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MORTGAGE 93072482

State of Nlinois

THIS MORTGAGE (“Security [nstrument "} is given on January 22, 1993, The mortgugor is Louis and Blanche L. Kearnay,
as husband and wife, viinse address iy 5433 South Ellis Avenue, Chicago, Wlinois 60615 (Borrower™). ‘This Security
{nstrument is given tc'Serunx Income Reverse Mortgage Corporation, which is erganized and oxisting under the laws of the
state of [Hincis, and whote vdiiress in 125 South Wacker Drive, Suite 300, Chicago, Illinvis 60606 (“Lendar”). Borrower
has agreed 1o repuy 1o Lendor a2ounts which Lender is obligated to advance, including future ndvances, umier the terms
of a Home Equity Conversion ‘Coap. Agreement dated the sume date as this Security Instrument ("Losn Agreement®). The
agreement to repay is evidencel-uy Borrower's Note dated the sume date as this Security Instrument ("Note®). This Security
Instrument secures to Lender: (a) the fepiyent of the Jebt ovidenced by the Note, with intorest, and al) renewals, extonsions

and modifications, up to a maximum principal amount of $180,750.00; (b} the payment of all other sums, with interost, "

/]

advanced under Paragraph 5 to protect the ‘security of this Security Instrument or otherwise due under the terins of this -

Security Instrument; and (¢} the performanve of Borrowes's covenants and agreements under this Security Instrument snd
ths Note. The fuil debt, including al) amount:. described in (a), (b), and (c) above, if not paid earlier. is rlue and puyable
on January 2, 2076. For this purpose, Borrower dses hereby morigage, grant and convey io Lender, the foilowing described

property located in Cook County, lllinois:

The real property located at the address $433 South Eilis Avenue, Chicago, lllincis 60615, in the county of Cook, state
of Illinois, described more fully on Exhibit A attached to tlir Mortgage.,

TOGETHER WITH all the improvements now ar hereafter erected or'chis property, and all sasemants, rights, appurtenances,
rents, royaltios, mineral, oil and gas rights and profits, water rights and “teck and all fixtures now or hereafier u part of the
property. Al replacements and additions shall also be covered by this Securit; instrument. All of the foregoing is referred

to in this Security Instrument as the "Property”.

BORROWER COVENANTS that Borrower is lawfully seized of the estate horehy copveyed and has the right to mortgage,
grant and convey the Property and that the Properly is unencumbered. Borrower warsar:s and will defend generally the title

to the Property against ali claims and demands, subject to any encumbrances of recodd.

1, Payment of Principal, Interest and Late Charge. Borrower shall pay when dus the prircipa of, and interest on, the
debt evidenced by the Note.

2. Payment of Property Charges. Borrower shall pay alf property charges consinting of taxes, gioun! ronis, flood and
hazard insurance promiums, and assessments in & timely mannse, and shall provide evidence of paymes: ‘o Lender, unless
Lender pays property charges by withholding funds from monthly puyments due to the Borrower or by charging such

payments to a line of credit as provided for in the Losan Agreement.

3. Fire, Flood and Other Huzard Insurance, Borrower shall insure all improvements on the Property, whether now in
sxistence or subsequently erected, against any hazards, casualties, and cortingencics, including fire. This insuunce shall
be maintained in the amounts, to the oxtent and tor the periods required by Landor and the Secretury of Housing and Urban
Develepment (“Secrotary™). Borrower shall also insure all improvements on the Property, whether now in oxistence or
subsequently erecled, against loss by floods 10 the extent required hy the Socrotury. All insurance shall bo carried with
companios approved by Lender. The insurance policies and any renowals shall be held by Lender and shall include lous

payablo clavses in favor of, and in a form accoptable to, Lerder,
[n the event of loss, Borrowur shall give Lender immedinte notice hy mail. Londer may mako proof of loss if not made
promptly by Borrower., Each insurance company concemed is hureby authorized and direciead to mako payment for such

{ass to Borrower and to Lender jointly. Insurance procoeds shall be applied to restoration or ropair of the damaged Proporty,
if the reatomtion or rupair is sconomically feasible and Lendoer's socurily in not loasened. 1F the reatoration or repaic is not
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EXHIBIT A

