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SECURITY AGREEMENT

This SECURITY AGREEMENT is made as of the January 15, 1993,
3 by Richaxd Smulski to and Undivided 1/2 and Henry Smulgki
| Rose §mulski, as Joint Tenants, to a _g Undivided 1[_, whose
: (F\ address is ,g Box 6376 Rockford Illinois, 61125, ("Debtor") and
S~ FIRST FEDERAL SAVINGS BAMK, F.§.B. ('Secured Party’ or
' t:y "Assignea” ).
E $

X Debtor has borrowed sums from and is indebted to
Secured Party for the rapayment thereof;

Qf) B, .Deptor executed and delivered to Secured Party a
§?§{5 promissory nute of aven date ("Note") payable to the order of
Secured Party in the principal amount of Fifty Five Thousand and
No/1C0the ($55,0u0.00) Docllars to evidence the loan to Debtor of
(7T> such principal awovn* ("Loan"), which Loan is secured by, among

other things, a Commercial Real Estate Mortgage ("Mortgage") on
the real estate deac:ibud in Exhibit A attached hereto
("Premises"); -

C, The Note, Mortgags and other loan documents defined in
the Mortgage between Debtor ana Secured Party are referred to
herein as the "Loan Documents®; and

D. Secured Party requires, zod Debtor is willing to enter
intc a security agreement with respurc to the collateral
hereinafter described.

NOW, THEREFPORE, to secure the performarnce of the covenants Eg
and agreements contained herein and in the other Loan Documents, O
to induce Secured Party to make the Loan and +2 make additional 4
disbursements under the Loan, and for other good and valuable EE
consideration, the receipt and sufficiency of which-are hereby ta
acknowledged, Debtor hereby agrees as follows: &)
1, Debtor hereby grants a security interest in aua to and '
hereby sells, conveys, confirms, mortgages and sats oves anto
. v Secured Party and its successors and assigns all goods, types
- ra and items of property owned by Debtor which are described in
w & 1 paragraph 2 below (hereinafter collectively called the
9N & 7 "Collateral”) whether nor or hereafter erected on or placed in :
g% ~ & or upon the Premises or any part thereof, and all replacements
o' 7o thereof and accessions thereto and all proceeds thereof. Debtor
fot] nnoorn
€. 23 represents and covenants that (i) except for the security
:g? w & interest granted hereby, Debtor is the owner of the Collateral
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froe from any adverse lien, sacurity interest or encumbrance and
(ii) Debtor will, upon request from Secured Party, deliver to
Secured Party such further security agreements, chattel
mortgages, financing statements and evidence of ocwnership of such
items as Secured Party may specify in such reguest.

2. The security interest granted to Secured Party hereby
shall cover all assets of the Debtor including, without
limitation, Inventory, Equipment, Acccunts, Chattel Paper,
Documents, Instruments, and General Intarngibles (as those terms
are defined in Paragraph 3 below) of the Debtor, whether now
‘owned cr possessed or hereafter acquired by the Dabtor, all
additions and accessions thereto, and all proceeds, including
insuranie proceeds, from the sale or other disposition of such
assets., ~Ir_addition, Debtox hereby grants to Secured Party an
express security interest in the following types ox items of
property now &t hereafter owned by Debtor and used oxr usable in
connecticn witli the Premises: all machinery, apparatus,
equipment, goods, nvsteme, fixtures and property of every kind
and nature whatsoever now or hereafter located in or upon or
atfixed to the Premises, or any part thereof, and used ox
usable in connection with any present or future operation of
the Premises, and now owaed or hereafter acquired by Debtor
including, but without liritation of the generality of the
foregoing, all heating, lightang, incinerating, refrigerating,
ventilating, air-conditioning, 2ir-cooling, lifting, fire-
extinguishing, plumbing, cleaning, communications and power
equipment, systems and apparatus; 2}l elevators, escalators,
switchboards, engines, motoxs, tanks, pumps, screens, storm
doors, storm windowe, shades, blinds  awnings, floor coverings,
ranges, stoves, refrigerators, washers, aryers, cabinete,
furniture, partitions, conduits, ducts and compressors; all
china, other dishware, glassware, linens znd uniforms; all food
and beverages; engineering, maintenance and’ bousekeeping
supplies, including cleaning materials; fuels; =tationery and
printing supplies; and other supplies of all kirds: and all othe
items of personal property used in connection with the Premises,
In addition, Debtor hereby grants to Secured Party i 2Xpress
security interest in all tenements, hereditaments, eaZements,
appendages, licenses, privileges and appurtenances belorging or
in any way appertaining to the Premises, and all interects in
property, rights, contracts and franchises or any part thereof
together with all the reversjons and remainders, and to the
extent permitted by law, all rent, tolls, issues and profits from
the Premises, all security/reservation deposits made by tenants
or lessees of space in or portions of the Premises, all utility
and other deposits made by Debtor and connected with the
Premiges, all trademarks, tradenames and logos connected with
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the Premises, and mll the estate, right, title, lnterest and
claime whatsoever, at law and in equity which Debtox now has or
may hereafter acquire with respect to the Premises and the
Collateral. . o : '

