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Toagtuer Winin all the improvements now or heseafier erected on the property . and all sasements, appuneriances,
and fixwres now or hereafler a part of the propeny. Al reptocements and additions shall iy be cavered by this Sceurity
Instement, AN o the foregoing isreferred o in this Secunty Tostrument as the *Propeny.”

HorpoweRr CovENANTS that Borrower is lawfulty seised of the estale hereby conveyed and has the right (o mortgage,
grany und convey the Propenty and that the Propenty i unencumbered, except for encumbrances of record, Rorrower wirrants
and will detend generally the title 10 the Property against all clisims and demands, subject 10 any encunbrances of recond,

Tres SECURITY INSTRUMENT combines uniform covenants for idional use and non-umform covenanis with limited
variations hy jurisdicrion to constitute a uniform security instrurnent covering real property.

UnirorM CovenanTs. Rorrower and Lender covenant and agree as follows:

L Payment of Principsl and Interest; Prepayment and Late Charges. Borower shal! prompily pay when due
the principal of e interest on the deht evidenced by the Note and any prepayment and late charges due umder the Nowe.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Leader, Borrawer shall pay
to Lendes on the day monthly paymenis are due under the Note, until the Note is paid in full, & sum (“Funds™) for; o)
yearly taxes ard assesspents which may attain priority over this Security Instrumeat as a fien on the Property; (b yearly
leaschold paymenice or ground reats on the Property, if any: {e) yearly hazard or property insurance preminn; 1dy yearly
flood insurance piersiams, if any; () yearly mongage insurance preaviums, i any: and (1) any sums payable by Borrawer 1o
Lender, in accordates vith the provisions of paragraph 8, in liew of e payment of mortgage insurance premiumg. These
items are called “Esgrowdtems,” Lender may, at any time, colleet and hold Funds in 80 amount not 1o exceed he maximum
amount a lender for a tecersly related raorgage losn may require for Bomower's eserow account under ihe tedea) Real
Bxtate Settlement Procedurcs At of 1974 as wmended from time to time. 12 US.C. § 2601 or veq. ("RESPA™), uniess
anothey law that applies 1o the Fusds sets alesser amount. 1f so, Lender may, at any tme, collect and hold Fuads in an
amaurt not to exceed the lesser amesnt, Lender may estimate the amount of Funds due on the basis of current daa and
reasonable estimates of expenditures of (iare Escrow ltems or atherwise in accordance with applicable law,

The Funds shall be held in an swtibion whose deposits are insured by & federal agency, instrumentality, or entity
gincluding Lender, if Lender is such an instiution) or in any Federal Home Loan Bank. Lender shall apply the Funds 1o pay
the Escrow [tems. Lender may not charge nomower for holding and applying the Funds, annually analyzing the escrow
wecount, o verifying the Escrow hems, unless‘sender pays Barrower interest on the Funds and applicable fiw permits
Lender to make such a charge. However, Lender s require Borrower to pay a one-time charge for an independent real
estite 1ax reporting service vsed by Lender in connectidn with this loan, unless applicable aw provides otherwise, Unless an
agreement is made or applicable law requires interest to b paid, Lender shall not be required to pay Borrower any soterest or
eamings on the Funds. Borrewer and Lender may agree inswritine. however, that interest shail be paid on the Fonds, Lender
shall vive to Burrower. without charge, an annual accounting = e Funds, showing credits and debits 10 the Funds and the
purpose far which each debir o the Funds was made. The Funds-respiedged as additional security for all sums secured by
this Security Instrument,

I the Funds held by Lender oxceed the anounts permiited 1 bl Beld by applicable law, Lender shall account o
Borrower lor the excess Fumds in accordaror with the reguirements oif-applicze faw, If the amount of the Funds hield by
Lender ut any time i not sufficient to pay the Escrow ltems when due, Lenifer may so notify Borrower in writing, and, m
such case Boreower shall pay to Lender the amount necessary o make up the’ d=liciency. Borrower shall muke up the
deficiency in no more than twelve monthly payments, at Lender’s sole diseretion,

Upon payment in {ull of all sums secured by this Security Instrument, Lendersh:id promptly refund to Borrower any
Funds held by Lender, I, under paragraph 21, Lender shall acguire or sell the Property, Lender, prior o (e acquisition or
sule of the Praperty, shali apply any Funds held by Lender at the time of scquisition artside as a credit against the sums
secured by this Security Instrument.

