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. This Mortgage {"Security Instrument”) is given on January 27, 1993 | The Momngagoris
s SLOTT =, BEZNETT, A BACHELOR

whosaaddressis (357 INVERWNESS ORIVE ,ELCIN,TL 60129

{Boarrowar”). This Secur 6 Instrumant is giver to

Alumnl Martgasage Services, taec .

which is organizzd and excsdnjunder the laws of the State of tilinois , and whose daddress Is
1398 :-oqQuois Drive, Ste 255, Wapervilte, L 6505563

("Lender™). Eorrower owes Lenwds r the principai sutnof WMinety Four Thousand Efght Hundred
Bollars ard n0/100

Dollars (US. 8 94 ,5006.00 ). This debt is evidenced by Borrower's note dated the same date as this
Security Instrumert ("Note™), which p 2+ des for monthly payments, with the full debt, if not paid eariier, due and
payableon februsry 1, 20z3/ihisSecunty Instrument secures to Lender: {a) the repayment of the debt
evidenced by the Note, with inierest. and all (znewals, extensions angd mcodifications; (b) the payment of all other sums,
with interest, acvanced under Paragraph 6 ‘0 piotact the security of this Secwrity Instrument; and (c) the performance of
Borower's covenants and agreements undethis Security Instrument and the Note. For this purpose, Borrower does
hereloy mortgage, grant and convey to Lander th4 fallowing described property located in

Cook County, lilinois:

THAT PAR! GF LOY 96 OF PARKWOOD [! URIT I, LYING EAST OF A LIME COMMENCIHG
36.08 FEET EAST OF THE SOUINWEST CORHE« VMHEREOF (AS MEASURED ALOWNG THE
SOUTHERLY LIME OF SAID LOTY AND RUNNING THEWNCE NORTHERLY TO A POIRT OM

THE MNMORTHERLY LIME OF SAID LOY, &8.0¢ Fe/ T EAST (AS MEASURED ALOKG THE ARC)
OF THE MCRIXNWEST CORKER THEREOQY; PARKWOOU. il , UNIT 1, BEING A SUBDIVISION OF
PAZT OF SECTIONS 17, 16 AND 2C, TOMWNSHIP Lt WCRTH, RANGE 9, EAST OF THE THlRO
PRIMCiPAL MERIDUIAN, IM THE CiYY OF ELGIN, COZK COUNTY, [LLINQIS, ACCOSDINRG

TO THE PLAT THEREQF RECORDED MAY 30, 197¢ AS LOUOMENT 26979676,

« » CEPT-01 RECORDING

Te001Q TRaN $319 082/135/793 {0 00

f §712% & - F3I3I—11463324

. C00K COUNTY RECGRDER

06-20-107-017 ttc"
which has the address of 1305 [INVERHAESS DRIVE ELG) I | e
{Street] [City; b2
Hingts 6012 {Property Address”); -
{Zip Code et
)
e

TOGETHER WITH all the improverments now of herealter erected cn the property, and all easements, rights,
appurtenances, rents, royalties. mineral, oil and gas rights and profits, water rights and stock and all fixturas now or
heceatier a part of the property. All raplacements and additions shall also be covered oy this Security instrument. All of
the foregoing is referred to in this Secusity Instrument as the "Froperty.”

BORROWER COVENANTS that Borrowaer is lawfully selzed of the estate haereby conveyed and has the right to
mortgage. prant and corwey the Property and that the Property is unencumbered, except for encurnbrances of record.
Bamrower warrants and will defend generally the tide 1o ths Property against all claims and demands, subject to any

encumbrances of secord.
. 7
—z 7
x\"/ ! é’
A
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LINQEERICIAL.L J
1. Payment of Principa¥/l La 4 due principal of, and interest on,
the debt evid<..ced by the Note and late charges due under the Note.

2. onthiy payments of Taxes, insurance and Other Charges. Borrower shall Inciude in sach monthly payment,
togatner with the principal and interest as set forth in the Note and any late charges, an installment of any (a) l1axes and |
special assessments laevied or to be levied against the Property, {b) leasehold payments or grourd renis on the ‘
Propeny, and {C) premiums for insurance required by Paragraph 4.

