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TOGETHER WITH all the improvements now or hereafter erected on the propeny, and all easemients, appurichances,
and fixtures now or hercafier a part of the property. All replacements and additicns shali also be covered by this Security
Instrument. Al of the foregoing is referred 1o in tis Sccurity Instrument as the "Property.”

BORROWER COVENANTS that Bomower is lawfully scised of the estatc hiereby conveyed and has the right o
macgage, gram and coanvey the Property and hat the Propenty is uncncumbered, except for cncumbrances of record.
Romower warmants and will defend gencrally the title 10 the Property against all claims and demands, subject 10 any

encambeances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants with
limited vanations by jurisdicbion 10 constitute a uniform security instrumnent covering real property.

UNIFORM COVENANTS. Borrower and Londer covenant and agrec as follows:

1. Payment of Principal and Interest; Frepayment and Late Charges. Borrower shatlt promplly pay when due the
principal of and imerest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subkxt to applicable law or w0 a writtcn waiver by Lender, Bomower shali pay
1o Lender on the day monthly payments are duc under the Note, until the Note is paid in full, 2 sum (“Funds”) for: (a} ycarly
ancs and asscssments which may attain priority over this Security Instrument as a lien on the Property; (b) ycarly jeaschold
payments or ground rents on the Property, if any: (c) yearly hazard or propesty insurance promiums; (d) yearly flood
insurance premiems, if any; (€) yearly mongagc insurance premiums, if any; and {0} any sums payabic by Borrower 10
Lenda, w sccordance with the provisions of pisagraph B, in licu of the payment of mortgage insurance premiums, These
iiems are calle? "Escrow licms.” Lender may, at any bime, collect and hold Funds in an amount not 1o exceed the maximum
amount a lender sor a federally related mongage foan may require for Borrower’s cscrow account under the federal Real
Este Setlancal Frocedures Act of 1974 as amended from tme to time, 12 US.C. § 2601 er seq. ("RESPA"), unless
another 1o that apslics w the Funds scis a lesser amount. If so, Lender may, al any time, collect and hold Funds in an
AMOUnt 1Y 10 cacoes the iesser amount, Leader may cstimate the amount of Funds due on the basis of current daia and
reasonablc cstimates of crpenditsres of future Escrow 1iems or otherwise in accordance with applicable law.

The Funds shall by hld in an instietion whose depusits are inswred by a federal agency, instrumentality, or cntity
{incuding Lender, if Lahder 15 such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds o pay
the Escrow liems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow
accouny, vr verifying the Escroe liems, unless Lender pays Borrower intcrest on the Funds and applicable law permits
Lender w make such a charge. Hoveever, Leader may require Borrower 1o pay a one-ume charge for an independent real
cstage tax reporning service used-Ly Lender 11 connection with this loan, unless applicable law provides otherwise, Unless an
agreemen is made or applicable law (couires interest 10 be paid, Lender shail not be required 0 pay Borrower any imterest
nr esmings oa the Funds. Borrower &id cender may agree in writing, however, that interest shall be paid on the Funds,
Lender shall give W Borrower, withoul Chargsyan annual accounting of the Funds, showing credits and debits 1o the Funds
and the purpose for which each debit to the Funds was made. The Funds are pledged as additional securiiy for all sums
secured by this Security Instrutnent

If e Funds held by Lender eacced the amonnts permitted 10 be held by applicablie {aw, Lender shall account to
Boriower for the cxcess Funds in accordsnce will th: rxquirements of applicable law. If the amount of the Funds heid by
I enger a any time is not sufficient 1o pay the Esciow frems when due, Lender may so notify Borrower in writing, and, in
such vasc Borrower shall pay 1o Lender the amount necessary to make up the deficiency. Bomrowcer shall make up the
defcictiy in o more than twelve monthly payments, at Leadeds sole discretion.

