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"~ Al Insurance policies and renewals shall bo acceptable 10 Lender and shal inciuda a standard martgage clause.
Lender shall have the righit 1o hold the policles and'renewals: if Léndar requires, Borrower shall promiptly givd to Lender
all recelpts of pald promiums and renewal noices. In the event oftoss; Borrowsr shail give prompt notice to the. .,
Insuranca carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

- Unless Lander and Botrower.otherwise agrea in writing, insurance proceeds shall be:appiled to restoratlon: or repair
of the: Property damaged, i the restoration of repalr Is ecanomically feasiie.and Lender's security-ls not lessened. i the
rastoration or repalr is not-sconomically feasible or Lender's sacurky woulkd:be lessened,; the insurance. proceeds shel
be appilad to the:sims secured by this Security instrument, whether:or.not then dus;. with-any-excess.paid to Borrower.
If Borrower.abandons the Property, or does not answer within 30 days a notice from Lender that the insurance carrler
has, offered to settie.a ciaim, then Lendier may coliect the Insurance proceads: Lender may, use the proceeds o ropalr
of restore the Property,or.to pay sums secured by this Security Inatrument, whether of ot then due. The 30-day period
Wulbﬂﬂh*hﬁﬂm’m‘calﬁg“eﬂ- ; S L A o "-‘-5’-' coed L]-.‘f-;',-':h-‘g"-i[»_f‘wh.'x,‘f:'_s'i“f;',-,~"_( L
- Unlags Lanv’srand Borrower ctharwise agree in writing, any application of proceeds 1o principst shali not.extend or
postpone the duse-0zia of the:monthly payments reterred to in paragraphs:1-and 2:or change the smount ofthe.. . .
payments.. i under pare graph 21.the Praparty is acquired by Lender, Borrawers right to any insurance policles end
proceeds resulting from demage ta the Praparty prior to the acquishion shall pass o Lender to the extent of the sums
sacured by thig Security icxniment Immediately prior to the acqulsition.... . .o e e s

6. Occupancy, Preservide.. Malitanance snd Protaction of the Property; Bomowsr's Loan Application;
Lesseholds. Borrower shall oco)ry, eslablish, and-use the Property as Bomower's:principal residenca wikhin sixty days
alter the 'execution of this Security Inciument:and: shall continue to occupy the Property as Borrower's principal
residence-for at least-one yoar after thz riute of occuparncy; unioss Lander otharwise.agrees in writing, which consert
shall not be unreasonably withheld, or unlecs axtenuating circumstances exist which are beyond Bomrower's control.
Borrower shail not destroy, damage o Imy.alr the Propaity, allow the Property to deteriorate, or commit waste on the .
Proparty. Borrawer shall be in defaull f any ta.fef.ure action or. proceeding, whattiér, civilor criminal, is begun that In.
Lender's good faith judgment cotild result in forttu:e o4 the Propety or, othérwise matetially impalr the llan created by
this Security Instrurient or Lendar's sacurlty Intares. Sdmowar may cure such a defallt and reinstate, as proyided in
paragraph 18, by causing the action or praceeding tv be Giamissad with & sullng that, n Lender'’s good faith .
determinatioh, preciudes lorfeiture of the Borrower's Inturest in.the Property or other mlﬁﬂﬂv‘mpﬁ'fm?ﬂ! of the llen
creatad by this Security, Instrument or. Lender's security intcrest. Borrower,shak also ba n dafauit if Barrower, diiring the
Ioan application process, gave materlally false or inaccurate irioration of statements to Lender (or failed 1o provkle
Lencer with any materialinformation) in connection with the loan avidenced by the Note; including, but not limited to,
representations: cbhqﬁnﬁn&gmower‘a occu:?ancy of the Proparty »u v principal résidence: If this Security Instrument is
on o ledsehald, Borrower shall comiply with all the brovislons of the le/.5a. ' If Borrower acquires foe titioto the Property,
the ledsehokd 'and the fee title shali nol merge unless Lender agrees to the megerinwrlting” " "~ "