Each monthiy Inatallment for items (a). (b} and (c) shail equal one-tweifth of the annual amounts, as reasonably |
estimatad by Lender, pius an amount sufficient to malintain an additional balance of not more than cne-sixth of the
estimated amounts The full annual amount for each item shall be accumulated by Lender within a pesiod ending one
month before an itesm would becomse delinquent. Lander shall hald the amounts coliected in trust to pay items (a), (b}
and () belore they becorme delinquert.

if at any time the total of the payments held by Lender for items {a}. (b) and (c}. together with the future monthly
paymaents for such Hems payabie to Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimated amount of payments required to pay such lems when due, and if payments on the Note are currednt, then
Lendar sha!l either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the
estimated payments to subsequent payrnents by Bormower, at the option of Borrower. if the total of the payments made
by Borrower for item {a), (b), or {c) is insufficient to pay the item when due, then Borrower shall pay to Lender any
amount necessary 10 maxe up the deficiency on or before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secretary of Housing and Urban Development or his or
her designee. In any yaar In which the Lender must pay a morntgage insurance premium to the Secretary, each monthly
payment shall aiso include either: {i} an insta¥ment of the annual mongage insurance premium to be paid by Lendsr to
the Secratary, o (i) a menthly charge instezd of a mortgage insurance premium i this Security instrument is held by the
Secretary. Each munthly instathment of the martgage insurance premium shall be in an amount sufficient to accumulate
the full annual rotc age insurance premium with Lender one month prior to the date the full annual montgage
insurance premium i~ dus to the Secretary; or if this Securnity Instrument is hirld by the Secratary. each monthly charge
shait be in an amount aqual to one-twelfth of onae-haif nercent of the outistanding principal balance due on the Note.

i Borower tandere (- Landar the full payment of all sums secured by this Security Instrument, Borrower's account
shail be credited with th3 balance remaining for all instailments for items (a), (b) and (¢) and any tmortgage insurance
premium instaliment that L.ncer has not becomae obligated ta pay to the Secretary, and Lender shall prompty refund
any excess funds to Borrowar cmmediately prior to a foreclosure sale of the Property or its acquisition ty Lender,
Borrower's accourd shall be Crezeiad with any balarce remaining for all instaliments for items {a), (b) and {c).

3. Appilcation of Paymens, A" payments urdler Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST. to the merntgage insurance hremium 10 be paid by Lender to the Secretary or to the monthiy charge by the

Secretary Instead of the monthly nwatgage insurance premium,

SECOND, ta any taxes, special assessments, ieasehold payments or ground rents, and fire, looa and other hazard

insurs~Z,, preamkims, as reguired;

1o1AD. 1o iterest due under the Note,

FOURYH ., 10 amaortization of the principa: 1 the Note;

FIFTH. to late charges due under the Note

4. Fire, Flood and Other Hazard Insurance Borower shall insure all improvements on the Property, whether
now In existence or subsequently erectad, against 2.y hazards, casiualties, and contingencies, inciudirg fire, for which
Lender requires Insurance. This insurance shall be maintained in the amounts and for tha periods that Lender requiires.
Barrower shaii also Insure &l improvements on the Propzrty. whether now in existence or subsequently erected, against
toss by floods to the extent required by the Secretary. Alvinsirance shall be carried with companies approved by
Lender. The insurance policies and any renewais shail be hiid oy Lender and <hall include loss payable clauses in favor
of, and in a form acceptable to, Lender.

in the svent of iass, Borrower shall give Lender immediate nOt'ca by mall. Lesxder may make proof of loss if not
made promptly by Burrower. Each insurance company concerned s "ereby authorized and directed 10 make payment
for such loss directly to Lender, instead of to Borrawer and to Lender juintty. All or any part of the insurance proceeds
may be appiled by Lendsr, at &s option, elther (a) to the reduction of to'indebtedness urder the Note and this Security
Instrumant, irst o any delinquent amounts applied in the order in Paragrazn 2, and then to prepayment of principal, or
{b) to the restoration or repair of the damaged property. Any application ¢! the proceeds to the principal shall not
extend or postpone the due date of the monthly payments which are referred 20.in Paragraph 2, or changs the amount
of such payments. Any excess insurance proceeds over an amount required 10 pviy all outstanding indebtedness under
the Note and this Security instrument shalt be paid to the entity legally entitled Gierein.

In the event of foreciosure of this Sacurity instrument or other transter of title 10tk Property that extinguishes the
ingebiedness. all right. title and interest of Borrower in and to insurance policies In force-shall pass to the purchaser.