Upon mavment in full of all sums secured by this Security Instrument, Leader shall prompily refund 1o Borrower any
Fuswss held by Lender. §f, under paragraph 21, Lender shall acquire or scll the Preperty, Lender, prior 10 the acquisition or
sale¢ of the Property, shall apply any Funds held by Lender avdbC time of acquisition or sale as a credit against the swns
secared By this Security Instrument,

3. Application of Payments. Unicss applicable law provides ohwrwise, all payments received by Leader under
paragvaphs 1 and 2 shall be applied: firsy, 10 any prepayment charges Gvc vader the Nole; second, i amounts payabic under
paragraph 2; third, w interest due: fourth, to principal due: and last, 10 aty/sat2 charges duc under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, cnargesifines and impositions attributable 10 the
Property which may attain priority over this Sccurity Instramenti, and teascho d paymenis or ground reats, if any. Borrower
shafl pay these obligations in the manner provided in paragraph 2, or if not paid.iniat manner, Borrower shall pay thcm op
timc diocly o the person owed payment. Borrower shall gromptly fumish to'lenider all notices of amounis (o be paid
under this paragraph. 1 Borrower makes these payments directly, Borrower shali grompidy furnish 1o Lender receipts
evidencing the paymenits.

Borrower shall promptly discharge any lica which has priority over this Securily Instrunicnt uniless Borrower: (a) agrees
i witting to the payment of the obligaticon sccured by the licn in a manner acceptable o Londer; (b) conlests in good faith
g licn by, or defends against enforceraent of the lien in, legal proceedings which in b Lender’s opinion operate 1o
prevent the cafaorcement of the lien; or {¢) scenres from the holder of the fien an agreerent satisfactory 0 Lender
subordimang the licn o this Security Instrument. if Lender determines that any part of the Yrorvemy is subject 1o a lien
which may atain priority over this Sccwrity Instnunent, Lender may give Borrower a nolice ideatifyir 2 the lien. Borrower
shalf saiisty the lien or 1ake one or more of the aclions s¢t forth above within 10 days of the giving of Gotee.

5. Mazsrd or Property Insurance. Borrower shall kecp the improvemen:s now cxisting or hereaftcr erected on the
Property insuced against loss by fire, hazards included within the (crm "exiended coverage” and any other nazards, including
floods or flosding, for which Leonder requires insurance. This insurance shall be mainained in Whe amounts and
Form 3014 998 (pags 2 of 6 pages)
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for the periixis that Lender requires. The insurance carricr providing the insurance shail be chosen by Borrower subject to
Lender's approval which shall not be unrcasonably withheld. If Borrower fails 1o maintain coverage described above,
{.cnder may. m Lendet's option, oblain coverage w protect Lender's rights in the Property in accordance with paragraph 7.

Al insurarce policics and renewals shall be acceptable 1o Lender and shall include a standird mortgage clause. Lender
shall have e sight to hold the policics and renewals. If Lender reguires, Borrower shall promptly give 1o Lender ail feceipts
of paid momms and renewal notices. In the event of loss, Borrower shall give prompt notice t the insurance carrier and
Lender. Lender may make proaof of less if not made prompily by Borrower.

Unle s [ cader and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or ropair of
the Promerty deenaged, if the restoration or repair is cconomically feasible and Lender's security is not lessened. IF the
restoraton or repair s not economicaliy feasible or Lender’s scourity would be lessencd, the insurance procceds shall be

applied 10 inc sums secured by this Security Instrument, whether or nol then due, with any excess paid 10 Borrower, IF
Borrower abandons the Property, or does @t answer within 30 days a notice from Lender that the insurance carricr has
otfcred o scrle a claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore
e Propeny or o pay sums secured by this Security Insirument, whether or not then duc. The 30-day period will begin
when the notice ¥ given.

Unless icoder and Borrower ntherwise agree in wriling, any application of proceeds to principal shall not extend or
postponc the due dase of the monthly payments referred w0 in paragraphs ) and 2 or change the amount of the payments, If
under parograph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulling

