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ToaEraer WiTH all the improvements now or hereafter erected on the property. amd afl cisements, sppurcninces,
and Nxtures now or hereafter a part of the praperty. All replacements amd additions shall also e covered by this Security
Instrument. All of the foregoing 1s referred 1o in this Security fustrument as the “"Propeny.” '

BORROWER COVENANTS thai Barrower is Tawfully setsed of the estate hereby conveyed and has the right to morgage.
grant and convey the Property and that the Praperty is unencuntbesed. except for encumbrances of record. Bamower wirrints
and will defend generalty the ttle to the Property against all claims and demands. subject 1o any encumbrances of record.

T SECURITY INSPRUAENT combines unitorm covenants For national use and non-uniforns covenaats with limited
variations by jurisdiction to constituie a uniform security instrument covering real property. o

Unirorm CoviENANTS. Bormower and Lender covenani and agree as follows:

1. Puyment of Principat and Interest: Prepayment and Late Charges. Botrowes shail prompny pay when due
the prncipat of and inferest on the debt evidenced hy the Note and any prepaymient and late charges tue ander the Ne,

2, ¥unds for Taxes and Insuraace. Subject to applicable faw or taa written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note 3s paid in full. a suim CFunds™ fors (a0 vearids

naxes and assessmonis which may attain priority over this Security [nstrument as a Hen on the Prepurty: (by yearly leasehold,a
payments or giouny rents or the Property, if any: () yeasly hazard or property insarance premiums: (d) yearly l‘lumdw

e

insurance premiuma, if any; (¢) yearly morgage insurance premiums, it any; and () anye sums payable by Borrower 10y

Lender, in accordance vith the provisions of puragraph 8, in liew of the payment of marigage insurance piemivms. These w¥

items arc called “Escrov’ Bems.” Lender may, at any time, coflect and hold Funds in an smount m 1o excced 1he maxinim
amount # leader for 2 fede aliy related nortgage toan may regaire for Borrowar's escrow account under the federal Real
Estate Settlement Procedures Actof 1974 as woended from time w time, 12 US.C§ 2001 of seg. ("RESPATL uniess
another law that apphies to the Jurids sets  lesser amount. If so, Lender may. ar any sime. collect and hold Funds in an
amount not 1o exceed the lesser miow, Lender niay estimate the amount of Funds due on the asis of current daa and
reasonabte estimates of expenditures of twure Escrow Nems or otherwise i accordance with applicable law,

The Funds shall be held in an instintion whase deposits are insured by a federal ageney, instrumentality, or colity
(including Lender, if Lender is sach an instityain) or in any Federsl Home Loan Bank. Lender shali apply die Funds 0 pay
the Escrow fems. Lender may not charge dorrower for holding and applying the Funds, annually analyzing the escrow
account, ot verifying the Escrow hems. unlesy Leader pays Borrower inferest on the Funds and applicable law permits
Lender to make such s charge. However, Lender riay require Borrower to pay 4 one-time charge tor an independent real
eatate tax, repogting service used by Lender in conpecizoavith this Joan, unless applicabie Jaw provides utherwise. Undess i
agreement is sade or applicable law requires interest to e p2id, Lender shall not be required ta pay Borrower any nerest or
earnings on the Funds. Borrower and Lender may agree in (vriting, however, that interest shall pe paid on the Funds, ender
shall pive o Borrower., without charge. an annial accounting ot tie Funds, showing credits and debits 1o the Fonds and the
purpese for which each debit 10 the Fuads was made. The Fundvare pledged as additional security (o all sums secured by
this Seourity Insirement. -

i the Funds held by Lender exceed the amotmts permitted to bodetd by applicable faw, Lender shall account 1o
Borsower fur the excess Funids @ aeeordance with the requirements of apiticable Taw. {1 the amownt of he Funds held by
Lender at any tme is oot sufficient o pay the Escrow Tems when duestendermay so notify Borrower in writing. and. in
such case Borrower shall pay 1o Lender the amount neeessary 10 mahe up (he deficiency. Borrower shall make up e
deficiency in no more than twelve monthly payments, at Lender’s soly disceetion, _ :