5. Qccupancy, Preservation, Maintenance and Protection of the Property; Borower's Loan Application;
Leaseholds. Borrowsr shall occupy, establish, and use the Property as Borrower's principe!osidence within sixty days
after the exacution of this Security Instrument ang shall continue to occupy the Property a: Boirower’s principal
residence for al least one year after the date of occupancy, urdess the Secretary determines t24s requirement will cause
undue ha:dship for Borrower. or unless extenuating circumstances exist which are beyond Bairower's control. Borrower
shall notify Lenders of any extenuating circumstances. Bofrower shall not commit waste or desitcy-Jamage or
substantlally change the Property or allow the Property to deteriorate, reasonable wear and tear e'cepred. Lender may
inspect the Property if the Prcperty is vacant or abandoned or the loan is in default. Lender may take ro7.sonable action
1o protect and preserve such vacant or abandoned Property. Borrower shali also be in default # Borroswer, during the
laan application process, gave matertally false o1 inaccurate information or slatements to Lender {(or talled 1o provide
Lendar with any material information} in connection with the lcan evidenced Dy the Note, including, but not limited to,
representations concetning Borrower's occupancy of the Property as a principal residence. If this Security instrument is
o a teasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property, the
tgasehold and tee title shalf not be merged unless Lender agrees 16 the merger in writing.

6. Charges o Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all govemmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borower shall pay thase obligations
ort time directly to the entity which is awed the payment. If faiure to pay would adversely afiect Lender’s interest in the
Property, upon Lender’s request Borrower shall promplily furnish to Lender recelpis evidencing thesa payments.

it Borrower fails to make these payments or the payments required by Paragraph 2, or fails tc perform any other
covenants and agreements contained in this Security Instrumen:, or there Is a tegal proceeding that may significantly
affect Lander's rights in the Property (such as a proceeding in bankruptey, for condemnation or to enforce laws or
requiations), then Lender may do and pay wihataver is necessary o protect the value of the Property and Lender's
rights in the Property, including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lander under this Paragraph shall becorne an additional debt of Borrewer and be
sacured by this Security Instrument. Thase amounts shall bear interest from the date of disbursement. at the Note rate,
and at the option of Lender, shalf be immediately due and payable.

7. Cordemnation. The proceeds of any award ar claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Froperty, or for conveyance in place of condemnation, are hereby
assigned and shall be paid 1o Lender 1o the extent of the full amount of the indebtedness that remains unpaid under the
Note and this Security Instrument. Lender shali apply such proceeds to the reduction of the indebtedness under the
Note anvt this Security Instrument, tirst to any delinquant amounts applied in the order provided in Paragraph 3, and
then to prepa of principal. Any apglication of the proceeds to the principal shall not extend or posipone the due
FHA ILLINOIS DAGE FORM 2/9
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date of the monthly payments, which are referred 1o in Faragraph 2. or changa tha amount of such payments. Any
excess proceads over ar amourt required to pay #ii outstanding indebledness under the Note arxd this Secunty
tnstrument sha® be paid to the entity legally entitied thereto.

8. Fees. Leider may ccllact lees and charges authorized by the Secretary.

9. Grounds for Acceleration of Debt.

() Defauit. Lendar may, except as limited by regulations Issued by the Sacretary in the case of payment defaulis,

require imwnediate payrmesnt in full of all sums secured by this Security Instrument if:

(i) Borrower defaulls by failing io pay in full anv monthly payment required by this Security Instrument prior
to or on the due dato of the next monthly payment. of
{ii} Borrower defaults by fading, tor a period of thirty days, to perform any other obligations contained in this
Sacurity Instrurnent.

(i) Safe Without Credit Approval. Lender shali, if cermitted by applicable law and with the prior approval of the

Secretary, raquire immediate payment in full of all the sums secured by this Security Instrumeint it:

(M Al ar part of the Propesty. or a beneficial interest in a trust owning all or part of the Property, is sold or
ctherwise transferred {(othar than by devise or descert) by the Borrower, and
{i} Tha Property is not occupied by the purchaser or grantee as his or her principal residence, or the
purchaser or grantee does so occupy the Property but his or her credit has not been approved in
arcordance with the reqguirements of the Secretary.

{c} No Walver. f circumstances occur that would parmit Lender to reguire immediate payment in full, but Lender

does not requira such payments. Lender does not watve its rights with respect to subsequent eveints.

{d) Reguiatiras >f HUD Secretary. in many circumstances regulations issued by the Secretary will limit Lender's

rights, in the case of payment defaults, 1o require immediate payment in full and foreciosa i not paid. This Security

Instrument doe: nrt authorize acceleration or foreciosure il not permitted by regulations of the Secretary.