Y. Apptication of Payments. Unless applicable Faw provides otherwise, all paymente received by Lender under
paragraphs 1 and 2 shill be applied: first, 1o any prepayment charges due under the Note: second, v arounts payable under
paragraph 2; third, to interest due; fourth, o principal due: and last, W ary Lue charges due wnder the N

4. Charges: Liens, Borrower shall pay all taxes, ussessments, charges, fines and impositioncazmibutable 1w the
Property which may attain priority over this Security Instrument, and leasehold paviments or ground rents, i any. Borrower
shall pay these obligations in the manner provided in paragraph 2, or if not paid w that manner, Borrower shall pay them on
time directly to the parson awed paymient. Borower shall promptiy furnish to Leader alf aotices of amounts 1o be paid under
this paragraph. If Borrower makes these payments directly. Borrower shail promptly fumish o Lender receipts evidencing
the payments,

Rotrower shall promptly discharge any ben which has priority over this Security Instruinent unless Borrower: (1)
agrees in writing to the payment of the obligation secured by the lien in 2 manner accepiable ic Lender; (h) comtests in good
fuith the lien by, or defends against enforvement of the tien in, legal proceedings which in the Lender’s opinion operate to
prevent the enfurcement of the tien; or ¢} secures from the holder of the lien an agreement satisfactory to Lender
subordinating the lien 1o this Security Instrument. I Lender determines that any part of the Property is subject yo a lien which
may attain priority aver this Securiy Instrument, Lender may give Borrower a aotice identifying the lien. Barower shall
sutisfy the tien or take one or more of the gctions set forth above within 10 duys of the giving of notice,

i Form 3014 980 (pagr 2of 6 puprs)
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£, Hazard or Propeety Insuvnace, Borrower shal) keep the improvements now extsting or hereaflier erected on the
Propeity imsured wgainst loss by tire, hazards iiclieded withan e term "extemdedd coverage” mnd any other hizaids, ineluding
floods o flooding, Tor which Tender requires insaranee, Vs inseaiwe shilé be ominained in the amounts and for the
perieds that Leader regtizes. The insurance cumier providiog the insurance shall be chosen by Borrower bjest to Lomder's
approval which shall not be smreasonibly wilk held 1E Botmaver tinls o oulitain ceveruge deseribed above, Lemder may, w
Lendee's optivn, obtain covernge 1o proteet Lender's righty i the Propedy in acconfanee with pacagiuph 7,

A nanewice poticies and renewrls viall be acegptablo 1o bender and shatl melude o standaud mortgage clinse,
Lender shatl have the right to huld the policiet and renewalt, 10 Eeder requires, Borrower shult projuptly give fo Lender all
receipts of paid prenmsims pnd renewal noticss. by the event of loss, Burrower shull give prompi notlee to the fnsuranee
eurtiermitd Londder, Lender may make proat of loss it net inade promptly by Borrower,

Unbess Lemdes sk Burroveer ofherwise agree in weiting, insurance proceeds shitl e applied o estortion vr wepaie
of the Property damaged, i the restorution ot repair is ceonomicilly teasilite and Bender's security iv ot lessened. 17 the
festntivn or Repaie iy 110t econumically feasible or Leades's seeurity woulhd Bee esseaed, the insaance proveesds ahall e
applicd 10 the spms soeored by this Security lnstrument, whether ar pet then due, wah any eacess pakd to Borrawer. 1f
Borrower abapdon) the Prapeity, ot does nor answer within 30 duys o notee from Lewdee thint the fvmatice eimrder has
oftered o settle o viaion, then Leader way cotfeet e insurmze procesds, Lemder my use the proceeds 1repair of restore
the Property af w iy ims secured by this Sacurity Insirue ent, whether or ot then due. The 3-day period with begin wheo
the notice is given,

Eless Lended wad Beprower oifierwise aaree i wriling, any application of procesds w principat shadl nat extend o
postpatie the due date of toz pasntily gaynerts relerred to it parageaphs D and 2 or clsmge the amnnnt of the payiments. i
under pagagraph 21 the Prapesss s acquired by Lender, Botrower's sight o any inswranee policies and proveeds wesnlting
from damage W the Property prceto e acgpiisition shalt pass o Lender @ e estent of the soms secnred by this Secority
lnstannent immediaiely prior i e niguisitioy,