. from damage 'c the Propenty prior w0 the acquisition shail pass o Lender 10 the extent of the summs secured by this Sccurity
3 Instrument unmcediaiely proor 10 the acguisition,
3 &. Occupoicy. Preservation, Maintenance and Protection of the Properiy; Borrower’s Loan Application;
- Leaseholds. oo nwer shall occupy., cstablish, and use the Property as Borrower's principal residence within sixly days
2 afier the exccptior’of this Security Instrument and shall continue to occupy the Property as Bormower’s principal residence
for at leass ane yesu wier the date of occupancy, unless Lender otherwise agrees in writing, which conscent shall not be
unrcasaaably withbely or uniess exicnuating circurr stances exist which are beyond Borrower's canirol. Borrower shall not
destroy, damage or iripair the Propenty, allow the Property o deteriorate, or commit waste on the Property. Borrower shall
be 1\ detatt if any foriciare action or proceeding, whether civil ur criminal, is begun that in Lender's good faith judgment
could resull in forfeiture of <he Property or otherwise materinlly impair the lien created by this Sccurity [nstrument or
Lender securily imcoest. Borrower may cure such a defauly and reinstate, as provided in paragraph 18, by causing the aciicn
or procecding 0 be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower'« wlerest in the Property or.other material impainment of the lien created by this Sccurity Instrument or Lender's
sceurity ntevest. Borrower shail als( bl w.default it Borrower, during the loan application process, gave maierially false or
Insccuralc miormation or statements 1w Lender (or failed to provide Lender with any material information) in conncction
with the wian evidenced by the Note, including, but not limitad 10, represeauations concerming Borrower's occupancy of the
Proporty us a principal residence. §f this Sczurity Instument is on a leaschold, Borrower shali compiy with all the provisions
of the k=< i porrower acquires fee tile 1w us Property, the lcaschold and the fce title shall not merge uniess Lender

agTCEs 0 M merger in writing.
7. Prutectior of Lender's Rights in the Pedperty. If Borrower fails 10 perform the covenants and agreements
contdancd n this Security Instrument, or there is 27'zgal proceeding that may significantly alfect Lender’s rights in the

Property (:uch as a proceeding in bankrupiey, probaic, fe- condemnation or forfeilure or to enforce Jaws or regulatons),
then Lomder may do and pay for whatcver is noeessary 1o protect the value of the Property and Lender’s rights in the
Propenty. 1ender’s actions may include paying any sums secured by a licn which has priority over this Security Instrument,
appeanng i couart, paying rcasonable attorneys” fzes and efterng on the Property to make repairs. Although Lender may
take acoon under this paragraph 7, Lender docs not have w do sc.
Anv amournts disbursed by Lender under this paragraph 7 s’ becomne additiona) debt of Borrower secursd by this |
Secwairy Instrument. Uniess Borrower and Lender agree to oiher werrs of payment, these amounts shall bear imerest from 1
the datc of dishurseraent at the Now ratc and shall be payable, vitt interest, upon notice from Lender o Borrower

roquesiing payment.
¥ §. Morigage lnsurance. Il Lender required mongage insurance as 2 condition of making the loan secured by this
¥ Sccurity Instrument, Botrower shall pay the premiums required 1o maimain the rmongage insurance in effect. If, for any

o
5 reason. the mortgage insurance coverage requircd by Lender lapses or ceases 3o he in cffect, Borrower shall pay ihe
promiuats roquired W obtain coverage subsianiially equivalent to the morigage ivsurance previously in effect, al a cost
» substar ually equivalent to the cost 10 Borrower of the morigage insurance previous!y ' effect, from an altemate mortgage
s insurer approves by Lender. If substantially cquivalent mortgage insurance coverage i not-available, Borrower shall pay o
Lender cach month a sum coual 1o one-twellth of the yearly morigage insurance premium baing paid by Borrower when the
insurance coverage lapsed or ceased o be in effect. Lender will acoept, use and rewin thicie payments as a Joss reserve in
b ben of morgage insurance. Loss reserve payments may no longer be required, at the option of Lender, if morigage
34 insuramc coverage (in the amount and for the period that Lender requires) provided by an insvrer approved by Lemder
agan becomes available and is obtained. Bomrower shall pay the premiums required W mainiup morigage insurance in
clfect ¢ wr provide a loss reserve, untd! the requirement for mortgage insurance cnds in accordanse with any writen
agreemont hetween Borrower and Lender or applicable law.
@, Epspection.  Lender or its agent may make reasonabic entrics upon and inspections of the Propesty. Lender shall
e give Borrower notice at the time of or priot W an inspection specifying teasonabie cause for the inspection.
5 10. ¢ ondemnation. The proceeds of any award or claim for damages, dircct or conscquential, in conpection with
3 Form 30t4 9/90 (page 3 of 6 pages)
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any condomnaton or other taking of any part of the Property. or for coaveyance in lieu of condemnation, are hercby
assgmed and shal! be paid o Lender.