{a )Micrigage Nol Irssred. Borfower agress that should this Security Instrument and the note secured thereby not

be gigible for insuraZice under the National Housing Act within 208 0AYSs from the date hereof,

Lender msy, at its opiior and notwithstanding anything in Paragraph 9, require immediata payment in full of all

sums secured by this Seaurzy Instrument. A written statement of any authorized agent of the Secretary dated

subsequentic 60 OAYS trom tna date hereof, declining o insure his Secutity Instrument and the
note secured thereby, shall be deemed conclusive proof of such ineligibility. Notwihhstanding the foregoing, this
aption may nat be exercisec 0y Lender whan the unavaiability of insurance Is solely due to Lender’s fallure to remit

a mcrigage insurance premium to tha Secretary.

10. Aginstatement. Borrower has a 7:ght to be reinstated if Lender has required liimmediate payment in fuil because
of Borrower's fasure to pay an amount due t'xJer the Note or this Security Instrument. This right appiies even after
turecicsure proceedings are instituted. To rinstate the Security instrumenit, Borrower shall tender in a lump sum alt
amounts required to bring Borrower's actournt surrent including, to the extent they are obligations of Borrower under
this Security instrument, farectasure costs and reusanable and customary attormeys’ fees and expensas properly
associated with the foreciosure proceeding. Upor minsiatement by Borrower, this Security instrument and the
obligations that it secures shall remain in effect as i 1.2~der had not required immediate payment In full. However,
Lender is not racuired to permint reinstatement if: {i) Lerder has accepted reinstatement after the commencement of
fareclaosure proceedings within two years immediately pri:cecing the commencement of a current foreciosure
proceeding, () reinstatement will preciude toreclosure or: ditferent grounds in the future, or (ili) reinstatement will
actverseiy affect the priority of the lien created by this Securily lustrument.

13. Borrower Not Released; Forbearance by Lunder Nota Waiver. Extensicn of the time of payment or
modification of amortization of the sums secured by this Securicy irstrument granted by Lendsr to any successor in
intarest of Borrower shal! not operate to release the liability of the ‘origiral Borrower or Borrower's successor in interest.
Lender shail not be required to commencs proceedings agains! any sur.cessor In interest or refuse to extend time for
paymaent or otheswise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or Borrower's succassors in interest. Any forbearance by Lender in exercising any right
or remeady shail not be a waiver of or preciude the exercise of any right or temedy.

12. Successors and Assigns Baund; Joint and Several Liabllity; Co-Slyrars. The covenants and agreemerits of
this Security Instrumaent shall bind and benefit the successors and assigns of Lander and Borrower, subfect to the
provisions of Paragraph 9.b. Barrowar's covenants and agreements shail be joint zind several. Any Borrower who
co-signs this Security instrument but does nnt execute the Note: {a) 1s co-signing thi: Security Instrument oniy to
morigage, grant and convey that Borrower's interest in the Property under the terms of t'ils Security instrument, {b) is
nnt personally obiigated 10 pay the sums secured by this Security Instrument; and () ag ees that Lender and any other
Borrowaer rmay agrae to extend, modify, forbear or make any accommodations with regard 17 11,2 terms of this Securty
instnarnent or the Note without that Borrowsr's consent.

13- Notices. Any noiice to SBorrower provided for in this Security instrument shall ba given by <aivering it or by
mailing it by first class mai unless applicable law requires usa of another mathad. The notice shel Fa directed to the 3
Property Address or any other address Borrower designates by natice to Lender. Any ncotice to Lenuer shall be given b)&_,
first class mail 1o Lender's addrass stated hereln or any address Lender designates by notice to Borrorcar. Any notice
provided for in this Security Insttument shail be deemed to have been given to Bomrawer or Lander whei: given as
provided in this paragraph.

14. Governing Law; Severability. This Security Instrument shall be geverned by Federal law and the faw of the
junisdiction in which the Property is located. In the even: that any provision or clause of this Security Instrument or the
Note conilicts with applicabla faw. suci conflict shall not affect other provisions of this Security instrument or tha Note
which can be given effect without the conflicling provision. To this end the provisions of this Security instrument and the
Note are declared to be severable.

