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303 E. ARMY TRAIL ROAD, STE 110
BLOOMINGDALE, IL 60108

“PREPARED BY:

FHA Caxe No I

State of Hiinois MORTGAGE 131-6877797~729 J

. THIS MORTGAU;‘ (" Secunity Instrument”) is given on DFCB““R 22, 1992 - The Mortgagos s
"HV.NRY L. 0X A SINGLE MAN reFt—01 RECTAD 535
n“ SEI.L KNOX DIVGRCED, NOT SINCE REHARRIED" ' '#}.l}._ TRAN }’R.,_ 01:20,93 14:16.96
; #MPIE 4 w*—-TIHS5F7O8F

COOK COUNTY RECORDER

{"Barrower”}. This Secunty Insteimeoit i given to CTX MORTGAGE COMPANY

which 15 organized and existing under the laws ¢ THE STATE OF NEVADA . and whase
address 1s  ¥+0. BOX 190& DALLAS, ''EXLS 75219

{"Lender”). Borrower owes Lender the principal sum ol
FIFTY THOUSAND SIiXx HUNDRED SEVENTY =1” & 00/100

g

;f Q Dollars (U.S. % 50,676.00 [
| Q This debr s evidenved by Borrower’s now dated the same date as this Secunty Instrument (7 Note"). which provides tor

moathly payments, with the full debt, it rot paid carlier, due ad Dayable on JANUARY 1, 2023

This Securily Instriment secures to Lender: () the repayment of the debt evidenced by the Nute, with interest, and al! n:m,wuls
extensinns and moditicauons: (b) the payment of all other sunw, with interest, advanced under parsgraph 6 to protect the
security of this Security Instrument; and (¢) the performance of Guriower's covenants and agreements under this Security
instrument and the Note, For t!ua ,Purpow, Borrower does hereby nortgage, grant and convey o Lender the tollowing

descnbed propesty lovated an Cuunty. Ilhnms:
LOT 5 IN THE SUBDIVISION OF LOTS 345 TO 368, INCLU.’:I"B, IN DICKEY'S THIRD

ADDITION TO CHICAGO IN THE SOUTHEAST 1/4 OF SECTILN 2, TOWNSHIP 39 NORTH,

RANGE 13, 'EAST OF THE THIRD PRINCIPAL MERIDIAN, IN CCOK ZOUNTY, ILLINOIS. ég
<
=
&
&

X

TAX ID NO: 16-02-41E6-028

which has the address of 946 NORTH HOMAN AVENUE, CHICAGO . [Streer, Cilxt,
lilwnois 60651 1Zip Code] {"Property Address®):

: Fage ! ot 8 FUHA lnms Mortgage -2/81
@AﬂllLl i@1c21.00 VMP MOATGAGE FORMS - (31 31202-8100 - (B001821-1231 Irtisis:
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TGGETHER WITH all the unprovements now ur bercafter srected on the property. and all casements, nghis,
appurtcnances. rents, royaities, mineral, wil and gas rights and profits, water rights and stock und all fixtures now or hercafter u
part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the toregowng 1s

reterred 1o in this Security Instrument as the **Property.”’

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to mortgage,
grant and cunvey the Property and that the Property is unencumbered. except for encumbrances of record. Borrower warrunts
and will defend generally the title 0 the Property against all claims and demands, subject to uny encumbrunces of record.

1. Puyment of Principsl, Interest und Lute Charge. Borrower shall pay when due the principul of. and interest on. the
debt evidenced by the Note wnd lute charges due under the Note.

2. Monthly Payments of Taxes, Insurnnce and Other Charges, Borrower shull include i cach moanthiy payment,
together with the principul and interest as set forth in the Note and any late charges. an installment of any (u) taxes und special
assessmients kevied or 1@ be levied sgainst the Property, (b} leasehold payments or ground rents un the Property. and (x5

praintums for insurence required by paragraph 4.