3. When used herein, the following terme shall have the
following meanings:

(a) “Accounts" meane any and all rightes to payment now
ovned or possessed or hereafter acquired by the Debtor for
goods sold or leased or for services rendered, whether or not
they nae been earned by performance, and all other property of
the Dekcrr now or hereafter classified as accounts under the
Code {ae Jofined in Paragraph 4 below).

b) "Chaktel Paper" means a writing or writings which
evidence both e monetary obligation and a security interest in
or a lease of specific goods as well ag all other property of
the Debtor now ox reveafter classified as chattel paper under
the Code. When a trarcaction is evidenced both by such a
gecurity agreement or a lease and by an instrument or a series
of instruments, the group of writings taken together
constitutes Chattel Pape:..

(c) "Document” means docament of title as defiﬁed_in the
general definitions of Article 1 of the Code, and a receipt of
the kind described in subsection {2) of Section 7-201 of the
Code.

(d) "BEquipment" means all goods. wachinery, furniture,
furnishings, fixtures, tools, supplies, motor vehicles and all
other property used or useful in the buairaes of the Debtor,
now or hereafter owned or possessed or herasfter acquired by
the Debtor, together with all additions, acceszions and -
replacemente therete and all other property oif the Debtor now
or hereafter classified as equipment under the Code.

(e) “General Intangibles" means any personal prorarty
(including, without limitation, things in action, contracts,
patent rights, trade secrets, copyrights, licenses, know<tow
and all trade names and trademarke) cther than Inventory,
Equipment Accounts, Chattel Paper, Documents, Instruments and
monsy. '

(£) "Instrument" means a negotiable instrument (defined in |

Section 3-10-4 of the Code), a certificates security (defined
in Section 8-102 of the Code) or any other writing which
evidences a right to the payment of money and is not itself a
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security agreement or lease and is of a type which is in the
crdinary course of business transferred by delivery with any
necessary endorsement or assignments, ‘

(g) "Inventory"” means all raw materials, work in process,
finished products, materials used or consumed in the Debtor's
business and all property of every kind and description
intended for sale or lease or to be furnished under contracts
of service in the Debtor’s business, now owned or possessed or
at any time hereafter acquired by the Debtor, including such
proper:y repossessed by or returned to the Debtor, and all
other property of the Debtor now or hereafter classified as
inventcry under the Code,