6. Oceupuncy, Preservation, Maintenance wid Protection of the Property; Borcower's Loan AppHeation;
Leuscholds, Borrower shall occuy, establiar, aud use the Property ws Buzrowers prineipal residence within sisky days aftey
e exectition of s Security Tnstiament andshett continue W oceupy the Property s Bortower's principal residenve for uf
leust ote vear after the date of aceupsney, ueesy Lender elherwise agrees in writing, which consent shail wor be
unreasonably withiield, or unless extenuating cire@megsces exist which we beyond Borower's control, Borrewer shali nul
destroy, dutage ar impair the Property, aikow the Peoperty w deteriorate, or comit waste on the Propenty. Borrawer shall
be in defanlt it wny furdeiture action or proveeding, whethy Gk or erimiral. iy begun tt in Lender’s oo fith judgmen
could result i forfeitere of the Property or otherwise matennlly impaiv the Ten vreated dy this Seeanity nstiment o
Lenider's security werest, Bosrower musy cure sueh a dedilt wid teinstaie, as provided in paragraph 18, by causing the action
ur progeeding to be dismissed with a euling that, in Lender’s oo trah determmation, prechides fofeiue ol the Barrower's
interest in the Property or other material 'mpairment of the ien ceated by this Seeurity Wstrament or Leader's seeiity
interest, Borrower shall ulso be in defau U if Borcower, during thedoin application process, gave materially false or
insceurate nformation or statements (o Lerder {or Tatled to provide Lelder with any material information} in connection
with the Toan evidenced by the Note, including, bul noi lintited to, representgions voneeming Borrower™s aeenpiney of the
Property us  principal residence. 1 ihis Seewrily fnstrument is on @ deaseheld, Ravower shull comply with all the provisions
of the lease. I Borrower sequires fee titde 0 the Property, the leasehold and the foe/ttle shadl not nweege vnless Leswler agrees
to the merger in writing,

7. Proteciton of Lender's Rights In the Property. H Borrowes fuils to porlorni the covenants and agreements
contained 1 this Scourity Instrunient, or there is o legal proceeding that may sigaificantiv affect Lender's rights i the
Property (such as a proveeding in bankrupecy, probate, for condemition or furteilure or to ciforsc iaws or regalations), then
Leuder ity do and pay for whatever is breessiey to protect the value of the Praperty and Ledder®. rights in the Property,
Lender's actions may include paying noy camis securee by i licn which has priority over this Security iistrnent, appeiving
in court, paying reasonable attorneys® tees and entering on the Property to make repaies. Although Leradee mny tuke nelion
under this parsgraph 7, Lender does not luve 1o do so,

Any smounts dishursed by Lender urider this paragraph 7 shufl become addtitional debt of Borrower secured by this
Security [nstrument. Unless Borrower amd Lender agree to etier terms of payment, these sruauits shull bear interest {rom the
dite of distuisement o2 the Nole rate and shall be payable, with interest, upon notice from Lender to Borrawer requesting
puymcnl,
8, Murtguge Insurance, (F Lender required mortgage insurance as a condition of making the foan secured by this
Security Instrument, Borrower shalt pay the premitms wequired to maintain the mortgage insuranee in effect. It for any
reason, the mortgage insurance coverags required hy Lepder Japses or ceases 1o be in effect, Borrower shull puy the
premiums required to abtain coverage substantially equivalent 1o the mortgage insurance previously i effect, at u cost
substuntially cquivalent to the cost to Borrower of the mortgage insuranee previously in effect, from an alternale mortgage
insurer approved by Lender, I substuntially equivalent mengage insurance covernge is not uviilable, Borrower shull pay 1o
Lendet each month a sum equal to one-twelith of the yearly mortgage insurance premitn being puit by Horrower when the
tsurance covernge lapsed or ceased (o be in effeet. Lender will accept, use and retain these payments us u loss reserve in licu
Form 3004 /90 page 10/ 6 poges)
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LOAN RIDER

LOAN NO.
011932864
DATE JANUARY 21, 1993

THIS RIDER 13 incorporated into a certain Security Instrument dated of even dale herowith given by the
undessigned {the "Borrower") to St. Paul Federal Bank For Savings (the "Lender”) 10 secure a mortgage
indebledness; sald Security instrumant ancumbars real properly commanly described as.

