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fixtures now or heroaflor 4 part of the property. All repiacoments and additions shall also be covered by this Secunly
Instrument, All of the forogoing is roferred to in this Security Jnstruent as the *Property.*

" BORROWER COVENANTS that Borrmwer i fawfully ssised of the catets heroby conveyed and has the right to monguge,
grunt and convoy tho Proporty and that the Property is unencumberad, excopt for encumbrances of rocord, Borrower warmanis
and will dofend gencrally the titls to the Property agsint all claims and domands, subject (0 any encumbrances of record.

. 'THIS SBCURITY INSTRUMENT combines uniform covenanus for natiori) use and non-uniform covenants with limited
variations by jurisdiction to constitute « uniform socurily instrument cuvering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agroo as follows:

1, Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of und intorest on the debl ovideaced by the Note and any prepayment and late charges due under the Note.

2, Punds for Tuxes and Insurance. Subjoct 1o applicable law or to a writien waiver by Lender, Borrower shall pay to
Londer on the day monthly payments are due under the Note, until the Noto i paid in full, & suni (*Funds®) for: (x) yoarly taxcs
and assossments which may attain priorily over this Secunily Insteunsont as a lion on the Property; (b) yearly loaschiold paymonts
or ground ronta on the Propesty, if any; (¢} yoarly hinzard or property insurance premiums; (d) yoarly flood insurance premiums,
if any; (o) yourly murtgage insurance promiums, if any; and (f) any sunw paysble by Borrowes to lender, in accordance with
the provisiony of puizgraph 8, in lion of tho payment of morigage insumnce promiums. Theso itoma are calied "Encrow lems.®
Tondes may, sl uny s, collect and hold Funds in wn smount nct 1o oxcood the maximum amount & lender for & fedesally
rolsted ynortgago loun iy weyuire for Borrower's cscrow account undur the fedoral Roal Estate Seitlement Procodures Act of

1074 av amendod from time 12 time, 12 U.S.C. Soction 2601 #f seq, ("RESPA"), uniess anothes law that applics 1o the Funds

wolu  Joswor smount. 1f so, Lepior.may, sl any time, collect wnd hold Funds in an smount not to oxcoed the leaser amount,
Lendor may sstimate the amount O cuads due on o besis of current data and reasonabic catimates of eaponditures of future
Dacrow ltems or otherwise in accoruance wvith applicablo law.

The Funda thall bo hold i an fnvtision whose deposits aro insured by a foderal agoncy, instrumentality, or eatity
(inchuding Landor, if Londor is such an institution) or in any Foderal Home Loxn Bank. Lender shall apply the Funds (o pay the
Bncrow ltoms, Lander may not charge Borrower {or holding and applying the Funds, annually snalyzng the oscrow account, or
verifying tho Tscrow Iton, unloss Londer pays Borrorvar interost on the Funds wnd applicable law permits Lendes (o mako such
# chargo. However, Lender may reguiro Borrowor to.24av s ono-time charge for an independont roal cstaio tax roporting service
used by Lender in connection with this Joan, unloss 1pplicablo law provides othorwise. Unless an agreoment is mado oy
applicablo law requires intersat 10 bo pald, Londor shall nol (be required lo pay Borsower any intersst or camnings on the Funds,

Borrowor and Londar may sgres in wrlting, however, that intorest shali bo paid on the Punds. Lendor shall give to Borrower,

without charge, an annual accounting of the Funds, showing credits.and dobits to the Funds and the purpose for which cach
debit to the Funds was mado. Ths Funds aro plodged as additional secririty for ail sums socured by this Sosurity Instrument,

I tho Fund» held by Lender oxceod tho amounts pormitied to be he'd iy applicable law, Lender shall account to Borrowor
for the oxcoss Funds in sccardance with the requirements of applicable jaw. If t=a amount of the Funds held by Lender at any
time bn not mfficiont 1o puy the Bacrow Itoms when due, Lander may so notify Borrover in writing, and, in such cave Borrowss
shall pay to Londor the amount novossary to make up the deficiency. Borrower ciirli make up the deficioncy in no moro than
twelve monthly payments, st Londor's sole discrotion,

Upon payment in full of all suing socurod by this Securily Insirument, Londer wnii promptly refund to Borrower asry
Funds bicld by Lendor, 11, undor parageaph 21, Lendor shalt acquire or acll the Property, Leader, prior to the acquisition or sale
of tho Property, shall apply any Funds held by Londer al the time of scquisition or sale as & cro’it apainst the sums secured by
thin Socurity Instrument,

3; Application of Puyments, Unloss applicabja law provides othorwise, all paymonts received ily izader undor paragraphs
| and 2 shall ho appliod; first, to any propayment thargos due under the Noto; socond, to mmouats payale under pamgraph 2;
third, to interost duo; fourth, (o principal dus; and last, 10 any Iate charges dus under the Nele.

