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TOGETHER WITH all the improvements now or hereafier erected on the property, and alf easements, rights, appurtenances,
rents, royaltics, mineral, oil and gas rights and profita, water rights and stock and all fixteres now or herealter a part of the
property. All replacements and additions shall also be covered by this Security instrument. All of the foregoing is referred to in
this Security Instrument as the *‘Propenty.”’

BORROWER COVENANTS that Borrower is lawfully secised of the estate hereby conveyed and has ihe right to mousnge.

grant and convey the Property and that the Propenty is unencumbered, except for encumbrances of record. Borrower wamants and
walidefcndgmqgﬂxmuwmmehommmaﬂch:mmd&mmds,mbmwmymmm&mm.
NN ;
1. Payment of Principal, Inufeu and Late Charge. Borrower shall pay when due lhe principal of, and interest on, the
debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges, Bomower shall include in each monikly payment,

together with the riinc'pal and interest as set forth in the Note and any late charges, an installment of any {a) taxes and special
assessments levied or 17 e levied against the Property, (b} leasehold payments or ground rents on the Property, and {c} premiums
for insurance required by pumgraph 4. ! _
Bach monthly installment Tur items (a), (b), and (c) shall egual one-twelfth of the annual amounts, as reasonably estimaiod
by Lender, plus an amount sufficier« o maintain an additional balance of not more than one-sixth of the estimaied smoums. The
full annual amount for each item sha’ b accumulated by Lender within a period ending one month before an item would become
delinquent. Lender shall hold the amount; collected in trust to pay items (a), (b), and (c) before they become delinguent.

If at any time the tota! of the payments heid by Lender for iiems (2), (b), and (¢), together with the furure monthly payments

for such items payable to Lender prior (o the due 4ai’s of such ilems, exceeds by more than one-sixth the estimated amount of .

payments required (o pay such items when due, and 1f psyments on the Nole are current, Yien Lender shall eithe: refund the
excess over one-sixth of the estimated payments or crea'i ihe excess over one-sixth of the estimated payments to subsequent
payments by Borrower, at the option of Barrower. If the torat 6F the payments made by Borrower for item (8), (b). or (¢} is
insufficient to pay the item when due, then Borrower shall pay to L.ender any amount necessary (o make up the deficiency on or
before the date the iizm becomes due. .

As used in this Security Instrument, "Secretary” means the Secretu of Housing andi Urban Development or his or aer
designee. In any year in which the Lender must pay & mortgage insurance pr:mium 1o the Secretary, sach monthly payment shall
also include either: (i) an instaliment of the annual mortgage insurance premium © e paid by Lender w the Secretary, or (i) a
monthly charge instead of a morigage insurance premium if this Security Instumenit is held by the Secretary. Each monthly
instaliment of the morigage insurance premium shall be in an amcunt sufficient 10 accaimalate the full annual merigage insurance
premium with Lender one month prior 10 the date the full annual mortgage insurance piemiam is due to the Secretary, or if this
Security Instrument is held by the Secretary, each monthly charge shall be in an amount eq sal 12 ona-mclfth of one—halr pemenl

of the ocutstanding principal balance due on the Note. Ve
If Borrower tenders 10 Lender the full payment of all sums secured by this Security Instrument, Braew~er's account shall be

credited with the balance remaining for all insialiments for items (a), (b), and (c) and any morigage insurae jremium instatiment .

that Lender has not become obligated 1o pay to the Secretary, and Lender shall prompdy refund any excece funds to Borrower.

Immediately prior 1o a foreclosure sale of therpmyonls acqmsmon bylmdu Bormower's account shall b credited with any
balancemnammg for all msmllmemsfunwuu(a).(!:) (c) G SRR LCTEERET

3, Application of Payments. All payments under paragnphs 1 and 2 shall be applied by imder a [ollows

First, to the mortgage insurance premium to be paid by Lender to the Secretary or (o the momhly charge by the Secrelary
instead of the monthly mortgage insurance premium,

Second, to any taxes, special assessments, leaschold payments or ground rems.andfue,ﬂoodamﬂothahmdmsmm
premiums, as required;

Third, to interest due under the Nole;

Fourth, to amontization of the principal of the Note;

Fifib, w late charges due under the Note.
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péragraph 2, or change the amount of such payments. Any excess proceeds over an amount required to pay all outslanding
indebtedness under the Note and this Security Instrument shall be paid o the eality legally eatiied therelo.

S

8. Fees, Lender may collect fees and charges authorized by the Secrelary.

9. Grounds for Acceleration of Debt,
(a) Defavlt. Lender may, except as timiled by negulations issued by the Secretary in the case of paymenl defar™s,
require immediate payment in fuil of all sums secured by this Security Insgrument if:
{i) Borrower defaulis by failing to pay in full any monthly payment required by this Securiy Instrument prior o or
on the due date of the next monthly payment, or ‘ "
(if) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.

