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« 5 Huzard or Praperty Insarance. Borrower shall keop u:ﬁuunhvcrfwnm how existiy or heroffier crected on the Properly
red againgt low by firo, haeardy included within the term “extended coverage” and any other hazardy, including flody or
flooding, for which Lender requires insurunice. ‘This insurancs shall he impiniained in the amounts and (or the periods that Lender
requires. The insurance carrier providing the insurance shall e chosen by Borrower subject (o Lender’s approval which shall not
be unrcasonsbly withheld, If Borrower fuils (v maintain coverage described sbove, Lender may, ot Lcndcr 8 aption, obtam

- goverage to protect Lender’s rights in the Property In accordance with paragraph 7.
: Al insurance policies and renewals shall be acceptable to Lender and shal? include a slandard mnrwp;,c clunse. Lender shall
- have the right 10 hold the policies and rencwals, If Londer requires, Bomruwer shall prompily give so Lender all receims of paid
premiums and renewal notices, In the event of loss, Borrower shall gwc prompt actice o lhc insurance carrier nnd Lender. Lender
may make proof of loss if not made promptly by Borrower.
* Unless Lender and Borrower otherwise agree in writing, insurance pmceeds shatl be applwd W resioration of repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. I the restoration or
. vepair is rot economically feasible or Lender’s security would be lessened, the insurance proceeds shall he applied o the sums
secuted by this Security Tnstrument, whather or not then due, with any excess paid o Borrower. If Borrower abanduns the
Property, ur docs not answer witkin 30 days a notice from Lender that the insurance carrier s affercd w seitle a claim, then
Lender may collect th= insurance proceeds. Lender ingy use the proceeds W repair or restore the Property or to pay sums seoured
by this Security Instrumer:; whetlicr ar nat then due. The 30-day period will begin when the notice is given.
** Unless Lender and Boirovver otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly prymants referred to in paregraphs ) and 2 or change the amount of the payments. { under parsgraph
21 the Propenty Is acquired by Yen Ier, Borrower's right to any insurance policies and proceeds resulting from damage o the
’ Pmpmy prior to the acquisition siieli o m m Lender m thc cxwm of the i sccurw hy this Smunly [nstrumment unmcdmu:ly _
. prior 1o the acquisition.
6. Occupancy, Preservation, Maisitenance and Protectkm of the Property; Borrower's Loan Appllcutkm' Leageholds,
. Borrower shall occupy, establish, and use the Piojcrty as Borrower's principal residence within sixty days after the exccution of
this Security Instrument and shall continue 10 oucupy.the Property as Borrower's principal residence Sor ai least onc year after the
date of occupancy, unless Lender otherwise agrecs in wnung, which consant shall not be unreasonubly withheld, or unless
. extenuating circumstances exist which arc beyond Borrower's control. Borrower shall not destroy, damaye or impair the Propenty,
. allow the Property to deteriorate, or commit waste oa ihe Frorerty, Borrower shall be in default if any forfeiture action or
- ‘proceeding, whether civil or criminal, is begun that in Lender’s good fgith judgment could result in forleiture of the Property or
otherwise materially impair the lien creaicd by this Security Instrumcii or Lender’s security interest. Burrower may cure such a
~ default and reinstate, as provided in paragraph 18, by causing th¢ action or proceeding 1o be dismisscd with a ruling that, in
. Lender's good faith determination, precludes forfeiture of the Bonows( s iterest in the Property or other material impairment of
* the lien created by this Security Instrument or Lender’s security interest. Burrower shall also be in defauit if Borrower, during the
loan application process, gave materiadly false or inaccurate information or setemants t Lender {or failed to provide Leader with
any material information) in connection with the loan gvidénced by the Noie including, but nov limivd (o, representations
concerning Borrower's occupancy of the Property s a principal residance, If this S<carity Instrument is on n leasehold, Borrower
ghalt comply with all the provisions of the lease, If Borrower acquires See Lille 1o the Prc perty, the leasehold and the fee title shall
‘ot merge unless Lender agrees to the merger in writing.
' 7, Protection of Lender’s Rights in the Property. [l Borrower fails 10 perfurm the covinxils and .s;,rumcms contained in
" this Seumty Instrument, o there is o legal proceeding thut may significanty alfect Lender's vights in 1hie Property (such as a
proceeding in bnnkruplcy, probate, for condemnation or forfeiture or to eaforce laws or regulations), then ! ender may do and pay
~ for whatever is necessary to prolect the value of the Property and Lender's rights in the Pmpeny Levdir's actions muy include
*" paying any sums secured by a lien which has priority over this Sccurity Instrument, appeaving in cours, pa 'ing reasanable
stiorncys' fees and emeung on the Prnpeny 1o make repm Althouxh Lender may lake uctzon under this paraghovh 7 Lender
: does not have to do so.
Any amounts disbursed by Lender under tlus pmgmph 7 shall become additional debt of Borrower secured by tais Security
Instrument. Uniess Borrower and Lender agiec to other terms of payment, these amounts shall bear interest from thi: drie of
* disbursement at the Note rate and shall be payable, with interest, upon notice from Lender 1 Borrower requesting payment. .

