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WESTAMERICA MORTGAG® LOMPANY i M R
1 SOUTH 660 MIZWEST ROAD, STE L00

QAKBROOK rERRACE, ILLINOIS 60131
This instrament prepared by:

Name: WESTAMERICA MORTGAGE CCMPANY > s 10 585
. Address: 15660 MIDWEST ROAD- SUITE 10U ‘ - q
~ OARKBROUK TERRACE, II7 &018
iSpuce Above This Line Vor Recording Data)
FHA Casa No.
_State ot lilinois MORTGAGE 131:6956332-312/255
6956332
THI8 MORTGAGE ("Security instrument” or "Second Security Instrument” ia given on JANUARY 25 R

19383 . The morigagoris DOMINIC V. FERA , MARRIED TO MARY LOU FERA

L

whose addreas ia 11372 SOUTH WESLLY AVENUE

QARK PARK, ILLIROTIZ 60304 ("Borrower"). This Security Instrument is given to
the Secretary of Housire ard Urban Deve opment, and whose addreas is 451 Seventh Street, BW,, Washington, DC 20410
("Lender") or "Secrotary”) Bo.rawer hae agreed to repay to Lender amounta which Lender is obligated to advance, including
future advances, under the (eivax of a Hime Eyuity Conversion Loan Agreement dated the same date as this Security
Instrument (“Loan Agreement'). chs ‘agreemment o repay is evidenced by Bormwer's Note dated the same date ns this Security
Instrument (“Second Nota"). This fecurity Instrument secures to Lendsr: (&) the repayment of the debt evidenced by the Second
Note, with interest, and all =~aewals, extensions and modifications, up te a maximum principal amount of
¢ 1806,750.00 ; (b} the payrcert f all other sums, with interest, advanced under Paragraph 5 to protect the
security of this Security Instrument or othe: wise due under the terma of this Security Instrument; and {c) the performance of
Borrower’s covenants and agreements under %nis Security Instrument and the Note. The full debt, including all amounta

dencribed in {a), (b), and (c} above, if not paid evrlier. is due and payeble on DECEMBER 17 , 2078 . For this purpese,
Borrower does hereby mortgage, grant ani convey to Lendsr, the following described property located in
COOK County, Hiinois:

LOT 32 AWD THE SOUTH 7.5 FRET OF LOT 24.IN BLOCK 8 IN SWIGARTS SUBDIVISION OF LOT 5
AND THE WEST 33 FEET OF LOT & IR THE SUFDIVISION OF SECTION 18, TGWNSHIP 39 NCRTH,
RANGEZ 13. BAST OF THE THIRD PRINCIPAL MERIVIAIT, IN COOK COUNTY, ILLINOIS. (EXCEPT THE
WEST 1/2 OF THE SOUTHWEST 1/4 OF SAID SECT.I”N'-PIN: 16-18-416-011

95105884
DEPT-01  RECORDIMG
“o. . T45555 TRAK 7078_U2/119/93 1114
: s88s

4435 & dm - DH— 30
COOK COUNTY RECORDER

which has the addreas of 1132 SOUTH WESLEY AVENUE ,

[Street]
GAK PARK , ILLINOIS 603G4 (“Property Addresa");
{City] IState] {Zip Code]

- TOGETHER WITH all the improvernents now or hereafter erected on the preperty, and r'. sasements, rights,
appurtenances, rents, royalties, mineral, oil and gas rights and profite, water rights and stock and all fixt{ires now or hereafter
8 part of the property. All replacements and additions shall also be covered by thia Security Instrument. All ol “he foregeing is
roferred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is only encumbered by a First Security Instrument given by Borrower and
dated the same date as this Security Instrument ("First Security Instrumant”). Borrower warrants and will defend generaliy
the title to the Property against all claims and demands, suhject to any encumbrances of racord.

