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Eacih monthly insialiment lor items {a}), (b), ang {c) shall squal one twelith 0l the annual amounis, as reascnably
eatimated by Lender, plus an amount sullicient to maintain an additional balance of nol more than sne-sixth of the
estimated amounis. The tull annual amount for each itam shafl be accumulated by Lendsr within a period ending one
month before an item would become dalinquent. Lender shall hoid the ameunts colleclad in trust 1o pay nems (a}, (b).
and (c) before they become dslinquent.

. \f at any tima the total of the payments haid by Lender tor tems (a}, (b}, and (¢}, togethar with tha future monihly

paymenis for such Hems payable 1o Lender prior to the dua dates of such items, exceeds by more than one-sixth the
eslimated amount of payments required to pay such items when due, and f paymenis on the Neole ate cussent, the Lender
shail either refund the excess cver one-sixth vl the estimated paymenis or credit the axcess over one-sixth of the
eslimated paymants 10 subsequant payments by Borrower, at the option of Borrower. I the total of the payments mada by
Borrower for itam {a), (b), or {c} is insutticient to pay the tem when due, then Berrowar shall pay to Lenderc any emount
‘necesasary to make up the deliciency on or before the date the item becomes due.

As used in this Security Instrumaent, "Secrelary” means the Secreiary of Housing and Utban Developmant ot hus ot het
.designee. Most Sacurily Instrumants insurad by tha Secretary are insured undur programs which requite advance payment
of the entite mortgage insurunce premivm. M the Secutity Instrument is or was insured under a program which did nol
require advance paymani of the entire mosigape insuranca premium, then each monthly payment shall atso include sithar:
{i} an instaliment of the annual morigage insurance premium fo be paid by Lender 1o the Secretary. or (ii) @ monthly charge
instead of a mortgage insuranca premium i thizs Security lnatrumant is heid by the Secraisry. Tach monthiy installmeant o4
the mongage insurance premium shall be in an amount suflicient to accumuiate the tull annual modgagse insurance premium“i’
with Lender one month priar ta the date the full annual mortgage insurance premium is due 10 the Secrelaty, or i this L
Security Instrurieit. s held by the Secratary, sach monthly charge shall bo in an amount equal to one-twellth of ona-half
pearcent ol the outstziding principal batance due on tha Note.

H# Borrower tandars.o'l ender tha full paymant of alt sums securad by this Secusity Instrument, Bortower's accoun shall
be credited wih the balinca reamaining for all instaliments for items {a), {b), and (c) 2nd any morigage insurance premium
insiallmant that Lendes har not become obligated to pay 1o the Secretary, and Lender shall promplly rafund any excess {unds
to Barrower. immaediately prioso a toreciosure sale of the Property or its acquisition by Lender, Borrower's account shall
be credited with any balance veriaining for all installments for itams (a}, (b), and {c}.

3. Application of Payments. ~«( payments under paragraphs 1 and 2 shail be applied by Lender as follows:

EX¥el, o the morigage insurance j.ramiim ta be paid by Lendar 1o the Secratary or to the monthly chaige by the Secretary
instead of the monthly morigaga insurcnze premium, uniess Borrower paid tha entire mortgage insurance premium when this
Security instrument waa signed;

to any taxes, speciaf assessmenis, leasehold payments or ground rents, and fire, {lcod and other hazasd
insurance premiums, as reguired;

Third, to interest due under the Note;

Fourth, to amorntization of the principal of the bats.

EHth, to 1ate chatges due under the Nots

4. Fire, Flood, and Othar Hezard Insurance. Bo:rower shallinsure sll improvaments on the Propanty, whether now in
existance or subsequently erected, against any hazards, casualties, and contingencies inctuding fire, or which Lender
requires insurance. This insurance shall be maintained intha umounis and 1or the periods that Lander requies. Borrowar
shall aiso insure all improvements on the Proparty, whether now n ex stafice Nt subsaquenily erected, against 1oss by
{!oods ta the axtent required by the Sectetary. Allinsurance s!ialt’be cati.cd with companias appioved by Lender
Thae irsvrance policies and any renowals shali be held by Lendsr #nd ahall include loss payable clauses in {avor oY, and in
& form accoptabie to, Lendar.

in the avent of loss, Borrowser shait give Lander immediate nolice.%y mail_Lendar may mzake prool of loss it not made
promptly by Borfower. Each insurance company concerned is hareby authorizvd and directed to mahe payment tor such
ioss directly 10 Lender, instead of to Borrower and to Lender joinliy. All or ony punt of the insurance proceeds may be
applied by Lender, el its option, either (a} lo the reduction of the indeblednessu~der the Note and 1his Security lusttument,
tirat 10 any delinquent amounts applied in the arder in Paragraph 3, and then 10 piupayment ot principal, or (b) to the
rastoration of repair of the damaged property. Any application of the proceads 1o 7ne stincipal shall not extend os postpone
the due date of the monihly payments which are referred to in Paragraph 2, or chang ing amount of such paymenis. Any
exCess insurance pruceeds over an amouni requited {6 pay all outstanding indebtediies; undar the Note and this Securily
Instcument shall be paid to the entity legally entitled therelc.

in the event of loreciosure cf the Security inslrument ar othar transter ol 1itla 1o the Property (hat extinguishes the in-
debtadness, gll right, title, and interest of Barrowser in and to insurancae policies in force shall pus. 1~ the puichaser.

