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FHA Cave No7 77

State of [linals MORTGAGE 131-6923199 ~ 729

g /)~
% THIS MORTGAGE ("Seccurity 1nstrument”) is made on JANUARY 22ND 1993 . The Mongagor is

WALTER A. BLAUW , 2 BACHELOR

("Borrower™). This Security Instrument is given to
DRAPER AND KRAMER , INCORPOLATLED

which s organized and existing undcer the laws of ILLINOIS . and whose

e gg Igigg M?:Eiggoiglqggg 03 CLeadery. Borrawer owes Lender the principal sum of
ONE HUNDRED FOURTEEN THOUSAND EIGHT HUNDRED FORT Fayg. gAND 00/100
Diiltarc ).

This debt is cvidenced by Borrower's note dated the sanme date av this Secariv Instrument ( Nnn, \%nal provides for

monthly payments, with the full debt. if not pid eariier, due and payable on SPUB
This Security Instrument secures W Lender: (a) the repayment of the debi wnduucdgw) i R X th mlm sl aned all rcnmdls
extensions and modifications: (b the payrient of il other sums. with interest, advanced wider paragraph & 1o proteet the

—_
> security of this Security Imvtrument: and (<) the perfornince of Borrower's covenants and” agresments under this Security
. .

Instrument and the Note. For this purpose. Borrower does hereby mongage, graml and convey Lo Lender the following
County, Hnos:

Y

described propeny located in COOK

SEE LEGAL RIDER ATTACHED

LIrOLNE 6

[Street, {uyy,

which has the address of
linois 1278 KNOLLHOOD ARIVE BAMAA NGt
of 6

Page §
@wawmu i1y VME MORTGAGE FORMS  (313)293.8100 - 1E00521.7281

FHA s Mortgage - 29)

TAX IDENTIFICATION NUMBER: 02-09-205-063
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12, Successors and Assigns Bound; Joint and Several Liuhili(y;i Co-Signers. The covenars and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender amt Borrower, subject to the provisions of
paragraph 9.b. Bartawer’s covenams and agreements shell be joint and several. Any Borsower who co-signs this Sccurity
Instrument but does not execule the Note: (a) is co-signing this Security Instrument only to mortgage. grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument: (b) is pol personally obligatud t pay the sums
secured by this Security Instrument; and tc) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Seeurity Instrument or the Note without that Borrower's consent.

1.3, Notices. Any noetice to Borrower provided for in this Security Instrument shali be given by delivesing it or by muiling
it by first cluss mail unless applicable law requirss use of another method. The notice shall be direcied to the Property Address
of any other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail 10
Lender's address stated herein or any address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

14. Governing Taw: Severabillty, This Security Instrument shall be governed by federal law and the Jaw of the
jurisdiction in which the Property is located. In the event that any provision ar clause of this Security Instrumert or the Nete
conflicts with applicable Lsw, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given efiect without the conflicitan provision. To this end the provisions of this Security Instrument and the Note are declared

to be severable.
15. Borrower's Copy. Borrower shall be given one conformed copy of this Security Instrument.

16. Assignment of Rents. Borrower unforuitionally assigns and transfers to Lender alt the rents and revenues of the
Property. Borroveer authorizes Lender or Lender's agpats to collect the rems and revenues and hereby directs cach tenumt of the
Property 10 pay the rents to Lender or Lender's agea However, prior to Lender’s nutice 10 Borrower of Borrower™s hreach of
any covenant or ugreement in the Sccurity Instrument, gerrower shall collect and receive all sents and revenues of the Property
as trustee for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and not an
assignment {or additional security only.

