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(HOME EQUITY CONVERSION)
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THIS MORTOAOE (*Security Instrument® or "Second Security Instmiment” ik given on FEBRUARY t1, 1993, ‘The
mortgagor in WILLIAM J. HESS, SR., A WIDGWER AND NOT SINCE REMARRIED, whoso address is 2338
MERRIMAC STXERT, CHICAGO, ILLINOIS 60639 (*Borrowor™). This Security Insiruments given (o tho Secrelary of
Housing and Urban Pavelopment, and whose widross is 451 Soventh Stroet, S.W., Washington, DC 20410 (*Londer”) or
"Secretary”). Boriovar hes agreed 1o repay to Lender amounts which Londer ls obligated to advance, including future
advances, unilsr the tes0r of « Home Equity Convorsion Loan Agroement datod the sama dato s this Scourily Instrument
{"Loan Agreement™). ~‘b. agreement o repay is evidenced by Borrowsr's Nolu dated the same dato ss this Socurity
Instrument ("Second Wote™). This Security Instrument secured (o Lender: (a) the repayment of the dobt ovidenced by tho
Second Note, with intorest, 4ndall renewals, axtensions snd modifications, up to & msximum principal smount of
$150,750.00; (b) the paymont c¢ o.t ather sums, with interest, sdvanced undor Parsgraph 3 1o protsct the security of this
Security Instrument or otherwisv-uue under tho torms of this Secusity Tnstrument; and (c} the porfotmance of Borrower's
covenants and agreements under this Geciriy Instrument and the Note. The full debi, inchuding ail amounts Jesoribad in
(a), (b), and (c) above, if not paid earlier, 8 duc and paysblo on MARCH 7, 2066, For this purpose, Borrower does hereby
mortgage, grant and convey to Lender, the folloving described property located in COOK County, 1ilinole:

95129737
The real property located at the sddress 2338 MuP @IMAC STREET, CHICAGO, ILLINOIS 60639, in the county of
COOK, sats of ILLINOIS, deascribed more fully on Bxhihit A attached to thin Mortgage,

TOGETHER WITH all the improvements now or hereafter erec!e’ ca the proporty, and all sasemncnts, righte, appuricnances,
rents, royaltios, mineral, oil and gas righta and profits, water righ's z.u$ stock and al} fixturcs now or horoafter a past of the
property. All roplacements and additions shail alsc be covered by this Scerity Instrument. All of the foregoing i referred
1o in this Security Instrument as the "Property™.

BORKOWER COVENANTS that Borrower is lawfully seized of the estate horioy conveyed and hes the right to morigage,
grant and convey the Properly and that the Property is only encumbared by a First Zecurity Instrument given by Borrowes
and dated the same date s this Security Instrument ("Pirst Security Instrumen’” >~ Borrower warranis and will defend
genorally the title to the Property against ail claims and degnds, subject to any encurbmunces of record.

1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due th; principal of, and intereat on, the
debi svidenced by the Second Note.

2. Payment of Properly Charges, Borrewer shall pay all property charges consisting of taxus, g ovnd reats, flood end
hazard insurancs premiums, and assessments in & timely manner, end chall provide svidence of payrent to Lenders, unloss
Lender pays property charges by withholding funds from monthly paymenis due to the Bogrower/or by charging wuch
paymenis to a line of credit as provided for in the Loan Agreement, Lender may require Borrower to pay specified property
chargoa directly to the party owed payment evens though Lender pays oiher property chasges as providid mn'this Paragmaph,

3. Fire, Flood and Other Hazard Insuranve. Borrower shall insure all improvements on the Propesty, whether now in
sxistence or subsequently orected, against any hazards, casualties, end centingencies, including fire. This insurance shall
be maintained in the amounts, to the extent and for the periods required by Lender. Borrower shall also insure all
improvements on the Property, whether now in existence or subsequently erected, against Joss by floods ta the extent
required by Lender. All insuranco shall be carried with companies approved by Leader. The insurance policies and any
rencwals shall bo held by Lender and shall include loss payable clauses in favor of, and in a form accepteble to, Lender.

