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TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements. rights,
appurienances, renis, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or hereafter
part of the property. A}l replacements and additions shal! also he covered hy this Security Instrument. All of the foregoing ix
refeered 10 in this Security Instrument as the **Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to mongage,
grant and convey the Property and that the Property is uneticumbered, except {or encumbrances of record. Borrower warrmnts
and wil) defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the princinal of, and interest on, the,
deht evidenced by the Nnte and fate charges due under the Note.

2. Monibly Payments of Taxes, Insurance and Other Charges. Borrower shall include in esch monthly paymen,

(_ together with the principal and interest as set forth in the Note and any late charges, an instafiment of any (a) taxes and special
assessments levied ar to be levied sgainst the Property, (h) leasehold prymenis or ground rents on the Property, and (c)
lptemiums for inguronce required by paragraph 4. ]

Each morthly insiallp=nt for iterus (a), (b), and (c} shall equat one-twelfih of the annusl amounts, as reasonably extimated
by Lender. plus an amovat cufficient to maintain an additional halance of not more than one-sixth of the estimated amounis. The
full annual amount for each itir. shall he accumulated by Lender within a penod ending one month before an item would
become delinquent. Lender shal' hold the amounis collected in trust 1o pay items (a), (b), and {c) before they become
delinquent.

I€ al any lime the total of the payrents held by Lender for items fa), (b}, and (c}, together with the fulure monthly
payments for such items payable to Lender p1or Lo the due dates of such stems, exceeds by more than one-sixth the estimat
amount of payments reguired (o pay such items wben due, and if payments on the Nole are current, then Lender shall athq”n
refund the excess over one-sixth of the estimated paynents or credit the excess over one-sixth of the estimated payments (’s:
subsequent payments by Borrower, at the option of Borivwer. If the totai of the payments made by Borrower for item (a). (bl Y
or {c) is insufficient to pay the item when due, then Borrawar shali pay to Lender any amount necessary to make up li!t-'
deficiency on or before the date the item becomes due. IC Q)

As used in this Security Instrument, **Secretary'’ means the Secprdary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a morigage insurine2 premium 1o the Secretary, each monthiy payment
shall also include either: (i} an installment of the annusl mortgage insuraac: rremium to be paid by Lender to the Secretary, or
{ii) a monthly charge instead of a morigage insurance premium if this Securicy instrument is heid by the Secretary. Each
monthly installment of the morigage insurance premium shall be in an amount sufficient to accumulate the full annual morigage
insurance premium with Lender one month prior to the date the full anntial mortgage inurance premium is due to the Secretary,
or if this Security Instrument is held by the Secretary, each monthly charge shall b i an amount equal to one-twelfth of
one-half percent of the vutstanding principal balance due on the Note.

If Borrower tenders 1o Lender the full payment of all sums secured by this Security Instrurient, Borrowes's account sl
be credited with the halance remaining for a!l instaliments for items (a), (b), and (c) and any Zirgege insurance premivm
instaliment that Lender has not become obligated to pay (o the Secretary, and Lender shall promptly ronvad any excess tunds to
Borrower. Immediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borro'ver's account shall be
credited with any balance remaining for all installments for items (a), (h), and {c).

). Apptication of Payments. All payments under paragraphs | and 2 shall be applied by Lender as foliows:

First, to the mortgage insurance premium to be paid by Lender to the Secretary or lo the monthly charge by the Secretary
instead of the monthly morigage insurnce premium;

Second, (o any taxes, specisl assessments, leuschold psyments or ground rents, and fire, flood and other hazard insurance
premiums, as required;

Third, to interest duc under the Note;

Founh to amortization of the pnncapal of the Note; _ - L

Fifik, to late charges dus under the Note S o ww o
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referred to in puragraph 2, or ge theAmount of suck Tiayments. ARy exXtess over an amoum required (o pay sl

outstanding indebtedness under the Note and this Security [nstrument shall be paid (o the entity legally entitled thereto.
8. Feex. Lender may collect tees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

{2) Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of al) sums secured by this Security Instrument if:
(i) Barrower defaults by failing to pay in fuil any monthly payment required by this Secunity Instrument priar to or
on the due date of the next monihly payment, or
(ii) Borrower defaults by failing, for a perind of thirty days, to perform any other ohligations contained in this
Security Instrument.

(h) Sale Without Credit Approval. Lender shall, if permitted hy applicable law and with the prior approvat of the
Secretary, cequire immediate payment in full of all sums secured by this Security instrument if:
(i) Al or rart of the Property, or a beneficial interest in 2 trust owning all or part of the Property, is sold or
otherwise traniferred (other than by devise or descent) by the Borrower, and
(i) The Prorirl is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or granic=does so occupy the Property but his or her credit has not been approved in accordance with the
requirements of the Secr itary,

{c) No Waiver. If circumstancer oocur that would permut Lender to 1equire immediate payment in full, but Lender does
not reauire such payments, Lencer sues not waive its rights with respect to subsequent events.

(d) Reguiations of HUD Secretary, !z ranv circumstances regulations issued by the Secretary will limit Lender’s
rights in the case of payment defaults to-r&uire immediate payment in full and foreclose if not paid. Thix Secunty
instrument does not authonze accelerstion or fonclosure if not permitted by regulations of the Secretary.