1. Paymsent of Principal, Intorest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Second Note. :

2. Payment of Property Charges. liorrower shall pay all property charges consisting of taxes, ground rents, flood and
hazard insurance premiums, and assessments in a timely manner, and shall provide evidence of payment to Lender, unless
Lender pays property charges by withholding funds frem monthly payments due to the Borrower or by charging such payments
to a line of credit as provided for in the Loan Agreement. Lender may require Borrower to pay specified property charges
directly to the party owead payment even though Lender pays other property charges as provided in this Paragraph.
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3.Fire, Flood and Oﬂtsrw@E&Erla@lAlﬁp Q@Bﬁ%the Property, whether now in

existance or rubsequently erected, againe: any hazards, casualties, and contingencies, including fire. This insurance shall be
maintained in the amounts, to the extent and for the periods required by Lender. Borrower shall also insure all improvements on
the Property, whether now in existence o subsequently erected, against loas by floods to the extent required hy Lender. All
insurance shat! be carried with conmipanies approved by Lender. The insurance policies and any renewals shall be held by Lender
and shall include loss payable clauses in favor of, and in a form acceptable to, Lender.

In the svent of loss, Borrower shail give Lender immadiate notice by mail. LLender may make proof of loss if not made
promptly by Barrower, Each insurance conpany concerned is hereby authorized and directed to make payment for such loss to
Borrower and to Lender jointly. Insurance proceeds shall be applied to restoration ar repair of the damaged Property, if the
restoration or repair is aconomically feasible and Lender's security is not lessened. If the restovation or repair is not econumically
feanible or Lender’s security would be lessened, the insurarnce procesds shall be applied firat to tha reduction of any indsbtedness
under the Second Note and this Security Instrument. Any excess insurance proceeds over an amount required to pay all
outatanding indebtedness under the Second Nota and thie Security Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this 3evurity Instrument or other transfer of title to the Property that extinguishes the
indebtednesa, all right, title and interest of 3orrower ir: and to insurance policies in force shall pass to the purchaser.

4. Preservation and Maintenance of the Property, Leassholds. Borrower shall not commit waste or destroy, damage
or substantially change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may
inspect the Property if the Property is vacant or abandoned or the lcan is in default. Lender may tuke reasonable action to
protect and preserve such vacant or abandoned Property. If this Security Instrument is on a leasehold, Borrower shall comply
with the provisions of the lease. If Borrowor acquires fee title to the Property, the leasshold and fes title shall not be merged
unless Lander agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shail pay all governmental or
municipal charges, finés ~ad impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the entity whish/r.owed the pnyment. If failure to pay would adversely affect Lender’s interest in the Property, upon
Lenders roquest Borrower sball promptly furnish to Lender recsipts evidencing these payments. Barrower ahall promptly
discharge any lien which has pliarity over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower faila to make the~e »aymerts or the property charges required by Paragraph 2, or faila to perform any other
covenants and agroaments containsd in this Security Instrument, or there is a legai proceeding that may significantly affect
Lander's rignhie in the Property (su-*.‘as a proceeding in benkruptey, for condemnation or to enforce laws or regulations), then
Lender may do and pay whatever ia necessay to protect the value of the Property and Lender's righta in the Property, including
pevment of taxes, hazard insarance and otiie7 icerns mentioned in Paragraph 2.

Any amounts disbursed by Lender unier this Faragraph shall become an additonal debt of Berrower as provided for in the
Loan Agrsemert and ahall be secured by this Se curity Instrument.

To protect Lender’s security in the Property, L ndor shall advance and charge to Borrower all amcunts dus to the Secretary
for the Mortgage Insurance Premium as defined in iiy ' Loan Agreement as well as ali sums due to the loan servicer for servicing
activities as defined in the Loan Agreement.

8. Inepection. ILender or its agent may enter on, inspect or make appraisals of the Property in a reasonable manner and
at reasanable times provided that Lender shall give the Borrc wer notice prior to any inspection or appraisal specifying a purpose
for the inspection or appraisal which must be related to Lendes ip*erest in the Property.

