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ADJUSTABLE RATE RIDER
(Horne Equity Conversion Mortgage)

FHA Case Number : 131: 6865609

THIS ADJUSTABLE RATE RIDENR is made on January 18, 1993, and is incorporated into and shall be desmed to amend
and supplement the Mortgage, Dead of Tnist or Security Deed ("Security Instrument”) of the same date given by the
undersigned {"Borrower") to secure Borrower’s Note ("Note") to Senior Income Reverse Mortgage Corporation, 125 South
Wacker Drive, Suits 300, Chicago, Hlinois 60606 ("Lender”) of the same date and to secure the Loan Agreement of the
same date and coveding the property described in the Security Instrupent and located at:

6538 South Honore, Chicago, Dinois 60636, Cook County

THIS RIDER CONTAINS PIOVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covénant and agres as follows:

1. Under the 'Yole, the initial stated intecest rate of Five and twenty hundredths per centum (5.20%) per annum ("Initial
Inisrest Kato™ ). on the unpaid principsl balance is subject to change, as hereinafter described. When the interest rate
changes. the'nes adiusted interest mite will be applied to the total outstanding principal balance. An increase or
decrease in the irlerast rate mey result in s change in the amount due to Lender at maturity.

=

. Each adjustmant to t} e 1iterest rale will be based upon the weekly average yield on United States Treasury Securities
adivst=d o a constent .y of one year (“Index”; the Index is published in the Federal Reserve Bulletin and made
available by the United Siat:s Treasury Department in Siutisticai Release H.15 (519)). If the Index is no longer
available, Lender witl be =, uired to se any index prescribed by the Depariment of Housing and Urban Developmant.
Lenpder will notify Borrower ia (#riiinz of any such substitule index (giving ail necessary information for Borrower to
obuain such index) and afler the dat of cuch notice the substitute index will be deemed to be the Index hereunder.

- Lender witl purform the calculations wider Paragmaphs 4 or 5 to determine the new adjusted interest rate. The amount
of the new adjusted interzst rate, if any, witl )@ based on the Borrower’s election 1o have a cap on both the annual and
lifetime rate adjustments, or to have a maximan interest rate only for the life of the loan,

[Check sppropriate election]

J

— maxi;imm interest rate for life of loan (Paragioph S applies).

JL a cap on both the annual and lifetine rate adjusinenis (Paragraph 4 applies).

4. Annual and Lifetime Caps.

(a) Tho first adjustment to the interest mte (if any sdjustment is reguired) wai! be effective on the first day of February,

1994, (which dste will not be less than twelve (12) months nor moia thar! sighteen (18) months from the date of

" closing), ‘and thereafter each udjustiment to the interest rate will be mads <iiective on that day of each succeeding
year {“Change Date”) until thi: loan is repaid in full,

(b) The amount of the Index will be determined, using the most recently available figrre, thirty (30) days before the
Chenge Date {"Current Index "), :

{¢) One and six-tenths percentage points (1.6%; the *Margin®) will be added to the Current 2adsx. ‘The sum of the ég
Margin plus the Current Index will be called the “Calculated Interest Rate® for cach Charge Diste. &2

' [

(d) The Caleuleszd Interest Rate will be compared to the interest rate being samed immediately {rior to the current &i‘
"Change Pate {such interest rate being called the "Existing Interest Rate”). Then, the new acljustet (rierest mite, if &

any, will be determined as follows;

- - (i) If the Calculated Interust Rate is the same as the Existing Interest Rate, the interest rate witl not change.

(it} 1f the diiference between the Calculated Interest Rate and the Existing Interest Rate is less than or equal to
twa percentage points, tho new adjusted interest mts will be equal to the Calcuiated Interest Rate (subject to
the "5% Cap” provided for in Paragraph 4(e)).

(tii) 1f the Calculated Interest Rats exceeds the Eixisting Interest Rale by more than two pescentage points, the new
sdljusted interest raie will be equal to two percentage points higher than the Existing Interest Rate {subject
to the 5% Can}, ! ‘

{iv) 1f the Calculated Interust Rate is less than the Existing Interest Rate by more than two percentage points, the
nizw adjusted interest mte will be equal to two percentage points fess than the Existing Interest Rate (subject
b the 5% Cap.) ' ‘

i




UNOFFICIAL COPY




o

~ UNOFFICIAL COPY

i

(v} Notwithsianding anything contained in this Adjustable Rate Rider, in no event will sny new adjusted interest rate
be more than five percentage (5 18) points higher or lower than the Inilial Inferest Rate over the term of the Security

‘Instrument.