3. Praservation snd Maintanance of the Propsrty, Leaseholds. Borrowes shall nol commit wasts s desitoy, damage ot
subatentially change tha Property or allow the Propetty to deteriorate, reasonahle weas and tear exzeptsd. Lender may
inspact the properly it the properly is vacant or abandoned or the loanr is in defaul'. Lender may take rex . onabie action o
protect and preserve such vacant or abandoned property. i this Security Insttumaeant is on a ieaschold,"Bortowser shait comply
with the provisions of the tease. If Borrowsr acquires fae title to the Property, the leaseholid and fes titie shail nol be
merged unless Lander aprees 10 the marger in writing,

8. Charges to Borrower and Protection of Lendasr’s Righta in the Property. Borrower shall pay alt governmenta) or munc-
paicharges, tines and impositions thal are not included in Paragraph 2. Borrowasr shall pay these obhigations on time directly
ta the entity which is owed tha paymant. {f failure to pav would adversely altect l.ender’s intarest in the Property, upon Lander’
request Borrowsr shall promptly furnish to Lendet receipts evidaencing thasae paymenis.

i Borrower fails 1o make thase payments requiced by Paragraph 2, or tzils to parform any other covenanis and agrasmamns
containaed in this Security Instrument, or there is a legal proceseding that may significantly affect Lender's tights in the Propariy
{such as a proceeding in bankruptcy, tor condemnation of ip enforce laws or regulations), then Lender may do and pay what-
ever is necessary 1o protect the value of the Proparty and Lender’s rights in the Property, including payn.ant of taxes, hazartd
insurance and other items mentioned in Paragraph 2.

Any amaunts disbursed by Landar under this Paragraph shall becoms an additional dabt of Borrower and be secured by
this Seczurity Inatrument. These amounis shail bear interest from ihe date of disbursement, at the Note rate, and at the oplion
of Learder, shall be immediately due and payable.

7. Condemnatlon. The proceeds of any award or claim far damages, direct or consaquential, irn connaction with any
condemnation ar ather taking of any part of the Property, or for conveyance in place of condemnation, ara hereby assigned
and shal! be paid to Lendar to the extent of the tull amounlt of the indabtedness ihat remains unpaid under the Note and this
Security Instrumant. Lender shall apply such proceegs to the raduction of the indebtedness under the Note and this Security

il 3

instrusment, first to any delinquent amiunts applied in the ordet provided in Paragriih 3, and then to prepayment of ptincipal.
.:- rd L]
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NON.UNIFORM COVENANTS. Borrawer and Lendet furthar covenant and agses as follows:

17. Forsciosurs Procadure, if Lender requires immediate payment in full under paragraph 8. Lender may forecicsa
this Sscurlly instrument by Judiclal procesd g Lender shall be enillied to ccllect ali expenses incurred In pursuing the
remedies provided in this paragraph 17, inciuding, but nat limited to, reascnable stiorneys’ fess and costs of itle svidencs.

18. Aelease. Upon payment of 2ll sums secured oy this Security Instrument, Lender shall ralease this Secuiity
Instrument without chatge to dorrowsr. Borrower ahall pay any recordation costs.

18. Walver of Homestesd. Borrower walives ail rights of homestead axamption in the Piopery.

Acceieration Claure . Borrower agrees that should this Sacurity lnstrument and the note secured thareby not bre eligible
{or insurance under the ?.ati>nal Housing Act within 90 (NINETY) DAYS from the date heseoi, Lande! may, at
ite cption and notwithstanuir.q anything in Paragraph 9, require immediate payment in full of all sums secured by this Secutity
Instrument. A written staterneitaf any authorized agent of ithe Secretary dated subsequentio 90 (NINETY) DAYS
from the Jate haraof, declining to .asure this Security lasttumenrt and the note sacured thereby, shali be deamed conclusive
&8 proof ot such lnellgabl!ity Notwi’ nﬂandmg the foregoing, this option may not be exsercised by Lender whan the uravaiabiiny
;33 of insurancea s solely due to Lend:»:"s fallure to remit 2 morigage insurance pramium to the secrelary.

Sy

o Ridars to this Sacurlty Instrumen!. It one or more riders are exacuted by Borrower and recorded 1ogether with

:g this Security Instrumant, the covenants of ezcn such rider shall be incorporated into and shall amend and supplement
the covenants and agraements of this Secul ity lnstrument as it the rider(s) were in a par of this Sacutity Insirument.

* [Gheck applicable box{es}]

Candominium Rider { | Adjustable Rate Rider Growing Equily Rider
Pianned Unit Developmant Rider Graduated Payment Rider Other

BY SIGNING BELOW, Borrower accepts and agrees 10 the 145fms comamed in this Security Instrumaent and 1in any
rldor(s) axecutad by Borrowar and recordad with it.

Witnessas:

- ;{(ﬁﬂSealy
s Boriower

_.‘;é‘i;f,y / A }*fd »e , __{Seal)

TANA G BTRARGAN T T Borowss

{3eal)

- - B 1Ot

___t8sal)

- Borrowst

Pago 4 ol 4

STATE OF ILLINOIS, COOK - County ss:

"/:Af’ A /(f’éi Gl e ," ,(g,v .a Notary Public in and tor said county and state do hereby certify
“‘!HI FORTINOC BARRAGAN AN& ANA G, BARRAGAN HUSBAND AND WIFE

personally xnown 1o me to be the same person({s) whoso name(s}
subscribe to the foregoing instrument, appearad glore ma this day in person, and acknowledged that sf he ¢
signed and delivered the said instrumeant as AT free and volunlary for tha uses and purpeses therein Lo1forh.
Given undaes my hand and official seal, this 25TH { M" p

My Commission axplfusr'

. This inatrumse twasp(epa're'fi ay:
W\Uu_z
INDEPENDENCE ONE MORTGAGE C
100 WEST 22np STREET :
SUITE 141
LU,HBARD, [LLINGIS 6C148

-