7. Condesmustion. The procesds of any award or claeim (or damages, direct ar consequential, in connection with any
condemnation or other taking of any part of the Property, or for con? eyrnce in place of condemnation shall be paid to Lender and
Borrower jointly. The proceeds shall be applied firat to the veductions ¢f any indebtedness under the Second Note and this
Security InTtrument. Any excess pruceeds over an amount required to pav &'l outstanding indebtedness under the Second Note
and this Security Instrument shsall be paid to the entity legally entitled therrer:

8.Feea. Lender may collect fees anil charges authorized by the Secrets y for the Home Equity Conversion Mortgage
Insurance Program. ::.'.j 0 88 4

8. Grounds for Acceleration of Debt.

(a) Due and Payeble. Lander may require immediate payment in full of all simJ recured by this Security Instrument if:
(i} A Borrower dies and the Property is net the principal residence of at least one st.rvi/ing Borrower; or
tii) A Borrower conveys all of his or her title in the Property and no other Borrewer retains title to the Property in fee
simple or retains a leasehold under a lease for less than ninety-nine ysars which, 13 renewable or a lesse having a
remaining period of not less than 50 ynars beyond the date of the 100th birthday of the youngr.: Borrewer; or
(ifi} The Property ceases to be the principal residence of a Borrower for reasona other than diath and the Property is not the
principal residence of at least one other Borrower; or
(iv) For a period of tonger than twelve (12) conaecutive months, a Borrower fails to occupy the FPriprity because of physical
or mental illness and the Property iz not the principal residence of at least one other Borrower; or
(v} An obligation of the Borrower under this Security [netrument ia not performed.
“Prineipn] residence” shall have the same meaning as in the Loan Agreement.
{b) Notice t: Lender. Borrower ahall notify Lender whenever any of the events listed in this Paragraph 9 occur.
(0} Notice to Borrower. Lendsr shall notify Borrower whenever the loan becomes due and payable under this
Paragraph 9. Lender shall not have the right to foveciose until Borrower has had thirty (30) days after notice to either:
(i) Correct the matter which resulted in the Security Instrument coming due and payable; or
(i1} Pay the balance in full; or
(iii) Sell the Property for at least ninsty-five percent (85%) of the appraised value and apply the net proceeda of the sale
toward the balance; or
{iv) Provide the Lenider with a deed in lieu of foreclosure.

10. No Deficiency Judgments. Borrower shall have no personal lisbility for payment of the debt. Lender may enforce the
debt only through sale of the Property. Lender shall not be permitted to obtain & deficiency judgment against Borrower if the
Property is foreclosed.

11. Reinstatement. Borrower has R right to be reinstated if Lender has required immediate payment in full. This right
applies even mfter foreclosure proceedings are instituted. To reinstate this Security Instrument, Borrower shall correct the
condition which remulted in the requirement for immediate payment in full. Fareclosure costs and reasonable and customary
attorneys’ fees and expenses properly assoc:ated with the foreclosure proceeding shall be added to the principal balance. Upon
reinatstement by Borrower, this Security Instrument and the obligations that it secures shall remain in effect as if Leridsr had
not “equired immediate payment in full. However, Lender is not required to permit reinstatsmert if: (i) Lender has accepted
reinatatement after the commencement of foreclosure procsadings within two (2) years immediately preceding the
ccmmencement of a current foreclosure proaseding, (ii) reinstatement will preclude foreclosure on different grounds in the future,
or (iii) reinstatement will adversely affect the priority of the mortgage lien. ;‘ " 2
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(@) Modification. If state law limits the second len statua of this © natrument as onginally executed and

recorded, to a maXimum amount of debt or & maximum number of years, or if state law otherwise prevents the Lender from
making Loan Advances secured by the firat or second lien, Borrower agrees to execute any additional documenta required by the
Lender to extend the second lien status to an -additional amount of debt and an additional number of years and to cause any
other liene other than the Firat Security Instrument to be remoaved or subordinated as provided in the Loan Agreement. If state
law does not permit extension of the second lien status, whether or not due to any action of the Borrower, then for purposes of
Paragraph 8 Borrower will be deemed to have failed to have performed an abligation under this Security Inatrument.

(b) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral program, if any liens created by
the tax deferral are not subordinate to this Security Instrument.