4, Charges; Liens, Borrowor shall pay al} taxes, assossmonts, charges, finos and {sppdiilions stir{butable to the Property
which may witain priosity over this Security Instrumncat, and Jeaschold paymonts or groudd vonth, if"any, Borrowur shall pay
theso ubligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay ureni on time directly
t the person owod pryment. Borrower shall prompily fumish to Lender all notices of amounts to be paid under this pamgraph.
If Borrowor makos thoss payments directly, Borsower shall prompily furnish to Lender recaipls evidencing the paymacats.

Borrowar shall promptly discharge any len which has priorily over Lais Security Instrument unless Borrower: (s) agroos in
wriling 10 the paymont of (he obligation xecured by the lien in a manacr accoplabic to iondor; (b) conlests in good faith the lion
by, ur dofendn against enforcement of the Nen in, Jsgel procesdings which in the Lender's opinion opemis 1o prevent the
enforcoment of the liea; or (c) socuros from the holder of tho lien an agreement satisfaciory to Lender subordinating the liea 10
this Security instrument, If Londer detsrmines that any part of the Property is subjoct to a lien whuch may altain prionty over
this Security Insrumont, Leador may give Borrowor a notice ideatifying the liea, Borrower shall satisfy the lien or take one or

mose of the actions set forth above within 10 days of the giving of notice. orb 108
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Proporty insured aguinat loxs by firo, huzards included within iy, br1g, "oxp ﬂd.‘;‘{ co_muk"" w‘tj nagyothor huzards, including
in the

thoroeds oy dlooding, for which Lender roquires insnrance, This insrunce shafl bo muiniine amounts and for the periods
thut Lendor requires, The insurance cuerior providing the insuranco shall bo chosen by Borrowsr subject to Lendue's approval
which shall not bo unsoasonably withheld. If Borrower fuils to maintain coveruge described above, Londes may, st Lender's
option, obtain coverugo to protect Lendor's rights in the Property in accordance with puragruph 7. ‘

All insurance policies and ranowals shall be acceptablo to Lender and shall includo a standard mortgage clunse. Lendor
shall havo tho sight to hold the policies and ronowals, I1f Lendor requires, Borrower shatl promptly give to Lender all recoipts of
paidd promiums and ronowal noticer. fn the ovent of loss, Barrowor ahall give prompt notice lo the insurance currior and Lender.
Lencior may ke proof of logs if not made promptly by Bogrower, ‘ ‘ ‘

Unless Lendsr and Borrowor othurwine ugeoo in writing, insuranco procecds shall bo applivd to restorution or ropair of the
Praporty dumaged, if tho restorstion or ropuir i oconomicully foasiblo und Lendor's security is not lessened. I the reatorution or
dopair is not scanomicully feasiblo or Lendor's security would bo loasenied, o insurinco procecds shall be applied to the sums
wscured by thin Security Insirament, whether or a0t then duo, with any oxcoss paid to Borrowor. If Borrower abandonn th
Proporty, of does not apswer within 30 duys & notico from Lendor thal the insurance currier hun offorsd (o wttie # olsim, then
Londor miy collest zho inmuranco proceeds, Londor muy e tho proceeds to ropair or rostors the Proporty or (o pay s
weeured by thiv Secuidr; [nsteumont, whether or not thon due., "The 3-day period will bogin when the notico ix given, '

Unless Lender «nd-Borrowoer otherwise ugreo in writing, sny inppljcuti()n of proceeds to principal shall not extond or
postpouy the due dato 6E4ke monthly payments roferred to in puragraphu 1 wnd 2 or change the amount of the paymonta, If
under puragruph 2§ the Petzorty, is ucquired by Londer, Borrowur's right to any insuranco policies und proceeds resulting from
dnmags to the Proporty prior o thoacquisition shatd pass 10 Londor to the oxtent of the sums secured by thix Socurity Insirument
immediately prior to the sequigition, /- ' " ' '

