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fixtures now or hercafier a part of the property. All replacements and sdditions shail alse be covered by this Security
Instrument, All of the foregoing is referred to in this Security Instrument as the "Property.” ‘

BORROWER COVENANTS that Borrawer is lawfully seised of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants
and will defend generally the title to the Property against all claims arid demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varistions by jurisdiction to constitute a uniform security instrument covering real property.

IJNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the: Note is paid in full, a sum ("Funds®) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
ar ground-rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of patagraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any tire, collect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally
related mortgage loan nmy require for Borrower's escrow account under the federul Real Estate Settlement Procedures Act of
1974 as amended from time 1S tims, 12 U.S.C, Section 2601 ef seq. ("RESPA"), uniess another law that applies to the Funds
sets 8 lesser amount. If so, Lerderimay, at uny time, cellect and hold Funds in an amount not to exceed the lesser amount.
l.ender may estimate the umount of Frnds due on the basis of current data and reasonable estimates of expenditures of Future
Eserow Items or otherwise in nceordance-with applicable law.

The Funds shall be held in an insatution whose deposits are insured by a federal agency, instrumentality, or entity
{inciwding Lender, if Lender is such an institetion) or in any Federal Home Loan Bank. Lender shall apply. the Funds to pay the
Escrow Items. Lender may not charge Borrower for-holding and applying the Funds, annually snalyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Buriower interest on the Funds and applicable law permits Lender to make such
a charge, However, Lender-may require Borrower to-pa:”a one-lime charge for an independent real estate tax reporting service
used by Lender in conneclion with this loan, unless dppliczhle law provides otherwise. Urnless an agreement is made or
applicable law requires interest to be paid, Lender shall riot e required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that inteiest shall be pric on the Funds. Lender shall give 1o Borrower,
without charge, an annual accounting of the Funds, showing credileund debits to the Funds and the purpose for which esch
dekit to the Funds was made. The Funds are pledged as additional secarity or all sums secured by this Security Instrument,

[f the Funds held by Lender exceed the amounts permitted to be heid v applicable law, Lender shull account to Borrower
for the excess Funds in accordance with the requirements of applicable law, If tiic amount of the Funds hetd by Lender at any
time is not sufficient to pay the Escrow [tems when due, Lender may so notify orrorver in writing, and, in such case Borrower
shall pay to Lender the amount necessary to make up the deficiency. Borrower sari! innke up the defictency in no mose than
twelve monthly payments, st Lender's sole discretion.

Upen payment in full of all sums secured by this Security Instrument, Lender snull promptly refund to Borrower any
Funds held by Lender. If, under puragraph 21, Lender shall acquire or-sell the Property, Leider, prior to the acquisition or sale
of the Propesty, shall apply any Funds held by Lender at the time of acquisition or sale as a cred:t against the sums. secured hy
this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under psragraphs
t and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable vnder paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Nate.

4. Charges; Liens. Borrower sholl pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may atiain priority ¢ver this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid In that manner, Borrower shall pay them on time directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
[f Borrower makes these payments directly, Borrower shall promptly furnish to Lznder receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority ow{e;r‘thi_s_‘SecpriE)' [nstrument unless Borrower: (a) agrees in
writing to the payment of the obligaticn secured by the lien in 2 manne# accepiabis to Lender; (b} contests in good faith the fen
hy, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
enfarcement of the.lien; or (c). secures from the holder of the lien an agreement satisfuctory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over
this Security Instrument, {ender may give Borrower a nolice identifying the lien, Borrower shall satisfy-the lien or take ong or

more of the actions set forth above within 10 days of the giving of notice.
DPS 1080
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Property . insyured ugamst Joss by fire, hmzards included within the terin "extended coverage” and any other huazasds, including
floods 8¢ ﬂoodmg. for which Lender mquires insurunce. This insurarce shall be maintained in the amounts and for the periods
that Lender requires. The insurance carier providing the insurance shall be chosen by Borrower subject 1o Lender's approval
which shall ot by uureasonnbiy withheld, IF Borrower fuils. to maintain coverage described above, Lender may, at Lender's
upting, obtam covirnge to protect Lender's ng.hls in the Property in accordance with paragraph 7,

