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UNOFFICIAL COPY

1. Payment of Principal, Interest and Late Churge.  Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Noie and late charges duc under the Note.

2, Monthly Payments of Taxes, Insurance und Other Charges. Borower shall include in each monthly payment,
logether with the principal and interest as set forth in the Now and any laie charges, an inswliment of any (a) txes and
speciol assessments levied or 10 be levied against the Property, (b) leaschold paymoenis or ground rents on the Property, and
(¢} premiums for insurance reguired by Paragraph 4,

Each monthly insiallment for jtems (), (b} and (c) shall cqual one-Lwelfth of the annual amounts, as reascnably
cstimated by Lender, pfus an amount sufficient to mainiain an additonal balance of not more than one-sixth of the estimated
amounts, full annua! amount for each item shall be accomulated by Lender within a period ending one month before an
ilem would become delinguent. Lender shall hold the amounts collected in rust 1o pey items (a), (b) and (¢} belore they
become delinquent.

If at any Ume the total of the payments held by Lender for items (a), (b) and (c), togedher with the future monthily
payments For such items payabie to Lender prior 10 the due dotes of such jwms, exceeds by more than one-sixth the
eatimated amount of payments required 1o nay such fiems when due, and if payments on the Nate are current. then Lend
shall cither refund the excess over one-sixth of the esimated payments or credit the excess aver one-sixth of the esﬂmnl%
Fnymenm to subsequent paymenis by Borrower, at the option of Borrower, If the total of the paymenis made by Borrower? 'y

or item (&), (b), or () is insufficient 10 pay the item when due, then Bosrower shall pay 1o Lender any amount necessary o5
make up the deficiency on or before the date the item becomes due. ()

A3 used in this Securily Instrument, "Sccretary” means the Secretary of Housing and Urban Development or his or her 19
designee, In any year in which the Lender must pay o morigage insurance premium 1o the Secretary, each monthly payment O
shall also include cither: (i) an nsinllment of the annual mortgage insurance premium to be paid by Lender o the Secrewry,
or (1) B month) cparge instead of a mortgage insurance premium if this Security Instrument is heid by the Secretary, Each
monthly iustmimea. of the mortgage insurance premium shall be in an amount sufficient o accumulate the full annual
mortgoge insurancs premium with Lander onc month prior (o the date the full annual mongage insurance premium is due ©
the Secretary; or if ihis Security Instrument is held by the Sccr , each momhly charge shall be in an amount equal o
pne-twellth of one-haii jcocent of the outstanding principal balance due on the Note,

If Borrower lendzre 2ot ender the full payment of all sums secured by this Security Instrument, Borrower's account
shall be credited with the bulance remaining for all insmllments for iems (a), (b) and {c) and any morigage insurance
premium instailment that Lepices has not bocome obligsied 10 pay to the Secretary, and Lender shail prampily refund any
excess funds 10 Borrower, Imiedistely prior 1o a foreclosure sale of the Properiy or its acquisition by Lender, dorrower's
nceount shall be credited with any kaiance remaining for all installmenus for items (a), (b) and (c).

A, Application of Paymenty. A poyments under Paragraphs 1 and 2 shall be applicd by Lender as [ollows:

ELBE_’E o the morigage insuray ce premnium o be poid by Lender 1o the Secretary or to the monthly charge by the

Socre instead of the monihly nuorgage insurance premium;

» W0 any wxes, specinl assessriunts, leaschold puymenis or ground rents, and fire, flood and other hazard
insurance premiums, as required;

THIRD, w imerest due under the Nole;

. to amoriization of the principal of Ve Note;

BIFTH, 1o lnte charges due under the Note,

4. Five, Flood and Other Hazurd Insurance, — Parvower shall insure all improvemenis on the Property, whether now
in exisience or subsequenlly crecied, ngainst any haz irdy, casualies, and contingencics, including fire, for which Lender
requires Insurance. This insurance shall be muintained in e gmounts and for the periods that Lender requires. Borrower
ghal) also insure &l improvemenis on the Property, whethor now ia exisience or subsequently erecled, against loss by floods
10 the extont required by the Sccreinry. All insurenoe shali b2 carried with companies approved by Lender. The insurance
policics and any rencwals shall be held by Lender and sha!' iiclude Joss payable clouses in fevor of, and in & form
uccepiable o, Lender,

n the evemt of loss, Borrower shall give Lender immediaie natice hy mail. Lender may make proof of loss if not made
rompily by Borrower, Fach insurance company concerned is herehy anthorized and direcied 10 moke paymen for sech
oss directly to Leader, instead of 1o Borrower and 1o Lender joindy. /lbor any part of the insurance prceeds may be