Each monthly installment for items (a), (b), and {¢) shali equal one-twelfth of the annual amounts, us reasonably estimatzd
by Lender, plus annount sufficient to mantain an addinonal bstunce of not more than one-sixth of the estrmated anwnts, The
full annoal amwune tor each item shall be secumulated by Lender within a perivd ending one month before an item would

pecome delinguent._Zender shall hold the amounts collected in trust 0 pay items (a), (bj, and (¢j betore they become

detinguent.

I at any Ume the Wb G the paymenis held by Lender tor atems (ah, {h), and (). together with the Hiure muonthly
payments for such items payubie’o Lender prior to the due dates of such items. exceeds by more than one-sixth the estimated
amounl of puyments reguired (0 ray such tems when due, and if payments on the Note are current, then Lender shall either
retund the excess over one-sixth vl 2he estimated payments or credit the exvess over one-sixth of the estunated payments to
suhsequent payments by Borrower, at thooption of Borrower. 1f the totat of the payments made by Borrower for tem (4). (b).
or (¢) is nsufficient 10 pay the item ‘wh2pCdue, then Burrower shall pay to Lender any amount necessary (o muake wp the

deficicncy on or before the dute the item bcomes due.

As used in this Securily Instrument, **Scoretzcy’ means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender musi pry s mortgage insurance premium o the Secretary, vach monthly payment
shull also melude either: (1) an insiallrnent ot the anlueg) Fworgage iNsuranue preaum to be paid by Lender to the Secretary, of
(1) # taonthly charge mstead of 4 mortgage msuranepremium if this Secunty Instrument s held by the Seeretary. Euch
monthly installment of the mortgage insurance prenuum shal G 1 an amount sufficiznt o sccunulate the tull unnual mortgage
msurance prem;um with Lender one month prior to the date(the il annual mortgage insurance premivmos due 16 the Sccretary,
or 1l this Securtty Instrument s held by the Secretary, escn jaonthly charge shall be in un amount equal lo one-twelfth of

onc-hult percent of the outstanding princ:pal balunce due on the Morc.

[t Borrower tenders o Lender the full payment of sll swins sevured Yy this Secunty Instrument, Borrower’s account shill
tr= credited wiath the balwnce remaming for all instdiments for items (a), (b). and (¢} and sny mortgage insurance precuum
tnstalliment that Lender has aut become obligated to pay to the Sevretary.Lnd Lender shall promptly retund any eavess tunds o
Borrowur. Immediately prior to a foreclosure sale of the Froperty or its acquisition by Lender. Borrower’s account shall be

credited with any balunce remaining tor all installments for items (a). (b). and )
3. Application of Payments. All payments under paragraphs | and 2 shall be spplied’hy Lender as tollows:
First, to the mortgage insurance premun (o be paid by Lender to the Secretury or o the monthly charge by the Secretury

instead of the moanthly morigage insurance premiums
Second, 1o #ny taxes, special assessments, leasehold puyments or ground rents, and fire, f100d und uther huzard insuranc

premiums, as required;
Third, to imerest due under the Note;
Fourth, 1o amortizaiion ot the principal ot the Note;
Fitth, to lute charges Jduc under the Note.
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4. Fire, Flood and Other Huzard Insurunce. Borrower shall tnsure wll improvemenis on the Property. whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including tire. for which Lender requires
tnsurance. This insurance shall be maintsined in the amounts and for the periods that Lender requires. Borrower shall also
insure all improvements on the Property, whether now in existence or subscquently erected. aguinst luss by tloods to the extent
required by the Secretary. All insurunce shalt be carried with companies approved by Lender. The insurunce polivies and any
renewals shult be held by Lender and shall include loss payable clauses in tavor of, and in u form acceptable to. Lender,

in the event of loss, Borrower shall give Lender immediale notice by muil. Lender muy make proof of boss it not made
promptly by Borrower. Each insurance company voncerned is hereby authorized and directed to make payment tor such loss
directly to Lender, instead of o Borrowsr and to Lender jontly. All or any ‘part uf the wsurance procecds muy be applied by
Lender, at 1ls option, either (4) to the reduction of the indebtedness under the Naote and this Security nstrument, first 1o any
dehinguent amounts applied in the order in paragraph 3. and then to prepayment of principal, or (b) to the restoration or repuar
of the damaged Property. Any applivation of the proceads to the principal shall not extend or postpone the due date of the
monthly payments which are referred to in paragraph 2, or change the amount of such paymenis. Any excess insurance praceeds
over an amount required 1o pay all outstanding indebtedness under the Note and this Secunity Instrument shall be paid 10 the

eatity iegally entitled thereto.

