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fixtures now or hercafler a part of the property. All replacements and additious shali also be covered by this Security
(nstrument. All of the foregoing is referred to in this Security Instrument as.the “Froperty.” [7.)

BORROWER COVENANTS thmt Beerower is jawfully seised of the estate hereby conveyed and has the right to mortgage, &
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Bonower warrants =
and wil} defend generally the title to the Property against all clsims and demands, subject to any encumbrances of record. t

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property. :

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrowe: shall promptly pay when due the
principal of and interest on the debt evideaced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to & written waiver by Lender, Borrower shall pay to
Leader on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds®) for: (a) yearly tuxes’
and sssessments which may attain priority over this Securiiy Instrument as a lien on the Property; (b) yearly leasehold payments iy
or ground rents on the Pi'openy, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, - &
if any; (e) yearly ri¢rigage insurance premiums, if any; and (f) any sums payable by Borrower to Leader, in accordance with o
the provisions of pam;vmph 8, in liev of the payment of mortgage insurance premiums, These items are called "Fscrow lems.* §
Lender ny, at any tire, collect and hold Funds in an amount not to oxceed the meximum amount a lender for & f'eilenﬂ) :
related mortgage loan 1y iwquire for Borrower's escrow account under the federal Real Estate Settiement Procedures Act of (£
1974 as amended from turk ra iime, 12 U.S.C. Section 2601 er seq. ("RESPA®), unless another law that applies to the Fusds Q37 §
sels a lesser amount, If so, Lepici may, at any lime, collect and hold Funds in an amount not to exceed the lesser amount.

Lender may estimate the amount of Frads due on the basis of current data and reasonable estimates of expenditures of fuh.re
Escrow Items or otherwise in accordance with applicable law. -

The Funds shall be held in an iwxcutiion whose deposits are insured by &. federal agency, insirumentality, or entm
(including Lender, if Lender is swch an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow [tems. Lender muy not charge Borrower for holding and applying the Funds, annuslly analyzing the escrow account, or
verifying the Escrow Jtems, unless Lender pays Barroer interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 1. rav'a one-time charge for an independent real estale iax reporting service
used by Lender in conpection with this loan, unless spplicsble law provides otherwise. Unless an agreerent is made or
applicable law mqulres interest 1o be paid. Lender hall not be required to puay Borrower any intersst or earnings on the Funds.

Borrower and.Lender may agree in writing, however, that interzstishall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accouating of the Funds; showing credits und debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged us additional secunty for all sums secured by this Secunty Instrument.

iIf the Fundr held by Lender exceed the amounts permitted to be hely by applicable law. Lender shall account (o Borrower
for the excess Funds in sccordance with the requirements of applicable law. If t:2 amount of the Funds held by Lender at any
time i3 not sufficient 1o pay the Escrow liems when due, Lender may so notify 3orruveer in writing, and, in such case Borrower

_ shall pay to Lender the amount necessary to make up the deficicacy. Borrower skl make up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender sleii prompily refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lendz:, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a cred’i agains! the fums secured by

- thix Security Instrument.

3. Application of Payments. Ualess appliczble law provides otherwise, all payments received by "ender under paragraphs

1 and 2 shall be applied: first, to any prepayment charges Jue under the Mote: second, to amounts payatie under paragraph 2;
- third, o interest due; fourth, to principal due; and last, to any late charges duc under the Note.

4. Chiarges; Liens. Borrowas shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which muy attain priority over this Securit, Instrument, and leasehold payments or ground rents, if any. Rorrower ehall pay
these obligations in the manner provided in paragraph 2, or if pot paid in that manner, Borrower shall pay them on time directly
i0 the person owed payment. Borrower shall promptly furnich to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes thess payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments. -

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good faith the tien -
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the
eaforcement of the lien; ¢r (c) secures from the holder of the lien an agreement satisfactory, o Lender subordinating the lien 10
this Security Instrument. If Lender determines thet any part of the Property is subject 10 & Tien' %hich dnay:attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days qf)the,gwmg of otice.
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Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or ﬂoodmg, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the peniods
that Lender requises. The insurance carrier providing the insurance shall be chosen by Borrower subject.to Lender's approval
which shall not be unreasonably withheld. 17 Borrower fails to maintain coverage described above, Leader may‘ at Lender's
option,’ ob‘tum coverage Lo protect Lander's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender

[
Lo

3

shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of %‘nn
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. ¢4

Leénder may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance procesis shail be applied to restoration or repsir of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. I the restoration or
repair is not economically feasible or Lender"s security would be lesseaed, the insurance proceads shall be applied fo the sums
secured by this Security Tnstrument, whether or not then due, with any excess paid to Borrower, If Borrow~. abandens the
Property, or does not answer within 30 days a notice from Lender thal the insurance carrier bas offered (0 seftle a claim, then
Lendes may collect he insurance proceeds. Lender may use the procceds 10 repair or restore the ‘Pmperty or to pay sums
secured by this Secuiity Instrument, whether or not then due, The 30-duy period will begin when the notice is given.