?ppllcd by Lender, at its option, either (a) 1 the reduction of the indeb'<éness under the Note and this Security Instrument,

st o any ddiﬂgiucm amounts applied in the order in Paragraph 3, and tien 1o prepayment of principa), or (b) 10 the
restoration or repair of the damaged propeny. Any application of the proceeds to e principal shall rot exiend or pustpone
the due dats of the monthly paymenis which are referred o in Paragraph 2, or ~oonge the amount of such payments. Any
excess insumnace proceeds over an amount required o pay all ousstanding indet tedaess under the Note and this Seeurity
Instrument shal) be poid 10 the entity tegaily entitied therelo.,

In the evemt of foreclosure of this Security Instrument or other trunsfer of tde 25w Property thay extinguishes the
indebizdness, all right, tide and interess of Borrawer in and 1o Insurance policles in force 3hal'.oass w the purchaser.

S, Occupancy, Preservation, Maintenance and Protection of the Property: Burrower's Loun Application;
LeasehoMs,  Borrower shall occupy, establish, and use the Propenty as Borrower's principal sooidence within sixty days
after the excowion of this Scewrity Instrument and shall continue o occupy the Property as Bosrov ee’s principal residence
for at least one yor afler i date of cccupuncy, unless the Sccrewry determines this requirementoab cause undue hardship
for Borrower, or uniess extcnuating circumstances exist which are beyond Borrower's contro!, Poriower shall notfy
Lenders of any exicnuating circumstances. Barrower shell nol commil waste or destroy, damage or subsmatially change the
Propersty or allow the Properly  detériorate, roasonsble wear and wear excepled, Lender may inspec. the Property if the
Property Is vacant or abandoned or the loan is in default. Lender may take reasonable action o protect vad preserve such
vacant or abandoned Property. Borrower shall also be in defsult if Borrower, during the ioan applicatien process, gave
mpwriaily false or inaccurpie informaotion or sistemenis to Lender (or failed to provide Lender with any matcrial
informauon) in connection with the loan evidenced by the Note, including, but not limitzd to, representations conccmﬁg;;
Borrower’s occupancy of the Propenty as s principal residence. If this Secunty Instrument is on a leaschold, Borrower s 1
comply with the provisions of the lease, If Borrower acquires fee title (o the Property, the leasehold and fee tile shall not be
merged unless Leader agrees to the merger in wiiting,

6. Charges 1o Borrower and Protection of Lender’a Rights in the Property.  Borrower shall pay all govemmental
or municipal charges, fines and impositions that ars not included in Paragraph 2. Borrowes shail pay obligations on
time direcily to the entity which is owed the payment. If failure (o pay would adversely affect Lender’s interest in the
Property, npon Lender’s request Borrower shall prompily furnish o Lender receipis evidencing these payments.,

If Borrower fails 10 make these payments or the payments required by Parmagroph 2, or fails to perfarm any other
covenants and agreemenmts contained in this Security Instrument, or there is a legnl proceeding thut ma{nsigniﬁcanUy affect
Lender's righis in the Property (such as a proceeding in bankrupicy, for condemnation or 1o enforce laws or regulations),
then Lender may do and pay whatever is necessary 1o protect the value of the Property snd Lender's rights in the Property,
Inctuding paymunt of \axes, hazard insurance and other iiems mentioned in ph 2,

. Any amounts disbursed by Lendcr under this Paragraph shail become an additonal debi of Borrower and be secured by
this Security Instrument. These amounts shal) bear interest from the dale of disbursement, at the Note rate, and at the option
of Lender, shail be immedigiely due and payable,

7. Condemnation. The proceeds of ony award or claim for damages, direct or consequential, in connection with any
condemnation or other laking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds to the reduction of the indcbtedness under the Note and this Security
Ingtrument, first 10 any delinquent amounts applied in the order provided in Paragraph 3, and then o pmlﬁnymcnl of
principal. Any application of the proceeds 1o the principal shali not extend or posipone the due dme of the monthly
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payments, which are referred 0 in Parugraph 2, or change the amount of such paymenis. Any oxcess procods over an
amount required 10 pay ali outstanding indebtedness under the Note and this Security Instrument shull bo pakd 10 the cntity
legally entitied therclo.