In the event of foreclosure of this Security Instrument or ather transter of title to the Property that extinguishes the
indebtedness, all eixial) titic and interest of Borrower in and to insurunce policies in force shali pass to the purchuser.

5. Occupancy, Preservation, Muaintemance und Protection of the Property; Borrower’s Loun Application;
Lenscholds. Bocrower shill uveupy, establish, and use the Property as Borrower's pnncipal residence within sixty diys afler
the executson ol this Security nstrument and shall continue to vecupy the Property as Borrower s principal residence tor at teast
ane yest afier the date of ocoypaicy, unless the Secretary determines this reguirement will cause undue hardship for Borrower,
vi unless catenuating circumsaraws exist which are beyond Borrower's control. Borrower shull notify Lenders of any
extenuating vircumstances, Borrowér shall not commit waste or destroy. danage or substantially change the Property o allow
the Property o deteriorate, reasonal!e wear and tear excepted. Lender may inspect the Property it the Property s vacant or
abandoned or the loan 15 in default. LrediGer may tuke reasonable action to protect und preserve such vacant or abandoned
Property. Borrower shail also be in defaut” i Borrower, duning the toun application provess, gave matenatly Jalse v insccurale
nfornation or statements to Lender (or Billed 2oorovide Lender with any matenal information) ie connection with the iouan
evidenced by the Note, including, but not hiznted 10, representaiions conceruny Burrower’s vccupancy ot the Property as 4
principal ressdence  IF this Securily Instrument s 0 a leaschold, Burrower shall comply weth the pooviswans of the lease. N
Borrawer acquires fee title 1o the Property, the leas=Yokd and fee title shall nct be merged unless Lender agrees 10 the merger in

writing.

6. Charges 10 Borrower und Prutection of Lender’s ights in the Property. Borrower shall pay all governmental or
mumicipal charges, fines and impositions that are not incluced o paragraph 2. Borrower shall pay these obligations on ume
directly 1o the entity which is owed the payment. If failure to pay would adversely atfect Lender's interest in the Property. upon

Lender's request Borrower shall promptly furnish 1o Lender receipis cvidencing these paymenis.

It Borrower fails 10 muke these payments or the payments required Yy puragraph 2. or fuils o perform any other covenants
and sgreements contained in this Security lnstrument, or there is a legal prodeeding that may significantly aftect Lendec’s rights
in the Property (such as a proceeding i bankrupley, tor condemnation oo enfirce luws or regulations), then Lender may do
and pay whatever 1s accessary 1o protedt the value of e Property and Lender s nights in the Property, mchuding paynient o

taxes. hazard insurance and other items mentionzd in paragraph 2,

Any amounts disbursest by Lender uader this puragraph shall becomie an addiiorai viebt of Borrower sid be secured by
this Security Instrument. These amounts shall bear interest from the date of disbursement! 4t the Note rate, and al the option of

Lznder, shull be immedintely duc and payable.