: 1902 § 748 AVE, MAYWOOD IL 60153

{PROPBRTY ADDRESS)

1.) Borrower and Lender agree that rotwithstanding anything conttunud in Unilorm Covenant 21 of the
Socurity Instrument, Lendar is haroby auiiisrizad to charge a reasonable tee tor the preparahion and delivory of

a roleasy dead.

2.) Borrower and Lender agres that if tho Faderal Naienal Mortgage Associntion or the Fedoral Homa Loan
Mortgage Carporation buy al or some of the Lando: s richts under tho Socurity instrumant, Lhis Rider will no

tonger have any force or offact. &
$

. 9

IN WITNESS WHEREQF, BORROWER has executad ihis RIDER ‘&)

| .
CHARLES W JA—cx;.v Borrowar
[.)@. Kot M4 (Yo x&éﬁ

DONNA M /JACOBRS Borrower

2IB4NOV M
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16, Beryower’s Copy, Bormower shall be given one conformed copy of the Note and of this Security listrument.

17. Transfer of the Property or a Rentficinl Interest tn Borrower. 1Call or any part of the Property or any interest
in it i3 sold or trunsfermd {or it n heneficini interest in Berrowsr is'sold or transterred and Borrower is not u naturead person)
without Leader’s prior writien consent, Lender may, at its option, require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exervised by Lender if exereisc is prohibited by Tederal law ws of
the date of this Security Instroment.

IF Lender exercises this option, Lender shall giv: Borrower notice of acceleration, The notice shidl provide a period
af nat less than 30 days (o the date the notice Bs delivered or maited within which Borsower must pay alf sums secured by
this Security Instrument. [f Borrower faits to pay these suns prior 1o the expiration of this period, Lender may invoke any
remedivs permitted by this Sccwrily Instrement without Turther notice or demmud o2 Borpower,

18 Borrower's Right to Reinstate. M Borrower meets certain conditions, Boirower shall have the vight to bave
enforcerment of this Seonrity Instranient discontinued at any time prior to the carlier of: (a3 5 days (or such other perivd s
applivable law may spevily for reinstitement) before sale of the Property pursuant to any power of sale contuined in this
Secunity Instruments or (e enny of o jadgmen: enforcing this Seeurity Tnstrument. Those conditions are that Borrower: ()
pays Leoder ol suims which thea wotkl be gue under this Security Instrument and the Note as of no aceeleration had
weenrreid, {bY curexfany default of any ather covenants o agreements; (v} pays abl expenses incurred in enforeivg this
Security Instrument wicluding, but not fimite | to, reasonable stomeys’ Teest and () takes such action as Lender iy
reaseiubly Tequire W sssire that the ien of Chis Security Instrumient, Lender's rights in the Property and Botrower's
sbligation to pay the Suwis st urad by this Secrity Instument shinll continue nechanged. Upon reinstatesent by Borrower,
this Security Instrament and B obligations seeured hershy shal remain Tully effective as it no aceelemtion hnl oeenrred,
However, shis right fo reinstate sanil notapply i the case of seeeleration under pacagraph 17,

19, Sale of Note; Chutmirzof Loae Servicer, The Note or i partial interest in the Note (together with this Security
Instrmzont) iy e sobd one or mor times withow prior aotice th Borrower, A sile may result i a chinge in the entity
thvown as the “Los Servicer™! that cailears menthly pavinents due wnder the Note ad this Security Dstrement, There also
may be one ue more changes of the Loan Seavicer unelatad to i ale ol the Note. 1T there is achinge of e Loan Seivicer,
Borrower will he given wiitien potice of thechirge in gocondee with paragraph 1 above and applicable law, The rotice
will state the same and address of the new Loaw Secvieer and the acddress to which payiients shoubd be made, The notice witl
also contain any other nlermation required by applicobbe law,

20. Harardous Substances, Horrower shall ot canse or peeiit the presence, use, disposal, storage, or retease of
any Hazurdous Substunces an or o the Property. Borrowe p SN ot do, nor allow anyene else 1o do, anything affecting the
Propesty that i in violation of any Environmentad Law, The preceding twa sentenees shall not apply 1o the presence, use, or
starwge vt the Propesty of small quantities ef Hazardons Schstmues that are generally recognized to be appropriate to
nogmal sesidential vses and to maiatennnce of the Property,