8. Feen, Lendes may colect fees and charges authorized by the Secresary.

9. Grounds for Accelerztion of Debt.
() Defuult. Lender ingy, excepl i Himited by regulations issued by the Secretary in the caso of payment defaults,

require immediate payment in full of all sums secured by this Sccurity Instrument if:
(i) Barrower defaults by failing 10 t.ﬁmy in full uny monthly payment regquirod by this Scecurlty Instrument prior ©
or on the due date of the noxt monthly payment, or
(li) Borrower dofaults by fulling, for n period of thirty daye, to perforn any other abligations contained in thia
Security Instrument.
(b) Sale Without Credit Approval,  Lender shall, if permived by appiicable law and with the prior approval of
the Secretary, require immediate payment in full of al! the surns secured by this Sceurity Insuument if;
(i) Al or part of the Property, or a beneficial Interest in a vust nwning all or part of the Property, is sold or
vtherwiso tracisferved (othor than by devise or descent) by the Borrower, and
{ii) The Property is not occupied by the purchaser or granies ns his or her principal residonce, or the purchaser or
grantee ducs 30 occupy the Property bat his or her credit has oot boon approved in sceordance with the
requirements of the Sccrotary.
(c) No Walver. I circumstences occur that would permit Lender 1o require lmmcediate payment in full, but
Lender does not require such payments, Lender does not waive its righis with redpect to subsequent ovents.
(d) Regulathms of HUD Secretary. In many circurnstances rogulutions issucd by the Seccrciary will limit
Lender™ rights, in the case of payment defoults, to require linmedine payment in full and forecloso if nol pald. This
Securiiy irstrument docs not authorize acceleration or foreclosure if not permitted by regulations of ihe Secretary.
(e) Mortgrge Not Insured, Borrower agrees that should this Socurity Instrument und the nots seeured thoreby not
be cligible far ‘nsurance- uider the Mutional Houning Act within - 90 DAY3 from the
date hercof, Ceracr may, at its option and notwithstanding anything in Paragraph 9, requirs immedinte payment in
full of oll suiis zérazed by this Sccurity Ingtnanent. A written sistement of any authorized agont of the Socrotary
dated subsequent 10 90 (NINETY) DAYS from the date hereof, declining 10 insurc this Sccurity
Instrument and the nGle «sured theroby, shall be deemed conclusive proot of such inctigibllity. Neawithstandlng the
foregoing, this option ‘mav-not he exercised by Londor whon the unavailability of insurance in sololy due 0

Lender’s fallure o remic b morzege Insurence promium w tho Secrewry,

10. Reinstatement.  Borrower ho-. 2 -vight to ba reingtated if Londer has reguired immediate paymoent in full because
of Borrower's fudlure w0 puy sn amow.d due under the Note or this Security Instrumont, This night ppplios even afior
forectosurc proceedings are instituteel. To cetiaw the Security [ostrument, Borrower shall tender in o lump sum all
amounta required to bring Borrower's aceount current including, o Ui oxtont they are obliguions of Borrower under this
Securily Instrumnent, foreclosure cosis any reaseaadlo and customary atornoys’ foos and oxpenses properly ussoclnied with
the (oreclosurs procecding. Upon roinsistemon: Yv-Rorrower, this Security Instrument and the obligations that it socures
shall remain in effect av if Lender had not requirdd Jonvucdiate poyment in full, However, Londer Is nol required wy permit
reinsiatement i5 () Leader oy aceepled roinstiemen? nar the commencement of forcclosuro proceedings within two yenry
immcdintely preceding the commencement of o current foreslosure ]pnx:emllnu. (!I{ relnatmement wiil preclude foreclosure
on different grounds in the future, or (1)) reinstatement wiil suversely affect the priority of the lien created by this Security
Instrumont.