15. Borrower’s Cony. Borrower shall be given ona conformed copy of this Security Instrument.

18. Assignment of Rents. Borrower uinconditionally assigns and transfers 1o Lendar al the rents and revenues of
the Prcperty. Barmower authorizes Lender or Lender's agents 10 collect the rents and revenues and hereby directs each
tenant of the Property to pay tha rents 1o Lender or Lender's agents. However, prior to Lender's notice ta Borrower of
Barrower’'s breach of any covenant or agreament in the Security instrument, Borrower shall collect and recelve all remits
ar< roeenues of the Proparty as trustee for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment tor ariditional security onfy.

If Landar gives notice of breach to Borrower: (a) all rents received by Borrower shall be heid by Borrower as trustee
for benefit of Lender only. to be applied to ihe sums secured by the Security Instrument; (b} Lender shall be entitled to
callect and receive all of the rents of the Property; arx (¢} each tenant of the Property shali pay all rents due and unpaid
to Lender or Lander’'s agent on Lender’s written demand to the tenant.

Borrower has not exacuted any pricr assignment of the renis and has nat and will net perform any act that would
pravent Lender from exercising its rights under this Paragraph 16.

Lendar shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach 1o Borrower. However, Lender or a judiclally appointed receiver may do so at any time there is a breach. Any
application of rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This
assignment of rents of the Froperty shall terminate when the cebr secured by the Security instrument is paid In fuil,

FHA ILLINCIS MOATGAGE FORM 2/91
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NON-UMIFORM COVENANTS. Borower and Lender further covenant and agrea as follows:

17. Foreclosure Procedure. i Lender requires immediate payment in full under Paragraph 9, Lander may invoke
the power of sale and any other remedies permitted by applicable law. Lender shadl te entitled to collect all expenses
incurred in pursuing the remedies provided in this Paragraph 17, including, but not limited to, reasonabie aftomeys’ fees
ana costs of title evidence.

18. Release. Upon payment of alf sums secured by this Security Instrument, Lender shall release this Security
Instrument without charge to Borrower. Borrower shail pay any recordation costs.

19. Waiver of Homestesd. Borrower waives all right of homestead exemption in the Property.

RicGers (o this Security Instrument. It one or more riders are executed by Barrower and recorded together with
ihis Security Instrument, tha covenants of each such rider shall be incorporated into anc shall amend and supplement
he covenants and sgreements of this Security Instrumant as if the rider(s) were in a pan ¢f this Secuiity Instrument.
[Check appilcabie box(es}].

D Condominium Fider D Graduated Payrmeait Rider D Growing £quity Rider

U ]
L | Ptanned Unit Development Ridsr Other [Specify] A JUSTABLE RATE RIDER

BY SIGNIN IF LOW, Borrower accepts and agrees to the terms comtained in pages 1 through 4 of this Security
Instrument aad in gri xjdgf(s) execided by Borrower and recorded with R,

Witnesses: Yuy ek Y {1 g mt ﬂ
i
[ _ -
SCOTT L. BEHUMETT

g

STATE QF ILLINQOIS, cocex County s8s:
1. THE UNDERSIGNED . a Nouary Public in and for said county and state, do hereby certify
that SCCT*7T L. BENNETT, A SACHELQR

personally known o ma to be the same person(s) whose name {7 tibscribed to the foregoing instrumant, appeared
before ma this day in person. and acknowicdged that ha/she signed and delivered the sald Instrument as
hissfher free and voluntary act. for the uses and purposes thesei’i set forth.

Given under my hand and officiai seal, this 27 T4  dayof +25UARY, 1993 i

\ a
N : P R —Gﬁi
v Commission axpires !. (UL['J;L;I, ’_fg \ AT

Notary Public Y1, & UNDERSIGNED

H
]

This instrtument was prepared by:

Lisas Schmidt
(Namae)

.r/)))))f'))))))))))))))))))))))))JJ_ 33, ‘))))))»)
OFFICIAL SEAL~ %

Nom‘ !lgat? A. Monialve "‘

3 squoiary Public, State of [finors 6
2.~ -Ommission Expires /) 7/0g i¢
'1':‘///’.'?////’/1?/’!':’-’” Es

"‘VM‘MWVMWMWM-

A ATAT A AT W,

Aadress)
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-
v
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LOANNO. 1038050

FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS ADJUSTABLE RATE RIDER Is made this 27 thdayof Jesnuary, 1993 and is incorporated into
and she be deened to amend and supplement thae Mortgage. Deed of Trust or Security Deedt ("Security Instrument’) of
the sama date given by the undersigned {"Borrower'; 10 sacure Borower's Note ("Ncte") to
Alumni Mortgsge Serviceszs, Inc., an llLlinois Corporsztion