Exhibit A to the Mortgage given on January 22, 1993, by Louis and Blanche L. Koarney. as husband and wifs ("Borrower”)
to Senior Incoms Reverne Martgage Corporation (*Lender*). Tho Psoperty is located In the county of Cook, siate of Illinois,

doscribed as follows:
Description of Property

"LOT 5 IN MURRAY WOLBACH'S élIBDIVIBION OF LOTS 6, 7 AND 8 IN BLOCK 14
IN EGANDALE, A SUBDIVISION OF THE EAST 18 ACRES OF THE SOUTH WEST 1/4
EAST OF THE THIRD

TOWNSHIP 38 NORTH, RANGE 14,

QF SECTION 11,
IN COOK COUNTY, ILLINOIS.

PRINCIPAL MERIDIAN,

PIN Number: 20-11-322-007
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economically feaaible or Lender’s sacurity would bo leasencd, the insurance procosds shall be applied firut to the reduction
of sny indebtedneas under & Socand Noto and Second Socurity Inatrument held by the Secrotary on the Property and then
to the reductica of the indebtedness under the Noto and thin Sccurity Instrunwnt, Any sxceas insurance procoeds over an
amount required to pay all outsianding indebtednesas under the Noto and this Security Instrument shali bo paid to the enlity
legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that oxtingulshes the
indebtednoss, all right, title and interest of Borrower in and to insurance policies in force shall pazs to the purchaser.

4, Preservation and Maintenance of the Pruperty, Lensehofds, Borrower shall not commit waste or destroy, damage
or substantinily chungo the Fropenty or allow the Property to deterioruts, reasonable wesr and tusr oxcepted.  Londor may
inspect the Property if the Property is vacant or sbandoned or the tow: iv in defaull, Lendor muy tako reasonable actlon to
protect and preserve such vacant or abandoned Property. If this Security Instrument in on a leaschold, Borrower shall
comply with the provisions of the lease. [F Borrower acquires foo titls to the Praperty, the leaschold and foe titlo shail not
be merged unless Lender agrees to the merger in writing.

S. Charges to "~rrower and Protection of Lender’s Rights in the Propesty. Borrower shall pay all governmeniul or
municipal chargee. fines and impositions that are not incleded in Parsgraph 2. Borrower shall pay these obligations on time
directly to the entity which is owed the payment. If failure 1o pay would adversely affect Londer's interest in the Property,
upon Lender's request) Borrower shall prompily fuminh 1o Lender receipts svidencing these payments, Borrower shail
promptly discharge any tin which has priority over this Security Instrument in the manner provided in Parsgraph [12(c).

If Borrower fails to make thers payments or the property charges required by Parugraph 2, or fuils to perform any other
covenants and agreements contrarred in this Security Instrument, or there is a lugal proceeding that may significantly affect
Lender’s rights in the Property {4ch ay a proceeding in bankruptcy, for condemnation or to enforce laws or regulutions),
then Lender may do and pay whatove~-is necessary to protect the value of the Property and Lender’s rights in the Property,
including payment of taxes, haxard \nrusace and other items mentioned in Paragraph 2.

Any amounis disbursed by Lender under tt's Piragraph shall become an ndditional debt of Borrower as proviced for in the
Loan Agreoment and shall bo secured by tiiie Sacurity Instrument.

To protect Lender's security in the Property, Lender sbuil advance and charge to Borrower all umounts due to the Secretary
for the Mortgage Insurance Premium as defined in 5o Loan Agroement as well as al)l sums due to the loan servicer for
servicing activities as defined in the Loan Agroement.

6. Inspection. Lender or its agent may entur on, inspect o7 make appruisals of the Property in a reasonable manner and
at reasonable times provided that Lender shall give the Boriowrt notice prior o any inspection or appraisal specifying a
purpose for the inspection or appreisal which musl be related to Jeder’s intercst in the Property.