Upon payment in full of ol) sums secured by this Security Instrument. Lendys shiall promptly refond o Borrower uny
Funds held by Lender. 11 under paragraph 2t. Lender shall acquire o sell the Propesty, £ender, prior 1o the acytdsition or
sale of the Propenty. shali apply any Funds held by Lender at the lime af aegaisition sale as a credit agairst dhe suns
seeured by this Security Instrument,

3. Application of Payments. Unless applicable Iaw pravides otherwise, afl paymcnts ree spved by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayiient charges due under the Note: secomd ta cmounts payable under
paragraph 2: third, to interest due: fourth, to principad due: aad fust, o any kae charges due under e vor

4. Charges; Liens. Borrowes shall pay all wxes. assessments, charges. fines and impositions atribuiable ta the
Property which may attain priority over this Secwiity Tnstrusment. and leasehodd payments or ground remié, it any. Borrower
shalf pay these obligations i the manner provided in paragraph 2. orif not paid in (hat manner, Borrower siallpay them on
tiene directly tov the person owed payment. Borrower shall promptly furnish to Lender all notices of amoeunts 10 be paid under
this paragraph, 1f Borrower makes these payments direcily, Buorrower shall prompily furish to Lender receipts evidenctag
the paymeents. ‘

Borrewer shall prompuly discharge any Hon which has priority over ihis Secunty Instrument pniess Borrower: G
agrees in writing to the payment of the obligation secured by the fien in a manner acceptable to Lender: (by contests i good
faiih the fien by, or defends spains enforcement of the lien in, legal proceedings which in the Lendei's opimon vperate t
prevent the enlorcemeat of the lieny or (o) secures Tfrom he halder of the tier an agreement satisfaciony to Lender
subordinating the licn (0 this Security fnstrument. If Lender determines that any pat of the Property is subject 1o a bt wiieh
may atiain priovity over this Security fnstrument, Lender may give Borrower i notice identifying the Lo Borrower sbidl
satisfy the hen ar take one of mere of the actions set funh shove witkan 10 days of the giving ol potive.
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of mongape Brarance. Loss reserve payments may o fonger be regusted. o the optien of Lender, if morigage insurance
coverage (in the umount and for the period that Leader reqquires) provided by an insurer approved by Lender again becomes
available and is obtained. Borrower shali pay the premiums requied to maintain mofdeage inssrance in eflect, or to provide a
loss reserve, unti] the reqairernent for mortgage insumance cids in accordance with any writien agreement hetween Borrower
and Lender or applicable law.

9. inspectioni. Lender orits agett may make reasonable entries upun and Itl\pu.lmns of the Peoperty. Londer shall
give Borrower notice af the Ume of or prior 1o an inspection specilying regsonuble cause for the inspeaiion,

10. Condemnation. The proceeds of any .m.nrd or claim for damages, direct or cormseguential. in connection wiily
any condemnation ar other king of any part of the Property, or jor conveyance in lien of condemnation, are herehy
assigned and shatl be paid 1o Lender.

In the event of o total taking of the Property. the procecds shall be applieid 1o the sums wuucd by this Security
Instewment, whetber or not then due. with any excess paid 10 Borrower, In the event of a parial aking of the Property in
which the fair market vadve of the Propeny immediately hetore the taking is equal 10 or grewer than e amount of 1he soms
secured by this Secumy Instrument imimediately before the taking, anless Borrower and ieider otherwise agiee inowriting,
the sums secured fav this Security Instroment shali be reduced by the amount of the procecds muliiplied by the following
fraciion: (o) the Cotalamount of the sums secured immediately before the daking, divided by ¢y the fair marker vialue of the
Properly immediately nefore the taking, Any halance shall e pard we Borrower, In the event of a partial takimp of the
Property in which fire(Tair market value of the Property innmediately befure the tuking is less than the amount of the sumy
secured immediately belsre/the taking, unless Borrower and Lender otherwise ageee in writing, or unless applicable law
otherwise provides, the procred) shaldl be applhed 1o the suns s¢eurad by this Securnty Instrument whether or aot the sums are
then due,