If Lender gives notice of breach to Borrower: (a) all rems received by Borrower shai be held by Borrower as trustee for
benefit of Lender only, 1o be applicd 1o the sums secured by the Secunty trstrument; (b) Lender shall be entitled to collect and
receive all of the rents of the Property; and (¢ each tenant of the Property shall pay all rents dve und unpaid w Lender or
Lender's agentl on Lender's written demand to the tenant,

Borrower has niot executed any prior assigniment of the rents and has not and vi!not performy any act thel would prevent
Lender from exereising its rights under this paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property befar: or after giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do so at any time there is'a bieach. Any application of
tents shall not cure or waive any default or invalidate any other right or remedy of Lender. This-asiiwnment of rents of the
Property shall terminate when the debt secured by the Security Tasinunent is paid in tall,

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not lmited to, reasonabie attorneys’ fees and costs of title

evidence.

18. Refease. Upon payment of afl sums secured by this Security Instrument. Lender shalt release this Security Instrument
without charge to Borrower. Borrower shall pay any recordation costs.

19. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.
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.
referred to in paragraph 2, or change the amount of such payments. Any cxcess proceeds over an ainaunt required 10 pay all
outstanding indebledness under the Note and this Security Instrument shall be paid to the entity legally entitled thereto,

8. Fees. Lender may collect fees and charges authorized by the Secretary.

9. Grounds for Acvceleration of Deht.

(2) Defaunft, Lender may, except as Timitzd by regulations isswed by the Sccretary in the cuse of payment deluulls,
require immediate paymen in fufl of all sums secured by this Security Instrument if:
(1) Borrawer defaults by failing to pay in full any monthly payment required by this Security Instrumen prior 1o or
on the due date of the next monthly payment, or
(i) Borrower defautts by failing. for a period of thirty days, to perform any ather obligations contained in this
Security Instrument.

(b} Sule Withent Credit Approval. Lender shall, it permitted by applicable law and with the pricr approval of the
Scerctary. requice immediate payment in futf of alt sums secured by this Security Instrument if:
(i) Ali of partOithe Propenty, or a beneficial interest in a trust owning all or part of the Property, is sold or
otherwise transterréd (other than by devise or descent) by the Borrower, and
tii) The Property iv i occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee des so occupy the Property bur his or her credit has nof been approved in accordance with the
requiremients of the Secretary

(¢} No Waiver, 1 circumstances oceur St would permit Lender to require immediate paysment in full, hut Lender does
not require such payments, Lenider does.nobwaive its rights with respect 10 subsequent cvents,

(d) Regulations of HUD Secretary. In many.<izcumstances regulations issued by the Secreary will fimit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Tnstrument <docs not authorize acceleration or foreclosure 17 not permitted by regulations of the Secretary.

{e) Mortgage Not Insured. Borrower agrees that should inis Szurity Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act withis £4 Cavs from the date hereof, Lender may. at its option
and notwithstanding anything in paragraph 9, require immediate garment in full of all sums secured by this Security
Instrument. A writien statement of any authorized agent of the Svoretan: dated subsequent to 60 days from the date
heteo!, declining to insure this Security Instrument and the Note secure(( theiehy. shall be deemed conclusive proof of
such incligibifity. Notwithsianding the foregoing, this option may not be exercised by Lender when the unavailablity
of insurance is solely due to Lender’s fuilure to remit s mongage insurance premysin to the Sceretary.

10. Relnstatement. Borrower has a rizht to be reinstated it Lender has required immediae payment in full because of
Borrower's Failure to pay an amount due urder the Note or this Security instrument This right apgiies even after foreclosure
proceedings are instituted. To reinstate the Security Instrument, Borrower shuil tender in a Jump sum/albamounts required to
bring Borrower's account current including. to the extent they are obligations of Bormwer under Cas/aeeurity Instrument,
foreclusure costy and reasonablc and customary attorneys’ fees and expenses property associated Wi the foreclosure
proceeding. Upon reinstatement by Borrowet, this Sceurity Instrument and the obligations that it sccures shat! “remain in offec
as if Lender had not required immediate payment in full. However. Lender is nol requires to permil reinstatement if: {i) Lenader
has accepted reinstatement after the commencement of foreclosure proceedings within wwo years immediately preceding the
commencement vf a current forectosture proceeding, (ii) reinstatement will preclude foreciosure on different grounds in the
future, oF (i) reinstatement wilt adversely affect the priority of the lien created by this Security Instrument.