4. 1f a default shall occur under the Mortgage, Note or
other Loan Ponuments and shall continue beyond the expiration
of any applicao’e grace and notice periods, Secured Party shall
have all rignts and remedies availeble to Secured Party underx
the Loan Documents, and all rights and remedies of a "aecured
party" undar the Illincis Uniform Commercial Code, Ch. 26,
Illinois Ravised Statutes ("Code"). Debtor hereby waives all
rights that may legally )e waived and agrees that fifteen (15)
daye notice by Secured Par.y to Debteor is fair and reasonable
notification under the Code of any public sale of any of the
Collateral and is alsc fair aand reasonable notification after
which any private sale or cother disposition of the Collateral
can occur. The reasonable expenses of retaking, holding,
preparing for sale, selling and the ‘ike incurred by Secured
Party in connection with the enforcenent or asserxtion of any
righte or remedies of Secured Party ciiall be included in the
indebtedness secured hereby and shall irclude, but not be limited
to, attorneys fees and legal expenses incurzad by Secured Party.
Debtor agrees that, without the written conseatr of Secured Party,
Debtor will not remove or permit to be removes from the Premises
any of the Collateral except that sc long as the Debtor is not in
default hereunder, Debtor shall be paermitted to sell or otherwise {3
dispose of the Collateral in the ordinary course of Usbtoxr’s (]
business or when obsolete, worn out, inadegquate, unsaxviceable orag
unnecessary for use in the operation of the Premises, rui only P
upon replacing the same with, or substituting for the sauw?, otherld
Collateral at least equal in value and utility to the initial b
value and utility of that disposed of and in such a manner that
said replacement or substituted Collateral shall be subject to
the security interest created hereby and that the security
interest of Secured Party shall be perfected and prior to any
othexr security interest, it being expressly understood and agreed
that all replacements, substitutions and additions tc the
Collateral shall be and become immediately subject to the -
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security interest of this Security Agreement and covered hereby.
Debtor covenants and represents that all Collateral now is, and
that all replacements thereof, substitutions therefor or
additione thereto, unless the Secured Party otherwise consents,
will be, free and clear of any other llens, sncumbrances, title
retention devices and security interests,

5. Debtor, upon request by Secured Party from time to
time, shall execute, acknowledge and deliver to Secured Party,
a separate security agreement, financing statement or other
similar security instruments, in form satisfactory to Secured
Party, aovering all property of any kind whatscever owned by
Debtor, which in the socle opinion of Secured Party is essential
to the cprurations of the Premises and which constitutes goods
within tha weaning of the Code or concerning which there may be
any doubt waether the title to same has been conveyed by or
security intersst perfected by this Security Agreement, and
Debtor will furiner axecute, acknowledge and deliver, or cause
to be executed, acknnwledged and delivered, any financing
statement, affidavic, rontinuation statement or certificatse or
other document as Securud Party may request in order to perfect,
preserve, maintain, concinue and extend the security interest
under the priority of this fecurity Agreement and such security
instrument. Debtor furthei agrees to pay to Secured Party on
demand all costs and expenses Licurred by Secured Party in
connecticn with the preparaticn, execution, recording, filing and
re-filing of any such document. - Tebtor shall from time to time,
on request of Secured Party, delives to Secured Party an
inventory of the Collateral in reasuneble detail,

6. Debtor shall (i) promptly repajr »r restore any of the
Collateral now or hereafter on the Premiz2s which may become
damaged or be dastroyed, and (ii) keep the Collateral in good
condition and repair, without waste, and free from mechanics’
lieng or other liens or claims for lien of any kind or nature.