{*the "Lendar’} of the same date and covering the property described in the Security instruraent and located at:

1305 IMVERNESS DRIVE _ ELGIN,IL 65129
(Property Adcress)

THE NOTE CO’(T24*'S PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE AND
THE MONTHLY PATI/ENT. THE NGTE LIMITS THE AMOUNT THE BORROWER'S INTEREST RATE
CAN CHANGE AT AN UNE TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADCITIONAL COVENANTS. In addilon = the covenants and agreements made in the Security lastrument,
Bosraower and Lender further covenant and agrie as follows:

INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Date

The interast rate may chamge onthe first day of aulv, 1994 . and that day of each suzceeding
year. "Change Date” means each date on which the inte ‘'est 'als could change.

(B) The Index

Seginring with the first Change Data, the interes! rate will be 07sed on an Index. “index” means the ‘weekly average
yicau 0n United States Treasivy Securities adjusted 1o a constant<n2.wity of cne year, as made available by the Federal
Raeserve Aoard. “Current Index® means the most recent Index figure 7 valable 30 days before the Change Date. if the
Index {as defined above) is no longer avasable, Lender will use as a ne» index any index prescribed by the Secretary.
As used in thiz Rider, "Secretary” means the Secratary of Housing ana Urbe:Development or his or her designee.
Lender will yive Sorrower notice of the new lndex.

{C) Calculstion of interest flate Changes

Belore sach Change Date, Lender will calculate a new interest rate by adding arnarginof Ywo
percentage paints ( 2.0090 %; 10 the curent Index and rounding thq 5um to Lthe nearest one-eighth
ui one percentage poird (0.125%). Subject to the limits stated in Paragraph (D) of this Ric er, this rounded amount will be
the new interest rate untd the next Change Date.
(D) Limits on Interect Rate Changet

The interest rate wilk never increase or decrease by more than ane percentage poknt (1.0%j od zny single Change
Date. The interest rate wiil never be more than five percentage points {5.0%) highear or lower than.hainitial Interest rate.

(E) Calcuiation of Payment Change

if the interast rate changes on a Change Date, Lender will calcutate the amount of monthly payment of principal
and interest which would be necessary ta repay the unpaid principal balance in full at the matusity date at the new
intarest rate through substantially equal payments. in making such calcutation, Lender will use the unpaid principal
balarnce which would be owed on the Change Date if thare had been no default in payment on the Note, reduced by the
amuunt of any prepayments [0 Dancipal. The result of this calculation will be the amount of the new monthly payment of

principal and interest.
(F) Notice of Changes

Lender will give notice tc Bosrower cf any change in the interest rate and monthly paymant amount. The notice
must be given at feast 25 days before the new monihbly payment amourt is due. and must set forth (i) the date of the
notice, (i} the Change Date, (iif) the old interast rata, {iv) the new interest rate, (v) the new monthly payment amount,
(A} the Current index with the date it was published, (vii] the method of calcuating the change in monthly payment
amwunt, and (v} any other information which may be required by faw from time to time.

AR A EW
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{G) Effective Date of Changes

A new interest rate calculated in accordance with Paragraphs (C) and (D) of this Rider will become effective on the
Change Date. Bomrowser shall make a payment in the new monthly amount beginning on the first payment date which
occurs at least 25 days after Lender has given Borrower the notice of changss required by Paragraph (F) of this Rider.
Borrower shali have no obligation to pay any increase in the monthly payment amount calculated In accordance with
Paragraph (E) of this Rider for any paymeant date occurring less than 25 days after Lender has given the required notice.
if tha monthuy payment amount calcudated In accordance with Paragraph (E) of this Rider decreased, but Lender failed
to give timely notice of the decreass and Borrower made any monthly payment amounts exceeding the payment
amount which should have been stated in a timely notice, then Borrower has the option to either {I) demand the return
to Barrower of any excess payment, with interest thereon at the Note rate (a rate equal to the interest rate which should
have been stat=d i a timely notice), or (i} request that any excess payment, with interest therecon at the Note mate, be
appiled as payment of principal. Lender’s obligation to raturn any excess payment with interest on demand is not
assignable even il the Hote is otherwise assigned before the demand for return is made.

BY SIGNING SELOW., Borrower accepis and agrees 10 the terms aind covenants contained in pages ( and 2 of this

Acdiustable Rate Rider. M

Seal)
SEOTT L. BENNETY doroe
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