In the event of 2 ol wking of the Property, the proceeds shall be applied w the sums secured by this Security
Insirument, whether or pot then due, with any ¢acass pad 10 Borrower. In the cvent of a paraf wking of the Propeny in
which the far marker value of the Property immadiatcly before the taking is equal to or greater than the amoumt of the sums
securod by this Securily Insrument immediatcly before the iaking, unless Bormrower and Lender otherwise agree in writing,
the sems sevured by this Security Inssrumeny shall be teduced by the amount of the proceeds multiplied by the following
fraction ¢a} the toal amount of the sums secured immediately before dhe taking, divided by (b) the fair market value of the
Praperty imtcdiswcly before the taking. Any balance shall be paid 1o Borrower. In the event of a partial taking of the
Properiy wn whuch the fair market value of the Property immediatcly defore the wking is less than the amount of the snms
socured unmediawety before the zking, unless Borrower and Lender otherwise agree in writing or unless applicable law
otherwise provides, us proceeds shall be applicd w0 the sums secured by this Security Instrument whether or ROt the sums
are then dare

if the Prancrty is ahandoned by Borrower, or if, aficr notice by Lender to Borower that the condemnor offers b make
an award o «cuthe a clem for damages, Borrower fails 10 respond 1o Lender within 30 days after the daie the notice is given,
Lender i authorized 10 colloct and apply the procecds, i its oplion, cither 10 restoration or repair of the Property of 10 the
surns secured hy this Securnity Instrument, whettct oc not then due,

Uniliess | ender and Bomower otherwise agree in wriling, any application of proceeds 1o principul shall not exiend or
pospone the duc daze of te monthly payments referred o in paragraphs | ond 2 or change the amount of such payments.

15. Borrower Not Released; Forbeurance By Lender Not a Waiver,  Exieasion of the tmc for payment or
madificaiion of avortization of the sums secured by this Security Instrumeni granted by Lender 10 any $u22ess0r in intorest
of Borrower <malt v operate 10 refcase the liability of the original Borrower or BOFTOWer’s SUCCCSSOTS in interest. Lender
shall pot e requirid W0 commence proceedings against any successor in interest or refuse o exiend lime for payment or
otherwise mudify a-acitization of the sums secured by this Security Instrument by reason of any demand made by the
original Borrowsr siTsosower's Successors ir interest. Any forbearance by Lender in excrcising any right or remedy shall
not be a wiver of or reectode the exercise of aay right or remedy.

12. Seccessors and A sivns Bound; Joint and Several Liability; Co-signevs. The covenants and agreements of this
Sccury fnwornment shal) bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions ol
parsgrap® 7. Bosrower's covraaius and agroements shall be joint and several. Any Bomower who co-signs this Sccurity
Instrument but does not execule 142 MNoic: (2) s co-signing this Security Instrument only to mongage, grant and convey that
Borrawer' < inlerest in the Property under the torms of this Sccurity Inszremeny; (b) is not personally obligaied 10 pay the
sums scoused by this Security Instruthes o ¢ (c) agrees that Lender and any other Borrower may agree to exicnd, modify.
forboar v make any accommodations with regard W the terms of this Sccurily Instrument or the Note without that
Borrower - consent,

13, Lows Charpes. [f the loan sconrcd] by this Sccucity Instrument is subject w a law which seis maximum loan
charges, a6 that law is finally inlespreied so (v« Uee interest or other foan charges collecied or to be coticcted in connection
with the loan caceed the permitied bmits, then: {53 24y such foan charge shall be reduced by the amount necessary to reduce
the charge o the permitied limit and (b) any sums girepiy collected from Borrower which exceeded permitted limits will be
refunded w» Borrower. bender may choose 1o make this refund by reducing the principat owed under the Note or by making
a direet paymwent to Borrower. If a refund reduces principal. e reduciion will be treated as a partial prepayment without any
pregaytend charge under the Note,

