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MORTGAGE
PREFERRED LINE 93091 537

This Instrument was prepared by: __Alicia Bujak

RefNo,: 923641348280 One Snuih‘Dcurhnm Street
4441161009 Chimg%llinuls 60603
THIS MORTGAGE (*Mortguge’) is made this _ SOth gy of  SaAWATY 19

between Mortgagor, Scott E. Magnuson . and Phyllis A. Magnuson his wife (hercin "you,” *your” or "yours®) and she
Mortgagee, Citlhank, Federal Savings Bank, a corporation organized and existing under the laws of the United States, whose
address is One South Dearborn Street, Chicago, illinais 60603 (herein "we,” "us” or "our”).

WHEREAS, Scott E. Magnuson , and Phyllis A. Magnuson is (are) indebted 10 us pursuant to a Prelerred Line

Account Agreement ("Apreement™) of cven date hercof, in the principal sum of U.S. § 15,000.00, (Borrower's "Credit
Limit") ot so much.of such principal as may be advanced and outstanding, with interest therean, The Agreement provides for
advances to be made for seven (7) years from the date hereof (the "draw period®). We may, in our sole discretion, extend the
draw period for an additiona! seven (7) years. The draw period will be followed by an additional period of seven (7) years (the
“repayment period”). ([The Agreement provides for periodic monthly instaliment payments of (a) principal of 1/84th of the
principal balance outstaiding and unpaid as of (i) the date of the most recent advance to you thercunder for billing cycles
beginning during the draw perind or (i) the beginning of the first day of the repayment periad for any billing cycle beginning
during the repayment period, axd h) interest, optional credil life and/or disability insurance premiums, and miscellancous fees
and charges until the end of the repayment peried; all such sums, if not sconer paid, belng due and payable fourteen (14) years
from the date hereof, or, if wehave extended the draw perlod, twenty-one {21) years from the date hereof, the ("Muturity
Dute™),

To secure to us: (a) the repaymeni-of the indebtedness evidenced by the Agreement, with interest thercon, the payment
of all other sums, with interest thercon advanced in accordance hercwith to protect the security of this Mortgage, and the
performance of the covenants, and agreements 07 you herein contained; (b) the repayment of any futurc advances, with interest
thereon, made by us pursuant Lo paragraph 7 herca {such advances puriuant 1o patagraph 7 hereof of principal made after the
date hereof being referred to as "future ndvanees®); (Cany "Touns” (advances of principal alter the date hercof) as provided for
in the Agreeraent (it being the intention of vou and us thatall such Loans made afier the date hereof enjoy the same priority
and sccurity hereby created as if all such Loans had been miade on the date hereof}; and (d) the performance of your covenanis
and agreements under this Mortgage and the Agreement secured hereby. For this purpose, you do hereby mortgage, grant,
convey and warrant (unless you are an llinvis Jand trust, in wisich case you mortgage, grait, convey and quit claim) to us the
following described property ( "Property” ) tocaied in the County o1 200K and State of fliinois:

LOT 12 IN BLOCK § IN COUNTRY GROVE UNIT 2, A SUBDIVIEION OF PART OF THE SOUTHWEST
FRACTIONAL t/4 OF SECTION 19, TOWNSHIP 41 NORTH, RANGE 10, TAST OF THE THIRD PRINCIPAL 0
MERIDIAN, IN COOR COUNTY, ILLINOIS,

€
P.LN. No. 1: 07-19-302-012-0000 PROPER ™Y ADDRESS: 2412 Fabish Court :3
P.LN. No. 2: Schauvmburg, JL 60193 b

A

You covenant that you are lawlully scized of the estate hereby conveyed and have the right MOHEALC, grant and convey X
the Property and that the Property is unencumbered, exeept for encumbrances ol record. You,upiess you are an linois land J
trust, warrant and will defend gencrally the title to the Property against all claims and demands, subicc? 10 any encumbrances of
record.

Covennnts, You und we covenani and agree as follows:

t. Payment of Principal and Interest. You shall promptly pay when due by the terms of the Apreement the principal
ol and interest accrued on the indebtedness evidenced by the Agreemens, together with any other fecs, charges or premiums
imposed hy the Agreement or by this Mortgape,

2. Line of Credit Loan. This Morigage securcs a Linc of Credit Loan Agreement. You will enjoy access (o ihat Line of
Credit during the fitst cighty-five (85) billing cycles or, if we extend the draw period, the first one hundred sixty-nine (159)
billing cycles.