Borrowur shall occupy, estublish, and uss Y Proporty as Boreower's principal residence within sixty days after the sxccution of
this Security Instrument and shall continue to eewupy the Properly us Borrower's principal residenco for ut lorst ono year aftor
the dut of oceupancy, unless Londor otherwisy ugroos In writing, which condont shall not bo unrowsonahily withheld, or unloss )
oxlonuatiog circumstuncos exist which are boyoad Borrower's control, forrower shull not destroy, deauge or impair the
Property, ullow the Property to deterioruts, or commiz »7asto on the Proporty. Borrower shuld be in dofuult if uny forfoituro
wction of provecding, whether civil o crinsionl, v bogu! that in Lender's good fuith judgment could result in forfoiture of the
Proputty or otherwise matorinlly impair the llon crested by tiis Sxcurity Instrumont or Londor's security intorost, Borrowor may
cure such w dofmlt and roinstate, us provided in patugraph 18, o7 Causing the action or proceeding to bo dinmissod with a riling
that, in Lendor's good faith detorminution, precluden forfeiturs ¢l to Rorrown's intorost in the Proporty or athes materiul
impairment of the lion created by this Security Indteumont or Longe:'s woeurhy inierest, Borsowor shali nise bo in dofaule if
Borrawor, during tho luun application process, guve mutorinlly fulvo or wraciuraty infornution or statements o Lendor (or fuiled
fo provide Lendur with way matorinl information) in conngction with thy-Yan ovidonced by the Noto, inzluding, but not limied -

%)
’ (&)
6. Occupuncy, Preservation, vaintenance and Protection of the Praperty; Borrower's Loun Application; Leascholds, E;
W
w3
L

o, veprosentations concorning Borrower's oceupancy of the Property as a prindipad wsidence, If this Security Instrument isons .,

foasuheld, Borrowor shull comply with all the provisions of the lese. If Borrsver ucquires foo titlo 1o the Property, the.
feaohold wind the feo titlo shull not morge unleas Londor wgroes to the moegor ln writing ' |
7, Proteetion of Lender’s Rights In the Property. If Borrower Juilw to parform the covanunis wnd ugrosmonts containsd ins-
this Security Instrumont, or thoro is u logal proceoding thit may wignificantly affoct Londos's cights in the Propenty (such av o' W0
peocecding in bankruptey, probate, for condemnation of forfeiture or to enforve Isws or rogulatizis), then Londor may do | ﬁ
puy for whatover iv necessary (o protect the vhuo of the Peoporty und Londor's sights in the Yeorsrty, Lendor's sctions mmy  la
include paying any sums secured by a licn which has priority over this Securily Instrument, aprasring in court, paying N
ronsonnblo attomeys’ fees und entering on the Proporty 10 ke ropairs. Although Leador may take weitin undor this puragraph v
7, Lendor doos not have to do so, o &
* Any anwunis dishursed by Lendor wnlor this guragraph 7 shull become aiditional debt of Borsowor secured by this
Sccurity lnstumeat, Unless Borrowor and Londvr agive (0 athor tormw of payasoyt, thoso umounts shall bear intorest from the
date of disbursoment ut the Noto rwto und shull bo payable, with intorest, upon notice from Lendor 1o Borrower roquonting
puymt. ’ ’ ‘
8. Mortguge Insucance. If Londor required moriguge insunuco ws & condidon of making the loun secured by this Security
tnstrumont, Borrower shull pay the promivn cuguired to nwintain the mortgege insrnce in vffect, If, Tor wny romson, the
mortguage insurncy coverag roquired by Landor lapses or caams (o bo in ity Borrowor stinll pay the prominom roquired 10
obtain covatage substantinlly equivalont to the mortguge insutanco proviou:ly {6 offoct, ut & cont substantinlly squlvalont 10 the
cont to Borrawer off the mortgage insursnco proviously in offoct, from un slieinate martgagn insurer approved hy leader, If
substatinlly eywivalent mortgngo insuranco coveruge i wot ayailable, Borgowor shwll pay 1o Lendor vuch month 4 sum ol o
onu-twelith of the yearly mortgngo insurunca promism bolng puid by Borewor whep the lnsurance coverugo Inpxod or coased 1o