If the Propenty is abandoried by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for Gmages. Borrawer (ails to respond 10 Lender within 30 davs after the daie the notice is
given, Lender is authorized o collect apd opply the procecds, at its aption, ¢ither (0 restoragion or rentir of the Property or o
the sums secured by this Security Instirusepcs whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shail o extend or

postpone the due dite of the monthly payments referred o in paragraplis [ and 2 or change the amowm of such pavments.

H. Borrower Not Released; Forbear:inc: By Lender Not a Waiver. Extension of the time for payment or
mudification of amoriization of the sums secured By/ahn: Security Instrument granted by Lender o any saceessor i inlerest
of Borrower shall not operate to release the Hability giane original Borrower or Borrower's suecessors in inferest. {Lender
shall nat be reguired 1w commence procecdings againstiany_stecessor in interest or refuse (o extend time for payment o
otherwise madity amortization of the sunts secured by this Sceurity Instrument by reasen of any demand mads by the
original Borower or Borrower’s stccessors 1ninterest. Any Fetlauranee by Lender in exercising any right or remedy shall
not he a waiver of or pru_ludn. the exercise of any right or remedy:

12. Successors and Assigns Bound; Joint and Several Lihi? 2 Co-signers. The covenants :lml agreements of this
Security Instrument shall bind and benefit the successors and assigns”of/Conder and Borrower, sebject 1o the provisions of
paragraph 17, Borrower’s covenants and agreements shall be juint and Geyerat. Aoy Borvower who co-signs this Security
Instrument but does not esecute the Nofe: ia) is co-signing this Securiy daiarument only 0 motgage. grant and convey tha
Borrower's interest in the Property ander the terms ol this Secarity Instrumens: (0} 1sinot persomally obligated to pity the sums
secured by ihis Security Instrument; and (c) sprees thar Lender and any other Borrowes sy asree o extend, modify, [oibear or
make any accommeditions with regird to the tenms ol this Security Instrument or the Tt without that Borrower™s consent.

13. Loan Charges, If the toun secured by this Security Tnstrisnent is subjec o4 law which sets masimum loan
charges, and that Law is finally interpreted so that the interest or other loan charges colledicd o0 1o be collected i connecton
with the loan exceed the peroited limits, then: {a) any snch foan charge shall be reduced by gl camount necessary (o redice
the charpe (o the permitted dimit; and tb) any sums already collected Irom Borrower which exceededspermuted inits with be
refunded 1o Borrower, Lender nury chonse 10 mike this refund by reducing-the principal owed und:ein? Note or by making @
direct payment to Borrower, I o retund reduces principal, the reduction wall be treated as a partizd prepasnent without any
prepayment charge ander the Nole,

14. Notices. Any notice io Borrower provided Tor o this Security Istrument shall be given by Gelivermg it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be Qiescted 1o the
Property Address or any ather address Borrower designates by notice 1o Lender, Any notice to Lender shall hegiven by Girat
class anml o Lender's address stated herein or any other address Lender desigmites by aotice to Borrower. Any notice
provided for in this Security Instrument shadl be deemed o hive been given 1o Borrower or Lender when given us provided
in this paragraph.

[5. Governing Law; Severubility. This Sconrity Instrument shati e governed by federal law and the law of the
Jurisdretion in which the Propeny is located. I the event that any provision or clause of this Security instrusment or the Note
confhicts with applicable faw. such conflict shall nor affect other provisions of this Sceurity Instrement or the Note which wan
be given elfect withour the conflictiug provising, To this end the provisions of this Security Instriment and the Nowe are
declared fo be severable.
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