3. Agreed Periodic Payments. During the term hereaf, you agree to pay on or before the payment due date shown on
cach periodic Billing Statement the Minimum Payment Due for that Billing Cycle (cach Billing Cycle will be approximaicly once
month). The payment due date for cach Billing Cycle is approximately twenty-five (25) days after the close of the Billing Cycle.

if, on the Maturity Date, you still owe wmounts under the Agreement, you will pay those amounts in [ull on the Maturity
Dite.

4. Finance Charges. You agree o pay inierest (a "Finanet Charge”) on the Ouistanding Principal Balance of your
Preferred Line Account as determined by the Agreement. The rate of interest {"Annouad Percentuge Rate”) may vary monthly
but will not exceed 25.0% per annum.
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5. Application of Payments. Unless applicable law provides otiierwise, ail payments réceived by us under the
Agreement and this Morigage shall be applied us provided in the Agreement, Charges incurred pursuant to paragraph 7 hereof
will be treatcd as Finance Charges for purposes of application of payn:znts only.

6. Churges; Liens. You shall pay al' taxcs, asscssmenls, charges, fincs and impositions attributable to the Property
which may attain priority over this Mortgage, and [easehold payinents or grounds rens, if any. You shall promptly furnish to us
receipts evidencing these payments.

7. Protection of Our Rights in the Property; Mortgage Insurance. If you fail Lo perform the covenants and
agreements contained in this Morigage, or there is a Jegal proceeding that may signilicantly affect our rights in the property
(such as a proceeding in bankrupicy, probate, for condemnation or to enforce laws or Regulations), then we may do and pay for
whatever is necessary 1o protec the value of the Property and our rights in the Property. Our action may include paying any
sums secured by & li=n which hus priority over this Mortgage, appearing in court, paying reasonable atlorneys’ fecs and entering
on the Property to make repairs. Although we may take action under this paragraph 7, we do not have to do so.

Any amounts dishurscd by us under this paragraph 7 shall bezcome additional debt of yours secured by this Mortgage.,
Unless you and we agrec 10 ather terms of payment, these amounis shall bear interest [rom the date of dishursement at the rate
provided in the Agraement and shall be payable, with interest, upon notice from us to you requesting payment.

8, Borrower Mot Released; Forebearance by Us Not a Waiver. Exicnsion of the draw period or the time for
payment or modificatisn of amortization of the sums secured by this Mortgage granted by us to any successor in interest of
vours shall not operate 15 releasc the liahility of the originat Preferred Acsount Holder's or your successor in imierest. We shall
not be required to comsience-proceedings against any successor in interest or refuse to extend time for payment or otherwise
modily amortization of the suwissecured by this Morigage by reason of any demand made by the originat Account Holder or
Account Holder's successors ¢ninzerest. Any forebearance by us in exercising any right or remedy shall not be a waiver of or
preciude the exercise of any right orremedy.

9. Successor and Assigns Bowad; Joint and Several Liability; Co-Signers. The covenants and agreements of this
Mortgage shall bind and benefit the suressors and assigns of you and us, subject 10 the provisions omeragraph 12. Your
cavenants and agreements shall be joint anid azveral. Any Mortgagor who co-signs this Mortgage but does not excculce the
Agreement: (a) is co-signing this Mortgage oaly so.mortgage, grant and convey that Mortgagor's interest in the Property under
the terms of this Murtgage; (b) is not personally akiigated to pay the sums sccured by this Martgage; (<) does not have access (o
the Line of Credit; aind (d) agrees that we and any eiher Mortgagor may agree 1o exiend, modify, forebear or make any
accommodations with regard o the terms of this Mortgage or the Agreement without that Morigagor's consent. Sucha
Morigagor is identified below by exccuting this Mottgage a+ an "other owner” of the Properiy.

{0. Prior Mortgages, You covenant and agree tocoaiply with all of the terms and conditions and covenaits of any
martgage, trust deed or similar sceurity instrument affecting the Property which has ar may have priority over this Morigage,
including specifically, but not limited (0, timely making the paymesits of principal and interest due thereunder. Your failure to
make such payments or keep such terms, eonditions and covenants sis provided [or in such prior morigages, trust decds or
sccurity agreements shall constitute a default under this Mortgage, and yeo-may invoke the remedics specified in paragraph 14
hereof.

