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for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10
Lender's approval which shel) not be unrcasonably withheld. If Borrower fadls w maimain coverage described abuve,
Lender may, at Lender’s option, obtain coverage to protest Lender's rights in the Property in accordance with parngmph 7.
-~ All insuranee policies and ronewals shall be acceptable to Lemder and shall include a standard morigage clause. Lender
- shall huvo the rigit w hold the pelicies and renewals, If Lender reguires, Bommower shalt promptly glve 1o Lender all receipts
of paid premiums and rencwal notices. In the cvent of loss, Borrower shall give prompl natice to the insurance carrier and
Lender. Lender may make proof of loss if not made prompily by Borrower, -+ voow e 7 0
- Unless Lander andl Bomower otherwise ugree in writing, insurance proceeds shull be applied w restoration or repair of
the Proporty damaged, if the roslorstion or ropeir i seonomically feasible amd Lender's sécarity Is not lessenedd, 17 the
rostorativn or repair &5 not economically teasible or Lender's securlty wonld be lexsened, the msurance procecds shabl be
applied 10 the sums secured by this Security Instrumont, whether or nol then dite, with any excess Javi to Borrower,
- Borrower abandons the Propeety, or does not answer within 30 days o ntice fYom Eender that the insurance corrier has
oftered (o settie a cluim, then Lender may colleet the insuminice proceeds. Lendor may use the procegds w repair or restore
the Propierty or to pay sums secured by this Security Instrument, whether or not then due. The 30-day period will begin
when the natiee is given, -« e e e S
-+~ Unless Lender wad Borrower otherwise agree in wriling, any application of proceeds to printipal shalf not exiend or
postpone the duc asse of the monthly paymcnts referred to in paragraphs 1 and 2°or change the amount of the psyments. if
under paragraph 21-th= Property is acquired by Londer, Borrower's right 10 any insurance policies and proceeds resulting
from dwnage o the Frozerty prior W the acquisition shall pass 10 Lender 1o the extent of the sums secured by this Security
Instrument immediately geic ¢ to the acquisition. SR R o o
-+ 6, Occupancy, Preservation, Maintenance and Protection of the Property; Burrower’'s Loan Application;
Lenseholds. Borrower shall vconpy, esinblish, and use the Property as Borrower’s principal residence within sixty doys
afler the execution of this Securily {nstreent and shall continue to eccupy the Property as Borrower's principal residence
for ar feast ome year aller the dae of s<cupancy, unless Lender otherwise agrees in writing, which consent shall not be
urreasonably withhold, or unless extenyeiry circumstances exist which ure beyond Boreower's control, Borrawer shudl 1w
desroy, damage or impalr the Property, aflow-uiz Propeny to deterionie, or commit waste on tho Property, Botrowdr shal)
- be in defanlt i any forfeiture aetion or procecding. whether civi) or criminal, is hegun that In Lender's good falh judgnient
could result in lorfeiture of the Properly or of'ierivise malerially impair the Nen created by this Seeurity Instrument or

Lender security intoresi. Borrower may cure such a el 't and reinstaic, as provided in paragraph 18, by causing the sction

or proceeding to be dismissed with a ruling that, bi-Lender’s good faith determination, precludes forfeiure of the
Borrower's interest in the Property or other material impairricit of the lien created by this Security Instroment or Lender’s
security interest. Borrower shall aso be in default if Borrower, during the loan application process, gave materigty false or
inaccurate information or statements to Lender (or failed o provide Lender with any material information) in connection
with the loan evidenced by the Noio, inciuding, tat not limited 1o, revsesenmstions concerning Borcower's occupancy of the
Property as 4 prinzipal residence. if this Security Instrument is on a teaseliold; Borrower shall comply with all the provisions
of ‘the lease. If Borrower acquircs fée tite w the Property, the leasehio’d and the foe title shall not merge unfess Lender
agrees o the merger in writing. - DR~ SR ‘ S

- 7. Protection of Lender’s Rights in the Property.  If Bomower (ails 40 [erform the covenants and agreements

compined in this Security instrument, or there is a legal proceeding that may-sivaificandy affect Lender®s rights in the
Property (such as a proceeding in bankrupicy, probate, for condemnation or fonelers or to enforce laws or regalations),
then Lender may do and pay for whatever is necessary (o prowect the value of the Preperty and Lender's rights in the
Praperty, Lender's actions may include paying any sums secured by a lien which has prionty over this Security Instrument,

appearing in court, paying reasongble attomoys® fees and entering on the Property 1o makc icpairs. Afthough Lender may

taka action under this paragraph 7, Lender does nothave todo so, - - o
Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Boroowver secured by this

Security Instrument. Unless Borrower and Lender agree to other terms of payment, thece amounts <ia®s bear interest from
the date of disburscment at the Noie mite and shall be rayable, with interest, wpon notice from Lesdsr 10 Borower
requesting payment. : : ' B e R e

~ 8, Mortyage Insurance. ' 11 Lender required mortgage insuranue as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premivms required to maintain the mortgage insurence in effect, If, for any
reason, the mongage nsurance covérage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required W obtain coverage substantially equivalent to the mortgage insurance previously in effeci, at a cost
substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternale morigage
insurer approved by Lender. 1 substantially cquivalent mertgage insurance covernge is not avalable, Borrower shall pay o
Lender each mont u sum equal to one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the
ingurance coveruge lapsed or ccased 16 be fin effect. Lender witl accépt, use and retain these payments as o loss ceserve in
licu of mongage insurance. Loss reserve payments may no Jonger be required, st the option of Lender, if mortgage
insurance coverage (in the amoun: and for the period that Lender requires) provided by an insurer approved by Lender
again becomies aveilable and is obtained. Borrower shall pay the premiums required to maintain mongage insurance in
sffect, or 1o provide a loss reserve, until the requircment for snortgage insurance emxds in' accordance with any writicn
agreement between Borrower and Lender or appiicable law, - o T '

