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(ii) The Secretary accepis reimbuzsement by iha Lender for all payments made by tho Secrelary.

If the circumstances described in (i) or (ii) occur, then all payments by the Secrolary, including interest on the payments
but excluding late chargos paid by th Secretary, shall be included in the dobt.

{c) Effect on Borrower. Where theve is no assignmenl or reimbursement as described in (b)(i) or (ii) and the Secretary
makes payments to Borrower, then Borrower shatl not;

(i) Be required 1o puy amaunts owed under the Note, or pay any ronis and revenues of the Property under Paragraph
19 to Lender or a receiver of ths Property, until the Secretary has required payment in full of all outstanding
principal and acorued intorest under the Second Note held by Secretary and secured by the Second Security

Instrument; or

(ii) Be obligated to pay inteiest or shared apprecistion under the Note at any time, whether accrued before or after
the paymonis by the Socretary, and whether or not accrued interest has been included in the principal balance under

the Note.

(d) No Cavy of the Secretary. The Sucreiety has no duty to Lender to enforce covenants of the Second Security
Instrument orJo take sctions to prescrve the valve of the Property, even though Lender may be unable to collect amounts
oword urnder the Note becauss of restrictions in this Paragraph 13.

14. Forbearance hy Loraor Not a Walver, Any forbearance by Lendor in exercising any right or remedy shall not he
a waiver of or preclude L0a ¢riarcise of any right or remedy.

1S. Successors and Assigny d-and; Joini and Several Liability. The covenants and agreements of this Security
Instrument shall bind and benofit th: successors and assigns of Londer. An usrignment made in accordance with the
rogulations of the Secretary shall fully ce’iave the Lender of ita obligalions under this Security Instrument. Bornower may
not assign any righta or obligations undor thiz Security Instrument or under the Note. Borrower's covenants and sgreements

shall be joint and soveral.

16. Notkes. Any notice to Borrower providid 7or in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requitns urs of another method. The notice shall be directed to the Property
Address or any other wddress all Borrowers jointly Jusignate.  Any notice to Lender shall be given by first class mail 1o
1.2nder's aidrass stated harein or any addreas Lendor devigutes by notice to Borrower.  Any notice provided for in this
Sscurily Instrument shzll be doemed to have been given to Burrowar or Lender when given as provided in this Paragraph.

17. Guveriing Law; Severability. This Security Instruiiori shall be governed by Federa) iaw and the law of the
juriadiction in which tha Property is located. [n the evant that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shell not affect other provirzions of this Security Instrument or the Note which
can be given ~ffuct without the conflicting provision. Tao this end thi provisions of this Security Instrument and the Note

are declared (o be oeverabie,
i8. Borrower's Copy. Borrower shall be given one conformed copy of this S/curity Instrument.

19. Assignment of Renis. Borrower unconditionully assigns and transfers to Terder all the rents and revenues of the
Property. Borrower authorizes Lender or Lender’s agents to collect the rents and reverues and hereby directs each lenant
of the Property to pay the rents to Londer or Lender's agents. However, pricr to Lender's Natice to Borrower of Borrower’s
breach of any covenent or agreement in the Security Inatrument, Borrower shall collsct and recoive all rents and revenues
of the Property ss trustee for tho benefit of Lender and Borrower. This assignment of rama constitutes an absolule

assignment and not an ussignment for additional security only.

If Lender gives noticr of breach (o Borrower: () all rents received hy Borrower shall be held by drrrower as lrustee for
benefit of Lander only, to be applied to the sums secured by this Security Ingtrument; (b) Lender shal! be entitled to collect
and rechive all of the reats of the Property; and (¢) each tenant of the Property shall pay all rents due andi w.paid to Lender
o7 Londer's agent on Lender's written demand to the tenant.

Borrower has not executed any prior sssignment of the rents and has not and will not perform any act that would prevent
Londer from exercising its rights under this Paragraph 19.

Lander shall not be recquired to eatsr upon, take control of or maintaia the Property before or afier giving notice of breach
to Borrower. However, Lender or a judicially appointed receiver may do s0 at any time there is & breach. Any application
of rents shal! not cure or waive any default or invalidate uny other right or ramedy of Lender. This assignment of rents of
the Property shall terminste when the debt secured by this Security Instrument is paid in full.

20. Forechosure Procedure. If Lender requires immediste payment in full under Paragraph 9, Lender may foreclose this
Security Instrument by judiciai procesding. Lender shall be entitied to collect all expenses incurred in pursuing the remedies
provided in this Paragraph 20, including, but not limited to, reasonable altomeys® fees and costs of tille evidence.

21, Rekease. Upon peyment of alf sums secured by this Security Instrument, Lendor shalt refease this Security Instrument

i
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