(o) Prior Liens. Borrower shall promptly discharge any lien which has prioritr over this Security Instrument unless
Bor.awi r: () agrees in writing to the payment of the obligation secured by the lien in a manner asceptable to Lender; (b}
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of ths lien r forfeiture of any part of the Property; or (c) secures from the holder of the lien
an agreement satisfactory to Lender subordinating the lien to all amounts secured by this Becurity Instrument. If Lender
determines that any part of the Property ia subjact to a lien which may sttain priority over thia Security Instrument, Lender may
give Borrower a notice identifying the lien. Barrower shalf satisfy the lien or take one or more of the actions set forth ebove
within ten (10) days of the giving of notice.

13. Relationship to First Security Instrument.

{a) Becond Seconrity Instrument. In order to secure payments which the Secretary may make to or on behalf of
Borrowsr pursuant (o Jjection 255(X1XA) of the Mational Houding Act and the Loan Agreement, the Secretary has required
Borrower %o grart this Si~ord Security Instrumant on the Property to the Secrotary.

{b) Relationship ¢l Nirst and Second Sacurity Instrumenis. Payments made by the Secretary shall not be included
in the debt under the Finst 1/ ia secured by the Nrst Security Instrument unless:

(i) The First Security o2 :ment is assigned to the Secretary; or 9'—‘10‘?884

(li) The Becretary accey ta rei.nbursument by ths holder of the Firat Note for nll payments made by t.hn Becretary.

If the circumsiances des-ribed ip (i) or (i) ocur, then all payments by the Secretary, including interest on the payments but
exciuding late charges paid by the Cacletary, shall be included iv the debt under the First Note.

{c) Effect on Borrowur. Where there is no assignment or reimbursement as described in (b)Xi) or (ii) and the Secretary
makes paymentas to Borrower, then Borrower «hall not:

¢} Be required i pay runounts owed urider the Firat Note, or pay any rents and revenues of the Property under Paragraph

19 to the holder of the First Mote or a nicwiver of the Property, until the Secretary has required payment in full of all

outstanding principal and actrued interest under the Sacond Note held by the Secretary and secured by the Second Security

Instrument; or

(il) Bo obligated to pay interest or shared apprec atisn andar the First Note at any time, whether accrued before or after the

payments by the Secretary, and whether cr not accri=2 interest has been included in the principal baiance under the First

Note.

{d) No Duty of the Scoretary. The Secrutury hae ne futy to the holder of the First Note to enforce covenanta of tha
Second Security Instruinen: or to take actions to preserve the vrius of the Property, even though the holder of the First Note
may be uncbie to collect amounts owed under the First Note becau=: c{ restrictions in this Parngraph 13.

(o) Restrictions on Enforcement. Notwithstanding anything =isu in this Security Instrument, the Borrower shall not be
obligated to comply with the covenants hereof, and Paragraph 18 shill have no force and effect, whenever there is no
outastanding balance under the Second Note.

14. ¥orbearance by Lender Not a Waiver. Any forbearance by Lenr=¢ in exercising any rightior remedy shall not be a
waiver of or preclude the exervise of any right o remedy.

15. Joint and Several Liahility. Borrower may not assign any rights ot oblizations under this Security Inatrument or
under the Second Note. Borrower’s covenants and agreements shall be joint and sevcer.

18. Notices. Any notice to Borrower provided for in this Security Instrument sha!! o given by delivering it or by mailing it
by first class mail unless upplicable law requires use of another method. The notice shall “=-djrected to the Property Address or
any other address ail Borrowers jointly desigrate. Any nctice to Lender shall be given by first clasa mail to Lender's address
stated herein or any address Lender designates by notice to Borrower. Any notice provided f&r 'n this Security Instrument shall
be deemed to have been given to Barrower or Lander when given as provided in this Paragraph.

17. Governing Law; Severability. This Security [nstrument shall be governed by Federal (»2r and the law of the
jurisdiction in which the Property ia located. Iri the event that any provision or clause of this Security in.aument or the Second
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrumart or the Second Note
which casi be given sffect without the conflicting provision. To this end the provieions of this Security Instr iment and the Second
Note ars declared to be severable.

i8. Borrower’s Copy. Borrower ashall be jjiven one conformed copy of this Security Instrument.