7. Condemnation. The procceds of any award or claim for damages, direct or consequeitial) in connection with any
condemnation or other taking of any past of the Property. or for conveysnce in place of condemnaiicon, e herehy assigned and
shalt be puid 1o Lender to the extent of the full amount of the indebtedness that renuins unpwd underahy” Note and tus Seeurty
Instrument. Lender shall apply such proceeds to the reduction of the indebtedness under the Note and thisSecunty Instrument,
first to any delinguent amounts applied in the order provided in parugraph 3, and then to prepuymest of prineipul. Any

appheation of the provectds 1o the principsl shail not cxtend ur pusipone the due date of the moathly paxtients, wipclf) ay
et ; _{‘K
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reterred W in paragraph 2, or chunge the amouni of such payments. Any excess procecds over an smount required to pay all
outstanding indebledness under the Note and this Security Instrument shall be paid to the entity legally entisfed thereta,

8. Feos. Lender may collect fees and charges authorized by the Secretary.

9. Grouunds far Acceleration of Debt.

{a)} Defaplt. Lender may, except as limited by regulations issued by the Sceretury in the case of payment detuults,
require immediate payment in full of il sums secured by this Security Instrument if:
fi) Borrower defaults by Failing to pay in full any monthly payment required by this Securily Instrumuont pnor W s

on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for & period of thirty days, to perform any other obligations contuined in this

Security Instrument.

(h) Sule Without Credit Approvul. Lender shall, if permmed by applicable law and with the prior approval o) the
Secretury roquire immediate payment in full of &1} suems secured by this Sceurity Instrument if:
(:) Al or pant of the Property, or a beneficial mterest in a trust owning all or part of the Property. 18 soid or
uviherwise trunsferced (other than by devise cr descent) by the Borrower, and
(n3 The Property is not occopisd by the purchuser or gruntze as his or her principal esidenoe
purcliaser or geantce does so oceupy the Property bui his or her credit has not been approved in accordunce with the

o the

requiremams of the Secretary.

(c) Na Waiver. 17 circumstances occur thut would permit Lender to require immediate payment in full, but Lender does
Aot require such pay/acnts, Lender does not waive its rights with respect to subsequent cvents.

limit Londer’s

(d) Regulutions of HUD Secretary. In many circumstences regulations issued by the Secretwry will
. This Securny

right~ 1 the casce of paymend defaults to require tmmediate payment in Bl and toreciose 1f not ruad
Instrument does not authorize secsleration or foreclosure if nos peemilied by regulatons of the Secretary.
(&) Mortgage Not Insured. Borciwer =urees that should this Security Insirument and the Note sseured thereby nos be
cligible for msurance under the Nutimad Housing Act wethin 60 days from the die hercol, Lender muy . ol s optaen
nnd notwithstandiag anything o parageusin 9, require nnmediste payment in full of all sums secured by this Secunty
Instrument. A written stalement of any wipoazed sgent of the Seoretary dated subsequent 0 60 days Hiom the dute
hereof. dechimny 10 insure this Security Inatru n/al and the Note secured thereby, shall be deemed conclusive poot of
such ineligibility. Notwithstanding the foregoeia g, this option may not be exercised by Lender when the unavailability

of insurance 15 solely due 1o Lender's failure to vemyd s mortgage insurance premium to the Seceetary.

10. Reinstatement. Boreower has 2 right to be reinstated it Lender has required immediate puyment in full because of
Burruwer’s lufuse (o pay an amount due under the Note or this"Saeurity Instrument. This right applies even alter tareclosure
proveedengs are institated. Tor remnstare the Secunty Instrument, bodrdaer shull ender inoa fump sum all amocants reguised 1o
bring Boreower's account current including, to the extent they are obugutions of Borrower under this Sceurnily lnstrument,
foreclasure costs and reasomable and customary attorneys’ fees and expenses properly associated with the  forectosur
proceeding. Upon reinstatement by Borrower. this Security Instrument zou the obligations that o sectires ~hall remain et
ax 1 Lender had not vequired tmnmediste payment 1 full. However, Lender is ot roquired to permst reinstatement 1f: (1) Lender
has sccepled reinstatement after the commencement ol oreclosure proceadings within two years immeduitely preceding the
commencement of & current toreclosure proceeding, (1) reinstatement will precids) foreclosure on dillerent grounds i the
future. or (1) reinstatement witl ndversely aftect the priority of the lien created by this Gecarnity Instrument.