In the event of loss, Borrower shall giva Lender immediate notice by mail. Lender may make proof of loss if not made
promplly by Borrower. Each insurance company concerned ie hereby suthorized mod directed to make payment for such
Joss 10 Borrower and to Lender jointly. Insurance procoeds shail be applied 1o restoration or repair of the damaged Property,
if the restoration or repair is economically feasible and Lendler's security is not lessened. If the restoration or repair is not
econcmically foasible or Lendes’s socurity wounld b lessened, the insurance procoeds shall bo applied first to the reduction
of any indebtedneas vnder the Second Note and this Security Instrument. Any excess insurance procesds over an amount
required to pay all outstanding indebiednass under the Second Note and this Securily Instrument shali be pail to the amiay‘

logally eggiled thereto. * '
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EXHIBIT A

Exhibit A to the Mortgage given on FEBRUARY 11, 1993, by WILLIAM J. HESS, SR., A WIDOWER AND NOT SINCE

R.EMARRIEP {*Borrowe:") to the Secreiary of Housing and Urban Development, and whose sddress is 451 Seventh Streot,
S.W., Washington, D.C. 20419, (“Lender” or "Secrelary”), The Property i3 locatedt in the county of COOK, state of

ILLINOQIS, described as foliows:
Description of Property
LOT 8% IN BLOCK 18 IN QRAND AVENUE ESTATES: BEING A BUEDIVIBION'DF THE WEST /2
OF THE NDORTHWEST 1/4 OF BECTION 32, TOWN 40 NORTH, RANGE 13, ¥ABT OF THE THIRD
LYING NORTH OF WEST GQRAND AVENUE, ACCURDING TO FLAT

IN CQ_OK COUNTY.

PRINCIPAL MERIDIAN;
EG?RD&D IN THE REQISTRAR ‘B OFFICE AS DOCUMENT NUMBER 4191,
LINO1S.

PIN Number: 13-32-102-026
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In the event cf foreclosure of this Security Instrument ar other transfer of tithe 10 the Property that sxtinguishes the
indebtedness, all righi, title and intorest of Borrower in and to insurance policios in force shall pass 10 the purchaser.

4. Preservation and Mainienance of the Property, Leaseholds. Borrcwer shall not commit wests or destroy, damage
or substantiaily change the Property or allow the Property to deteriorste, reasonable woar and tear oxceprad. Lender may
inspect the Property if the Property is vacan: or abandoned or the loan is in defaull. Lender may take ressonable action to
protoct and preserve such vecant or abandoned Property. If this Security Instrument is on a leasehold, Borrower shall
comply with the provisions of the lease. If Borrower acquires fes titls to the Property, the Jeasshold wid fee title shall not
be mergsd unless Lander agrees to the merger in writling.

5. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all governmental or
municipal charges, fines sad impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
directly to the eatity which is owed the payment. If failure to pay would advorsely sifect Lender's imerest in the Property,
upon Lendec’s requosi Borrower shall promptly furnish to Lender roceipts evidencing these payments. Borrower shall
promplly dischsrge any lien which has priority over thin Security Instrument in ths mannor provided in Paragraph 12(c).

If Borrower fulls . make these payments or the property charges required by Parugraph 2, or fails to perform any other
covenants and aZsoer ients contained in this Security Instrumeont, or thore is a legal procecoding that may significuntly affect
Lender's rights in th2 Property (such asz @ proceoding in bankruptey, for conderunstion or t0 enforce laws or regulations),
then Lendor may do aud ey whatever is necessary to protect the vslue of the Property and Londer’s vighta in the Property,
including payment of ws7s, hazard insucance and other itema mentioned in Pasugraph 2.

Any amounis disbursed by Lendur under this Paragraph shali become an additicnal debt of Borrower as provided for in tha
Loan Agreoment and shail be sec and by this Security Instrument.

To protect Lendor’s security in the Prop=cty, Lendor shall advance and chiarge in Borrower all amourts dus to the Secrotary
for the Morngage Insurance Premium es 3-Tned in the Loan Agreoment as woll as all sums due (o the loan servicor for
sorvicing activities as defined in the Loes Agreement,

6. Inspection. Lander or ila agent may oniur or. inspect or make appraisals of the Property in a ressonable manner and
at roasonsble times pravided that Lender shall {div. the Borrowsr notice prier to any inspection or spprisal specifyiog »
purpose for the inspection or appraisal which must e re’ated to Lender 8 lnterest in the Property.