(b) Sale Witkout Credit Approval. Lender shall, if permitied by applicable law and with the prior approval of the

Secretary, require immediate payment in full of all sums secured by this Security Instrument if: ' '
(i) All or part of the Property, or a beneficial interest in a trust owning all otpanpfmeﬁopmy. i 500 or otherwise
transferred (othe/ than by devise or descent) by the Borrower, and ' “
(ii) The Property is nr occupied by the purchaser or grante as his or her principal residence, or the purchaser or ¢ 5
grantee does so occupy ™ Property but his or her credit has not been approved in accordance with the requirements (3 - §
of the Secretary, ’ ' r; ‘

_ _ Iy
{¢) No Walver. If circumstances ocar that would permit Lander to require immediate payment in full, but Lender dowqg
not require such payments, Lender docsnzi waive its rights with respect to subsequent evens. 8
f -
(d) Regulations of HUD Secretary. In maiy <ircumstances regulations issued by the Socretasy will limit Lender's
rights in the case of payment defaults to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize aceeleration or foreclesure if not permitted by regulations of the Secretary.

{€) Mortgage Not Insured. Borrower agrees that should hiz Security Instrument and the Note secared thereby not be
eligible for insutance under the National Housing Act within 00 dsys from the date hereof, Lender may, at its option and
notwithstanding anything in paragraph 9, requirc immediate payment in full of all sums secured by this Security
Instrument. A wrilten stalcment of any authorized agent of the Secretary dated subsequent to 60 days from the date
hereof, declining to insure this Security Instrument and the Note secued trureby, shall be deemed conclusive proof of
such ineligibility. Notwithstanding the foregoing, this option may not be cxixc'sed by Lender when the unavailability of
insurance is solely due to Lender's failure to remit a mortgage insurance premivin 5 the Secreiary.

10, Reinstatement, Borrower has a right (o be reinstated if Lender has required imim>diaie payment in full because of
Borrower's fallure to pay an amount dus under the Note or this Security Insirument. This Hghi aplies even after foreclosure
procoedings are instituted. To reinstate the Security Instrument, Borrower shalf tender in a fump sum ! am-ounts required 1o bring
Borrower's account current including, to the extent they are obligations of Borrower under this Security snstrament, foreclosure
costs and reasonable and customary altomeys’ fees and expenses properly associaled with the forecloa-proceeding. Upon
reinstatcment by Borrower, this Security [nstrument and the obligations that it secures shall rémain in effect 25 of Lender had not
required immediate payment in full. However, Lender is not required to permit reinstatement if: (i) Lender has accepied
reinstatcment afier the commencement of foreclosure proceedings within two years immediately preceding the commencement of
a current foreclosure proceeding, (if) reinstatement will preciude foreclosure on different grounds in the future, or (it
reinstaiement will adversely affect the priority of the lien created by this Security Instrument. i

11, Borrower Nat Released; Forbearance By Lender Not a Wajver.  Exiznsion of tie time of payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
aot aperate to release the liability of the original Borrower or Borrower's successor in inferest Lender shall not be required 0
commence proceedings against any suceessor in interest or refuse to extend time for payment or otherwise modify amonization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors
in interest. Any forbearance by Lender in excreising any right or remedy shall not be a waiver of or preclede the exercise of any
right or remedy. ' ' ' -
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3
20. Riders to this Security ins:;ument. If one or more riders are cxecuted by Borrower and recorded logeﬂwr with ghis '
Sccurity Instrument, the covenants of cach such rider shall be incorporated into and shall amend and supplement the covenants i!
and agreements of this Security Instrume:t as if the rider(s) were a past of this Security Instrument. ¥ L
lChecE__n]pplicable box(es)) o ‘g
Condominium Rider L 1 Graduated Payment Rider (3 Other (specify) X
o= X] Planncd Unit Development Rider £ Growing Equity Rider | :
o2 a
UD :
3
&N BY SIGNING BELOW, Borrower accepts and agrees to th: trims contained in this Securily Instrument and in any rider(s)
@ execuled by Borrower and recorded with it. ( . _
Wilnesses: ‘ - N ’
o S i (Seal)
NICHAKL L~ LIPINSKE . “Borower
. 4. '
i
LoFebomado, s
v V ‘
JOYCE A. LEPINSKL Bomow,
(Seal) A (Seal)
-Bomower ' -Bomowes
STATE OF ILqL 1S,  coox County ss:
L /d/ ‘2 Notary Public in and'for said coubty’ and state do heroby certify that

1,
MICHAEL L. LEPINSKE AND JOYCE A, LEPINSKE, HUSBAND AND WIFE
personally known to me to be'the same person(s) whose name(s)
thy

subscribed to the forcgoing instrument, appeg Sthis day in person, and acknowledged that
signed and delivered the said instrument gy
Given under my hand and official gt

My Commission Expires:

This Instrument was prepared by
Pagedolp o '

@ AL oy
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If Borrower does not pay PUD dues and assessments when due, then Lender may pay them. Any
amounis disbursed by Lender under this paragraph C shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment,
these amounts shall bear interest from the dats of disbursement at the Noie rate and shall be payable,
with interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider. ' ‘ ,

/Mfff/‘f_j e %%4&,

,
C e e
ZA.

MICHAEI L, ).EPINSKE -Borrower

(Scal)
-Borrower
[Space Below This Line Reserved for Acknowledgment}- '
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