(f) Any new adjusted rate will beéume effective on the Change Date and thereafter will be deemed 1o be the Existing
Interest Eate. Tho new Existiag Intercst Rate will remein in offect vatil the next Change Date on which the interest

rate is wdjested.
5. Lifetime Mll:iiﬂ‘.ﬂm Interest Rato.

(n} The first adjustment to the interest rate (if any adiustment is required) will be effective on March, 1993 (which date
will be the first day of the seconsd full calendar month afier closing), and thereafior each adjustment 1o the interest
rate will:bo made effective on that day of each succeeding month ("Changs Date”) until the loan is repaid in full.

(b) The amount of the Index will bi» determined, using the most recently available figurs, thirty (30) days before the
Change Date ("Current Index").

{c) One 741 s'x-tenths percentage points {1.6%; the "Margin") will be added to the Current Index. The sum of the
Margin pl.c the Current Index ‘wiil be called the "Calculated Interest Rate” for each Change Date.

{d) The lessér uf 17.20% {the lifﬁ:tiine maximyvm interest rale) or the Calculated Interest Rate will be the new adjusted
rate. The nuserdiusted rate will become effective on the Change Date and thereafter will be deemed to be the
Existing Interest Rute. The nevw Existing Interest Rate will remain in effect until the next Change Date an which

the interust mate is 2ajusied!,

€. {a) If the Existing Intetési-<ate Shanges on any Change Date, Lender will apply the new Existing Interest Rate to the
total outstanding principal salimca. At least twenty-five (25) days before the accrued interest is added to the
mortgage balance, Lender wiil jave Borrower written notice {"Adjustment Notice™) of any change in the Existing
Interest Rate. Each Adjustment Noncs will set forth (i) the date the Adjustment Notice is given, (ii) the Chunge
Date, (iii) the now Existing Inteies’ Rate as adjusted on the Change Date, (iv) the Cursent Index and the date it was
published, (v) the method of calculat'cg the adjusted interast rate, and (vi) any other information which may be

required by law from time to time.

{b) Borrower agrees to pay the interest rate b:’ having it appiied to the cutstanding principal balunce beginning
twenty-five (25) days afier Lenider has given the Adjistment Notice to Borrower. Borrower will continue to pay
the adjusted interest rate amount set forth in e Jeost Adjustment Notice given by Lender to Borrower until
twenty-five (25) days after Lender has given & furthisr /wljustment Notice to Borrower. Notwithstanding anything
1o the comtrary conteined in this Adjustable Raie Rider ¢ ¢ tha Security Instrument, Borrower will be relieved of any
obligatian to pay, and Lender will have forfeited its right 20 collect, any jncrease in the interest including interest
added to the principal (caused by the recalculation of such urionnt under Paragraphs 4 and 5) before twenty-five
(25) days after Lender has given the applicahle Adjustment Ne.i~s to Borrower.

(c) Notwithitanding anything contained in this Adjustable Rate Rider, ir. the cvznt that (i) the Existing Interest Rate was
reducad on a Change Date, and (ii) Lender failed to give the Adjustment tMotice when required, and (iii) Borrower,
consequéntly, paid any interest in excess of the amount which would hav: Loen set forth in such Adjustment Notice
("Excess Payments™), then Lender must subtract from the unpaid principal Zalance all Excess Payments, with
intorest theruon at o rate sgual to the sum of the Margin and the index on't1e Change Date when the Exisling
Interest Rate was so reduced, fiom the daie each such Excess Payment was mads 5y Borrower thereby increasing
the availuble funds under the mortgage by the Excess Payment and the interesi thoreor.

BY SIGNING -“;ELOW, Borrower aicepis and agrees to the terms and covenants contained in this /At jusiable Rate Rider.

. _ j'j,ﬁ . _ ~

Y>1890p6

-




UNOFFICIAL COPY .