7. Condemnation, The procesds of any award or clelm for damagos, direct or consequentisd, in connection with any
condemnution or other taking of any part of the Property, or for Lonveyance in place of condemnation shail be paid i Lendor
and Borrower jointly. The procoeds shall be appliod first 1o 06 veduction of any indehiednese under the Second Noto and
this Security Instrument. Any excess procoeds vver un amount 12,0 red 10 pay all outstanding indebtodnoss undor the Second
Note and this Security Instrument shall be paid 10 the entity legnly ortitlnd therelo,

8. Fees. Lander may coilect foes and charges authorized by the Secietury for the Home Equity Conversion Morigage
Insurance Program. .

9. Grounds for Accelerution of Debt.

{@) Due und Puyable. Lender may require immexdiate payment in full of all sumr corured by this Security Instroment
i
() A Borrower dies ang the Proporty is not the principal residence of st least olro surviving Dorrower; or
(ii) A Borrower canveys all of his or her \itle in the Properiy and no ather Borrowor vels’ar title to the Propoerty
in few simpls or retains & leaschold undor & lease for loss than ninely-nine years which /s - suywable or & loaso
having & remaining poriod of not less than 50 years beyond tho dato of the 1001h birivisy of the youngeouwt
Borrower; or

{iil) The Property ceases 1o be the principal residunce of & Borrower for masons other than death and the Properly
is pot the principal residence of at Jexst one other Borrowor; or

(iv) Far s pariod of longer than twalve (12) comsecutive months, a Borrower fails to occupy the Property because
of physical or menta! ilinoss and the Proporty is not the principal sesidence of st leant one other Borrower; or

(v} An obligation of the Borrower under this Securily Instrument is not performed.
*Principal residence” shall have the same meaning as in the Loan Agreement.
(b) Notice to Lender. Borrower shall notify Londor whenover any of tie events listod in this Parsgraph 9 occur,

i¢) Notice to Borrower. Lander rha)l notify Borrower whenover the loan bacomes dus and paysbis under this Paragreph
9. Lender shaif not have the right to foreclose until Bosrower has had thirty (30) days aftor notice 1o eitfier:
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{i) Correct the matter which resulted in the Security Instrument coming due and paysble; or

{ii) Pay tho balunce in full; or

(iii) Seil the Property for at least ninety-five percent (95 %) of the appraised value and apply the net proeoada of
the salo toward the balance; or

(iv} Provide tise Lendor with a dead in iieu of foreclosurs,

10. No Deficiency Judgmenis. Borrower shall have no parsonal liability for payment of the debt. Lender may exforce
the debt only through xale of the Property. Lender shall not be permittad to obtain a daficiency judgmont against Borrower
if the Property is foreclosed.

11. Reinstatement. Borrower has a right to be reinstated il Lender has required immadiate payment ia fuil. This right
applics oven nfier foroclosure proceedings are instituted, To reinstate this Security Instrument, Borrower shall correct the
condition which resulled in the requirement for immediate payment in full, Foreclosure costs rad reasonable and customary
attorneys' fees and mxponses propersly assoociated with the foreclosure proceeding shall be added to the principal balance.
Upon reinstatemer” b)* Borrower, this Security Instrument and the obligations that it secures shall remnain in effect as if
Laonder had not require) immediate paymant in full. However, Lender is not required to permit reinstatement if: (i) Lender
has accepted reinststemal after the comniencement of foreclosurn proceedings within two (2) years immediatoly proceding
the commencement of a.cur snt foreclosure proceeding, (ii) reinstatenwent will proclude foreclosurs on different grounds in
the future, or {iii) reinstz.cament will adversely affect the priority of the morigage lien.

12. Second Lien Status.

{a) Modification. If state [or limits tho second lien status of this Security Instrument ss originally executed and
recorded, 1o & maximum amouat of de ~7 a maximum number of years, or if state law otherwise prevents the Lender
from making Loan Advances secured )y the first or second lien, Borrower agrees (o execute any additional documents
required by the Lender to extend the secon’ lien status to an additional amount of debt and an additional number of yoars
and to cause any other liens other than tho First Security Instcument to be removed or sutordinated as provided in the
Loan Agreement. If state law doexs not perm’t eitension of the second lien swwtus, whether or not due to any action of
the Borrower, thea for purpuses of Paragraph % Fonower will be deemed to have failed to have perforined an obligation
under this Security Instrumest.