Horrower shadl promptly give Lender weitten notice of wy iGvestigation, clam, demamd, fawsuit o other action by
any governmental or regnlatory agency or poside paety involving e Bropeety amd any Yazardons Substinee on
Environmental Law of which Borrower has actoal knowledge. it Boroser feams, on iv aotified by any governmental or
regufatory aueberity, that any removal o other remedliation of any tazardous Substanee affecting the Propenty is necessary,
Borrower shall pramply take ali necessary remedind tctions i acvordance withiSnsironmental Law,

As used in this garagraph 1, “Hasagdms Substanees™ are those substimoes@istined as toxic or hazardous sabstinees
by Eavironnwntid Law and the following substances: susoline, kerosene, other flammeilear toxic petalems produets, tovie
pesticides and heebicides, wolitile solvents miatecinds cortaining ashestos of formmidd ey ond mdisetive materials, Ax
tsed in this paragraph 20, “Faviionmental Law™ means federal Taws and taws o the Tnrisdiction where the Propesty is
tovated that relate o health, safety o environmestal prateg tiog,

Nus-Ustrorm Covenaxes, Borrower amd Fender fundier covenantand agree as tollows,

28 Accelerstion; Remedies. Lendee shafl ghve notice (o Borvower prine to accelerationmbowing Burrower's
breneh of any covenant or ugreement lo this Seenrity dnstemnent (but ot prior to accelerntlon’wzadze paragreaph 17
unless 1petitaite lnw provides othierwlsel, The notiee stll specifys tn the tefanhy thy e action rénised fo core {he
defienlis () ndafe, nod less than M days frone the date the notice is given to Boreeser, by which the Qetault must he
cured; and () that Cutuee to eaee e defanalt on or before the date speciited in e notice may vesult in aeeelerntlon of
the suiiss sectired hy this Security Instrumest, foreclosire by Judiclol proceeding and sate of the Property, The notlee
shidt furthee inform Buerawes of the vlght to rebnstnte after secelerntion and the sight 1o assert In the Foreclosure
procevitiog the non-existeiree of w defiult or any other deferse of Borrower to accelerntlon untl forechware, IF the
defudt by not cured on ae before te date speeified b ihe notlee, Lender st ity option may cequire numediate payment
i full of all sy secoredd by this Secuelty Instrament withest fovthee demand und oy Toreclose (his Secuelty
Instrument by judiclnd proceedlag. Leader shadt be entitled 1o collect all expenses Incureed in paeaing the remedles
provided in this paragraph 28, iuehding, bot ncd limited 1o, reasonible attorneys® feos and easts of Hile evidence.

22, Release, Upon payment of alb sams secutred by tis Secority Instsument, Lender shadl release By Seeurity
losttent wathout ehirge (o Bomower, Bortower sl paey any tecostdtion cosis,

2N, Wylver of Homestend, Borrower seabees all right of homestend exemption in the Propenty,
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24, Riders to this Security Instrument, 1f one or more riders are executed by Borrower and recorded together with
this Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and
supplernent the covenants and agreements af this Security Instrument as if the rider{s) were a part of this Security

Instrumeni. [Check applicable box{es)]

Adjustable Rate Rider [} Condominium Rider 14 Famity Rider
Gruduated Payment Rider (] Planned Unit Development Rider Biwszekly Payment Rider
(O Balloon Rider 1 Rate Improvement Rider [J Second Home Rider

Other(s) {specif
' Otherts) specify] ;o myeR
By SioNING BeLow, Borrewer accepts and agrees to the terms gad covenants gammajried in this Security Instrument

and in any rider(s) executed by Bomrawer and recorded wi@' ; f

=BRorrower
ES W JAQCRS

Social Security Number Y') P B2 LT o

Social Security Number%...x

(Space Baicw TA, Line For Acknowisdgment)

,
STATE OF ILLINOIS, wcreonverns JH’L/ cersrnneeeres COURLY B8:
% (,C/c Lpew e /(_,.,

nNm Puhlu: in und for ﬁaul mumy nd state cd\‘ljfy thay- /4’4 /{ﬁ'/’ / yﬁw ‘-"0 M t«’ L’