bo ia offect. Lender will uccopt, uso and rotin thews paynwnis ax & Joss rerepve ip diow of morigage insursace, Losy Jga:’r:o
' S ' 1
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17, Trunsfer of the thNn@chFtlr@nllALﬂ l@@ R Vu I'mporty n? Ecg'sinlgrtaf ?”5“

i wold o transtorred (or if w benoficinl intorowt in Bosgowar by sd of: prprwmé(i ang) Doduwp ¢ ot hatural porson) withowt
Londor's prior written consent, Londor may, st My optian, cequiro ipnsdisto puyment in full of sl sunw secured by this
Security Insteument. Howover, this optien shall not bo oxmawd by I.ouqtcr il uxarcine v prohibited by foisral law un of tho duts
ol this Sceurity Instrumient,

11 Leaclor oxorcinos this option, Londur shull give llorrowor nmiw nt secolorution, ‘Tho netica shall provide a porist of ot
losa than 30 duys from the dite the notico iv doliversd or nmiled within whivh Borrewar must pay all sun socursd by thi
Spaurity Dnmteument, I Borrower lails to pay these sums prior to the oxplimtion of this period, Londor may invoke any romedios
pormitied by this Sccurity Instrument without further notico or datangd on Borrowor,

18. Borcawer's Right to Reinstate. Jt Borcowor maaty certaln conditions, Borrowor shull have the right to have
entorcomont of this Security fnsteumient discontinued at any lime priur to the carlior oft (W) § days (or such other poriod as
applicablo faw may specily for roinstateniont) bofre sale of the Property pursuant w0 any powor of sale contalned in thin
Security lnsteument; or (b) ontry of u jwdgmeni enloroing thiv Ssourlty insteumont. Thoso conditions are that Horrowor: (W) pays
Laudor wll suny which they would bo duo undor thix Sucurity Fnatrumont and tho Note a8 it nu necoloration hud occureed; (h)
curos any defuuit of wny othor COVOURNER OF uyrmmonlw () puys wll nxpenses incurred in enfoccing this Spwrily Instrumont,
including, but not Baited to, roasonuble miorneys’ foss; and (d) takos such action ax Londor may reasonably requirs 10 assiro
thut the lien of this Seourity Instrament, Londor's rights in the Property sid Borrowor's obligation to puy tho suma securad by
thin Socurity Instruraerc-shull continue unchanged. Upon roinstatoment by Horrowor, this Security Inetrumont and the
obligations secured horoisy wiisll romuin fully effoctive ws if no avcelesstion had occurrod. Howover, thin right to winstate shall
not &pply in the caso of aecvivzation under parngeaph 17,

19. Sule of Note; Cluwgs of Loan Serviow, The Noto or & partial intorest in tho Note (togother with this Securily
instrument) may bo sold ono or more times withcut prior notice 1o Borrower, A salo may result in & chango in the entity (known
ax the *Loan Servicor”) that sollecis mophly payments duo under the Note and this Security lnstruinsat. Thoero also may be one
or more changes of the Loan Servicer uneiwrca to & salo of the Note. I there is a change of the Loan Sorvicer, Borrowor will be
given wrilton niotico of the change in accordunes with paragraph 14 above and appiicablo law. Tho notice will stato tho name and

“addross of the now Loun Servicer and the uderess to which puyments should be made. The notice will also contain any other
information requirod by applicable luw,

_ 20, Nuzardous Substunces, Borcowor shall not.Gravo or pormit the prosonco, use, disponsl, storagy, or rolpase of any

~Muzardous Submances on or in the Proporty. Borcowo: shell not do, nor allow anyons clés lo do, unything uffcclinu tho
Peapurty that is in violation of any Environmental Law., The preceding two tontences shail not upply to the prosence, use, or
storage on the Property of small quantities of Huzardous Substincis thut wre generally rocognized to bo approprinte to normml
sosidontiai uses and to maintonance of the Proporty.