{b) Tax Deferrul Programs. Borrowor shall not participate in a real seiato inx dofoerrsl program, if any liens createsd
by the tax deferr=l are not subordinate to this Securily lavioyment.

{c) Prior Liens, Borrawer shall promptly discharge any lien which hax priority over this Security Instrumoent unless
Borrower: (a) agrees in writing te tho payment of the obligation 7ocvred by the lien in & manner acceptable to Lender;
(b) contoats in good fith the lien by, or defends against enforcerset ‘of the lien in, legal procesdings which in the
Lender's opinion operute 1o provent the enforcament of the lien or forfitare of any part of the Property; or (c} secures
from tho holder of the licn an agroement satisfactory to Lender subordine’ing the llen to all umounts secured by this
Socurily Instrument. If Londor detormincd that any part of the Propoerty il suhjrct to a lion which may sitsin priority
over this Sccurity Instrument, Lender may give Borrower a notice ilentifying iro-lien. Borrower shall satisfy the lien
or take one or more of the activns set forth above within ten (10) days of the yiviaz of notice,

13. Reclationship to First Security Instrument.
{n) Second Security Instrument. In ordor to secure payments which the Scorotary may ~iaXe to or on behalf of
Berrowor pursuant to Section 2533} 1)(A) of the Nationai Housing Act and thu Loan Agrieme . the Secroinry has
roquired Borrower to grant this Second Socurily Instcument an the Property 10 the Seoretary,

(b) Relationship of First and Second Securily Instruments. Paymonts mado by the Socretary aiwif rot bs included
in the debt under the First Note secured by the First Socurity Instrument unless:

(i) The First Security Instrument is amigned to tha Secretary; or
(ii) The Secrotary accepts reimbursement by the holder of the First Note for all payments made by the Secrotary.

If the circumatancea described in (i) or (i) occur, then ail paymonts by the Secretary, including intoreat on the paymenis
but excluding late chargea paid by the Secretary, shall bo included in the debt undor the First Note,

(c} Effect on Borrower. Where there is no assignment or seimbursoment as described in (b)(I) or (1i) and the Secrelary
makes payments o Borrower, then Borrower shall not:

(i) Be required to pay smounts owed under the First Note, or pay say renis and revenucs of the Proporty under
Paragraph 19 o the holder of the First Nots or a recoiver of the Property, unlil the Secretary lhas required
payment in full of all ouistanding principal and accrued interest under the Second Note held by the Secrolary
an) secured by the Second Security Instrumant; or

3.
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{ii) Bo chligated to pay interest or shared appreciation under the First Noto at any time, whother accrued before
or sfler the payments by the Secrotary, and whether or not eccrued interest has been included in the principal
balance under the First Nots,

(&) No Duty of the Secivetary. The Secrotary has no duty to the holder of the First Note (o enforee covenants of the
Second Security Instrument or (o take actions lo pressrve the value of the Property, even though the holder of the Pirst
Note may be unabla to collect amounts owed under the First Note because of restrictions in this Paragraph 13,

{0} Resatrictions on Enforcement. Notwillutanding snything elss in this Security Instrument, the Borrower aball not
be obligsted to coraply with the covonants horvol, and Parsgraph 19 shail have ao forea and offant, whennvor thore in
no outsturding balance under the Second Note.

14. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or remedy shall not be -

a waiver of or pretlude the exercise of any right or remedy.

18, Joint and Severe’ x.iability. Borrowoer may not assign any rights or obligations under this Security Instrument or under
the Second Note. Bor-svac’a covenanis and agreements shall be joint and neveral.

16. Notlees. Any nctico to Borr. ver provided for in this Socurity lastrument shall be given by delivering it or by mailing
it by first class mail unleas app.icibls law roquires use of anothor mathiod. The notice shall be directud o the Proporty
Address or any othor address a)i Borrowers jointly designate. Any notice {0 Lander shal! be given by first class mail o
Lender’s address statad harein or any ad Joros Lender designates by notice to Borrower, Any notice pravided for in this
Security Instrument shall be deemed to buve been given to Borrowsr or Lender when given as provided in this Paragraph.