7. Debtor shall keep all the Collateral Insurerl against
loss or damage by fire, tornado, windstorm and exteniedi. coverage
perils and such other hazards as may be reasonably regeired by
Secured Party. All policies of insurance to be furnisles
hereunder shall be in forms, companies and amounts satisfactory
to Secured Party with clauses attached to all casualty pollc193
in favor of and in form satisfactory to Secured Party naming
Secured Party as lose payee, and all policies shall include a
provision requiring that the coverage evidenced thereby shall not
be terminated or modified without thirty (30) days prior written
notice to Secured Party. Debtor shall deliver copies of all ‘
policles and duplicate original certificates evidencing such
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insurance, including coples of additional and renewal policies
and duplicate original certificates, together with evidence of
payment of premiums thereon, to Secured Party, and, in the case
of insurance about to expire, shall deliver duplicate criginal
certificates and coples of each renewal policy not lesa than
thirty (30} days prioxr to their respective dates of expiration.
In case of loss or damage by fire or other casualty, Secured
Party shall have the sole right and discretion to (i) settle and
adjust any claim under insurance policies which insure against
such risks or (ii) allow Debtor to agree with the insurance
compary or companies on the amount to be paid upon the loss. In
either- case, Secured Party is authorized to collect and receipt
for any such insurance proceeds. Such insurance proceeds may, at
the opticn of Secured Party, be either {a) applied in payment,
reductioi v satisfaction of the indebtedness secured hereby
whether due-cic . not, or (b) held by Secured Party and used to
reimburse Deb’.or for the cost of replacing or repairing the
Collateral. Iz Securad Party elacts to allow Debtor to use such
proceeds to repair cr replace the Collateral, Debtor shall
promptly repalr or reglace the Collateral so that the repaired
or replaced Collaterol is of egual or better value and wtility
to the initial value aid ntility of the damaged Collateral.

8. Bach and all of tre covenantge and obligations of this
Security Agreement shall be binding upon and inure to the benefit
of the parties hereto, and exceph as herein otherwise
specifically provided, their resventive successors and assigns,
subject at all times nevertheless ‘ic Aall agreements and
restrictions contained in the Loan To2uments with respect to
the transfer or encumbrance of Debtci s interest in the Premises.

9. All notices, demands, deliveries nnd othex
communicationa required under this Security hsoreemsnt or desired
by the parties hereto shall be given in the uunner provided, and
to the addresses specified, in the Mortgage.

10. This Security Agreement shall be construed ead
interpreted in accordance with, and governed by, thu internal
laws of the State of Illinoig (without giving effect ¢o Illinocis
change of law principles). Whenever possible, each provisnion of
this Security Agvxeement shall be interpreted in such manner as to
be effective and valid under the applicable law, but if any
provisions of this Security Agreement shall be prohibited by or
invalid vnder such law, such provision shall be ineffective to
the extent of such prohibition or invalidity, without
invalidating the remainder of such provision or the remaining
provigions of this Security Agreement. .

S6ISLOEE
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EXHIBIT A
(LEGAL DESCRIPTION)

LOTS 25 AND 26 IN BLOCK 1 IN J. CASTELLO'S SUBDIVISION OF THE
NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF THE NORTHWEST 1/4 OF
SECTION 35, TOWNSHIP 40 NORTH, RANGE 13 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS. LEGAL DESCRIPTION

1 3-36- 114010
210109 1 Pulgski
Chgo 063 _
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Proparty Address: 2101-09 N. Pulaski, Chicago, Illinois
Permanent Index Number: 13-35-116-010-0000
State of Illinois } |

_ } 88,
¥ Winnebago Bored.
I, the vsdersigned, a Wotary Public in and for the County and
Stata ayecre eaid, do hereby certify that Richard Smulski, Henry
Smulski ahd Pose Smulski, known to me to be the same pexson(s)
whose name(nv “is/are subscribed to the foregoing instrument,
appeared before me this day in person and acknowledged to me that
he/she/they signed and delivered said instrument as
his/hers/theirs cwn. ;ree and veluntary act for the umes and
puxrpoees cherein sat foxth.

G;ven under my hand anc. riotarial seal this _15; day of Qg_g_;x;

m N %—i

Notary Public

County of

"OFFICIAL SEAL"
~ BARB A. STATOFIELD
Notary Public, State Of Hinols
{ My Commission Explres 3/31/96 |

| Z6T840EG

Com - 1.43 Rev. 10/92

Donaict J. RuFFordl
Firs+ Qcke/ra,[ S oS

Bank, Fs.6. :
(1 1. Ao S FY%QJZZP:th.S‘
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