Al insurance policies und. renewels shall be- ucceptable to Lender and shall include 4 standard mortgags clause, Lender
hhﬂ" have the right to hold the policies and. renewsls, It Lender requires, Borrower shall promptly give to Lender all receipts of

paid premiums aind renewal notices. In lhe event of loss, Borrower shail give prompt notice to the insurance carrier and Lender.
Lendar may. make. moof of loss i not mude pwmptly by Borrower.

- Unless Lendey and, Borrower othcnmse agree in writing, insurance proceeds shall be apphed o restaration or repaxr of 1he
Pmperty darmaged, if the restormtion or tepair is economically. feasible and Lender's security is not tessened. IF the restoration ar
repair is not economically- feasible or Lender's security would be lessenad, the insurance proceeds shull be applied to the sums
securgd by this Security. Instmmem. whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or.does not answer withia 30 «days s notice from Lender tha! the insurance carrier has offered to settle a claim, then
Lender may-collect the: insurance procesds. Lender may use the proceeds to repair or restore the Property or o pay sums
secured by this Sweer.y Imtmmmt. whether or pot then due. The 30-day period will begin when the notice is given.

-+ Unless Lenderan? Bonower otherwise agree in wr;tmg, nny application of proceeds to principal shull not extend ot -
postpane. the dus.dite o ha monthly, piyments teforred to in paragraphs 1.and 2 or change the smount of the payments, T[;x
under paragraph 21 the | '\“‘w"v is acqmaed hy: Lender, Borrower's right to any issurance policies and proceeds resulting from;
damage to.the:Propeny priar-ta Pl acquis ition shall pass to Lender to the extent of the sums secured by this Security ]nstrumenl’
immediately prior to the acquisition,” o “ -

6. Oceupuncy, Preservation; .n.ammnmce and Pmlu!mn of lhe Fmperty, Bormm:r’.s Loun Application; Lutacholqi,,
Bugrower shat! ocoupy; estabsiish, and use- > Property as Borrower'y.principal residence within sixty days after the execution pf
this Security Instryment.and shall Lonlmn- lo 2ceupy. the Property. as: Borrowar's prineipal resideace for at least one year alfer
the. dute of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unregsonably withheld, or unless
extenuating circumsumees exist which: are. beyend . Borrower's. control. Borrower shall not deatroy damage or impair the
Property,; atlew, the Property. to. deleriomle, or commi. tzaste on the Propetty, Borrower shull be in defsult if any forfeiture
action-or proceeding, whether. civil or. cripiinal, is-begar thet in. Lender’s good faith Jjudgment could result in forfeiturs of the
Prop\.ﬂy or otherwise. materially impair the lien creuted by 1his Security Instrument or Lender's security interést. Borrower may
cure such a defieult and seinstate, us-providied in parageaph 18,b; umsmg the uction or prmeedmg to be dismissed with.a ruling
thal, in Lender's good . faith determination, -prechiles farfeiture ©f the Borrower’s interest in the Property or ather material
impairment of the lien created by this Sequrity Instrument ov Lende:’s security  intorest. Borrower shall also he in default if
Borrower, during the lesn application. process, gave matarially fulss os‘ipac urats information or statements.to Lender (or fuiled
to provide Lender with any matarial informption) in connection with the Juan evidenced by the Note, including, but not limited
lo, representations cunceming Bograwer’s qecugancy of the Property as.a principal resideace. If this Security Instrment is on o
leusshold, Borrawer shall comply- with al} the provisions of the lease. If Borruwesr acquires fee title to the Property, the
lensehold and the fee title shail not merge unless Lender agrees to the merger in writing.