11. Default.

{a) The occurrence of any of the tollowing events shall constitute a default Dy ou urder this Mortgage: (1) failure 1o pay
when duc any sum of money due under the Agreement or pursuant to this Mortgape, (2) your action of inucticn adversely
affects our security for the Agreement or any right we may have in that security; (3) you gave or give us any falsc or materially
misleading information in connection with any Loan to you or in your application for ihe Preferred Line Account; (4) title 1o
your home, the Property, is transferred as more fully described in paragraph 12 below; or (5) ary ol you diz.

{b) If you are in default under the Agreement or this Mortgage, we may terminate your Preferred Line Account and
require you 1o pay immediately the principal balance cutstanding, any and all interest you may Gwe on that amounl, together
with ali’other fees, costs or premiums charged to your account, The principal balance outstanding araer the Agreement after
default shall continue to accrue interest until paid at the rate provided for in the Agreemenl as if no delanlt had occurred. In
addition to the right o terminate your Preferred Line Account and declare all sums immediately duc-and owing under the
Agrecment, in the event of a default, we shall have the right to refuse to make additional Loans to you under the Agreement
(reduce your Credit Limit). 1f we refuse to make additional Loans to you after defaslt, but do not terminate your account, you o)
must notify us in writing if you would like to obtain further Lour< and can demonsirate that the condition that led to the €3
detault no longer exisis, o)

12. Transfer of the Property. I alt or any part of the Property, or an interest therzin is sold or transfcrred by you, or if e
the benelicial interest, or any part therenf, in any Jand trust holding title to the Property is assigned, sold or ransferred, or if b
you or the title holding trust enter into Articles of Agreement for Deed or any agreement for instaliment sale of the Property "
ot the beneficial interest in the title holding land trust, without our prior written consent, excluding: (a) ihe creation of
purchase money security interest for household apptiances; (b) a transfer by devise, descent or by operation of law upon the
death of a joint tenant; or (<) the grant of any leasehold interest of three (3) years or less not containing an option to purchase,
we may, at our option, declare all sums secured by this Mortgage to be immediately due and payable.

13. Right to Reduce Line of Credit. We may reduce your Credit Limit or suspend your credis priviieges (refu 1o
make additiona) Loans) if: (a) the value of the Property draps significantly below the appraised value upon which the
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Agrecment was based; (b) a material change in your financial circumstances gives us rebison to bélieve that you will not be able
to make the required paymenis; (¢) governmental action precludes us from charging the Annual Percentage Rate permitied by
the Agreement or governmental action adversely affects our lien priority such that the value of our security interest falls below
120% of your Credit Limit; (d) we are notified by our Regulatory Agency that continuing to make Loans constitutes an unsafe
and unsound practice; or (¢) you are in default of any material obligation under the Agreement. If we refuse to make further

Loans to you, but do not terminate your Prefcrred Line Account, you must notify us in writing if you would like to obtain
further Loans and can demonsirate that the conditions that gave us the right to refuse to make further Loans has changed.

14, Acceleration; Remedies. Upon a Defanlt by you under this Mortgage, we, al our option, may require immediate
payment in fuil of all sums sccured by this Morigage without further demand and may foreclose this Mortgage by judicial
procecding. Weshall be entitled 1o collect all expenses incurred in pursuing the remedices provided in this paragraph 14,
including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

15. Waiver of Homestead. You waive all right of homestead excmption in the property.

{continued on page 4)
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REQUEST FOR NOTICE OR I)M'AUl 1)
AND FORECLOSURE UNDER SUIPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which has
priority over this Morigage to give Notice to Lender, a1 Lender’s address set [orth on page one of this Morigage, of any default
under the superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has cxecuted this Mortgage.

Dl .///s'/"?a

Borrowee Seott K. Magmsm) ' parrower PRYNIs A, Magnusb’nr |

Siage of lijngis :
County o Q’P 0{(0 } 5

1. the undersigned, a Notary Public . and for said Coumy, in the State aforesaid, DO HEREBY CERTIFY that Scott

E. Magnuson , and Phyllis A. Magneson , his wife personally known 1o me to be she same person whose names are
subscribed 10 the foregoing instrument, appessad belore me this day in person, and acknowledged that they signed and
delivered the said instrument as their free and vo “'d',ﬂ,lw for the usz and purposes therein set forth,

? 7
Given under my hand and official seal, this __..Lfc‘._duy of — 2 , 1Y / /
é B ; — _ﬁ" V_‘i}- _-?/’E—“‘C‘;Zp

Commission Expires ~". Notary Public

GREGORY KOVACIK
NOTARY PUC. I 8y % OF LLINDYS )
Commission Exsies 04/28/94
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