Borcowor shull prompily givo Londor writlon notlcs of uny invzstietion, cluim, domand, lawsuit or othor kcfiop hy any
governmental or rogulatory agency or private party involving the l’roport ¢ rad uny Hazardous Substanco or Bnvironmonial Luw
of which Borrowor hay actual knowledge. 1f Borrowsr lsarnn, or is notisind by any governmental or regulatory suthority, that
any sumoval os other romedintion of any Huzardous Substance wftesting the Prevesty ia nocessary, Borrower shall promptly take
ll necessary romedial uctions in accordance with Environmonial Law.

As used in this paragraph 20, *Huzardous Substances® aro thoso substanes aufized ad toxic or hazandous substances by

Bnvironmontal Law and the tollowing substances: gusoling, keresens, ather dlammatily o/ exic peteoloum produst, toxio + '

posticides und horbicides, volatile solvents, mutorinls containing nsbedtos or formmidehydu, ant! isdiouctive mulorials, Ay ued in 57
thin parngraph 20, "Environmontal Luw® mwans fodoral laws and laws of the jurisdiction whers tis Properiy is locatod thet.””
wlato to health, safety or environmental protestion,

~ NON-UNIFORM COVENANTS. Borrower and Londer furthor covenmnt and ugige as follows:

" 21, Accelerution; Remedies, Lender shall glvo notico to Borrower prior to aecelerntion followiig Borrower's breach
of uny covenant or agreement in this Securlty Instrument (but not prior to acceleratlon under plvigruph 17 unless
applicable law provides otherwise). Tho notice shall spoclfy: (s} the defnult; (b) the action required to cure the defiult)
(€) & date, not lesy than 30 days from sthe date the noties Is given to Borrower, by which the defunlt must be cured; and
(d) that fudlure o curo the defuuld on ur before the dute speelfipd by the petice may rewlt in aceeleration of the sums
socured by this Security Instrument, foreclosure by judleiul proceeding and sale of the Property, The notice shull further
inform Boxrowee of the vight to selnstto after acceleration and the right to ussert in the foreclosure proceeding the
non-oxtstence of u defuult or uny olher delenao of Borrawer $p neceteruiion snd foreclosure, 1 the defuult Is not cured on
or beforo the dute specified in 1he notice, Lundct. it ity aptlon, may vequive imnediate puyment dn (wlt of wil sums
secured by dhis Security lnstrument without Turther dewnd und may foreclose shis Security Instrument by judiclal
proceeding. Lender shall be entitled to collect uld expenses incurred In pursuing the remedics provided in this puragraph
21, including, but not limited to, rensonable attorneys’ fees and costs of title evidence,

22, Release. Upon payment of all sums socured by this Security tnstrument, Londor shall roloaso this Security Instrument
without churgs to Borrowse, Borrower shall pay uny recordation costs,

23, Waiver of Homestead. Borrowor waives all right of hommmd 0mupnun m the Pmperly " porm 208 dom
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To the axtent permitted by sppliosble law, Lendsr may charge a reasonable fee as » condition to L.na.f'.m&ms
joan assumption. Lander may also require the transferes to sign an sssumption agreement that ic acceptable to Lander and
that obligstes the iransteree to keop sll the promises and agrasments mads In the Note and In this SBecurity Instrument.
Borrower will continuo ta be obligated under tha Note and this Becurity Instrumant unlsss Lender retenses Borrower In

writing,
it Lendur exarolsas the option to require iImmadiate payment in (ull, Lender shail give Borrowet notice ot scoslerstion.

The notice shall provide a period of not lezs than 30 days from tha date the notice is delivered ar mailed within which
Borrower must pay sll sums secured by this Seourity Instrumant. Il Borrower falls 0 pay thase sume prior to the
oxpiration ot this pariod, Lender may invoke any remsadiss psirmitiad by this Soourity Instrument without turther notice or

demand on Borrower,

BY SIGNING BELOW, Borrowsr sccer s snd spraass tn the terms and covenants contained in this Adjustable Rate Rider,

= J QJ:\%" : %X'U""Q'—*———""' 1Seal)

' D/.vID M, ANDERSON -Borrower
W, |
it O (lcd ,
. _ 3]
L/'(/(___ = MN 1Sosl} ti '
LAUREL 2., 'ANDERSON -Borrower A
>~
A {Sesl)
~-Borrower
= iBoa!)
~-Borrower
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