17. Governing Law; Severability. This Scevrity [astrument shall be governed by Federal law and the law of the
jurisdiction in which the Property is located. In the ¢ veat that any provision or cleuse of this Securily Instrument or the
Second Note conflicts with applicable law, such conrtic:-chall not affect other provisions of this Security Instrument or the
Second Note which can be given offect without the confli-ling provision. To this end the provigions of this Security
Instrument and the Second Noie are declared to be severat lo.

18. Borsower’s Copy. Borrower shall be glven one conformed cop» of this Security Instrument.

19, Assignment of Rents, Barrower unconditionally assigns and (senr/irs to Lender all the rents il revenues of the
Property. Boarrower authorizes Lender or Lender’s agents to collect the rents und revenuss and hersby directs each tonant
of the Property to pay the rents to Lender or Lender's sgents. However, prior tu Lener"s Notice to Bortower of Borrowor's
breach of any covenant or agreemesnt in the Securily Instrument, Borrower shall colwect and receive all ronts and revaenuos
of the Property as trustee for the benefit of Lender and Borrower. This assigonest »f ronts constitifes an absolutes
azsignment and not an assignment for additiunal security only.

If Londor gives notice of breach 10 Borrower: (a) all rents receivod by Borrower shall be lie/d by Borrower as trustee for
benefit of Lendar only, to be applisd to the sums secured by this Security Instrument; (b) Lender snatl be entitlad to collect
and recoive all of the renis of the Propeny; and (¢) each tenant of the Property shall pay all rents due and unpaid to Lender
or Lender's ageat on Lender's written demand to the tenand.

Borrower has not executed any prior assignment of the rents and has not and will not perform any uct tast would prevant
Lender from exercising its rights under this Paragraph 19, except as provided in tho First Security Instrunout.

Lendor shall not be required to anter upon, take control of or maintain the Proporty before or afier glving notice of breach
ta Borrower, However, Lender or a judicially appointeo receiver may do so at any timo there lu a breach. Any xpplication
of rents ghall not cure or waive any default or invalidats any other right or remedy of Loader. ‘This assignment of rents of
the Proparty skall terminate when ths debt secuccd by this Secusity Instrument is paid in full,

20. Foreclosure Procedure, if Lendor requires immectiate payment in full under Paragrsph 9, Londor may foreciose thix
Security Instrumeni by judiciai proceeding. Lender shail bo eatitled to collect all expenses incurred in pursuing the remedies
provided in this Puragraph 20, inchwding, but not fimited to, reasonable allorneys’ foes and costs of title evidence.

21. Reiease. Upon payment of sll sums socured by this Security Instrument, Lender shall release this Security Instrument
without charge to Burrowsr. Borrower shall pay any recordation costs.

22, Waiver of Homestead. Borrowor waives all right of homestead exemption in the Proparty,

LELG2YTE
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23, Riders to thls Security Instrument. If one or more siders ure exocuted by Borrower and recorded together wilh this
Security Instrument, the covenants and agrooments of sach such rider ahall b incorpomted into and shall amend aul
supploment the covenants and agreements of this Socurity lstrument as if the rider(s) were » part of this Security Instrament,
[Check applicable box(es)]. :

_. Condominium Rider _. Planned Unit Dovelopment Rider

X_ Adjusiable Raic Rider . Shared Appreciation Rider

— Other(s) -

BY SIGNING BEL OW, Borrower accopts and sgrees 1o the terms and covenants containad in this Security Instrument and
in any rider(s) e xd by Borrower and recorded with it.

Witnesses:

N - o /i “///*(-WVLL’/‘
A

Signature —
WILLIAM I. HESS, SR. (Borrowei)

State of Minols

County of

/ﬁmw\ % , & Notary Public in and for said cour.’;~and stito do horeby cestify that

1. HESS, SR., personaily known to me (or proved to me on the basis of satisfact=ory evidence) to be the person
whose is subscribed to the foregoing instrument, appearsd before me this day in person, snd acknowledged that he/she
signed and delivered the said instrument as their fres and voluntary act, for the uses and purpeses thersin vet forth.

Given under my hand aud official ssal, on FEBRUARY 11, 1993,

Wxﬁ_{(m&uﬂ;f/a%u

My commiusionexpim: : " OFFIG‘AL SEAL .