* 8, Mortgage Tusurance. 1 Leader required morigage insurance as a condition of making the loss sccured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. {f, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shail pay the premiums required o

" obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially cquivalent w the
. cost  Borrower of the mortgage insurance previously in effect, from an alternate mortgage insuser approved by Lender. If
., subsiantially equivalent morigage insurance coverage is not available, Borrower shall pay to Lender cach month & sum equal to
* one-wwelfth of the yearly mongage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, usc and retain these (raymenis as a loss reserve in licy of mortgage insurance, Loss reserve
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- UNOFFICIAL COPY

o 16. Borrower’s Copy. Borrower shall be given one confbrmed copy of the Note drfd offthis Socurity Instrument,
aai 17, Transfer of the Property or & Beneficial Interest In Borrower, [l all or any part of tho Propenty or any interest in it Is
sold or vansferred {or if a benelicinl Interest in. Borrower is sold or transterred and Borrower is not o natural person) without
Lender's prior writien consent, Lender may, at iy option. require immediate payment in full of all sums sccured by thix Security
Instrument. However, this option shall not be cxercised by Lender if exercise is prohibited by federsl low as of the date of this
.. Security Instrurnent. -

If Lender exercises this option, Lender shall give Borower notice of acceleration. The notice shall pravide a pericd of not less
than 30 days from the daw Lﬁe notice is delivered or mailed within which Borrower must pay all sums secured by this Security
. Ingtrumen. If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any remedics permitted

by this Security Insirument without further notice or demand on Borrower, ' :
o - 18, Borrower's Right to Reinstate, - If Borrower meets cortain conditions, Borrower shall have the right o bave
_enforcemont of this Securily Instrument discordinucd @i any lime prior o the earlier oft (a) 5 days (or such other period ax
. applicable law may specify for rcinstatement) before sale of the Properly pursuant to any power of sale contained o this Securily
_ Instrument; or (b) entry of a judgment enforcing this Security Instrumenl Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Secarity Instrument and the Note as if no acceleration had nccurred; (b) cures any

not limited (o, reasonable attomeys’ fees; and (d) takes such action as Lender may reasonably require o assure that the lien of thiy
Security Instrument, Lender's rights in the Property axd Bomower's obligation o pay the sums sccured by this Security
Insirgment shall corunve unchanged. Upon reinstatement by Barrower, this Security Instrument and the obligations secured
. hereby shall remain fully effective as if no acceleration had occurred, However, this right t reinstate shali not apply in the case of
acceleration under paregrarh 17. '
19. Sale of Note; Chanze of Loan Servicer. The Note or a partial imerest in the Noie (togelher with this Security
- Instrument) may be sold oz or more times without prior notice 1o Borrower. A sale may result in a change in the entity (known
_as the "Losn Servicer"} that coilx's mumhgj)aymcms due under the Note and this Security Instrument. ‘There also may be one or
more changes of the Loan Serviceran; 10 & sale of the Note, If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in wceordance with paragraph 14 above and a&)licabic law. The notice will state the name and
address of the new Loan Servicer and Uie address to which payments shonld be mads. The nalice will also contun any uther
information required by applicable law. % L : o
: 20. Hazardous Substances. Borrower ciishi nol cause or permit the presence, use, disposal, siorage, or release of any
Hazardous Substances on or in the Property. Borrovici shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The precuding two sentences shall not apglg tn the presence, use, or siorage on the
Property of small quantities of Huzardous Substances tw are generally recognized 10 be appropriate o normal residential uscs
and to maintenance of the Property. . s C
v Borrower shall promptly give Lender written notice of sy Investigation, claim, demand, lawsuit or other aclion by any
govemmental or regulawmcncy of private paety involving 11¢ Properly and any Hazardous Substance or Environmental Law
of which Borrower has actual knowiedge. If Borrower learns, or is iotfied by any governmental or regulutory authority, that any

necessary remedial actions in accordance with Environmental Law,

- As used in this paragraph 20, "Hazardous Substances” are those sv’steaces defined as toxic or hazardous substances by
Environmental Law and the foilowing substances: gasoline, kerosene, ciber flammable or toxic petroleum products, toxic

pesticides and herbicides, volatile solvents, materials containing asbestos or forinrafehyde, and radioactive materials. As used in

this paragraph 20, "Environmental Law" means federal laws and laws of the jurad’ction where the Property is located that relate

10 health, safety or environmental protection. ;- ;e e o i = e

. I C e . L DY ] MALY
NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as iotiows: 930762277

., 21. Acceleration; Remedies. Lender shall give notice (o Borrower prior to ncceleration ‘o'lowing Borrower's breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration rnder puragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action requires o cure the default; {c)
- u date, not less than 30 days from the date the notice is given tv Borrower, by which the defauit.nust he cured; and (d)

" that failure to cure the default on or before the date specified in the notice may result in acceleratiun of tt e sums secured
by this Security Instrument, foreclosure by Judiclal proceeding und sale of the Property, The notice Siatl Juriher inform
Borrower of the right (o reinstate after accelerition and the right to assert in the fureclosure provecding the pun-existence
_of a default or any other delense of Borrower to acceleration and forectosure, If the default is not cured on o« befare the
date specified in the notice, Lender, at its option, may require immediate payment in full of 4)) sums secure! vy this
Security Instrument without further demand and may foreclose this Security Instrument by judicial proceeding, Lender
~ shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragriph 21, including, but not
" limited to, reasonable attorneys’ fees and costs of title evidence. ‘
22. Release. Upon paymeni of all sums secured by this Security Instrument, Lender shall release this Security insirument
" without charge to Borrower, Borrower shall pay any recordation costs,
3 23. Waiver of Homestead. Borrower waives sl right of homesicad exemption in the Property.

ARl
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“default of any other covenants or agrecments; (c) pays all expensss incurred in enforcing thiy Sccurity Instrument, including, but -

-removal or other remediation of any Hazardous Substance affectir.? the Property is necessary, Borrowcr shall promptly take all  ~
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