11. Borrower Not Released; Forbearance by Lender Not » Walver. Extonsion of the tims of payment or
mailification of amertization of the sums sccured by this Sceuriy thstrument granted by Lender to any successor in intorest
of Borrower shall rot operate to relcase the Hability of tho orig.s-s Ttorrower or Borrower's successor In interest. Lender
shail not be required w commence proceedings against amr succoraor |v interest or rofuse o extend limo for payment or
otherwise modify amortizalion of the sums sccured by this Security Jovinimoent by reason of any domand made by the
original Borrower ar Borrower’s successors in Intecest. Any farbearance oy Londor In exorcising any right or temedy shall

“not be o waiver of or preclude the exerclse of any right or remedy.

12, Successors and Assigns Bound; Joint and Severnl Lhﬁillly; Co-Sljners., . The covenants and agresments of this
Sccurity Instrument shall bind and benedit the successors and assigns of Lendsr prit Borrower, subject tw the provisions of
Paragreph 9.b, Borrower's covenants and agrecmonts slinll be joinl and several/Aay Borrower who co-signs this Security
Instrument but does not exceute the Nole: (n% is co-signing this Security Instrumen® nal2 to mortgnge, grant and convey that
Borrower's interest in the Property under the torms of this Sceurlty Instrument; (b} s 2an porsonally obligated w pay tho
suma securedd by this Securlty Instrumont: and {¢) agreey that Lender and uny ether Reerowar may agreo o oxiend, modily,
forbear or make any accommodations with regard to the orms of this Security Instrucaent or the Noto without thai
Borrower's consent.

13. Nuiices.  Any nolico 10 Borrower provided for In thiy Security Instrumont shall bo pivon by dellvering It or by
mailing it by (irst class mail unless applicable law requires use of another method, The noifce rhetl bo dirceicad o Lhe
Propesty Addiess of ony other adilress Borrowor designawes by notico to Londer, Any notice wieadze shall be glven by
first class mall w Lendor's wddress stted heroln o any address Lender designatos by nolico  Dorrower. Any nolico
prt:;"!ticd for inhmi.q Sccurily Instrument shall be deced 10 huve beon given 10 Borrowor or Lendor whor given us provided
in this paragraph. . '

14, Governing Law; Severubility, This Sccurity Instruioent shall bo governed by Federad Inw and e Jaw of the
jurisdiction in which the Property i lociied. fo the event thal any provision or clause of thid Sscurity Instrumont or the Nale
conflicls with ulpplicnblo Iaw, such conflict shoall not affoct other provisions of this Security Instrament or the Mote which
cun be given effect without the conflicting provision, To this end Jw provisions of this Sccurity Instrument and the Nots are
declared o be scvernble,

15, Borrower's Copy.  Borrower shall be given ong conformed copy of this Sccurity Instrusnent,

16, Assipnment of Rents,  Borrower uncondditionally assigns and trunsfers o Leader all the rents and revenues of the
Property, Borrawer authorizos Londer or Leader's agenis o collent the rents and rovenues wid hereby direets saich enant of
the Praperty w pay the rents 1o Lender or Lender's agents, Howaver, prior W Lesuder's nolico w Burcower of Borrower's
breach of sny cavenant or agreement in tho Security Instrument, Borrower shall collect and recolve all ronty and rovenues of
the Propenty as trusico for the beaelit of Lender and Bocrawer, "This assigmnent of ronts constiutos wn absoluw assignment
and not an assignment for addhional security only.

