%
TREASURY YIELD 10 MATURITY OF MORTGAGE AT TIME OF PREPAYMENT 7.50%
DIFFERENCE: ' 0.25%
100,000 X 0,25% X 740 '~ $500.00
360
NOTE: THE YIELD MAINTENANCE PRdGKJ IS SEPARATE FROM, AND FIGURED APART FROM, ANY

ADJUETHENT 1IN RATE THAT YOUR NO'E MAY (OR MAY NOT) BE SUBJECT TO.

TEIS PROVISION DOES NOT APPLY IN ({'EE CASE OF A SALE TO A TRIRD PARTY OR DURING THE
LAST SIX (6) MONTES OF THE TERN OF J.s LOAN.

S’SUL’E‘.I.?-’ 3
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