0‘\ .{s ? .{....... tereves
/ ,,i‘........
pcmnully kn()wn 1o me to be lht. same pmunf'i) wht)»c nume(\) t ){

subscribed to the foregoing instrument, appeared pefore me this day in pcn-on nnd JLL’Y)O 'c'!gcd lhal 7 hcﬁ,?
xigned and Jelivered the instrument s ioreenenns (1EC AR ¥OIUNIARY BT, 157 the uses und purposes Therein

w1 forih,

of &
Given under my hand and official scnl.lthF/ . day of . "’)"é ’U / ‘3
)

Jff(g 45{,4:_/ C)\

My Commission expircs:

RAYMOND F SEIFFERT "OFFICML ssm.-
ST PAUL PFEDERAL BANK FOR SAVINGS PATRICIA DAVIS
6700 W NORTH AV Notary Publle, State of Iflinols
CHICAGO, T 60635 My Commission Expires kil
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. THIS ADJUSTABLE RATE MORTGAGE RIDER Is made this 2leny of JANUARY, 19¢
nd s (ncorparatod into and shall be desma! to amand and supplemaent the Mortgage, Deod of Trust or Securlty Deed
Jtho “"Saecurlty instrument”) of the same date Jiven by the undarsigned (tho “Borrower”’) 10 securo Borrower's Adjustable
Rate Note {the "Nota") to ST. PAUL FEDERAL BANK FOR SAVINGS {tha “Londer”) of the same date and covering tha
propenty described In the Security Instrumen: and located at:

1902 S 7TH AVE, MAYWCOD IL 60153

THE HOTF CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND THE
MONTHLY PAYMENY. THE NCTE LIINTS THE AMOUNY THE BORROWER'S ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE AND MINIMUM RATE THE BOR-
ROWER MUST PAY. THE NOTE ALSC: CONTAINS THE OPTION TO CONVERT THE ADJUSTABLE RATE
TO A FIXED RATE.

ACDITIONAL COVENANTS. in addition (o the covenants and agreoments mads in the Security Instrument, Borrowar
and Lender futher covenam ankd agree as tcllows:

The N, provides for an Initlal interest rate of -7 .400 s-Ihe Nole, a3 smanded, provides for changes
in the adjustable Interest rate and the monthly payrnants, a fixed rale conversion aption and transfer provisions as follows:

4, ADJUSTABLE INTIAEST RATE AND MOINTHLY PAYMENT CHANGES
{A) Change Dates

The adjustable inteias’ rate | will pay may change on the first day of FEARUARY 1, 1998 W
and on that day every 12th rocth therealter. Each date on which my adjustable intarast rate could change ls calisd a o
"Change Date.” fa

{8) The Index 3

Beginning w'th the first Change Daie, my adjustable interest rate will be based on an Index. The "Index" Is the G
montt.” - arage vieid on Unitod Statas Vienstry securities adjuated to a consiant maturlty of one year, as made avallable P
by tha b i of Govarnors of the Federal Rles/irve Systam. The most recen Index figure avallable as of the date 45 days o

belure each Change Date is called the “Currant index.”

i the index is no longer avallabie, the tioth Holder will choosa a new Index that Is based upon comparable
information. The Note Holder will give me ngtlse WHinls chalce.

{C) Calculation of Changea

Belore each Change Date, the Note liolcer will calculate my new interest rate by
adding O AND QUARTERS—— mreenhtags polnts { 2.750 AWto the Current Index,
The Note Holder wiii"“wn rou tmes t of this addition to tra nearest one-eighth ot one percentage point (0.125%).
Subject to the limits stated in Section 4(D) balow, thia rounded aincunt will be my new Interast rate until the naxt Change
Date.

The Note Holder will then detarmine the amount of the monihly puyraent that would be sufficient to repay the unpald
principal | am expected to owe at the Change Date In full on the Maturity /4@ at my new Interest rate In substantially equal
payments. The resuit of this calculation will ke the naw amount of my montily payment.