Unless Lender 4nd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due daste cf b fmnthly payments referred to in paragraphs 1 and 2 or change the amount of th: payments. If
under paragraph 2! the Fru eryis acqulred by Lender. Borrower's right to any insurance policies and proceads resulting from
damage i> the Propu‘ly prior 1o thé scquisition shall pass to Lender to the extent of the sums secured by this Securily Instrument
immediately prior to the acquisitica.

6. Occupancy, Preservation, aintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and us= £ Property as Borrower's principal residence within sixty days afler the execution of
this Security Instrument and shall continue to c<cupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwiss agrees in writing, which consent shall not be unreasonably withheld, or uuless
extenuating circumstances exist which are beyond Rarrower's control. Borrower shall not destroy, damage or impeir the

Property, aliow the Property to deferiorate, or cotnnil *waste on the Property. Borrower shall be in default if any forfeimre -

sction or proceeding, whether civil or criminal, is begur that in Lender's good faith judgment could result in forfeiture of the
Property or atherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, ty ciusing the action or pmceedmg to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture i e Borrower's intesest in the Property or other maleriai
impairment of the lien created by this Securily Instrument or Lended's security interest. Borrower shall also be in default if
Borsower, during the loan application process, gave materislly false or isac trate information or statements to Lender {or failed
to provide Lender with any material information) in connection with the jaan evidenced by the Nots, including, but not limited
to, represeatations concerning Borrower's occupancy of the Propesty as a principal isidence. 1f this Security Instrumeat is on &
leasehold, Bormower shatl comply with sll the provisions of the fease. If Borrorver acquires fee title 10 the Property, the
Jeasehold and the fee tite shall not merge unless Leader agrees to the merger in writiug:

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the Covinants and agreements contaned in
this Security Instrument. or there is & legal proceeding that may significantly affect Lende:"s iights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or rsgulatns), then Lender may do and
pay for whatever is necessary o protect the value of the Property and Lender's rights in the Fropety. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appenring in ccurt, peying
reasonable atlomneys’ fees and entering on the Property (o make repairs. Allhough Lender may take action under this parsgraph
7, Lender does not have lo do so.

Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower secured by this
Security lnstrument. Unless Borrower and Lender agree to other terms of payment, these zmounts shall bear interest from the
date of disbursement at the Notz rate and shall be payable, with interest, upon notice from: Lender to Borrower requesting
paymeat.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Secunits
Instrument, Borrower shall pay the premiums required 1o maimain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases (o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantislly equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate morigage insurer approved by Lender. If
substantially equivalent mortgage insurance covesage is not available, Borrower shall pay to Leader each month a sum equal to
one-twellth of the yearly mortgage insurance premium: being psid by Borrower when the insurance coverage lapsed or ceased to

be in cffect Lender will accept, use and retuin these payments as a loss meservein lieu of mortgage insurance. Loss :esene
DPS 1091
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.24, Riders to this Security Instrument. It one or more riders ate sxsculsd by Borrower and recorded togsther
wlth this Sacurity Instrument, the covenants and agrasmants of sach such rider shali bs incorporated lato and shsil amend
and supplament the covenants and sgresments of this Security Instrument as if the rider(s). were a part of this Socurity

instrument,

{Cheack applicable boxles)

D Adjustablo Rata Rider D Condominium Rider . D 1-4 Family Rider

H Graduated Payment Rider Planned Unit Development Rider Biwaekly Payment Rider
Balloon Rider Rate Improveamant Rider Sacond Home Rider
V.A. Rider Otherls} {specity)

BY SIGNING BELOW, Borrower acceptis and agrees to the tarms and covenants contained in this Security Instrument and
in any rider{s} executed by Borrower and recorded witiy it.

Cottpnd st Gpllonty. Voot A NL—

Witness MICHAEL H. Jo@ ON Borrower

Witnoess Borrower
{Sea)
Borrower
¥ (Saal)
Borrower
STATE OF ILLINOIS,  COOK County ss:

1, &/W , a Notary Publiz In and for said
county and state do haraby ceftify that

MICHAEL H. JOHNSCN AND KAREN L. JOHNSON, HUSEAND AND WIFE

¥

parsonaily known to me to be the same personis) whose namels) subscribad to the foregoing instrument, appearad before

ma this dsy in person, and acknowledged that THEY signed and delivered the said Instrument as THEIR
fres and voluntary act, for tho uses and purposes thorein set forth.
Given under my hand and official seal, this /ﬂ‘ M A / 7 ‘72__

day of :

/] ottt o
m%.é. T
age 6 of 6 / , DPS 1084

My Commission Expires:

ke

BESSLOES

"g
[ W B4

RS

('\.

;‘-j"

]
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