7. Cundemnation. The proceeds of any award or claim for dameger, direct or conscquential, in connsclion with any
condemnation or other taking of any past of the Property, or for conveys.:ie in place of condemnation shall be paid to Lender
and Borrower jointly. The proceeds shall be applied first to the reduction/of eny indebtedness under a Second Note and
Second Security Instrument held by the Secretary to the Property. and then to thy reduction of the indebtedness under the
Mote and this Security Instrument. Any excess proceeds over an amount requir’ (G puy ait outstanding indebtedness under
the Note and this Security Instrument shall be paid to the entity legally entitled \hepzo,

8. Fees Lender may collect fees and charges authorized by the Secrolary.
9. Grounds for Acceleration of Debt.

{a) Due and Payable. Lender inay require immodiate payment in Rall of all sums secured bv/ib’s Securily [nstrumeni
if: .
(i) A Borrower dies and the Property is not the principal residence of at leust one surviving Tiwe ower; or
{ii} A Borrower conveys all of his or her title in the Properly and no other Borrower retains title to the Property
in fee simple or rutains & leaschold under a lease for less than ninsty-nine years which is renewabls or a [eane

having & remaining period of not less than 50 years beyond the date of the 100th birthdey of the youngest
Borrawer.

(h) Due arnd Payable with Secretary Approval. Lender may require immediate payment in full of all sums socured
by this Security Instrument, upon approval of the Secretary, if:

(i) The Property ceases to be the principal residence of a Borrower for reasons other than doath and the Property
is not the principal residence of at least one other Borrower; or

(ii) For a period of longer than twelve (12) consecutive monthy, a Borrower fails to occupy the Property because
of physical or inental illness and the Property is not the priacipal residence of at least one other Borrower; or

.2
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¢ili} An obligation of the Borrower under this Security Instrument is not porformed.
"Principal regidence” shall have the same meaning as in the Loan Agreement,

(¢) Notice to Lender. Borrower shalf notify Lender whenover any of the events listed in subparagraphe (8) and {b) of
this Paragraph 9 occur.

(4) Notice (o Secretary and Burrowsr. Londer shall notiiy the Secrotary and Borrower whonovur'lho loan becomos
due and payable under this Parugraph 9. lLeader shall not have the right to forociose untll Borcower has had thirty (30)

days after notico to either:

(i) Correct the matter which resulted in the Security lnstrument coming due and payable; or

(i) Pay the balance in full; or

(i) Sell the Property for at least ninety-fiva percent (95 %) of the appraised value and apply the net procecds of
the »ule toward the balance; or

(iv) Provids the Lender with a deed in livu of foreclozure,

10. No Deficiency Juwmnts. Borrower shall have no personal lisbility for payment of the debt. Lsader may onforce
the debt only through salc-Gfihe Property. Lendur shall not be pormitted to obtain & deficiency judgment against Borrower
if the Property is foreciosadl. V{f this Security Instrument is assigned to the Socrotary, Borrower shall rot be liable for any
diffsrence between the mortgage insurance bencfits paiu to Lender and the culstanding indebtednoss, including sccred

interest, owex! by Borrower at {2e/timw of the assignment,

11. Reinsiatement. Borrower has ¢ rishi-to be roinstated if Lender has roquired immediate payment in full. This right
applies even after foreclosure proceedings ars instiluted. To roinatate this Socurity Instrument, Borrower shall correct the
condition which resulied in the requirement far inymeadiate payment in full, Foreciosure costs und reasonable and customary
attornoya’ fees and expaenses properly wssociated with the foreclosure procesding shall be added to the principal baluncs,
Upon roinstatement by Borrower, thie Security Initrument and the obligetions that it socures shall remain in effect as if
Lender had not required immediate paymont in full. Fovrever, Lender is net required (o permit reinstslement if: (i) Lender
has accepted reinstatement after the communcement of “creclosure proceadings within two (2) years immeiatcly preceding
the commencement of a currant foreclosure proceeding, (i) ~sinstatermnent will preclude foreclosurs on different grounds in
the fulure, or (iii} reinstatement will adversely affect the [iriornty of the mortgage lien.

12. First Lien Status.

(a) Modification. If state law limits the first lien status of this Secv ity Instrument us originally executed and recorded,
o & maximum amount of debt or a maximum number of years, ~r 'f state law otherwise prevents the Lender from
making Loan Advances secured by the first lien, Borrower agroes to/zzecute any additional documents roquired by the
Lender and approved by the Secretary to extend the first lian status to a7, aoditional amount of debt and an additional
number of years and to cause any other liens ta be removed or subordinate! as piovided in the Loan Agreement. it state
law does not permit sxtonsion of the first lien status, whether or not due to any #%iion of the Borrower, then for purposes
of Paragraph 9 Borrower will be deemed to have failed to have performed an chiiption under this Security Instrument.

