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If the amount of the Funds held by Lender, together with the future monthly payments of Funds payable prior to
the due dates of the escrow items, shall exceed the amount requifed to pay the escrow hems when due, the |
‘excess shall be, at Borrower's ‘option, elther’ promptly repald to Borrower or credited to Borrower on monthly -
: ‘payments of Funds. -If the amount of the Funds held by Lender Is not sufficient to pay the escrow items when due,
* | . Borrower shall pay to Lender.any amount necessary to make up the deficiency in ons or more payments as
| required by Lender R

Upon payment in ful of all sums secured by this Security Insutrument Lender shail promptly refund to
Borrower dny Funds held by Lender.. if under paragraph 19 the Propenty is sold or acquired by Lender, Lender
shait apply, no leter than immediately prlor to the sale of the Property or its acquisition by Lender, any Funds held
. by Lender at the time of application as a cradit against the sums secured by this Securlty instrument,

R Application of, Paymenta, Unless appncable law provides othorwlise, all payments recelved by Lender
under paragraph 1 and 2 shall be applied: first, to accrued Interest; second, to past due insurance; third, to current

billed Insurance; fourth, to ‘past due principal; fifth, to current billed principal; sixth, to charges; seventh, to principal

(due; and last, tcacerued but unbliled insurance. )

4. Charo=a: _lens. Borrower shall pay all taxas, assessments. charges, fines and tmposltlons attributable to
the Property whiriy may attain priority over this Security Instrument, and leasehold payments or ground rents, if -
any. Borrower shruil pay these obligations In the manner provided in paragraph 2, or i not paid in that manner,
Borrowar shall pay . an time directly to the person owed payment. Borrower shall promptly furnish to Lender
all notlces of amouris tL5a pald:under this paragraph. i Borrower makes these payments dlrectly. Borrower shall
-promptly furnish to Lencen ¢eceipts evidencing the payments. -

Borrower shall prornptiy 2izcharge any lien which has prlority over this Security lnstmment except for the Prior
Mortgage unless Borrower: \a' agrees in writing to the payment of the obligation secured by the llen in a manner -
acceptable to'Lender; (b} cuntests.In good faith the lien by, or defends against enforcement. of the llen in, legal ;
proceed]ngs which in the Lender's ordrion operats to prevent the enforcement of the lien or forfeitura of any part of

the Property or {o) secures from the noldar of the llen an agresment satisfactory to Lender subordinating the llen

Vi

priority ‘pver thls Seéurity instrument exc.ent far the Prior Mortgage, Lender may give Borrower a notice identifying ..
the Hien. Borrower shall satlsfy the lien or take one or more of the actians set forth above with 10 days of the giving !
: of notlce . :
N -.6. Hazard insurance. Borrower shall keeo-the Improvements now existing or hereafter erected on the @
o F’roperty Insured against loss by firs, hazards included.ithin the term "extended coverage™ and any other hazards | |
.for which Lender requiras Insurance. This insurance shal be malntained in the amounts and for the periods that
-Lender requires. The Insurance carrler providing the igarance shall be.chosen by Borrower subjsct to Lender's -
approval which: shall not be unreaschably withheld. ‘ :

All insurance policies and renewals shall be accepta 'ﬂr h Lender and. shall Include a standard mongage
clause. Lender shall have the right to hold the policies and renews!s. If Lender requires, Borrower shall promptly
. glve to Lender ail:receipts. of paid premiums and renewal notices. |1 the event of loss, Borrower shall give prompt
.} .noticetothe, insurance carrier and:Lender. Lender may make proc;of loss if not made promptly. by Borrower.

e Unlese Lender and Borrower otherwise agree In writing,. Insurance pro‘:eeds shall be applied to restoration or .
) repair of the Propery damaged If the restoration or repair. Is. econon:icall, feasible. and Lender's security Is not
lessened. If the rastoration or repair Is not economically feasible or Len<ier's securlty would bae lessened, the
& Insurance. proceeds shall be applied to the sums secured by this Security Inztrvicent, whether or not then due, with

+ any excess paid to Borrower. If Borrower abandons the Property, or does noi ar =swer within 30 days a notice from
Lender that the insurance carrier has.offered to settle a claim, then Lender. may cr-"ect the Insurance proceeds.
Lander may usa the proceeds to. repalr or restors the Property or to pay sums sectred by this Security Instrument,

; whether or not then due. The 30-day, period will begin when the notlce Is given.