- 7. Protoction of Lender’s Rights in the Property. |f Barrower fals to periorm the covenants and.agreements.
contained in this Sacurity Inetryment, o there 1s & lagal proceeding that may siardisantly affect Lendar's rights in the
Praperty (such as a proceeding in bankruptcy, prabate, tor condemnation or forlaitr.ra‘ar to enforce laws or
regulations), then Lender may do and pay for whateyer Is nacessary to protect the valua of the Property and Lender's

s'in the Propenty. Lender's actions may inciude paylng any suma secured by a leit\which Has priority ‘aver this
Securtty Instrument, appearing in cour, paying reasonable attorneys' fees and entering-on'me Property to' make -
repaies. Although Lender may take agtion under this paragraph 7, Lendler does not have to do.g,

- iAny‘amounts disbursed by Lender under this paragraph 7 shall- become sdditional debt or £.o7/owar secured by -
this Securiy:instrument. Unless Borrower and Lender agree 10 other tarms of paymsant; thasa amcun.s shak bear--
interest from the date of disbursement at the Note'rate and shall be payable, with interost, upon hotice ¢ om Lender to
Borrower requesting payment. . . -

- 8. Mortgage Insurance. f Lender raquired mortgage insurance as a condition of making the loan secured by this
Securlty Instrument, Borrower shall pay the premiums requiired to maintain themortgage insurance in'effect. i, forany
reasch, the mortgage insusance covarage required by Lender lapses or coases to'be'in effect, Borrower shall pay the
pramiums requived to ablain coverage substantially equivalent to the mortgage insurarice previously in-eftect, ata cost
suibstantially equivalant to'the cost 1o Borrower of the morigage insurance previousty in eflect, from-an altematy .- .~ I
mongage insurer appioved by Lender. If substantially equivalent mongage insurance coverage is not avallable; 1 ™
Borrower shali pay to Lendar each month a sum equal to one-twetlth of the yearly mongage insurance premium being -
paid by Borrower when the Insurance:-coverage lapsad or ceased to-be in éffect. Londer will ccept, use-and retain these
paymerits as & loss reserve in lisu of mortgage insurance. Loss reserve payments may nolonger G required atthe * |
optlon of Lendor, § mongage insurance coverage (Inthe amount and for the periods that Lender requires)-provided by
an insurer approved by Lender again becomes available and is obiained. Borrower shall pay the premiums required to
maintain mortgage ineurance inaffect, or 1o:provide a loss reserve, until the requirement. for mongage insurance ands
in accordance with any written agreement between Boirower.and. Lender or applicable law. : . o onan s
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secured by this Security Instrumant. However, this option shall not be exercised by Lendsr if exercise Is prohiblted by
federal law as of the date of this Security Instrument.

it Lender exarcises this option, Lender shall ghva Barrower notice of acceleration. The notice shall provide a.period
of not less than 30 days from the date the notice Is delivered or maYed within which Borrower must pay ali sums-secured
by this Securlty Instrument. If Borrowsr falls to pay these sums prior to the axpiration of thig period, Lender may.ivoke
any remedies permittad by this Security Instrument without further notice or demand on Borrower. <

18. Borrawer’s Right to Reinatate. If Borrower meats certaln conditions, Borrower shall have the right 1o havi
enforcamant of this Security Instrument discontinued at any time prior to the earller of: (a) 5 cays {or such other-pariod
as applicable law may specity for rainstatament) before sale of the Propenr pursuant to any powsr of sale contalned in
this Securlity instrument; or Sb) gntry of  judgment enforcing this Sac nstrument. Those conditions are that-
Borrower: (a) pays Lender all sums which then wouki be due undar this Security Instrumant and the Note as if no
acceleration had occurred; {b) cures any default of any other covenants or agreements; {c) pays all expenses incurred
in enforcing this Securtty instrument, inciuding, but not limited to, reasonable attorneys' fees; and (d) takes such action
as Lander may reasonably require to essure that the flen of this Security Instrument, Lender’s rights in the Proparty and
Borrowaer's obligation to pay the sums secured by this Security instrument ahall continue tnchanged. Upon
reinstatement by Bavower, this Secuiity Instrument and the obligations secured hereby shall remain fully effective as If
no accel;ra‘tlon had sceurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