{P} Limits on Interest Rate Changes

The fterest ratg that [ am required to pay at the lirst Changa Date will nol 0. preater than ——G L E00 G
or less than ———] 250 g—Thereattar .oy sdjustable intarest rate will never s Increased or decreased on any
single Change Date by mora than \ pelcantaga nolnt(s) ( 2.000 )%
from the ratz of Interest | h.. . beon paying for the procedlngqg'momhs. So lang as | hevy hot « arcised my Gonversian
Option under "ec’ i § of this Nota my Interast rate will never be greater than -—=12.875 Bwhich is called the
“Maximum Rate.” After the first year of my foan, my interest rate wil never ba iess than ~~7 .25WiRoh-18 csl.ud
ihe "Minimum Rate."

o~ Lyt g
N L5808 )

{E} Tiivctive Dats of Changes

My new Interest rate will become effective on each Change Date. | will pay the amount of my naw manthly paymant
beginning on the first monthly paymerd date alter the Change Date unti the amount of my monthly payment changes again.

{F] Notlce of Changes

. The Note Holder wilt deliver or mall 10 me a notice ol any changes in my adjustable Intarest rata and the amount
¢ of my monthly payment belore the eflactive date of any cliange. The notice wil include Information required by law 1o be

given me and also the thle and telephona number of & perscn who will anawsr any question | may have regarding the
natice.

5. FIXED INTEREST RATE CONVERSION OPTION
{A) Option to Convert to Fivsd Rate

. I have a Conversion Option that | can exerclse unless | am in default or this Saction 5(A) will not permit me to do
s0. The "Conversion Option" is my option 10 tonvert tha Interast rate | am required to pay by this Note from an adjustabie
rate with Interest rate Hmits 1o the fixed rate ralculated under Section 5(B) below, '

The conversion can take place at any time during the term of my loan. The "Conversion Date” will be the first day
- of tha month atter | have satistled the conditions balow as determiized by the Nole MHolder.

" CONYERIELE ADULBTABLE RATE FIDET - QINGLE FAMILY
© TAGMASDY 1 ¥R T.8BiLL iNDEX




Natlonal Mortgage Association as a condition to its purchesing tiwe loan at the time of conversion. | must also satlsty thess
aanditune: {i) | must giva the Note Holdar 15 days advanca notica that | want to do so; (i} on the Conversion Date, | must
1ot be in defaull uncer the Note, or the Security Instrument; (lli) prior to the Carwersicn Date, | must pay the Note Hoider
1 cotwaersion fue of US ——8250.00 ; (V) | must sign ard give the Note Holder any documents thu
Note Holder requires (o offect the conversion; and (v) | may have to pay an appraisal fee and prapay a portion of the
ptincipal balance of the loan undear the following circumstances: If at loan origination, the principal amount Is greater than
80% of the statod value of the appmisal report obiained In connection with my loan and privaie mortgage Insurance from
a company acceptable to St. Paul s not in force in connection with tha loan, then a new appraisal of the property securing
the loan may be t.quired. | cannot exerclse the Convarsion Option uniess | pay an amount which s enough io reduce
the amount | owe on ihe Conversion Date to an amourt egual to 80% of the new appraisal's stated value of the property.

(B} Caiculation of Fixod Rats

My new, Hxad Intersst rate will be equal to the Fedaral National Mortgage Association's required nat yleld as of a
date and time of day specifiad by the Ncte Hoidar for 30-year fixed rate morigages coverod by applicable 60-day
mandatoiy dollvery commitments, pius a percentage ranging from five-eighthis of one percentage point (0.625%), to one
and one-gighth percentage points (1.125%}, rounded to the nearest one-eighth of one percentage point {0.125%), depend-
Ing on the amoum of the unpald prinsr.:ifsm balance | am expeciad to ows on the Conversion Date pursuant to the following

schedule: Add: 0. % ;or unpal:(jj balances of up ta $258,800 .
. of unpald balances from to
0.875 3 for unpakd balances from $258,801 to $500,000 .

If this raquirad nel yi=d cannot be."d%?e?n%ed because the applicable commitmentsCireGRd: avallable, o PO Holder
will datermine my, lina\;.’y:._‘rate by using comparable Information. My new rate calculated under this Section 5(B) will not
be greater than <>~~~ , which Is the "Fixed Maximum Rats".