P KATHLEEN M, HALL
3 NOTARY PUBLIC, STATE OF ILLINGS
§ MY COMMISSION EXPIRES 8/26/26
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ADJUSTABLE RATE RIDER
(Home Equity Conversion Morigage)

FHA Czse Number: 131: 6941895

THIS ADJUSTABLE RATE RIDER is made on FEBRUARY 11, 1963, and is incorporated into sad shall be doemed to
smend aud supploment the Mortgago, Deod of Trust or Security Deasd ("Securily Instrument” or “Second Socurity
Instrument®) of the same date given by the undersigned {(“Boerrower”™) to as:ure Borrower's Socond Note (*Note®) to the
Socrotary of Housing and Urban Dovelopment ("Lendor") of the same date and to securs the Loan Agreoment of the game
date and covering the properly described in the Security Instrument and focated al:

2338 MERRIMAC STREET, CHICAGO, ILLINOIS 60639, COOK County

THIS RIDER CONTAINS PROVISIONS ALLOWING FOR CIANGES IN THE INTEREST RATE,

ADDITIONAL C/4VENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Londer fucther cove.ant and agree as follows:

1.

Under the Note, ko initia! statex interest rate of FIVE AND ONE ONE-HUNDREDTH per centum (5.01 %} per annum
(*Initial Intorest Kat5"5 on the unpaid principal balance is subject to change, as heroinafter describsd. When the intorost
cate changes, the aow rGjusted interest rate will bo applied to the totel outstanding principal balance. An increase or
decrease in the inleres: mut- may result in & change in the amount dus 10 Lender st maturity.

Esch adjustment to the interetzate will be based upon the weekly average yicid on United States Treasury Securities
adjusted 1o a consiant maturiiy of 2ae year (“Index”; the Index is published in the Fedoral Resorve Bufietin and made
available by the United States lrensiicy Depastment in Statistical Release H.13 (519)). If the Index is no longer
available, Lender will be required ic/use sny index prescribed by the Department of Housing and Urban Development.
Lender will notify Borrower in writing of aty such substitute index (giving all necessary information for Borrower to
obtain such index) and after the dats of ¢ notice the substitute will be deemed to be the Indox hersunder.

Lender will perform: the calculations under Palagraris 4 or 5 to detormine the new adjusted interast rate. The amount
of the new adjusted interest rute, if any, will be b4 < on the Horrower's election to have a cap on both the annual and
lifstime raie adjustments, or to have a maximum interszi.vate only for the life of the loan.

[Check the appropriate election]

maxirmum intereat rate for life of loan (Paragraph 5 apnlias,

X_ acap on both the annual and lifetime rato adjustments (Parrgriph 4 applies).
Annual and Lifetime Caps.

(a) The first adjustment to the interest sste (if any adjustment is required) will ko offective on the first day of MARCH,
1994, (which date will not be less than twelve (12) months nor more thas: o.p:tern (18) months from tho date of
closing), and thereafier each sdjustment to the interest rate will be made effuctizn on that day of each succeeding
year {"Change Daio"} unti} the Joan is repaid in full.

(b) The amount of the Index will be determined, using the most recently available figure, “isly (30) days before the
Change Dato ("Current Index*).

(c) One and six-tenths percentsge points (1.6 %; the "Margin™) will be added to the Current Inde, . The sum of the
Margin plus the Current Index will be called the "Calcutated Interest Rate” for each Change L ate.

(d) The Calcwlated Intersst Rate will be compared fo the interest rato being eamned immediatoly prior to the current
Change Date (such interest rate being called the "Existing Interest Rate”). Then, the new adjusted interest rats, if
any, will be determined us foifowa:

(i}  If the Calculaled Intorest Rate is the same as the Existing Interest Rate, the interost rite will not change.

(ii)  If the difference between the Calculated Interest Rato and the Existing Interest Rate is loes than or equal to
two percentage points, the now adjusted interest rate will bo equal to the Calculated Interest Rate (subjoct to
the "5% Cap” provided for in Paragrapk 4(e)}.

If the Calculaied Interest Rate exceeds the Existing Interest Rate by more than two percentage points, the new
sdjusted intorost rate will be equal to two percentage points higher than the Existing Intcrest Rate (subject
to the S% Cap).
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{iv) If the Calculnted Interost Rato in leew than tho Bxisting Interest Rate by more than two parcontuge points, the
new adjusted interest rats will be equal to two percontage poinis less than the Bxisting Interont Rato (subjec?
to the 5% Cap.)