(b) Tax Defeyrul Program. Borrower shall not participate in a real eataie tax def:rral program, if any liens created
by the tax deferral are no! subordinate to this Security Instrument.

(c¢) Prior Liens. Borrower zhall promptly discharge any lien which has priocity over this Security Instrument unless
Borrower: (n) agress in writing 10 the payment of the obligation secured by the lien in 4 manner k- captable 1o Lendor;
(b) contests in good faith the lien by, or defends egrinst enforcoment of the lien in, legal proieriings which in the
Lender’s opinion operate to prevent the enforcement of the lien or forfoiture of any part of the Progerty; or (¢) securus
from the holder of the lien an agreement satisfactory to Lender subordinating the liea to all amount: secured by this
Security Instrument, If Lender determines that any part of tha Property is subject to a lien which may attain priority
over this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrowsr shall satisfy the lien
or take one or moro of the actions set forth above within ten (10) days of the giving of notice.

Relationship to Second Security Instrument,

(&) Second Security Instrument. In order tc securs paymenis which the Secretary may make to or on behalf of
Borrowsr pursuant to Section 255(i)(1){(A) of the National Housing Act and the Loun Agreement, the Secretary has
required Borrower 1o grant a Second Security Instrument on the Property to the Secrotary.

(b) Relutionship of First and Second Security Instruments. Payments made by the Secretary shall not be included
in the debt undar the Nots secured by this Security Instrument unless:

(i) This Security Instrumeni is assigned io the Secretary; or

Z8bTLOTE
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{ii) 'The Secretary accopis roimbursemont by the Lendor for all payments made by the Socretary,

1f the circumnstances described in (i) or (1) occur, then all paynwnts by the Secretary, including intereat on the payments
but excluding fwie charges paid by the Secratary, shall bo included in the dabi.

{c) Effect on Borrower. Whore thero is no assignment or reimbursomont ss doscribed in (b)(1) or (i) snd the Seorotery
makes paymenia to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the Note, or pay any rents and rovestuss of the Proparty under Paragraph
19 to Londer or & recoiver of the Property, until thy Socretary has required payment in full of all oulstardding
principul and sceruod interest under the Second Nols held by Secretary and secured by the Second Security

Instrument; or :

(ii) Be obligated to pay intervat or shared appreciation under the Note at any time, whether accrued before or after
the payments by the Secretary, and whether or not accrued interost has been included in the principal balance under
the Nots,

{d) No Dray /F the Secretary. The Secreiary han no duty to Lender to enforce covenants of the Second Security
Instrument or 15 -wuke actions to presorve the value of the Property, sven though Lender may be unable to collect amounts
owed under the Noto bocause of resirictiona in this Paragraph 12,

14, Forbesrance by L=i72cr Not @ Walver. Any forbearance by Lender in oxeicising any right or remedy shall not bo
a waiver of or preclude the uxsrcise of any right or romedy.

15, Successors and Assign. Forond; Joint und Several Linhilidy, Tho covenanis and agreemonts of this Security
Instrument shall bind and betiil the successors and assigns of Londer. An assignment made in sccordaace with the
regulations of the Secrotary shall fulty ‘eltiave the Lendor of its obligations undor this Security Instrument. Borrower may
not assign any rights or obligations unde? thin Socurily Instrument or under the Note, Borrower'a covenants and ugresments
ghall be joint and several.

16. Notices, Any notice to Borrower provided for in this Security [nstrument shall bo given by delivering it or by mailing
it by first class mail unless applicable Iaw requizos us» of another mothod. The notics shall be directed o the Property
Adkdress or any other address all Borrowors jointiy <lacignate. Any notics lo Londor shall be given by first class mail to
Landor's address stated herein or any wddross Lende: desionates by notice to Borrower.  Any notice provided for in this
Security Instrument shall be deemed to have been given (o Borrower or Lendor whon given aa provided in this Paragraph.