11. Borrower Not Released: Forbearance By Lender Net u Waiver, Extension of the time of payment or modification of
amortization of the sums sceured by this Security Instrument granted hy Lender to any successor in tmterest of Borrower shad}
not operate 1o releass the liability of the eriginal Borrower or Borrower's successor in interest. Lender shalf not be required to
commence procesdings ugainst any suceessor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrurient by reason of any demand made by the original Borrower or Berrawer's
successors in iaterest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of oy preciude the
exercise of any right or remedy.

ZIW0L0LE
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is nule this 2 2ND day of JANUARY

1993 and is mcororaied inte and shall be deemed 0 amend and sapplenient the Mortgage, Deed of
Trust or Security Deed  dhe  *Security  Tnstrument™) of the sume dute, given by the undersigred (the
“Borrower™') to secure Borrower’s Note 1o

DRAPER AND KRAMER INCORPORATED
(the “"Lender™)
of the same date and covering the Propenty deseribed in the Security  Instrument and Jocated a:

1273 KNOLLWOOD DRIVE PALATINE IL 60067

{Propenty Address
The Property includes, it is not tinmted to, a parcel of fand improved with a dwelling, togeiber with ather such
parcels and certain common aress and facilines, as described n
{(the "*Declaration™).
The Property is a part of a plannsa onit devclopment known as

[Naane of Planaed Unn Developiment]
(the **PUD"). The Property also includes Borrower's interest in the homeowners assoctation or equivalent
entily awning or managing the comman arew: 2 facilities of the PUD the Owners Association™) i the uses.
benehits and proceeds of Borrower's interest,

PUD COYENANTS, In addition o thelcovenapts and agreements made in the Security  Instrument,
Busrower and Lender further covenant and agree as follows:

A, PUD Obligations. Borrower shall pertorm all (of Barrower™s obligations under the PUD"s Constituent
Documents. Fhe ' Constitient Documents”™ are the: (i Declaraion; (i) aiticles of incorporation, trust fustrument
or any cquivident document which creates the Owners Associatee and (i) any by-liws or other rules or
regulations of the Owners A-sociation. Borrower shall promptly gays when due, ail dacs and assessments imposed
pursaant to the Constituent Doctimenls.,

B. Hazard Insurance. So long as the Owners Associunon mantains, with o generally accepted insurance
carrier, a “master’” or “blanket” policy insuring the Property which is satisfaciory to Lender and which provides
insurance coverage in the amounts, for the periods. and against the hazards Lengzr requires, including fire and
hazards included within the term “extended coverage.”' then:

(i Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covemant § to maintain hazard Sssurétiee caverage on
the Property is decmed satisfied to the extent that the required coverage is provided by the Cwrers Association
policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage piovided by
the waster o7 blanket policy.

I the event of u distribution of hazard insurance proceeds in licu of restoration or repatr following a loss to
the Property. or to commen areas and facilities of the PUD, any proceeds parable w0 Borrower are hereby
assigned and shall be paid to Lender, Lender shall apply the proceeds to the sums secured by the Security
[nstrument, with any exeess puid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may e reasonable 1o sure that the
Owners  Association maintains a public liability insurance policy acceptable in form, amcunt, and exient of
covarage to Lender,

MULTISTATE PUD RIDER - Singts Fanuly - Fannis Maa/Freddie Mac UNIFORM INSTRUMENT Form 3150 9/90
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ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RiDER is made this - 59np dey of
JARUAR 93 :

and i incorporated into and shadl be deemed to amend and supplement
the MDI’lL,a),L Deed of 1rusl o1 Security Deed {**Security Instrument”*} of the same date given by the undersigned
("*Borrower™') 1o sceure Borrower's Note ¢ Nowe™') (o

DRAPER AND “RAMER INCORPORATED

(ihe " ‘Lender™ ) or the same dite and covering the property deseribedd in the Seeurity Instrument and locaied at

1278 KNOLLWOOD DRIVE PALATINE , IL 60067

Propenty Address]

THE NOTE CONTAING SROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONT#Y, PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER'S INTERESV _RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORKO'MER MUST PAY.