18. Assignment of Rente. Borrower unconditionally assigns and iransfers to Lender all the rents and revenues of the
Property. Borrower suinorizee I-ender or Londar's agents to collect the rents and revenues and hersby directs each tenant of the
Property i pay the rents to Lender or Lende’s agents. However, prior to Lender's Naotice to Borrowsr of Borrawer’s breach of any
cuvenant or agreament in the Security Instrument, Barrower shall collect and receive a'l rents and revenues of the Property as
trustee for the benefit of Lender and Borrower. This assignment of renta conshitutea an absolute assignment and not an
asgignment for additioral security only.

If Lender givea notice of breach to Borrower: {(a) all rents received by Borrower shail be heid by Borrower as truastee for
benefit of Lender only, to be applied to the sums secured by thie Security Instrument; (b) Lender shall be entitled to collect and
receive all of the renta of the Property; and {¢) each tenant of the Property shall pay all rents due and unpaid to Lender or
Lerder's agent on Lender'a written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would prevent
Lender from exercising its rights under this Parsgragh 19, except as provided ir the First Security Inatrument.

Lender shall not be required to enter upon, take tontrol of or maintain the Property before or after giving notice of breach to
Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any application of rents
shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment of rents of the Property

shall tarminate when the debt secured by this $3ecurity Instrument ia paid in full.




Lo

20. ror ~viosure Proced N@“FEJ‘@‘LAL?" @ B . gioh 8, Lender may foreclose this
Security Inatrument by judicial proecading. Lender shall be enfitled to collect-all expenses incurred in pursuing the remedies

" provided in this Paragraph 20, including, Lut not limited to, reasonable attorneys’ fees and costs of title evidence.
21 Release. Upon payvment of all sums sscured by this Security Instrument, Lendsr shall release this Sscurity
Instrument without charge to Borrower. Borrower shall pay any recordation costs.

2. Waiver of Homestead. Borrower waives all right of homestead exemption in the Property.

38. Riders to this Security Invtrumoent. If one or more riders are executed by Borrower and recorded togasther with
this Sacurity [nstrument, the covenants snd agreements of each such rider shall be incorporated into and shall amend and
supplement the covenants end agreements of this Security Instrument as i the rider(a) were a part of this Security Inatrument.

eI

[Check applicablo box(es)}
77} Condominium Rider X% Adjustable Rate Rider {] Shared Appreciation. Rider
[7 Tianned Unit Development Rider [T} Other(s) ispecify}

BY BIGNING BELOW, Borrower accepts nnd agrees to the terms and covenanta contained in this Security Instrument and
in any rider(s) executed by Borrower and recorded with it.

Witnesaee:
A _ W 40 o 222 2 M vl«f/tf‘—“* {Seal)
DOMINIC V. FERA Borrower
- —_— ' ??(Zd-’“b-ffﬁw 'Z!/u\‘ (Beal)
*MARY LOU E‘ERA -Borrower
(Beal)
-Borrower
(Seal)
-Borrower

*HAS EXECUTEDR THLS MORTGAGE FOR THE SOLE PURPOSE OF PERFECTING THE WAIVER OF HOMESTEAD RIGHTS.

' -~ {Spuce Boloy Tals Line Por Acknewiedgmant]
County ast

su;&gfm [{L\I\‘LXFEO tii\ (ﬁ r L % YA N, ,a Natary ',alic in and for sald county and stats
do he¥aby certify that I{C V. FERA (: mlu,é 5\(}(& #ilﬂ ), U)gbps’h‘ 068 .

, personally known

e to me to be ine same parson(s) whogename(s} 18 subscribed to the joragoing instrument, appeared before me this day in
pereon, and acknowledged that —1 & }a\q wgnad and delivered the sai?astrument as free and voluntary
. nret, for the umes and purposes thevein sebddorth.
Given under my hand and offivial seal, this 25TH day of JAI'OARY fA , 1993
« T My commission expires: \-.-/ ) 7 h /
J 17 R J"‘ VAW, 1
Notary lic /
ey
-~ y
» F- 3 o
-r v SE.N' b
X 3 ;—\C‘ ‘sk“e\ﬂ\ aos v
‘ e \\“ " Srate A *‘2 79 ».
‘4 woterY TUln ety ' 3
Com™ v ¥
4 W
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(Hoine Equity Conversion Mortgage)
6956332

