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Borrower and Lender: covenant and ngree as_ follows: A . B
A vl 1, Tnterest and Late Charge:: Borrower shill pay when due the principal of, and interest on, the deb ‘
ncad. by ‘the Note and lats ‘charges due gnder the Note: = ity =0 7ol : R
2. Monthly Payihents of Taxes, Insurance and Other Charges. Borrower shall include in each monihly payment, together
rincipal’ : the Not:and:any late chirges, an installment of any (a) taxes and special assessments
lessehold payments or groiind rents on the Property, ind (c) premiums for insurance

W

] 4): (by and (cj shall equaf one-twelfth of the annual amounts, as reascnably estimated by
fficient to inaintain-an ndditional balance of not mors than one-sixth of the estimated amounts, The full
¢ shall be accuinulated by Lender within u period ending ore month before an item would become

‘hold the amouriis ¢ollected jn-trust to pay ilems (1), (b) and (c) before they become delinquent. . - -
; diby-Lendéi for items (s), (b} and (), together with the future monthly payments
he ! due dates :of :such ttems, -exceeds by more than one-sixth the estimated amount of
1e, and, if paymeats on the Note nre-current, then Lender shall either refund the excess
lit the excess over one-sixth of the estimated paymenats to subsequent payments by
of the payments made by Borrower for item (a), (b) or {c) is insufficient to pay
ler'any amount necessary to'make up the deficiency on or before the date the item

means the Secretiry of Housing and Urban Development or his or her designee, 5.

i

Asudod in this:Seli rity Instrament, *Setrétary

- In any year in which the Lender must pay a jbgrigige insurance premium to the Secretary, each monthly payment shall also incluy
" either; (iy an instailmetit of the.unnyal. mortgags insurance premium to be pnid by Lender to the Secretary. or (ji) a monthly char,
" instéad of & imorfgage Inurancd premium 1f this Securily Instrument is held by the Secretary. - Each monthly iristattment pf
insui prejiom shall be in en ainqunt sufficient to secumulate the full annual mortgage insurance premium with Ten
«e the {ull annual gage insurance premium is due to the Secretary, or if this Security Instrument is h
cathly chargé shall-be in an amouni equal to one-twelfth of one-half percent of the oulstanding princgl

5 to/teridar the full pefyment of all sums secured by this Security Instrument, Borrower’s account shall be
alr ine. for all, lmients for items (a), (b} and (c) and any mortgage insurance premium installment '
oblign’ea ‘o -the Secretary, and Lender shiall prompily refund aity excess funds to Borrower.

sure sg’e of operty or its acquisition by Lender, Borrower's account shall be credited with any

iteinsi(a), (byand'(¢). . - B R - .
v of: pavisints under Pardgraphs 1 and 2 shall be applied by Lender as follows: B _
rtgiige insurance premi st 65 b paid by Lender 1o'the Secretary or to the moenthly charge by the Secretary instead
tgags insurance premiumy = o - N LRI ce o :
3 i3ts; sohold payments or ground rents, and fire;flood snd: othei hazard insurance
C o v . T L R LA SR S s bt L) - D

2 )

in the amounts oad for the periods. that Lender requires.  Borfower shull also insure
[ in existelice o1 subesquently erecied, against loss by flcods to (he' extent required
":- by the Secretary. Al infurance shull be carried iwith companies apyrused by Lender. The insurance policies and any renewals shall
" ‘be held by Lender and shall include loss poyabl: clauses in favor o4, rad in a.form acceptable to, Lender, - : .
L ' ) ive Letader immedinte noticg o mail, - Lender may make proof of loss if not made promptly .
srnad is hersby authorized and &7 cested 1o make payment for such loss directly to Lender, o
11-or any part of the insureiic’: proceeds may be applied by Lender, at its aption,
tediness Wader the Nole and-this Securitzlastrument, first to any delinquent amounts applied
to prepayihent. of principal, or (1) lo lhe restziation or repair of the damaged properly. Any
or postpone the die dite of the monthly payments which are referred to
Anhy exciss insuriii¢e-proceéds over an amount required to puy ufl
; , y Instriument shall be-paid-to tix entity lzgally entitied thereto. - - - oo
is Security Instrument or other transter of title to the Projperty that extinguishes the indebtedness,
rin-and ta insurance policies in force shull pass to ihednrchaser. :
ance and Protectibit of the Property; Borrovier's Lonn Application; Leascholds.
itropertv-as Barrower's principal residence withis sixiy days after the execution of
upy.the Property ns Borfower's principal resiGeace for at least one year after the
es {his requirement will cause undue hardship for Forro ver, or unless extenuating
control,, Borrower shull notify Lenders of any extenuatin g <ircumstances, Borrower
siantinlly. change the Prapesty. or, allow the Property toduteserate, reasonuble weusr
~ang exce erty if the property is vacant or ubindoned or the loan i 3 default. Lender may
také reasor -act] edtiand preserve sychivacant or abandoned property. Borrower shall also be in defuult if Borrower,
during the Toan appli ‘process; pavée: matenally false or ihaccurate information or statements to Lende; f(Cr failed to provide
" Lender with'any materialiinformation) in connectjpn with the loan evidenced by the NMote, inciuding, but:not limited 1o, representations
: 'S Qe erly ns u principal residence. If this Security Instrunient is on a leasehold, Borrower
1t.Borfower ficquires fes litle to the Froperty, the leaschold end fee title shall not be
) : iging' B L R R O T st Tl ‘. .
‘Borrower and Protecti I Lénder’s. Rights in the Property. -Borrower shall pay all governmental or
esthind dmpositions thataré! not included in Paragraph 2. Borrower shall pay these obligations on time directly
IF fuiliire’ to puy would adversely uffect’ Lender’s interest in the Property, upon Lender’s

Lendir receipts evidencing these payments..: o U :

Ents off the payinenis required by Parngraph 2, or fuils o perform any other covenants and
Instrumenij; or there is a'legal proceeding that may significantly affect Lender's rights in the
Hkry fiir ‘condemnation or to enforce luws or regulations}, then Lender may do and pay

and’ Lender's rights in'the Property, including payment of taxes, hazard

aph 'shall become. an additional debt of Borrower and be secured by this
from-the date of disbursement, at the Nate rate, and at the option of the
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