ADDITIONAL COVENANTS. In addition sethe covemnts and agreements made in the Securnity
Instrument, Borrower and Lender further covenant ard agree as follows:

INTEREST RATE AND MONTHLY PAYMENT CHAMGZS
{A) Change Date

The interest rate may change on the first day of  appy L,/ 19¢4

. . and on that day
of each succeeding year. "Change Daie” means euch date on whichi the inPzest rate could chanye.
(B) The Index

Beginning with the Jirst Change Date, the interest rate will be bused onan Baudex

n dex, “Index” means the weekly
average yicld on United States Treasury Securities adjusted to u constant maturits

vof ane year, s made avaifable
by the Federal Reserve Board. “Current Index” means the most recent Index figure gvatiable 30 days before the
Change Date. li the Index (s defined above) is no fonger avaiiable, Lender will usc as »-new Index any index
prescribed by the Secretary. As used in this Rider, "Sceretary means the Secretary »f Eossing and Urban
Development or his or her designee,” Lender will give Borrswer notice of the new Index.
(C} Calculation of Interest Rate Changes

Before cach Change Date, Lender will ealeulute a new interest rate by adding a margin of

percentage point(';l (
THO AR R GAd?

%) to the
X 'md rounding the sum to the nearest one-cighth of one percent

age poin ?f? PZS‘?&). Suhject to the
limits stated in paragraph (1) of this Rider, this rounded amount will be the new interest rate until the next
Chanpee Daie.

(D} Limits on Interest Rate Changes

The interest rate witl never increase vr decrease by morce than ene pereemtage point (1.0%) on my single
Change Date. The interest rate will never be more than five percentage points (5.0%) higher or Jower thon the
tnitial interest rate.

FHA Muitistuie ARM Rider - 2/91
%591'm03;‘02 VMF MORTGAGE FORMS - 13131293 B100 (80015211291
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ORDER NUMBER' 1401 007406096 DB

STREET ADDRESS; 1278 KNOLLWOOD DRIVE

CITY: PALATINE COUNTY: Co0K
TAX NUMBER: 02-09-205-063-0000

LEGAL DESCRIPTION:

PARCEL 1
LOT 16'C’ OUTLOT ‘A’ IN KNOLLWCOOD SIBDIVISION IN THE BAST 1/2 OF SECTION 9, TOWNSHIP 42

NORTH, RANGE 10 BAST OF THE THIRD PRINCIPAL MERIJIAN, IN COOK COUNTY, ILLINOIS.

PARCEL 2
EASEMENT FOR THF-RENEFIT OF PARCEL 1 FOR INGRESS AND EGRESS OVER AND UPON THAT PART CF

QUTLOT A (SHOWN 253 YNOLLWOOD DRIVE AND OTHER DRIVES ON PLAT CF SUBDIVISION) AS CREATEL BY
PLAT OF SUBDIVISiCi ZECORDED SEPTEMBER &, 1%8% AS DOCUMENT 89417307 AND AS CREATED BY DEERD
‘ FROM BAXTER MANAGEMENT CCRPORATION TO WALTER . BLAUW RECORDED JANUARY ~, 1993 AS DOCUMENT

93~.

PARCEL 3
EASEMENT FOF. THE BENEFIT OF PARCaL, 1 FOR INGRESS AND EGRESS OVER AND UPON PARTS OF OUTLCT A

AS CREATED EY DECLARATICON FOR KITOLIWOOD TOWNHOMES RECORDED NOVEMBER 1, 1991 AS DOCUMENT
91575038 AND AS CREATED BY DEED MADL _BY BAXTER MANAGEMENT CORPORATION TQ WALTER A. BLAUW

RECORDED JANUARY ~, 1993 AS DOCUMENT. .3~

LIV NLOE6

LEGALD
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