17. Governing Law; Severability. This Security Instrime.t shall be govemed by Fedoral law and the law of the
jurisdiction in which the Property is located. in the event that ary provision or clause of this Securily Instrument or the Nole
conflicts with applicable law, such conflict shall not affect other piovisions of this Sccurity Instrument or the Noto which
can he given affect without the conflicting provision. To this end thie/provisions of this Security Inatrument and the Note

are declared to be severable.
18. Borrower’s Copy. Borrower shall be given one conformed copy of (ig Socurity Instruunieat,

19. Assignment of Rents, Borrower unconditionally ussigns and trunsfers t€ Lupdoer all the rents &nd revenuea of the
Property. Barrower authorizes Lender or Lender's agents to collect the ronts and rovriues and horoby directs each tenant
aof the Property to pay the rents to Lender or Londer’s agents. However, prior to Lendar u Notice to Borrower of Borrower's
breach of any covenant or agreement in the Security Instrument, Borrower shall collect a1.d receive ail rents and revenues
of the Property as trustee for the benefit of Lender and Borrower, This assignment of rrata conutitutes an absclute
asgignment and not an assignment for additional security cnly.

If Lender gives notice of breach to Borrower: (a) all runts recvived by Borrower shall be held by Zorrower as trustes for
benefit of Lander only, to be applied to the sums secured by this Security Instrument; (b) Lender shiil oe entitled to collect
and rocsive all of the rents of the Property; and (c) each tonant of the Properiy shall pay all rents due niw’ anypaid to Lander
or Lender's agent on Lender's written demand to the tenant.

Borrower has not executed any prior assignment of tha rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Paragraph 19.

Lender shall not be require! to enter upon, take control of or maintain the Proporty before or after giving natice of breach
to Borrower, However, Lender or a judicially appointed recsiver may do so at any time thers is a breach. Any application
of rents shall not citre or waive any default or invalidate any other righl or remedy of Lender. This assignment of rents of
the Property shall terminate when the debt secured by this Security Instrument is paid in full,

20. Foreclosure Procedure, If Lender requires immediate payment in full under Paragraph 9, Lender may foreciose this
Sscurity Instrument by judicial proceeding. Lender shall be entitled to collect all expenses incurred in pursuing thoe remedios
provided in this Paragraph 20, including, but not limited to, reasonable attorneys® fees and costs of title evidence.

21. Release. Upon payment of all sums secured by this Security Instrument, Lender shell release this Security Instrument

~§
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without charge to Borrower. Borrowor shall pay any recordation coats.

22. Waiver of Homestend. Borrower waives all right of homestead oxemption in the Property.

23. Ridern to this Security Instrument. !f ono or more riders #°v exocuted by Borrowor and recorded togother with this
Security Instrument, ths covenants and agreements of sach such rider shull be incorporsied into and ahall amend and

supplement the covenanta and agroements of this Security Instrumant as if the rider(s) wore & part of this Securily Instrumeni.
[Check all ridera that are applicablo],

— Condominium Rider —. Plunned Unil Dovelopment Rider
X Adjustahle Rats Rider — Shared Appreciation Rider
Othor(s) -

BY SIGNING BELCW) Borrower nccepts and agroes to the terms and covenants contained in this Security Instrumtent and

in any rider(s) ex w;’ oy POﬂowoWnled with it.
Witcsses: Z L / A4 .-(-;—‘

Signature

-'!
'{’_/S;AW?—W’\
Blanche L. Kearnay (Bo wor)

Notary Acknowlecgerarat
State of Nlinovis
et
County of Lok

I. ;' Asian e , & Notary Public in and for said county a7l sinte Jdo hereby certify that Louis
Keamnoy and Blanche L. Kearnoy, personally known to me (or proved (o me on the basis of salisfactory evidence) to ba the
persons whose names aro subscribed 1o the forogoing instrument, appeared befors me thisiduy in person, and acknowledged
that they signed and delivergd the said inst: ument as thuir freo and voluntary sct, for the uses apy irposes thorein set forth,

THUSBAND & WIFR/GS,
Given under my hand and official seal, on January 22, 1993,

> )
Signn!umq@i—a o N a‘f?’ﬁ’-’ [SEAL]) ‘

My commission expires: {_I a3 11>
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Mortgage)