1. Pratection of L.ender’s Rights in;the Property. If Borrower fails to perform the vovanants and ssgretsmenh contained in
this- Securty Instrument, - ot there iy a-legal proceeding that may. significanly affect Lender's rights in the Property (such as a
procegding -in, bankrupley, probate, for condesrasation or forfeiturs or to enforca-laws or regilations), then Lender may do and
pay for whatever is necessary lo protect the. value of the Property and Lender's rights in the Feapurty, Lender's actions may
inchuje paying any- sums secured by 8 lien which: has peiority over this Securily -instrument, “prevring in coust, puying
rouspnable pitomeys”. foes and entering on th Praperty to; make reppirs. Although Lender may take activa vnder this purageaph
7, Lender does not have.20 do so. :

C L Any nmuunts dwliurwd by, Lender undqr thn pumgmph 7 shali ln:coma adiitional dc,bl ot Borrower bLLurut.l by this
&.e».unw tnstrument, Unie.ss Borrnwu and Lsnder agreo.to othur terms of paymont, these amounts shati bear interest from the
date of dishursement at the Note rats and . t:hqll be pny:mla. with interest, upon notice from Lender to Boerower requesting
payment »

v -8 Murigm,e Imu:amt' 1 Lender requ. tqd mngago insurance os 4 condition of makmg, the loan secured by this Secunty
lnstrumenl Borrgwer. sholl pay:Ahe.premiums. required to maintein the morignge insurance in affect. [, for aoy.reason, the
morigage insurance coverage required by Lender lapses o ceases to be in effect, Borrower shall pry the premiums required to
obtain coverage substantivily equivalent to thé tiostgage insurance previgusty in alfect, at & cast substantially equivalent 1o ihe

cost :to Barrawer of lha‘menguge insurance pmvmuely in affect, from un ahternate mortgage insurer approved by Lender. If
substantinlly- equivalenl fongoge insurines coverage 15 not uvailable, Borrower shall puy to Lender ench month.a sum equal to
ang-twelfth of the yearly: moryage insurance § remium being paid by. Borrower when Ihe insurance coverags lapsed or ceased to

bt 153 e.ftcct. Lendur will a:t:cept, useand remm lhcse puymem.a 284, io'is reserve-in- lig of mortg,nga insurance. Loss reserve
L DPS 1081
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i7. Trunsl‘er oF ihe sty NI ¥ It A &rlm.e v, $at) part df the Property or any interest'in it

is soltt or tmnsfen&l! [orifi bt‘nsflc:ai inteiest:in Borrower is sold-or transforred and Borrower i§ not a natural person) without
Lender's pnnnwntten consml "Lefiderimay, at s option, require immedinte pnyment in full of all sums secured by this
Security lmtmment HoWever. lfus oplmh ahull nu! ‘be exercwed by Lendor. 1f exercise is prohibited by federal law as of the date
af this Security Thy et e

If Lender exervises lhn opiion, Lenler shall give Borrower notice of ncceleruuon The votice shall provide a period of not
less than. 30 dnys: from the duta the. notice i# delivered or mniled within which Borrower must pay Il sums secured by this
Security-instrumenti: [ Borrower fails to Ipay these sums-prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security: Instrument witliont further notice or demand on: Borrower. .

.. 18.: Borrower’s Right' to Reinstute. If Borrower .meets certain. conditions, Borrower shall huve the right to have
enforcement of s Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as
applicable lnw may specify for reinstatemant) before sale of the Property pursuant to any power of sale contnined in this
Security Instrument;, or (B} antry of a judigment enforcing this Security Instrument. Those conditions ure that Borrower: (1) puys
Lender all sums which thea would be:due under this Security Tnstrument and the Note as if no acceleration had occurred; (b)
cures any defuult of any other covenants dr agreements; () pays ull expenses incurred in enforcing this Security Instrument,
including, but notiimited to, reasonuble atiorneys' fees; and (d) takes such action as Lender muy reasonably require 1o nssure

 that the ien, uf'ums.ancunty Instrument, ‘Lender's rights in the Property snd Borrower's obligution to pay the sums secured by
this Security [nstidmzu shall continue unch:mg d, Upon reinstutement by Borrower, this Security Instrument and the
uhhgatmm secured heicoy shall remain fiby effective as if no accelerstion had occurred. However, this right !0 reinstate shall
not apply in the case of accelervtion unde: garmgraph 17. e,