(C) New Payment Ariount snd Effactive Date

B It | chowuse ta exercise *he Conversion Option, tha Nots Holder will determine the amount of the manthly paymaent

that would be sufficlant te repay tre unpaid principal | am expecied 1o owe on the Conversion Date in full on the Maturlty
Date at my new fixed interast rala .n-substantially equael payments. The result of this calculation will be the new amount
of my monthly paymeant. Baginniiig with. my first monthiy payiment after the Conversion Date, | will pay the new amount
as my rnonthly payment until the Maturity Nate.

12. Ui"7 JRM SECURED NOTE

In ad lition ta the protections given 1o 'he Note Holder under this Note, a Mortgage, Deed of Trust or Security Desd
{the "Secur v instrurnent"}, dated the same dats 8s this Note, protecls the Note Holder from possible losses thar might
result if | ¢  not keep the promises that 1 maks ir. this Note. That Security Instrument describes how and under what
conditions | may be required to make immediate osynent in fudl of all amounts | owe undes this Note. Some of those

conditions are described as follows:

{A) Until | exercise my Conversion Option undsr the conditions stated in Sectlon § of this Adjustable Rate Note,
Unlform Covenant 17 of the Security Instrument is descnbad. as follows:

Transfer of the Property or a Beneficlal interest in bo//ower. i all or any part of the Property or any Imerest In
it is sold or transterred (or i a beneficial interest in Borrower I8 s or transfarred and Borrower ls not a natural parson,
without Lendar's prior written consent, Lender may, at s option, reyvire Immedliate payment i full of all sums secu
by this Saecurity Instrument. However, this option shall not be exerciesd by Lender H the exsrcise Is prohibited by federal
law as of the date of thie Security Instrumant. Lender also shall no: »orcise this option ¥: {a} Borrawer causes to be
submitted to Lender informatinn required by the Lender to avaluate e intnaded transferee as f a new loan were being
made to the transferee; and OSb) Lender reasonably datermines that Lencer's security will not be Impaired by the loan
assumpdtion and that the risk of a breach of any covenant or agreement in thia Sucurity Instrument is acceptable to Lender.

To the extent permitted by applicable faw, Lender may charge a reasonativ f2a as a condlilon to Lender's consent
to the loan assumption. Lender also may requlre the transferee ta sign an assunplon agreement that is acceplable 1o
Lender and that obligates the transferee 1o ka- o all the promises and agreements niada In the Note and in this Security
Instrument. Borrower will continue *~ be ob..gated under the Note and this Security listrument unless Lander releases

Borrowaer in writing.

If Lanciei exurcisaes tha option to reciulra immediate payment in full, Lander shall give E orrriwar notice of acceleratinn.
The notice shall provide a period of not less than 30 days from the date the notice Is dellvarsd cor mallad within which
Borrower miist pay all sums securad by this Security Instrument. If Borrowar falls to pay these si.nz prior to the expiration
of tgis period, Lender may invoke any remedies permitted by this Security Instrument without {urinor notice or demand
on Borrower.

{B) 1t 1 exerclse my Conversion Option under tha conditions siated in Section 5 of this Adjustable Rate Nota, Unlform
Covenant 17 ol tha Security Instrumant descrbed In Section 12{A} above shall then cease t0o be in effect, and Uniform
Covenant 17 of the Securlty Instrumeant shall instead be descri as follows:

Transier of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any Interest in
it is sold or transfarred (or if a beneficlal Interest in Borrower is sold or transfsrred and Bormower Is net a natural person)
without Lender's prior written consent, Lender may, at its option, require immaediate paymant In full of all sums secured
by this Securhty Instrument, However, this option snall not be exercisad by Lender # exercise Is prohiblied by fexiaral law
as of the date of this Security Instrument.

It Lendar exerclsas this option, Lender skall give Borrower notice of acceleration. The notice shall pravide a period of not
tass than 30 days from tha date the nntlce Is dellvered or mallad within which Borrower must pay all sums secured by
this Security instrument. If Borrower fails to pay these sums prior to the axpiration of this perlod, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY S!GNIMG BELOW, Borrower accepts and agrees to the terms and covenants contained In thie Adjustable Rate Rider.

\éa

Z [J pri—/ seay_t Do M- Cinualyo (Soal)

Bomrower

CHARLES W JACBS Borrower DONNA M JA

L .
it 1 want to exercise lhummunmj?hb may be requirad by the Fadaral
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