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oF SUBQRDINATION.
" MANAGEMENT AGREEMENT

This Subordination of Management Agreaement is made and
delivered as of the 8th day of January, 1993, by » , an
Illiroils corporation (hereinafter referred to as the "Manager"},
to and for the benafit of ¥FIRST BAGLE NATIONAL BANK, a national

banking association ("Lender'").

RECITALS:

A. STKEL CITY NATIONAL BANK OF CHICAGO, not personally but
solely as Truastze ("Prustee") under the provisions of a Trust
Agreement dated Novamber 2, 1990 and known as Trust No. 3187 (the
uTrust") owns legal and equitable title to the land legally
described on Exhibit -4 attached heretc and the improveaments
thereon (collectively, tne "Property"). Maple Road Partnership,
an Illinois general partrexship ("Beneficlary") is wsole
beneficlary of tha Trust. /Reneficiary and Trustee hereafter
collectively the "Borrower").

By----Ranaficlavy.-and- the-un;mgar-have--ontoved -{vbe- o -wartnin.
Management Agreement dated , 1992 (the "Managendrt
Agraemeni') whereby the Manager agraed to. furnish “services for
the development, operation angwmaneg{mvnt of tha Property in
exchange for certaip. paymthits to the Muniger for its sarvices and
the paymant-of-Zeértain expenses incurreu bv-the Managértin. .
eertidction with -the -furmtshing -of--tts-wervives.

C. Pursuant to Illinois Revised Statuter, <CThapter 82, par.
1, as amended, property managers have lien rights under the
Mechanics’ Lien Act for expenses incurred for thaaunagement of

any structure.

Lender has agreed to make a loan (the "Loan"). ta

D.
Borrower and in an amount of $2,000,000. The Loan is evidenced
by a certain Mortgage Note (the "Note") dated moer -=---=2592

‘' made by Borrewer to the order of Lender in the principal amount
qof $2,000,000. The Note is secured by, among other things, a
wConstruLtion Mortgage (the "Mortgage") of even date herewith
granting a lien on the Property and to be recorded in the Office
~of the Recorder of Deeds of Lake County, Illincis, Boerrower has
also executed certain other instruments and agreaments asg
wadditional security for repayment of the Loan (collectively, the
G“Loan Documents") .

5 E. Lender requires, as a condition precedent to its making

the Loan, that the indebtedness evidenced by the Note and the
lien and security interests of the Mortgage and the other Loan
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Documents be paramount and prior to any and all obligations,
expenses and indebtedness owing tc the Manager which arise from
the Management Agreement (collectively, the "Junior Liabilities")
and any and all existing liens or future rights to liens of the
Manager or anycne claiming by, through or under the Manager which
arise from the Junior Liabilities (collectively, the "Junior

Liens"). | ‘

NOW, MHEREFORE, to induce Lender to make disbursements of
proceads of the Loan and for other good and valuable
consideration, the recelpt and sufficlency of which are heraby
acknowledged, it is hereby agreed as follows:

1. The Junior Liabilities and the Junior Liens are hereby
subordinatao to wvach and every one of the Note, the Mortgage, and
*he ¢ther Lear Documents and all indebtedness, liabilities and
obligations of any kind whatsoever (whether now existing or
hereafter arising- and regardless of the aggregate amount thereof)
owing by Borrower to Lender with respect to the Propurty
(collectively, the "Senjor Liabilities"). No default exisats as
of the date hereof witis respect to the Junior Liabilities.

2. The payment of 211 Junior Liabilities shall be
subordinated to the paymeni-in full of all Senior Liabilities.
No payment in respect of any Junior Liabilities shall be made at
any time on or after the date the Manager has been notified by
Lender of any default in the payment or performance of #ny of the
Senior Liabilities {a "Senior Default”). 1In the event the

Manager receives any such payment, (thia same shall he received in
trust for Lender and immediately turaed over by the Manager to
Lender.

3. Notwithstanding anything to the cortrary contained in
the Management Agreement, Lander shall have tne right to
tarminate the Management Agreement at any time ¢i or after the
date the Manager has been nctified of a Senior Tefault.

4, Any notice which either party hereto gives t» the other
party zhiall be in writing and shall be deemed given whea
delivered in person to a representative of such party, or two
federal banking days after deposited in the Unitud States
certified or registered mail, return raceipt requested, acqressed
to the party, at the address of such party set forth below, or at
such othsr address as the party to whom notice is to be given has
spacified by notice hereunder to the party seekiny to give such
notice:

Manager: FLOYD M, PHILLIPS & €O., INC.

nle Road

Homewood, 1 #0430

---------------- ’-nIL -0-6-0"!-0
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First Eagle National Bank
1350 West Lake Street
Rosells, Illinois 60172
CAttn: Mr. Andy Salk, President

Copy to: Greenberger Krauss & Tenenbaum, Chtd.
180 North LaSalle Street, Suite 2700
Chicago, Illinois 60601
Attn: David Glickstein, Esg.

5. This Agreemant shall be binding upon the Manager and
its succossors and assigns.

‘ 6. The Manéger agrees to execute such further documents or .
instruments znd take such further actions as Lender may
reasonably revuest from time to time to carry out the intent of

this Agreement.,

7. This Agcreement shall be construed in accordance with
and governed by the(laws of the State of Illinois.

8. If any provisions contained in this Agreement shall for
any reason be held te be invalid, illegal or unenforceabls in any
respect by a court of competept jurisdiction, such invalidity,
illegality or unenforceability shall at the option of Lender, not
affect any other provision of tliis Agreement, and this Agreement
shall be construed as if such invelid, illegal or unenforceable
provision had never heen contained-rerein.

FLOVP M. PHILLIPS

sl NG
Illinoias

Title: DICHMONDL president

0Le9L0Ls

This instrument prepared by and Froperty Address:
after racording return to: 300 Maple Road,
: Homewood, Tllinois 604230

Martin I. Behn, Esg. _
Gueenberger Krauss & Tanhenbaum, "Permanent Real Estate Tax
Chartered Index Nos.:
80 N. LaSalle Strest, Suite 2700 ‘
Chicago, Illinois 60601 © 29-32-200-048
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AL GOPY,

STATE QF ILLINQIS )

)] 88,
COUNTY OF COOK )
I, the undersigned ___+ & Notary Public, in and for said
County, in the State aforesaid, DO HEREBY CERTIFY that
RUNAL O_RICHMOND , the __ nrecident of * , an Illinole

, apptared before me this day in person and acknowledged
that Ee aigned and delivered the said instrument as his own free and
valunteyy act and as the free and voluntary act of sald corporation,
for the vsaes and purposes therein set forth,

Given ardar my hand and Notarlal Seal this ___ day of %g@gﬁﬁar,
15827 1993, , .

T, Attt
PublTE"
ool

0l

SFary

‘ ol
My Commission Expires: : v N

U} 0D % sdijliud W PAOLd,

i

T:1\694\92617\subord.mng 1/ 5/93
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EXNIBIT A
LEGAL DRECRIPTION

Lot 1 IN THE PROPOSED PLAT OF MAPLE AVENUE SUBDIVISION, BEING
PART OF THE NORTH EAST 1/4 OF SECTION 32, TOWNSHIF 36 NORTH,
RANGE 14 EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,

ILLINOQIS. :
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