THIS ADJUSTABLE RATE RIDER is made this 25TH day of JANUARY , 1993 ,andis
incorporated into and shall be deemed t> amend and supplement the Mortgage, Deed of Trust or Security Deed
("Security Instrument”) of the same date iven by the undersigned ("Borrower") to secure Borrower’s Note ("Note”) to
WESTAMERICA MORTGAGE COMPANY

("Lender™) of the same dats and to secure the Loan Agreement of the same date and covering the property deacribed in
the Security Instrument and located at:

1132 SOUTH WESLEY AVENUE, OAK PARK, ILLINOIS 60304

{Property Addreas]

THIS RIDER CONTAINS PROVISICRS ALLOWING FOR CHANGES IN THE INTEREST RATE.

ADDITIONAL COVENANTS. In addition to the covenants and agreemsnts made in the Sscurity Instrument,
Burrower and Lender further covenant and agree ae jollows:

1. Under the Note, the initial stated interest rate of FIVE AND 100/1060
per cen*am ( 5.100C %) per annum ("Initial Interest Rats™) on the unpaid principal balance is subject
to change, s hereinafier described. When the interest rate changes, the now adjusted interest rate will be
applied tnthr‘otal outstanding principal balance. An increase or decrease in the interest rate may result in a
change in ths sirount due to Lender at maturity.

2. Each adjustment (o the interest rute will be based upon the weekly average yield on United Statea Treasury
Securities adjustad t~ a -onstant maturity of one year (“Index”; the Index is published in the Federal Reserve
Bulletin and made aviilr.bie by tre United States ‘I'r2asury Department in Statistical Release H.156 (519)). I
the Index is no longer ~.7ailable, l.ender will be required to use any index prescribed by the Department of
Housing and Urban Developinant. Lender will notify Borrower in writing of any such substitute index (giving
all necessary inforination for Bravwer to obtain such index) and after the date of such notice the substitute
index will be deomed to be the Inds’. neveunder.

8. Lender will perform the calculatens vidir Paragraphs 4 or & to determine the new adjusted inierest rate. The
amount of the new adjusted interest raia i1 any, will be based on the Borrower’s election to have a cap on both
the annual and lifetime rate adjustment; 27 to have a maximum interest rate only for the life of the loan.
[Check the appropriate box]

[ ] meximum interest rate for life of laan (Paragranh. X appliea). 831 C’{" ,i
i PLEYS
XX acapon buth the annual and lifetime rate adjustmnt~ (Paragraph 4 applies).

4. Annual and Lifetime Caps.

{n) The first adjustment to the ‘nierest rate (if any adjustment is roquired) will be effective on the first day of

FFBRUARY , 1994 |, (which date will not be less than twelve (12) months nor more than

sighteen (18) months from the date of closing), and thereafler eac’s =djustment to the interest rate will be
made effective on that day of ench succeeding year ("Change Date”) vl the loan is repaid in full.

(b) ‘T'he amount of the Index will be determined, using the most recently avalable figure, thirty (30) days
beforw the Change Date ("Curront Index™).

(c) ONE AND 600/1000 percentage points (  1.60000 %; tie "Margin™) wiil be
added to the Current Index. The sum of the Margin plus the Current Index will be ~ai'sd the "Calculated

Interest Rate" for ench Change Date.

(d) The Calculated Interest Rate will be compared to the interest rate being sarned immedia’se!y prior to the
current Change Date (such intsrest rate being called the "Existing Interest Rate”). Then, the new adjusted
interest rrite, if any, will be detsrmined as follows:

{i) ¥f the Calculated Interest Rate is the same as the Existing Interest Rate, the interest rate will not
change.

(ii) If the difference betwnen the Calculated Interest Rate and the Existing Interest Rate is less than or
equal to two perventage points, the new adjusted interest rate will be equal to the Calculated Interest Rate
{subject to the "6% Cap” provided for in Paragraph 4{e)).

{iii) If the Calculated Intsrest Rate exceeds the Existing Intereat Rate by more than two percentage
points, the new adjusted interest rate will be equal to twn percentage pointa higher than the Existing
Interest Rata {subjert to the {i% Cap).