Uiless Lender and Borrower otherwise agree In writing, any applicatlon of procaed., o principal shall not
extend or postpone the due date of the monthly paymants referred to In paragraph 1 and 201 «.hange the amount
-of the. paymants. if. under paragraph. 20 the, Propenty s acquired by, Lender, Borrower's Tip'd 10 any Insurance
policles and proceeds resuttlng from darnage to the: Property prior to the, acquismon ‘'shall. pa’ss (o0 Lender to the
extent of the sums secured by this Security Instrument immediately prior to the acqulsmon

. 6. Preservation and Maintenance of Property; Leasenolds.  Borrower shall not destroy, damage or
. substantlally change the Property. allow the Property to detdriorate or commit waste. If this Security Instrument Is
.on leaseficld, Borrower. shall comply with the provlslons of.the lease, and f Borrcwer acquires fee title to the
: Proper‘cy, the lsasehold and fee titie shall not merge uniess Lender agrees to the merger In writing.
‘| ... ..7. Protection of Lender's Rights in the Property; Mortgage Insurance. If Borrower falls to perform the
1 covenants and agreemerits contained In this Security Instrument, or there Is a legal proceeding that may
slgniftcently affect Lender's rights In the Property (such as proceeding In bankruptcy, probate, for condemnation or
. to enforce Iaws or regulatlons) then Lender may do and pay for whatever is.necessary to protect the value of the
Property and Lender's rights’In the Property. Lender's actlons may include paylng any sums secured by a Hen -
which has priority over this Securtty Instrument, appearing In court, paying reasonable attorneys’ fees and entering
.on the Property to make repalrs. Although Lender may take actlon under this paragraph 7, Lender does not have
_todoso. .

Any amounts disbursed by Lender under this paragraph 7 shail beoome ‘additional deb! of Borrower secured
by this Securlty instrumant. Unless Borrower and Lender agree to other terms of payment, these amounts shall
" bear Intsrast’ fram the date of dlsbursement at tha Note rate and shall be payable, with Interest, upon notice from
Lendsr to Borrawer requestlng payment.

“If Lender required mottgage Insurance as a conditlon of making the loan securéd by this Security Instrument,
BorroWer shall pay the premiums requlred to malntain the insurance In effect untll such time as the requirement for
the Instirance termlnates I13 accordance with Borrower’s and Lander's written agreement or appilcable law.

' '8, Inspection.”” Lender or its agent may make reasonable entrles’ upon' and Inspections of the Property.
Lender shall give Borrower notice at the time of or prior to an inspection speciying reasonable cause for the
Inspection. o
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18, porrower’s Right to Relnstate._{f Borrower mgeta certain conditions,, Borrower shall, j)avqa the rLght to hawai
enforcamenl of this Secarity Instrumer;t discontfnupq ‘al'e any tima prfor q_tna earller, of: gg) § days {or. such other|

.contalned, In.this Security instrument;: or (b} emry(i ) Judgmant anfqra:lﬂgJ this Security Qnstmmem Thoseg'
. Qqndlzlons are that Borrowqr (a) pays: Lenda | sums whlch 1h9‘n woqld be due under this; Securtty ]ns;rument and

q‘le ‘Note had no acceleration occurred:.(b), sures any f:iefau!t tpf any, other covenams .fagreemams. (ch pays an!
. axpanses. Inturred In enforcing this’ Securlty”lnstrument, Inofuding, but nat Iimlted 1o,.feasonable’ ancmeyg fees;|

and {d). takas such action aa.Lender may. rliae}onq yqraq“!ra 1o assure that. the liep of t gﬂs Secuity, Instrument,

" Landear's rights In the Property and Borrowar.spb ta Ion to pay. thq ayms,securegi by thls ecurny I rumgnt shalh
. epntinye unchanged. Upan.relnsialement, by.Borrowsf, | hls $acurlty Instryment and ihe obtlgatlans, aecured ‘heraby,
clrred i ;towayer.‘lhls rlght 10, ralnata!a shafl not apply Inthe!