11. Borruwer Not Released; Forbearance By Lender Not ¢ Waiver, Exiension of the e of paynent ot modification ul
amurtization of the sums secured by this Szeunty Instrument granied by Lender W any sucessorin mtzrest af Bureower shall
not operate to release the biability of the originul Borrower of Borrower's suczessor in interest. Lencer shall not be requored (o
vommence proceedings agalnsl afy stcoessor I aHerest or refuse 10 extend Lme tor payment o AthCpvine modiy amtoriiZalion
ol the sums secured by thiz Security lnstrumem by resson of any demand made by the origindt Dorrower ar Borrower’s
successOrs in interest. Any forbearance by Lender wn exercising any right or remedy shall not be a waprer of or preclude the

exercise of any neh! or remedy.
g
Trutiaty
a ’X|
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12. Successors and Assigns Bound; Juint and Severat Liability; Co-Signers. The covenants and agreements of this
Seeurny Instrument shall bind and benefit the successors and assigns of Lender and Burrower, subject (o the provisions of
paragruph 9.b. Borrower's covenants snd agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not execute the Note: () 1y co-sigrang this Securiy lastrument only W mortgage, goant and convoy
Borrower's interest in the Property under the terms of this Security instrument; (b) is not personally obligited w pay the sums
secured Sy this Security Instrument; gad {o) serecs that Lender and any olher Borrower raay agree to exlend. madity. forhear or
make any sccommadations with regard o the terms of this Secunty lnstrument or the Note wathout that Borrower’s cansent.

I3. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by aailing
it by first cluss muil unless applicable law roquires us2 of another imethod. The notice shall be directed (o the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Leader shall be given by first class mail to
Lender's uddress stated hercin or any address Lender designates by notice to Borrower. Any nolice provided for in this Security
Instrument shall be deemed to have besn given te Borrower or Lender when given as provided in this paragraph.

14. Governing Law; Severnbility. This Security Instrument shall be governed by federal law and the law of the
junsdiction in which the Property 1s located. In the event that any provision or clause ot this Security Instrument or the Nate
conflicts with npplicable law, such conflict shall not atfect other provisions of this Security Instrument ur the Note which cun be
gtven effect without the conflizting provision. To this end the provisions of this Security Instriment and the Note ure declured

1 be severable.

15. Barrower’s‘Cooy. Borrower shall be given one conformed copy of this Secunity Instrument.

16. Assignment of Kerts., Borrower unconditionally assigns and trunslers w Lender all the rents and revenues of the
Praperty. Borrower authorizes handey or Lender’s agents to coliect the rents and revenues and hereby directs euch tenant of the
Property w0 pay the rents to Lend2r or Lender’s agents. However, prior o Lender's natice to Barrower of Borsower's breach of
ant Or agresment in the Scounty Instrument, Borrower shall cotlect and recorve all rents and revenues of the Propeny
tor thie ienefit 0f Lendrznd Borrower., This assignment of rents constitutes an absolute assignment and not sn

any cav
as trushes
asssignment tor addional security only.

If Lender gives notice of breach 1o Borroser (4) all rents received by Borrower shall be held by Borrower ws truster fone
benefit of fender only. to be applied to the slims lecured by the Secarity lastrument; {b) Lender shall be entitled o collect and
receive w!l of the sents of the Property. and (v Zach tenunt of the Property shall puy ali ronts duc and unpad o Lender o

Lender's agent on Lender’s watten demund o the t=ient.
Borrower has npot executed any prior assignment or tne rents and has not and will not perform any act that would prevent
Lender trom exercising its rights under this paragraph 16.
Lender shall not be required to enter upon, tzke control of oz maintin the Property before or after giving notice of breach

v Borrower. However. Lender or a judiciaily sppointed receiver Znax do so at any time theee s a breach. Any aprplioation of
rents shall not cure or waive any default or invalidate any ather vghcor remedy of Lender. This assignment of rents of the

Property shall terminate when the debt secured by the Security Instrumerit 5 paid in full,
NON-UNIFORM COVENANTS. Barrower u#nd Lender further covenencand agr=e us follows:

