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In the w\nt ol losa, Borrower shall l.and-r immediste notics by mnil Letider Ty miake pmol of loss If not mada promptly
by Borinwer, Bach insurance company concerned is hereby authorized and dirscted to make payment for such loss directly to
Lender. !naiwud of to Borrowar and to Lender jointly. All or any part of the {nsurance prooseds may be appliad by Lander, at its
option, elther (n} to the radustion of the Indebtodress under the Note und this Becurity Instrument, firat to nny delinguent umounnts
applied in the order in Paragraph 3, and then to prepuyment of principal, or (i2) to the restoration or rupair of the damaged Property.
Any applieation of the procesds to the principal shall not extend or postpone the due date of the monthly payments which are
refarred o in Paragraph 2, or cliunge the amount of auch payments. Any excess Insurance proceads over an amount required Lo pay
all outatanding indebtednews under the Noie and this Security Instrument shall be paid to the entity lngally eniitied thareto,

in the avent of forwclosure of this Security Instrument or other transfer of title W the Property that extinguisher the
indebtedness, all right, title and interest of Barrower In and to insurance policioa in force shall pusa to the purchnser.

8. Occupancy, Preservailon, Meintenancs and Protsction of the Property; Borrower's losn Applloation; Leasehoide.
Burrowsr shell occupy, establish, and uee the Property as Borrowsr's principal residenca within sixty days after the execution of thin
Security Instrurnent atd chall continue tn occupy the Property as Borrower's principal residence for ut leust one year nfter the date
of occupancy, uniess thr Secretury detormines this requirement will cause undua hardship for Borrower, or unloss sxtenuating
circumatanoss exiat whicl. o7a bevond Borrowsr's control. Bormower shall notify Lender of nny extenuating circumatnnces. Borrower
shall not commit waste or Gwsbiny, damage or subsiantially change the Property or aflow the Property to deteriornts, reasonable
waay &l tear wicepted. Londei nis inupect the Property if the Property is vacant or ahundoned ar the loan is in default. Lender
may iaks rearonable action o pro’ec and preserve such vacant or abandoned Property. Borrower shall also be in default if
Borrowor, during the loun applicktion jrocess, gave materially false or innccurnte Information or statements to Lender (or fniled to
provide Lender with any material informath o} In connection with the loan ovidenced by the Note, including, but not limited te,
representaticna concerning Borrowsr's ovcupancy of the Property as o principal residence. If this Security Instiument is on &
leanshold, Barrowsr stiall comply with the prov slona of the lazse. If Borrawer nequiren fee title to the Property, the leasehold and
. fow title ahall not be merged cnless Lender agrees 1o thy merysy in wridng.

4. Charges ie Borvowsr and Protection of Lende:'s Rights in the Property. Borrower shall pay all governmental or
municipal chargee, Snea and impoaitiona that are rat included in Favagraph 2. Borrower shall pay these obligations on time directly
to the antity whidh is owed the payment. if fallure o pay would «dversely alfect Lender's intareat in tho Proporty, upon Lender's
requoat Barrower shall prompily furnieh to Lander recelpta svidenciis chese payments.

If Borvowsr fails to make thess paymanta or the puyments required by 'n‘ngruph %, or fnlla to perform any other covennnts and
agresments contained in thia Becurity Instrument, or there le a legal proess Sing that mny significantly affoct Lender's rights in the
' Propevty (much ne a procesding in bankruptey, for condemnation or to snforce 'aws or regulations), then Lender may do and pay
whatever {s necsseary to protest the valus of the Property and Lender's rights in iha Property, including the payment of tases,
haznrd insurance and other itemas mentionsd In Fargroph §.

Any amounis diabuveed by Lender under this Pumgraph ahall become nn additlonal debl of Burrowor nnd be secured by this
Becurity Instrurment. Thess amounts shall bear interest from the date of disbursement, at the Nobe tity, and at the option of Lendsr,
ehail bs immcdltbly dus and paynble.

T.Condemnation. The proceeds of any sward or clim for damnges, direcl or consequentini, 0! connaction with any
vondemnation or nther tnking of any part of the Pruperty, or for conveyanes in place of condemnation, are hu by nasignsd and ehall
be paid to Lendor to the extent of the full amount of the indebtednsss that remalns unpatd under the Note and this Security
lnstrument. Lender shall apply cuch provesds to the reduction of the Indebtadneas under the Note and this Security Inatrument,
firet to ony delinguent amounta applisd In the order provided in Paragraph 3, and then to prepaymant of principal. Any applicntion
of the procesds to the principal shall not axtend or postpone the dua date of the manthly panyments, which are referred lo In
Parwgraph 9, or changs the wumeunt of such payments. Any excess procesds uver nn amount roquired to pay all outstanding
indebtednass under the Note nnd this Bevurity Instrument shall ba paid to the sntity lognily sniued thereto.