©19.'aile of Note; Cii% %0 of Loan Servicer. The Note or a partial interest in the Note (together with this Secuﬂv%v
Instrument) may be soid 0r,8 ur more times without-prior notice to Borrower. A sale may result in a change Iin the ent
(knawn as the "Loan Servicar) a" collects moithly payments dua under the Note and this Security Instrument. There
also may b one or more chindié & the Loan Sefvicer unrelated (o a sale of the Note. Jf thera is a change of the Loan .
Servicer, Borrower will be given writte/rotice of the change In accordance with paragraph 14 above and applicable law.
The notice will state the name ahd-aoipsa otthe nawiLodn Servicor and the address to which payments should be
made. The notice wil also contaln any othe: miormation raquised by applicable law. '

20. Hazardous Substances. Borrower sh2k not cause or permit the presence, use, disposat, storage, of release of
any Hazardous Substances on or Wi the Propaty. Zawrower shall not do, nor allow anyone.elsd Lo do, anything affecting
the Property that Is in violation of any Environmer'=! |.aw. The. preceding two senencas shall not apply to thﬁa&wc&
use, or storage on the Property of smajl quantities of [Hazardous Substances that are ‘generally recognized o '
appropriate to normeal residantial uses and to maintenanse o the Property. .

Borrower shall promptly give Lender written natice of ary-sivestigation, claim, demand,’iawstit or other action by
any governmental or regulatory agency or private party invoiviey the Property and any Hazardous Substance or
Environimental Law of which Borrower has actual knowledge. It Sor/ower leams, or is notified by any govemmental or
regulatory authority, that-any-removal or other. remediation of any Hazardous Substance alfecting the Pr i8 .. .
necessary, Borrower shall promptly take all necessary remedial action, I accordance with Environmental Law.

~ As ysod'In this pardgraph 20, "Hazardous Substances® are those subg’'anc3s defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, orsene, other lammabie or toxic
petrolaum products, toxic pesticides and herbicides, volatile soivents, materiali crntalning asbestos or formaldehyde,
and radioactive materials. As usad In this paragraph 20, "Environmental Law” mee:is faderal laws and laws of the
jurisdiction where the Property is located that relate to health, salety or environmenti! piotection. )

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree ac lollows:

21, Accelerstion; Remadies. Lender shall give notice to-Bomrower prior to accelerstion foliowing Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior io:acesiens'y under paragraph
17 unleas l‘p‘plluble law provides otherwise). The notice shall specify: (s) the defaull; (b) Y2 s~tion required to
cure the default; (c) a date, not less than 30 days from the date the nolice is given to Borrowtr, b which the
defautt must be curad; and (d) that fallure to curs the default on or bafors the date specifiad in tax nolice may
result in'acceleration of the suma aecured by this Security Instrument, foreclosure by judicisl proceeding and
sale of MEP{OE'W. The notice shall further inform Borrawer of the right to reinstate after acceleration and the
right to assert'in the foreclosura procesding the non-existence of o default or any other defense of Borrower to
acceleration and foreciosure. i the dafault is not cured an or before the date specified in the notice, Lendar st its
option may require immediate paymant In il of all aums securad by this Security Instrument without further
demand and may forecioss this Security Instrument by judiclsl propeading, Lander, shall be entitied to collect si
expanaes incurred in pursuing the remadies provided in this paragraph 21, Including, but'not limited io,
reasonable attormays’ feds and costs of thie evidence.

22. Ralease. Upon payment of all sums secured by this Saciirty Instrument, Lender shal reldais thls Secuiity
Instrumerd without chere to Borrower. Borrower shall pay any recordation’coste:’™ | | 7k i b

22 Walver' of Homastiad. Borrower waives sl fight of hiomastasd examption In the Propeity.
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