17. Foreclosure Procedure. IT Lender requires immediate puyment in vell sndec purugraph ¥, Lender may foreclose
this Security instrument by judicia) proceeding. Lender shall be entitled to colax: all expenses incurved in pursuing the
remedies provided in this paragraph 17, including, but not limited to, rensonvioir” attorneys’ fees and costs of title

evidence.
18. Refense. Upon payment of all sums secured by this Secunty instrument, Lender sivll releuse this Securtty Instrument

without Sharge to Burrower. Burrowey <shalf puy wny recordaton vosts,

19. Waiver of Homestead. Borrower waives all nght of homestesd exemption in the Property.

. T
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20. Riders to «<in3 Security Instrument. !f onz or more niders ase executed by Borrower and recorded ogether with this
Security Instrument, tie covenants of each such rider shall be incorporated into and shall amend sand supplement the covenants
and agreements of thiy Security Instrumenl as i the nider(s) were a part of this Security Instrument.

| Check apphicable box(e.)
[} Graduated Payment Rider (X8 Other ngﬂcifél .
RATE RIDER

E_j Condanunium Rider
U] Plunned Unit Develdmvent Rider L1 Growing Equny Rider ADJUSTABLE

BY SIGNING BELOW, Borrower aciernds and agrees to the terms contained in this Security Instrument and in any rider(s)

executed by Borrower and recorded with it 3
Witnesses: 7[{)? i ~ { M
4 LA, jlf_ ML (Seal)
OX !

HENRY L. -Burrower
) e ALY e et e (Seal)
SELL KNOX -Rorrower
. (Seal) . {Senl)
-Bormower -Barsuwer
A < T L
STATE OF ILLINOIS, - Q/[ Counzy ss:

L 'L,di. ox L(\ ¥ i AL , & Notary Public in api #oy suid county snd stute do hereby certily

that HENRY L. RNOX oo 5. ac e MO )

SELL KNOX T Lo e o b KA Ve vov rme ©

., personaliy known to me to be tie sume person(s) whose name(s)
irument, appeared before me this day in person, and acknowledged th: 1 he ¥y pave

-

subscribed to the foregoinp in.

signed and delivercu the said instrument as THEIR
Given under my hand and official seal, this -2 day of _I).,-é L 5 AR, A
C,/\ Y x H .
My Commission Expires: —5—;"):2,4_& J L\_,s
Naotary Public hS
This Instrument was prepared by: LINDA ABRUZINO A“"A“A“‘
@b-muu 19103:.01 Paae 8 ot 6 4 "OFFlCM‘.L SEAL" "
: N Gail Maher >
ofary Public, State of llinois »

My Commission Expiras 10;2
WV r v v we vy VI‘:"?i)

free and voluntary act, for the uses and Hurposes therein set forth,
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F-‘QZ Case No. o ' '
| 131-6877797-72¢ |
ADJUSTABLE RATE RIDER
day of

THIS ADJUSTABLE RATE RIDER is made this TWENTY ~SECOND
. and is incorpomted into and shall be decmed to amend and supplement

DECEMBER 1992
the Mortgage, Deed of Truat or Security Deed (" Secartty Insirument™ ) of the same date given by the undersigned

(-Borrower' ') (o secure Borrower's Note (*Nole'’) to
CTI MORTGAGE COMPANY

(the "Lender™’) of the same date and covering the property described in the Security Instrument and Jocated at

946 NORTPF HOMAN AVENUE, CHICAGO, ILLINOIS 60651

[frupenty Addeess!

THE MOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE/AMD THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWEL'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM XATE THE BORROWER MUST PAY.

ALDITIONAL CCVYENANTS. lp addinon w the caovenants and sgreemenis mwde i the Scournity
Instrument, Borrower and Lender further covenant and sgree ax follows:

INTEREST RATE AND MONTHL ¢ PAYMENT CHANGES

{A) Chuange Date
’ APRIL . 1994 . and on that day

The interest mte may change un the st day of
ol each succeanding year. “Chatge Date” ot cach date on which the interest rate could change.