9. Inspection.  Lender or its agent may make reasonable entrics upon and inspections of the Property. Lender shall

givo Borrower notice ut the time of or-prior to an inspection specifying reasondble cause for the inspection, - -~

10, Condemnation. ~ The procceds of any award or claim for damages, direct or consequential, in connection with
MR 202 o T A L e Fer 304 98 {poge  of 6 pages;
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vppllcablc law may sm:clfy for roinstalemennt) before sale of the Propety pmnam to any puwcr of sale’ Lunmmul in this
Sccurity Instrument; or (b} entry of a judgment enforcing this Security Instrament, Those conditions are that Borrower: (a)
. pays Lender all sums whicih then wouid be due under this Security Instrumient and the Note as if no acceleration had
occurred; (b) cures any defauit of any other covenants or agreements; (c) pays all cxpenses incurved in enforcing this
Security Instrument, including, bug not limited 10, reasonable auomeys’ fees; and (d) takes such action as Lender may
reasonably require 10 assure that the licn of this Sccurity [nstrument, Lender's rights in the Property and Borrower's
obligation 10 pay the sums sccured by this Sceurity Insrument shell continue unchanged, Upon reinstatement by Borrower,
this Seeurity fnstrament and the obligations sccured hereby shull remain fully effective as if no seeeteration had oeeurred.
However, this right to reinstate shall not apply in the casc of acceleration under paragraph 17,
19. Sale of Note; Change of Loau Servicer.  The Nuto or a partial interest in the Note (together witls this Security
Instrunent) may be sold one or more times without prior notice & Bommower, A sale may resull m o change in the entity
(knowtt us the "Loan Scrvicer”) that collects monthly paymeniy due under the Note and this Security Instrumont. There ks
may he one or more chaages of te Loan Servicer unrclatedd o a sale of the Now, IT there is 2 change of the Loun Scrvicer,
- Borrower will be given weitten nutice of the changs in acconlstice with paragraph 14 above and applicable law. The netice
will state the name and address of the new Loan Servicer and the address 1o whnu paymenm simulr! he m.ulu f hu notice
will also contain oy other information required by applicablc iaw. '
20, Hazavdows ¥abstances, Borrower shall not cavse or permit the prcscm.e. use, duspoml stnmgc. ur rdcmc of any -
Hazardous Substace: on or in o Property, Borrower shall not do, nor allow anyone clse W do, anything aficcting the
Property that is in viclaiss of any Environmental Law. The preceding swo sentences shall ot apply to ihe presence, use, or
storuge on the Propercy o snall quantities of Hozardous Subsiances lhm are generally rwogmml to be approprigic W
uormal residentio! uses and 2o maintenance of the Property,
Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, awsuit ot other aetion by any
- governmental or vegulatory agene; ot privaie party Invelving the Property and any Hazardous Substrice or Envirommenial
Law of which Borrower has actuel an‘)wlcdgu I Borrower learns, or is notilied by any governmental or regulatory
wtthority, that any removal or other revediation of any Hazardous Substance affecting the Propenty is necessery, Borrower
shall promply ke all nccessary remedial acrions in aecordance with Enviconmnental Law, .

As used in this parageaph 20, "Hazardone Suhstancas” are those substances dofimed 08 toxic or hardons substances by
Environmental Law and tho fellowing substances: wnsoline, kerosene, other Mumumable or wxic petrolonm praducts, toxic
pesticides and herhicides, volatile solvents, materiale coninining ashestos or tormaldehyde, and radiosctive materials. Ay
uscd in this paragraph 20, “Environmental Law"” mcans federal laws and faws of the jurlsdiction where the Property is
Iuwwd that relue o health, safety or environmental proteciion.

.- NON-UNIFORM COVENANTS. Borrower and Lende: further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Porvower prior to aceeleration foblowing llul‘rowrr 5
breach of any covenant or agreement in this Security Instruxers /but not prior to acceleration under puragraph 17
unless appticable taw provides otherwise). The notice shall specily: o) the defauit; (b) the action required to cure the
default: (¢) n date, not less than 30 days from the date the notice & given to Borrower, by which the defauit must be
cured; and (d) that faiture to cure the defauit on or before the datesgecifie in the notice may result in acceleration
of the sums secured by this Security Instrument, foreclusure by judicia’ proceeding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate nfter accokention and the right to sssert in the
foreclosure proceeding the non-existence of a default or any other defeise of Barrower to acceleration and
forectosure. If the defauit is not cured on or befure the date specified in the notice, Lender ut its option may require
immediate payment in full of ail sums secured by this Security Instrument without further demand and may -
foreclose this Security Instrument by judicial proveeding. Lender sholl be entitled to cultect all expenses incurred in -
pursuing the remedies provided in this paragraph 21, including, but mu limited to, reasranule attorneys’ l’ees and 7

costs of title evidence, Gy
22, Relense. Upon paymeit of all sums sccured by this Security lnstmmcn'. Lc:nder hh{'al «clease um, Secumy bos

Instrument without charge to Borrower. Boriower shall pay any recordation costs, - -
23, Waiver of Homestead, Bon'ower wnivw all nghl of h:mu.stcud exemplmn in thc Pmpcny Co _ f :
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