(iv) If the Calculated Interent Rate is iess than the Existing Interest Rate by more than twe percentage
points, the new adjusted intsre:t rate will be equal to two percentage points less than the Existing Interest

Rats (subject to the 5% Cap.)
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(e) Notwithstarding anything contnined in this Adjustable Rate Rider, in no event will any new adjusted
interest rate be more than five percentage (5%) points higher ar lower than the Initia! Interest Rate over
the term of the Security [:aistrument.

An:v now adjusted rate wiil become offective on the Change Date and thervafter will be deamed to be the
Existing Interest Rate. The new Existing Interest Rate will remain in effect until the next Change Dats on
which the interest rate is ndjusted.

Lifetinne Maximum Interest Rete.

(a) The first adjustment to the interest rate (if any adjustment is required) will be effective on N/A .

N/A | (which date will be the first day of the second full calendar month after cloging), and thereafter

each adjustment to the interust rate will be made effective on that day of each succeeding month (“Change
Date"} until the loen is repaic in fall.

The amoeunt of the Index will be determined, using the moet recently available figure, thirty (30) daye
before the Change Pate ["Current Index™).

N/A percentage pointa ( N/A  %; the "Margin™) will be
adde ¢ o the Current Index:, ‘The sum of the Margin plus the Current Index will be called the "Calculated
Interest ate” for each Changs Date.

The lesser if N/A % (the lifetime maximum interest rate) or the Calculatad Interest Rate will
be the new adiasated rate. The new adjusted rate will become sffective on the Change Date and thereafter
will be deemed w» be the Existing Interest Rate. The new Existing Interest Rate wii]l remain in effect until
the next Change lats ‘ion which the interest rate is adjuated,

If the Existing Inte~ist Rale changes on any Change Date, Lender will apply tho new Existing Interest
Rate to the total outstan/in,; principal balance. At least twenty-five (25) days before the accrued interest in
added to the mortguge buiise, Lender will give Borrower written notice ("Adjustment Notice"] of any
change in the Existing Interest ntute. Each Adjuatment Notice will sat forth (i) the date the Adjustment
Notice is given, {ii) the Chang> Date, (iii) the new Existing Interest Rate as adjusted on the Change Date,
(iv) the Current Index ond thw da‘e i. was published, (v) the method of calculating the adjusted interest
rate, and (vi} any ather informution wtict, may be required by law from time to time.

Borrower agresa to pay the intsrest rae by having it spplied to the outstanding principal balance
beginning twenty-five (25) days after Lender nas given the Adjustinent Notice to Borrower. Borrower will
continue to pay the adjuated interest raie amornt-wet forth in the Iast Adjustment Notice given by Lender
to Borrower until twenty-five (25) days aftar Lend r has given a further Adjustment Notice to Borrowsr.
Notwithstanding znything o0 the contrary conta’nes in this Adjustable Rate Rider or the Security
Instrument, Borrower will be 1elieved of any obligaticl: t) pay, and Lender will have forfeited its right to
collect, any increase in the interest including interest addr d ‘o the principal (caused by the recalculation of
such amount under Paragraphy 4 and 5) before twenty-five .2%; days after Londor has given the applicable
Adjustment Notice to Borrower.

Notwithetanding anything contained in this Adjustable Rate Hiser;-in the event that (i) the Exiuting
Interest Rate was reduced on @ Change Date, and (ii) Lender faile\' & ive the Adjustment Notice when
reguired, and {i}i) Borrower, consequently, paid any interest in excess of the amount which would have
been set forth in such Adjustment Notice ("Excess Paymenta”), then Lender mnst subtract from the unpaid
principal balance all Excess Payments, with interest thereon at a rate equal kv he sum of the Margin and
the Index on the Change Date when the Existing Interest Rate was so reduced, Jrom the date each such
Excess Paymant was mnde by Eorrower thereby increasing the available funds uader the mortgage by the
Exceus Payment and the interes: thereon.

BY SIGNING BELOW, Borrower accepts and agrees o the terms and oavens?u contained in thi Aldiustable Rate

Rider.

EE' %E' f?)l&nt& /J/%\L iSeal)

IC v. FERA -Borrower

{Beal)
-Borrawer

{Beal)
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