.....
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st 2184 NO, Defaulta,, The. Borrowar sﬁaﬂ .nat, be In dq;fauﬁ of any prcw!slon of the PrIor Mongaga or any other
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e 1. NON UNIFORM COVENANTS, .Borrower and, Lender further, covenant.and agree.as follows: . ... P
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“'must be. cured and (a)) Wt Talltre 1o cu  defa non or beforq ihe datq !specmad in iﬁe hotlca may resutt In.
aoca)eratlon of the aums eacived by’ fhla Secdrity !nst umeht forecfo uifa by diciat propeeding an € le of the
Pgoperty The notloe shall fidter Inform Borrayer of t B.fight to relpstate atter aéce!erailon and the’ ﬂght 10 gesort
!n Ihe forecloeure proceecllnft He non-exl
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 Joreclose this Security Instrument by juqi' v, proceedlnﬂ Lender. s&al{ibe ’entltl GOl ollect all ¢
B :c _b ! f_'n

] q_&;panéas Inctirred In :
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‘ cos:s of tlllq evldence . . o :
21 Lender in Possus!on. Upon ccauur m n undpr parggraph’zu or abandon _ani of’ 1
tim .pqlor to lhe expxraﬂon of any perjod ‘of n...e'.mtlorg follow iud!clal sale. _Lender (In pe, ) '
jqdlélaﬂy qppom!ed receiver shall be, ent!ﬂed to epter upon,' !qke‘ 'poksesalon of, énd manage' the _roparty and to !
coilact the rqnts of tha” Proparty lnctudlng thosa past, duv ,,Any rants coltected by Lender or th recelve, | hpli e
appl!ed ﬂrst 1o, payment of the, costs of managerm r’ nf: ’he Pr ( perty .and !co\lection af’ rent ngl
“ifmited to, teceiver's fees, premiums on recelvers onus and” reasonable attomeys faes, and ‘then’ to
sqcured by.thls Security Instryment.. . .., ey
22, Halease. Upon, payment.of all ¢ sums sqcured by,;hls °ec Jrlty Instrun';ent. Lender
!nstrument sylthout charge to Borrower ‘Bor E;;zay any'.e: o‘datlon COSS. ., .. .
23., Walver of Hornestead Bon-ow waives all rigqt of thT‘IeSU‘Ad exempﬂon n
;ders 10, this Securﬂy Instrurpem. f pqe gt more rldera ara e* L necf by B
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“perlod as appiicable law may specily for relnstatemant) Befora.sale of the Property purstant to, any. power of sals)’ | a8




... UNOFFICIAL COPY

Mortgage

. onE Borrowar

9. COrldemnatlon. The proceeds of any award or claim for’ damages. direct or consequentlal, in

" connection with any condemnation or other taking of any part of the Property, or for conveyance In lleu of -
condemnatlon. are hersby asslgned and shall be pald to Lender.
' "In the avent'of a total taking of the Property, the proceeds shall be applied to the sums secured by this
" Security Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking '
-~ of'the Property, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security
" Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
' amount of tha sums secured Immediately before the taking, divided by (b) the fair market value of the Property
* Immedlately before the taking. Any balance shall be paid to Borrower.

if the Property is abandoned by Borrower, or If, after notice by Lender to Borrower that the condemnor

- offers to-make an award or seitie a claim for damages, Borrower falls to respond to Lender within 30 days after
_ the date the notice Is given, Lender Is authorized to collect and apply the proceeds, at its option, either to
rastoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then

due.
Unlass Lender and Borrawer otherwise agree in writing, any application of proceeds 1o principal shail not

*extend or postrune the due date of the monthly payments referred to in paragraphs 1 and 2 or change the

- amount of such payrnants

’ " 10, Borrower Nt )isleased; Forbearance By Lender Not a Walver. Extension of the tima for payment or

. modification of amorifzat'on of the sums secured by this Security Instrument granted by Lender to any
_successor In Interést ot Sc:rawer shall not operate to release the llabllity of the original Borrower or Borrower's
,successors In Interest. Lerdnur shall not be required to commenceé proceadings against any successor.in

" Interest or refuse to extena 'ie for payment or otherwise modify amortization of the sums secured by this .