(e) Morigage Not Insured. Borrower agrees that shwoulo this Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act wittin 60 days from the date hereof, Lender may, at its option
and notwithstanding anything in paragraph 9, require imideiste payment in full of all sums secured hy this Security
Instrument. A written staiement of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Not¢ scured thereby, shall be deemed conclusive proof of
such inehigibility. Notwithstanding the foregoing, this option may not *<-exercised by Lender when the unavailahility
of insurance is solely due to Lender's failure to remit a mortgage insurance piemium lo the Secretary.

10. Reinstatement. Borrower has a right to he reinstated if Lender has required sriumediate payoent in full because of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This richt applies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shall tender in £ yump sum all amounts requined to
bring Borrower's account currenl including, to the extent they are obligations of Borrower vider this Security Instrument,
foreclosure costs and reasonable and customary attorneys' fees and expenses properly assc:ia’od. with the foreclosure
proceeding. Upon reinstatement by Borrower, this Security Insirument and the obligations that it secures shall remain in effect
us, if Lender had not required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinstatement after the commencement of foreclosure proceedings within two years immedwicly preceding the
commencement of a current foreclosure proceeding, (ii) reinstatement will preclude foreclosure on different grounds in the
future, or (iii} reinstatement will adversely affect the priority of the lien created by this Security Instrument.

11, Borrower Nut Released; Forbearance By Lender Not a Waiver. Extension of the time of payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender 10 any successor in interest of Borrower shall
not operate to release the lisbility of the original Barrower or Borrower’s successor in interest. Lender shall not be required (o
commence proceedings againsl any successor in interest or refuse (o extend time for payment ur otherwisz modify amortization
of the sums secured by this Security Instrument by reason of any demand miade by the original Borrower or Borrower's
successors in inlerest. Any forbearance by Lender in exercising any right or remedy shall not be 2 waiver of or preclude the
exercise of any right or remedy.
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12, Successars and Assigns Bound; Joint an eral a-Sigwers, i The covenants and agreements of this
Security Instrument shal} bind and benefit the successars and assigns of Lender and Borrower, subject to the provisions of
paragraph 9.b. Borrower's covenants and ayreements shall be joint and severaf. Any Borrower who co-signs thix Securily
{nstrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey thal
Borrower’s interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
take any accommodations with regard fo ths terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or hy mailing
it by first class mail unless applicable law requires use of another method. The notice shall be directed ta the Property Address
or any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail lo
Lender's sddos stated herein or any address Lender designates by notice ta Borrower. Any natice provided for in this Security
Instrument shall be deemed to have been given to Borower or Lender when given as provided in this paragraph.

14. Governing Law; Seversbility. This Security Instrument shall be peverned by federal faw and the faw of the
jurisdiction in writh the Property is located. In the event that any provision or clause of this Security Instrunient or the Note
contlicts with applicelta law, such conflict shall not affect nther provisions of this Security Instrument ar the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note ere dectared

t be severahle.

15. Borrower’s Copy. Borrewar shali be given one conformed copy of this Security lnstrument.

16. Assignment of Rents. Borrewer unconditionally assigns and transfers to Lender all the rents and reventies of the
Property. Borrowet authorizes Lender or Le1der's sgents to collect the rents and revenues and hereby directs each tenant of the
Property to pay the rents to Lender or Lunde(’s apents. However, prior 1n Lender's notice to Burrower of Boriawer's breach of
any covensnt or agreement in the Security Instiwraent, Borrower shall callect and receive all rents and revenues of the Property
as trustee for the benefit of Lender and Borrower. Thix assignment of rents cuastitutes an nbsolule assignment dind not an

assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) sl} yents received by Borrower shall be held by Borrower as irustee for
benefit of Lender only, 1o be applied to the sums secured hy th= Security Instrument; (h) Lender shall be entitled to collect and
receive all of the rents of the Property; and (c) each tenant of tihe Prperty shall pay all rents due and vnpaid to Lender or

Lender's agent on Lender's written demand to the tenant,
ﬁ

Bortowoer has not executed any prior Rwsignment of the rents and has notunc witl not perform any act that would prevent=,
Lender from exercising its rights under this paragraph 16, (it
"

Lender shall #t be reguired to enter upon, take control of or maintuin the Property nefore or after giving notice of hreachmd
o Boruwer. However, Lender or a judicially appointed receiver may do so »f uny tim: there is u breach. Any apphication ofes
rents shall not cure or waive any default or invalidate any other right or remedy of Lentler, This assignment of rents of th
Froperty shall terminate when the debt secured by the Security Instrument is paid in full,

NON-UNIFCRM COVENANTS. Borrawer and Lender further covenant and apree ax follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Sccurity Instrument by judicial proceeding. Lender shall be entitled 1o collect alt expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

18. Release. Upon payment of all suins secured by this Security Instrument, Lender shall release this Sceunity Instrument
without charge 1o Borrower. Borrower shal' pay any recordation costs.

19. Waiver of Homestead. Borrower waives a}l right of homestead exemplion in the Prapenty.
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