FHA Case Number : 131:6906648

THIS ADJUSTABLE RATE RIDER is made on January 22, 1993, and is incorporated into and shall be deemexd to amend
and supplement the Mortgage, Deed of Trust or Security Deed ("Security Instrument™) of the same date given by the
undersigned ("Borrower”®) to secure Borrower's Noie ("Nate™) to Senior Income Reverse Mortgage Corporation, 125 South
Wacker Drive, Suite 300, Chicago, [llinois 60606 (“"Lender") of the same date and to secure the Loan Agreement of the

sume date and covering the property described in the Security Instrument and located at:
5433 South Ellis Avenue, Chicago, Hinois 60615, Cock County
THIS RIDER CONTAINS PROVISIONS ALLOWING POR CHANGES IN THE INTEREST RATE,

ADDITIONAL COVENANTS. In addition lo the covenants and agroemernts made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

1. Under the o, the initial stated interest rate of Five and ten hundredihs per centum (5.10%) per annum (*Initial
Inturest Rats™) on the unpaid principal balance is subject to chango, as hervinafter described. When the interest rals
changes, the nevv pljusted intorest rate will he applied to the tolal cutstanding principal balance. An increass or
decrease in the interca) rate may result in & change in the amount due to Londer at maturity.

2. Each adjustment (o the intrzast rate will bo based u.pon the wenkly aversge yiold on United States Troasury Securitios
adjusted to a constant maturity of one year {"Index"; the Index is publishad in the iletin and made
available by the United Statis Treasury Deparimsnt in Statistical Releass H. 15 (519)). [ the Index is no longer
available, Londor will bo required (v use any indox proscribed by the Department of Housing and Urban Development,
Lendor will aotify Barrower in weiting of any such subastitute index (giving all necessary {nformation for Borrower (0
obtain such index) and after the date of »=oh natice the substitute indax will be deomed to be the Index hereunder,

3. Lender will porform the calculations unde: Taiwgrapha 4 ar 5 (o determine the new wdjunted inferest rato.  The sinount

of the new adjusted intorost mis, if any, wiil.2e hesed on the Borrower's sluction to have & cap on both the snnual and
lifetime rate adjuatments, or to have & maximur izcerest rate anly for the life of the loan.

{Check appropriate election)

maximum interost rate for lifo of tosn (Parugrapt 'S hpplies).

28b2L0¢6

X & cap on both the annual and [ifetime rato adjustmera Paragraph 4 applive).

4. Annual and Lifetimo Caps.

{a) The first adjustment to the interoat rato {if any adjusiment s reouived) wii be offective on the firm day of February,
1994, (which date will not be loss than twelve (12) months nor more-thwi eightoen (18) months from the date of
closing}, and thereufler vach adjusiment 1o the interest rate will bo made s% ciive on that day of each succeeding

yoar ("Change Date™} uatil the loan is repaid in full,

(b) Ths smount of the Index will bo dotarminod, using the most recantly svailable figury, thirty (30) days before the
Chango Date ("Current Index"), :

{¢) One and six-tenths parcentage points (1.6 %; the "Margin®) will be added to the Currect (piex. The sum of the
Margin plua the Current Index will be cailed the "Calculated Intorost Rute” for aach Charge Outo,

(d) Tho Calculaied Intarest Rate will bo compared 1o the intorest rate hoing same] immedintely prios-to the current
Change Dats (such intorest yub: heing called tho "Existing Intorest Rats"). Then, the now sudjuste dercat rato, if
any, will be determined as follows:

(i) 1f the Calcuiated Intorost Rate is the same as the Exiating Intsrcel Rate, tho interest rate will not change,

(ii) If the difference butween the Calculated [nterost Rate and tho Existing Intarest Rate is loss than or oqual to
two poccentage points, the new udjustod lntorest rate will bo squal to tho Calcuintud Intorest Rate (subjoct to
tho “S% Cap” provided for in Paragraph 4(0}).

(iii) Ifthe Calculated Intaresl Rato oxceods the Exinting Interest Rate by movre than two perconiage points, the new
acdjusted intereat rate wiil be equal to two porcentage points higher than the Exlsting Intervst Rato (subjsct

to the 5% Cap).