{B) The Index

Begmnmg wilh ihe irst Change Date, theinlgocet rate will be based on an Index. "Index™ meuns the weekly
average yield on United States Treasury Secunities adjusted o a constant matunty of one yeur. as made avitilable
by the Federul Reserve Board, “Current fndex”™ means thz most recent lndex figure avaluble 30 days betore the
Change Date. {t the Index (us defined sbove) 1s no loage avatluble, Lender will use us o new Index any index
prescribed by the Secretary. As used in this Rider. "Jelpiury means the Secretwry of Housing and Urban
Development or has or her designee.” Lender will give Burrdwry sotice ot the new [ndex.

(C) Caulculation of Interest Rate Changes
Before cach Change Drie. Lender will caloulinte @ pew interest rabo oy uddimg o margin of
percentage po nis, 4 2.000 %) 1o the

THO
Current Index and rounding the sum to the tearest one-etghth ot one pereatage pinnt (0. 123 % 1. Subject W the

himits stated tn parugraph (D) of this Rider, this rounded amount wil)l beib: new spterest rate untel the next

Change Date.
{D) Limits an Interest Rate Chanpes
The interest rate wall never incregse or decrease by more than one percentage pont (1.0%) on uny single

Change Baiw. The interest rite will never be more than five percentwge points (5.0% j tugher or lower than 1he
tnatasd interest cate.
Page ' v 2
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(E) Calvutution of Puyment Chunge
It the interest tate chanpes un a Change Date, Lender will caleulite the amaunt of monthly payment ol

principal and mterest which would be necessary 10 repay the unpaid principal balance m full at the matunty date

at the new intersst rate through substantaily equal paymenis. in making such caleulation, bender will use the

unpaidd principal balanoce which would be owed on the Change Date if there had been ao defuult i payment on the
Note, reduced by the anount of any prepayments 1o pancipal. The result of this caleulanon will be the umount of

the new monthly payment of principal and intcrest.

{F} Notice of Changes
Lender will give notice to Borrower of any change in the interest rate and monthly payment wnouni. The

rotwe must be given at least 25 days before the new monthly payment amount 1s due, and must set turth (1) the
dute of the notive, ()i} the Change Date, (1ii} the old inlerest rate, {iv) the new interest rate. (v) the new monthly
paymemt amount, (vi) the Current Index and the date it was published, (vu) the miethod of calculating the change
1in monthly payment amount, and (virg any ather information which may be reguired by Juw trom time o ume.

(0) EXective Daie o) Changes
A neaoapierest rele caloulated 0 aveorduace woth parsgraphs (C) and (D) of this Rider will became etfective

o the Change Date. Borrower shall muke s payment 1n the new monthly smount begimning on the hiest payment

date which overirs at least 25 days after Lender has given Borrower the notice of changes required by paragraph

tFy o this Rider ./ Rorrower shall huve ae obligation 1o pay aay inerease an the monthly payment amount
catculated in acelidinse wath paragraph (E) of this Rider for any payment date occurring less thun 25 days after
Lender has given the required nolice. 1t the monthly payment amount calculated i avcordunce with paragraph ()
ol this Rader decreased /bl Lender faled 1o give tmely notice of the decrease and Borrower made uny monthly
payment amounts exceediity/th» payment amount which should have been stated 10 a Umely notice, then Borrower
has the option to either (1) Gemaned the return o Borrower of uny excess payment, with imerest Hereon at the Note
ratc (a rate equsl to the meres| releosvhich should have been stated 10 a himely notive), or (11) reguest that any
@xcess payment. with interest theredm at the Note rate, be applied as payment of principal. Lender’s ohligution to
retun any exvess payment with interesc onpdemand s not assignuble even i the Note 1s otherwise assigned betore

the demand tor return 1s misdde.
BY SIGNING BELOW, Borrower accelits i agrees (0 the terms and covenants contsined in this Adjutable
Rate Rider.

LN SV e ASl)
-Burtoewer Bornowei

e i e ASealy L e ADeH)
Borevwaer Bunrowes
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