If Lender gives notice of breach w Borrower: (a) all reais received by Borrower shall be held by Borrower as trustes for
benefit of Lender anly, to be applied o the sums secured by the Sccurity Insirament; (b) Lendoer shait be entiiled w collect
and receive all of the rents of the Property; and (¢} euch icnant of the Property shall pay all rents duo snd unpaid to Lender
or Lendes’s agent on Londor's writton demand to'the wonant,

Borrowet has not sxcouted any prior assighnons of the renta and tws not and will not perforim any sel that would
prevent Lender from exercising its righty uiiler this Pasagraph 16,

Lender shall not he requircd W enter upon, ke control of or mainiain the Property before or afior giving notico of
breach 1 Borrower, However, Londer or o judiclally appointed recoiver may do so a1 any tme thore i3 o breach. Any
applicaton of renis shall not cure or walve nny default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shall tarminate when tho debt xocured by the Security Instrument Iy pid In fulf,

L]
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADIUSTABLE RATE RIDER is made this 18T day of
DECEMBER , 1992 , and is incomonated into and shall be deemed to amend and supplement

the Mongage, Deed of Trumt or Sccurity Deed ("Security Instrument™) af the samo dats given by the undersigned

{"Barrawer™) 1p sceure Borrower’s Noie ("Naoie™)
IHDEPENDENCE ONE MORTGAGE CORPORATION, A MICHIGAN

CORPORATION

{the "Lender”} of the samc dme and covering the property desceibed in the Security Instrument sad located at:

7123 WEST I2ND STREET, NOTTINGHAM PARK, IL 606348
(Propeny Addrea)

TIWF NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTZRZST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUIIT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME ANF 138 MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In +ddition 10 dio covenants and agrociments made in the Sccarity Instrument, Borrower
and Lender further covenont and agres us fol1oy8:

INTEREST RATE AND MONTHLY PAY NP NT CHANGES

(A} Change Date
1994 . amd that day of ench succooding year.

The interest rate may change on e first day of APRIL,
“Change Date™ means cach date on which the interest rate .t change.

({B) The Index
Beginning with the first Change Dute, the interest rate will be‘oracd on an Iudex. "lndex” meuns the weekly average yricld

on United Siates Treasury Securities ndjusicd o 2 constuv maturity 20 one year, s imade avallable by the Fedemnl Reserve
Board. "Curront Index” mcans the most recent ladex figure available 30 drys Solore the Change Do, If the Index (as defined
above) is ko longer avallable, Lender will use us @ new Index uny indea presesibed by the Secrewry, Ad used i this Rider,
"Secretary™ means the Secretary of Housing and Urban Dovelopment or his o7 1o designee. Londer will give Rarrower nolice

of the new ladex,
{C) Calculation of Interess Rate Chunges IR 9 786
Befure each Change Date, Lender will calculato 2 new intereal rate by sdding a marginy of bt G L IR

TWO perconingo

points ( 2.0009 %) to the currcrit Index and roumiding tho sum ( the nsares ono-cighth o ors porcentuge poiut (0.523%).
Subject to the limis suned in Parsgraph (D) of this Rider, whis sounded amount will be the no:¢ Faerest rato unti! e noxt

Changc Date.

{D) Limits on Interest Rate Changes
The inisrest rate will novor increase o decrease by more thun one percentage point (1.0%) on any single Chunge Diits,

The interest rate will never be more than five percontage pobists (5.0%) higher or lower than the infual interest ralo.

(E) Calculation of Payment Chunge
if the interest rate changes on @ Change Date, Lender will calculats the amount of monthly payment of principl and

interest which would be necessary o repay the wapaid principal bulance in full ;1 the maturity dute 51 the bow inferest rale
through subsintaily equal pnyments. I making such caleslation, Lender wilt use tho unpald privcipal bulncs which wauld
be owed on the Change Do If these hixd been no definlt in payment on the Note, reduced by the amoant of uny prepnyments
to principal. The result of iy cafculation will be the amount of the new monthly paymeit of principnt and tnterest.

() Natice of Changes ,
Lender will give notice to Borrower of any change bn the interest rele wind monthly paynient amonnt. The votlce must be

given ot loast 25 days before the new monihly puyinont amoust is due, and mus sct forth (i) the dute of the notlce, (it) the
Change Dats, €ill), the oMt Interest sate, (iv) the now Interest rale, (v) tho new manthly payment amount, (vl) the Current Tadex
and the date i way published, (vif) the method of calculuting the change in monikly payment amount, and (vili) any other
informadon which muy bo required by lnw from time 10 tne. . ! e

f Ry
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