. Security Instrument by reason ¢l any demand made by the original Borrower or Borrower's successors in
“ Interest. Any forbaarance by Land4rin exercising any right or remedy shall not be a waiver of or praclude the

" . exarclss of any right or remedy. . ]
' .'11. Successors and Assigns Eound' Joint and Several Liability; Co—signers The covenanls and

'agreements of this Secursity Instrumeni-siicll ‘bind and benefit the successors and assigns of Lender and -

. Borrower, subject to the provisians of paragraph 17. Borrower's covenants and agreements shall be joint and
several. Any Borrower who co-signs this Se‘u it/ Instrument but does not execute the Note: (a) Is co-signing

this’ Security Instrument only to mortgage, grar( and convey that Borrower's interest In the property under the

" terms of this Schrlty Instrument; (b) is not persoraiy obligated to pay the sums secured by this Securlty
Instrument ‘and {c) agrees that Lender and any othar Borrower may agree to extend, modify, forbear or make
_'Hany accommodat!ons with regard to the tarms of this Hecurlty Instrument or the Note without that Borrower's

‘congent.”

__12. Loan Charges. If the loan secured by this Security irstrument Is subject to a law which sets maximum

" loan charges, and that law Is finally interpreted so that the Irie'ast or other loan charges collected or to be ‘

colfected In connection with the loan exceed the permitted limis. then: (a) any such loan charge shall be

. reduced by the amount necessary to reduce the charge to ihe permitted limit; and (b) any sums already
X VcoIIected from Borrower which exceeded pérmitted timlis will be'refuiidec to Borrower. Lender may choose to
make this refund by réducing the principal owed under the Note or by mi#king a direct payment to Borrower. if

a refund reduces princlpal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Nots,

o 13. Legisiation Affecling Lender's Rights. If enactment or expiration of - pplicable laws has the effect of »
a render!ng any provision of the ‘Note or thia Security Instrument unerfarceable acccrdlng to Its terms, Lender, at

its option, may require immedlata payment in full of all sums secured by this Sucurity Instrument and may
invoke any remedles permitted by paragraph 20. If Lender exerclses this optlon, Le dey shall take the steps

_ i'specmed In the second paragraph of paragraph 17.

‘¥4, Notlces. Any notice to Borrower provided for In this Security Instrument shall be GIVEN by deiiverlng it or
by malling i by first class mall unless applicable law requires use of another method.. Trz notice shall be

- - directed to the Property Address or-any other address Borrower designates by notlce to Lender ~Any notice 1o
" Lander shall be given by first class mail to Lender's address stated hersin’ or any other uduress Lender

deslignates by notice to Borrower. Any notice provided for in this Securtty Instrument shall be deemed to have
been given ta Borrower or Lendar when given as provided in this paragraph...’
15. Governing Law; Severabllity. This Security [nstrument shall be govemed by federal law and the law of

rthe Jurisdiction - in-which the Property s located. 'In the evsit that any provislon or clausé of this Security
Instrumenit or the Note confilcts with appiicable law; such- conflict shall not affect other provisions of this -
_Security Instrument or the Note which can be given effect without the conflicting provision. To this end the

provisions of this Security Instrument and the Note are declared to be severable
16. Borrower’s Copy. Borrower shall be given one conformed copy: of the Note and of this Securlty

Instrument.
117, Transfer of the Property or a Beneficial Interest In Borrower. |f all or any part of the Property ar any

Intarest In it s sold or transferred (or if & beneficlal interest In' Borrawer Is sold or transferred and Borrower Is not

a natural person).without Lender's prior written.consent, Lender may, at its optlon, require immediate payment

2 incfulliof all sums secured by thls Security instrumaent,. However, this option shall not be exercised by Lender if
- axergise Is prohiblted by federal law as of the date of this Secutity Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shalt provide a
period of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay
all sums secured by this'Security instrument. If Borrower falls to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Ihstrurnent ‘Wwithoit fisither notice or demand
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