{iv) If tho Calculated Intorest Rate is losa than Lho Existing Intersst Rato by more than two porcentags points, the
nsw adjusted inlorest rate will be equal to two percentuge points loss than tho Existing Interest Rato {suhject

ta the 5% Cap.)
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(¢} Notwithalanding anything contained in this Adjustable Rate Rider, in no avent will any new sdjustedd intereat rate
be more than five percentage (S %) poinis higher or lowar than the [nitia! Intereet Rato over the term of the Security
Instrument.

(D Any new adjusted rate will become effectivo on the Change Date und thereafier will be desmed to be the Existing
Intercst Rate. The new Existing Interest Rate will remain in effoct until the next Change Date on which the interest

rate is adjusted.
5, Lifetime Maximum Intersst Rate.

(a) The first adjustment (o the inlerest rate {if any adjustment is required) will be offuctive on March, 1993 (which date
will be the first day of the secend full calendar month aRer closing), and thereafior each edjustment to the interest
rate will be made offective on that day of each succeeding month ("Change Date”) until the loan is repaid in fuif,

(b) The amount of the Index will be determined, using the most recontly available figure, thirty {30) days before the
Change Date ("Curreat Index™).

(c) One ari siv-tenths percentage points (1.6%; the "Margin") will bo addad to the Current Index. The sum of the
Margin pluz'the Current Index will be called the "Calculated Interest Rate” for each Chunge Date.

{d) The lesser ot-10/i0% (the lifetime maximum interest rate) or the Calculated Intoreat Rute will bo the new Rdjustad
rate. The new =drmsted reie will become effective on the Changs Date and thercaftor will be deemed 1o be the
Existing Interest Raic. . The new Existing Interest Rate will remain in effect until the next Change Date on which

the interest rate ia adyustocd,

6. {a) If the Exisiing Inlerest ®ate changes on any Changs Date, Lender will apply the new Existing Interest Rato to the
tota! outstanding principal tale'k-~. At least twenty-five {25) days before the accrued interest is added (o the
mortguge balance, Lender will ive Borrower written natice ("Adjustment Notics®) of any changs in the Existing
Intorest Rates. Bach Adjustment Nritico will set forth (i) the date the Adjustment Notice is given, (ii) the Change
Date, (iii) the new Existing Interast Rute ag adjusted on the Change Date, (iv) the Current Index and the date it was
published, (v) the method of calculaiig ‘he adjusted interest rate, and (vi} any other informntion which may be

reqquired by law from time to time.

(b) Barrower agrees to pay the interest rate by havi=g it applisd to the outstanding principal balance beginning
twenty-five (25) days afler Lender has given the Adjustment Notics o Borrower. Borrowor will conlinue to pay
the adjusted intorest rate amount set forth in the b, Adjustment Notice given by Lender to Borrower untii
twenty-five (25) duys after Lender has given a furthor “w’justiment Notice to Borrower. Notwithstanding anything
to the cantrary contained in this Adjustable Rate Rider ol ths Security Instrument, Borrower will be relioved of any
obligation to pay, and Lender will have forfeited its right 10 callsct, any ingreaye in tho interost including intersst
added o the principal (caused by the recalculation of such apiovat under Paragraphs 4 and 5) before twenty-five
(25) days aftor Leader has given the applicable Adjustinent Mo‘ics to Borrowar,
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(c) Notwithstanding anything contained in this Adjustable Rate Rider, in the ovint thal (i) tho Existing Intorost Rato was
reduced on a Change Date, and {li) Lender failed to give the Adjustmen’ Muitce when required, and (til) Borrower,
consequontly, paid any interest in excess of the amount which would have heer: set forth in such Adjustment Notice
("Excess Payments*), then Lendsr must subtract from the unpaid principal ‘selance all Bxcess Paymonts, with
interest thereon at & mailo equal to the sum of the Margin and the Index on o Change Date when the Existing
Interest Rate was so reduced, from the date vach such Excess Prymont was madd Ly Borrower thoroby increasing
the available funds under the mortgage hy the BExceas Payment and the intercst thereou,

BY SJGNING BELOW, Borrower accepts and Agrees to the lerms and covenants contained in thisAzyraiable Rate Ridor.
., _ K
CAANA

ya
Louis Keamey (Borrowor) 7

(@)

Blancho L. Keamey (Burrower}
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