19, Sale of hnlo, Lhume < Lodin Servicer, The Note or a partial intersst in the Note (together with! thls Security
Instrument) may beisald one or ao/e times without prior notice 10 Borrower, A sale may result in a chunge in the enmy (known
as the "Loan Servicur™) that collects mra thly payments due under the Note and this Securily Instrument. There nls;i*nmy be one
or more changes of the Loan Servicer tzehied to a salt of the Note. If there is a chunge of the Loan Servicer, Borfower will be
given written notice of the change in accardarce with paragraph 14 above and applicable (aw. The notice will state Cbe nams and

address of the new ‘Loan Servicer and the acdress to which payments should be made. The noties will also contain any other
information required by applicable law.

20, Hazardous Substances. Borrower shall il zause or permil the presence, use, disposal, storage, or release of any

Hazardous Sub‘:tan':m- on or in the Pmper&y Borrowzr shell not do, nor allow anyone else to do, unything affecting the
Property that is in “violation of any Envtronmenm! Law, The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Subsian:es that are generally recognized to be appropriste to normal
residential uses and to maintenance of the Property,

Borrower shall promptly give Lender written notice of any invest.gntion, claim, demand, lawsuit or other action by any

* governmental or regulntory agency ar private purty involving the Propedty and any Huzardows Substance or Environmental- Law

of which Borrower has actual knowledge. If Borrower learns, or is notiited by ety govemmenml or regulatory authority, that

' uny removal or other rémediation of any. Hazardous Substance uffecting the Praperyis necessary, Borrower shall promptiy take -

al} necessary remodml actions in accordatce with Environmental Law.
: As used in this paragraph 20, "Harardous Substances” are those subsiances Gefines us toxic or huzardous substances by
Environmental Law and the following substances: guseline. kerosene, other flammatle or toxic petroleum products, toxic
~ pesticides and herbiiides, volatile solvenls, materinls containing ashestos or formaldehyde., and' radionctive materials, As used in
this paragraph 20, "Environmental Law* means federal laws and laws of the jurisdiction whore the Property is located that
relate to health, safety or environmental protection.
. NON-UMIFORM COVENANTS. Zorrower und Lender further covenant and agree as follows: .

21. Acceleration; Remedies, Lender shall give notice to Bocrower prior to acceleration followwng Rorrower’s breach
of uny covenant or sgreement in this Security Instrument (hut not prior to acceleration under parigraph 17 unless
npplicable luw provides otherwise). The notice shali specify: (o} the default; (b) the activn required to cure the detault;
(¢) = date, not less thun.30:Says from the date the:potice is piven to Borrower, by which the default must be cured; und
{d) that Eajiure to-cure the default on or before the date specified in the notice may. result in weceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The nntice shall further
inform Barrower uf the right to reinutate:after ucceleration and the right to assert in the foreclosure proceeding the
non-existence of a default or any other defense of Borrower: to acceleration and foreclosvre, It the: default is not eured on
or before the date specified in the notice, : Lender, at its option, may require immediate puyment in Full of all sums
secured by’ this Security. Instrument without further demand und may foreclose this Security Instrument by judicial
proceeding. Lendar shall be entitled to collec) all expenses incurred in pursuing the remedies provided in {his parugraph
21, including, hutdxot lmited to, reasonable attorneys’ fees and custs of title evidence,

22. Relense. Upon payment of all sums secured by this Security lnstriment, Lender shull release this Security Instrument
without! chatge to Borrower, Borrower shall pay any recordation costs,

230 Waiver of Homestead. Borvower wuwea ull nght ol‘ homestend etemphon m thu Property ko 3 :1'“: -;';gg
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