5 Peos. | Lender ma,v codtact foes nnd charges suthorised hy the Secrelary.
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#, Grounda for Ascoluration of o C |
(a) Dadhult. Lander may, sxospit as mitad by regulations issusd by the Secretary in the case of payment defaulta, require
jmmedinte payment in fuil of o'l sims sevured by this Security Inatrument if
{1} Borvowst defusite by Sting % pay in Al any menthly puyment required by this Becurity [nutrument prier to or on
the dus date of the next monthly payment, or
(i1) Borrowsr defaulta by failing, for a period of thirly days, to parforn: any ather obligntions contained in thin Security
Enatrument.
(b) Sale Without Credit Approval. Lender shali, if permittad by spplicubls law and with the prior upproval of the
Secretary, require immadiate payment in full of ail the sums secired by this Becurity Instrument if:
{1) All et part of the Property, or o heneflcial interest In & trust awning nli or part of the Property, ie sold ar ctherwiss
tyansfarred {other than by devise or descant} by the Borrowsr, and
(14} Th Praperty i not occupted by the purchaser or grantss ua his or her primary rosldence, or tho purchaser oy grantos
dase 20 occupy the Property, but hie or her credit has not bewn epproved in accordance with the requirements of the

(o) No Walva>. T circumstancea oceur that would parmit Lender to require immedinte payment in fll, but Lender dosn not
require such pa: mants, Londer doss not wive ite rights with respect lo subsequent sventa.

() Regulationy of SUD Seoretary. [n many circumstances vegulations lsaued by the Secretary will limit Lendsts
rights, In the case af gavment defaults, to require immedinte payment in full and foreclose if not paid. This Sscurily
Instrumient doss not at'hurize acceleration or foreclosure if noi permitted by rogulations of the Becratary,

{s} Morigage Not Insured. Porrowst agrses that should this Security Instrument and the Note secured thereby not be
olizitic for Insurance under e National Housing Act within  NINETY DAY3 from the dale hereof,
Lander may, ot its option and nciwithetanding anything in Paragraph B, require immedinte payment in full of all suma
secured by this Security Instrumen’. A written statsment of any nuthorized agent of the Becrstnry datod subseqitent to
NIRETY DAYS from tie dute horsof, declining to insurs this Security Inatrument and the Note sscured
thersby, shall be dsemed conclaive proof of such ineligibility, Notwithstanding the foregoing, this option muy not ho
sxsrcied by Londer when the unnvailsbility o 119:2rance is sclely due to Lendor's fuilure to remit a mortyuys insarance
premium to the SBecretary. ‘

10. Reinstatameni. Borrower has a right to be veinstalod if Londer has requived immediate payment in ful) bocauaaﬁ
Borrower's failure lo pay an smount due under tha Note or thi Security Instrument. This right upplies even ufter forecionullh
proceadinge are instituted. To reinstate the Seourity Instrument, Borretve: shall tender in a lump sum ali amounta required to bri
Borrowsr's nccount current tneluding, to the axtent they are abligntions of Qarrawer under this Security Inatrument, forecloau
coste and reasonkble and customary atlornays’ fesa and expensax properiv-ussociuted with the foreclosure procesding, Upola
reinstatement by Borrower, thia Security Inatrument and the obligations thut it ecures shall remain in effect ns {f Londer had nivt
required immadiate payment in full. Howsver, Lender is not required to permil reinatatement if: (i) Lender hne accepled
reinstalement after the commencemant of freclosure proceedings within two yenrs limaodintely preceding the commencement of n
curvent foreclosurs proceeding, (il) reinatatament will precludo foreclosure on different grornds in the future, or {iii) reinatatement
will advevualy aifuct the priority of the lien created by this Security Instrument.

1t. Borvowsr Nat Relenved; Parbsarance By Lander Net a Waiver, Extension of the timy of payment or. modification of
amortisation of the suma segured by this Security Instrument grantad by Lender to any successor in jriwrent of Barrawor shall not
operate to rviease the liability of the original Borrower or Borrawer's successor in interest, Lender abalt not be reguired to
commence procestings against any auccessor in interout or refuse to extend time for payment or otherwise radify amortizntion of
the sums secured by this Security Inutrument by renson of any demand made by the original Barrower or Bosvower's siiccossnrs in
intarast. Any forbearsnce by Lendsr in exercising any right or remedy shall not be n wniver of or preclude the exercise of nny right
or remaidy.

14. Sucoeesors and Awigns Bound; Joint and SBevarul Liability; Co-Signers. The . covenants and agreements of this
Security Instrument shall bind and benefit the successors and murigns of Lender and Borrowar, subject to the provisions of
Parmgraph #(b). Borrowsr's covenants and agresmente shall be joint and soveral. Any Borruwer who co-siyns thin Security
Tnatrument but doss not executs the Nate: (a} lv colgning this Security Instrument only to moriguge, grant nnd convey that
Borrawsr's interest in the Propirty undar the terms of thin Secuitty Inetrument; (L) in not personally oblignied to puy the wima
secured by this Beurity Instrwmnent; and () ngroen that the Lander and uny other Borrowst may ayrus to extend, modify, forbsar or
make any accommodations with vegard to the terme of thin Sscurity Inatrument or the Nato without that Borrower’s conment.
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