(o) Notwithstanding anything contxined in this Adjustablo Rate Rider, in no event witl any new adjustod intorest rato
e more than five perceniage {5%) points highor or lower than tho Initial ntercat Rats over the term of the Security
Instrument.

() Any new sdjusted mte will become effactive vn the Chunge Dete and thercufter will be desmodd to be the Bxiating

Intercst Rate. The new Exiating Interest Rato will remain in affect until the noxt Change Date on which the Intorest .

rato is adjusted.
5. Lifetime Maximum Intoreat Rate.

(a) Tho first adjustmeni to the interest rato (if any adjustmeat i required) will be effective on APRIL, 1993, (which
dato will be the first day of the second full calondar month after sicaing), and thereailor sach adjustmont to the
intereat rate wifl be made effective on that duy of sech ruccosding month ("Change Date”) until thio loan is repaid
in full.

(b) The amount of e Index will be Jotarmined, using the most recently available figure, thirty (30) dayw befors the
Chunge Date ("Cuarrent Index”™). . .

(c) One and six-tenths fexc:ntage points (1.6%; the "Mnargin®) will be added to the Current Index. The sum of the
Murgin plus the Currep! Index will bo calied the “Calculated Intorest Rato™ for nach Change Date.

(d) The lesser of 10.01% (th=iietime smuxinmum interest vate) or the Calculsted intercat Rato will be the now adjusted
rite. The now adjusied rate vifl become effective on the Change Date and thereaftor witl be deemed to be the
Extsting Interest Rate. The new £aisting Intercst Rate wiil remain in offect until the next Change Date on which
tho interest rate is adjusied.

6. (2) If the Existing Interest Rate changeu on piy Change Date, Lendor will apply the new Existing Interest Rate to the
total outstanding principal balance. At lca=i tweniy-five (25) days beforo the accrued interest is added to the
mortgage balance, Lender will give Borrowes wiilten notico (*Adjustment Notice™) of any change in the Existing
Interest Rate. Each Adjustment Notice will set forth (i) the date the Adjustment Notice is given, (ii) the Change
Date, (iii) the new Existing [nlerest Rate us adjusted on yhe Change Date, (iv) the Current Index and the dato it was
published, (v} the method of calculating the adjusicd interest rate, and (vi) sny other information which may be
required by law from time to time.

(b) Borrower agrees to pay the interost rate by having it applied to the outstanding principal balance beginning
twenty-five (25) days aftor Lender has given the Adjustmant Fotios to Borrower. Borrower will continue to pay
the adjusted interest rate amount set forth in the last Adjustnecr-Neiice given by Lender to Borrower until
twenty-five (25) days afier Lender has given s further Adjustment Notizc.to Borrower. Notwithstanding anything
to the contrary contained in this Adjustable Rate Rider or the Security nstrument, Borrower will be relieved of any
obligation 1> pay, and Leader will have forfeitod its right to collect, any-iricrease in the interest including interest
added to the principai (caused by the recalculation of such amount under “seiprephs 4 and 5) beforo tweniy-five
(25) days after Lender has given the applicable Adjustment Notice to Borrowor,

(c) Notwithstanding anything contained in this Adjustable Rate Rider, in the event thas (i) thie Existing Interest Rate was
reduced on & Change Date, and (ii) Lender failed to give the Adjustment Notice whes: required, and (iii) Borrower,
consequently, pzid any interest in exceas of the amouat which would have been set forth ‘n s th Adjustment Notice
("Excess Payments"), then Lender must subtruct from the unpaid principal balance ali-Isiose Payments, with
interest thereon at u rate aqual to the sum of the Margin and the lixlex on the Change Isat. vhen the Existing
Interest Rate was 50 reduced, from the date esch such Excess Payment was made by Borrower Vaseieby increasing
the available finds under the mortgage by the Excess Payment and the interest thereon.

BY SIGNING BELOW, Borrower accepts and agrees to the torms and covenants contained in this Adjuatable Rate Rider

g liiarm ) D feaq oE

WILLIAM J. LESS, SR. (Bdrfower)

{TLGYECE
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