14 Wotices. Any notice 1o Borrower yrovided for n-this-Sceurity Instrument shall be given by delivering il or by
maiting 22 by first class mail unless apphicable law requires use of anothes method. The notice shall be direcied w the
Properts Address or any other address Bonower designates by govice w0 Lender. Any notice to Lender shall be given by
first class mail 1o Lender’s address stated hercin or any other addriss Lender designates by dotice @0 Borrower. Any notice
avovided for in this Security Instrument shall be deemed 10 have been Sivin o Borrower or Lender when given as provided

in this paragraph.
15, Governing Law; Severability, This Security Inswrument shati'xt governed by federal iaw and the law of the
mrisdicton in which the Property is loeated. In the event that any provision or clause of this Sccurity Instrument or the Note

conflicts with applicable law, such conflict shall not affcct cther provisions Cf this Security Instrument or the Noie which
can be given offect without the contlicting provision. To this end the provisions of ¢his Security Instrumoent and the Note are

declared W he severable.

16. Hurrower's Copy. Borrower shall be given onc conformed copy of the Noteand of this Sccurily Instrument.

17. Fransfer of the Properiy or a Beneficial Interest in Borrower.  If all or any pan Of the Property or any interest
in it is sond or wansferred (or if a beneficial inerest in Borrower is sold or iransferred ane Bocower is nol a nawral person}
without Lendes s prior writien consent, Lerder may, at its option, require immediate payment in full of ajt sums sccured by
this Securisy Instrument. However, this option shall not be exercised by Lender if exercise is probithed by federa! law as of
the date F this Security Instrument.

If 1.cnder excreises this opiion, Lender shall give Borrower notice of accelenation. The notice shun fwnvide a period of
not dess shan 30 days from the daie v~ _atice is delivered or mailed within which Borrower must poy 21 sums socured by
this Security lastrur. - wro—ns wils 10 pay these sums prior o the expiration of this period, Lendcr inay invoke any
remedics permitted by sins Security Instrunient wittout further notice or demand on Borrower.

8. Borrower’s Right to Reinstate. 1f Borrower meets certain conditions, Borrower shall have the isght o have
enforcoment of this Security Instrument discontinued at any time prior to the carlier of: (a) 5 days {or such other period as
Form 3014 9/90 (page 4 of & pages)
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applicabie faw may specify for reinstawement) ocfore sale of the Property purscunt 0 any power of sale contained in this
Sccurity Imstrument; or (0 entry of a judgmen:. eaforcing this Sccurity Instrument. Those conditions are that Borrower: (a)
pays Lenfir all sums which then would be (ue under this Security Instrument and the Note as if no acceleration had
ovcurred: (b cures any defasit of any other covenants or agreements: {c} pays all expenses incurred in enfoscing this
Securiry Insuumenty, including, but not limited 10, reasonable attomeys’ fees. and () takes such action as Lender may
reasonably require 10 assure that the tien of this Sccority Insrument, Lender's rights in the Property and Borrower's
obligation 1> pay the sums sccured by this Sccurity Instrument shall continue unchanged. Upon reinsiaicment by Borrowsr,
this Securit Inuiwneat and the obligations secured hercby shall remain fully cffective as if no acceleration had occurred.
However, ¢ns right to reinstate shall not apply in the case of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servictr. The Note or 2 panial interest in the Note (together with this Security
lnstrument) may be sold one or more times without prior notice 10 Borrower. A sale may resull in a change in the entity
(knawn as the "Loan Servicer™) that collects monthly payments due under the Note and this Security {nstrument. There also
may be one or more changes of the Loap Servicer unrelated to a sale of the Nole. I where is a change of the Loan Servicer,
Barrower will be givern writicn notice of the change in accordance with paragraph 14 above and applicable law. The nolice
will staie the name and address of the new Loan Servicer and the address o which payments should be made. The notice
will akse contamn any other irformanon require 1 by applicable law.

Z0. Hasardous Substances. Borrower shall not cause or permit the presence, use, disposal, siorage, or rclease of any
Hazardous Substances on or in the Propeny. Borrower shall not do, nor aliow anyone elsc to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two semtenrces shall not apply 1o the presence, use, or
storage on the Property of small quantitics of Hazardous Substances that are generally recagrized o be appropriate to
noamal resifcnial uses and @ mainienance of the Property.

Boamrower shall orompily give Lender wrizen nolice of any investigation, claim, demand, fawsuit or other action by any
governmenlal or repalatory agency or privawe panty involving the Froperty and any Hazardous Substance or Environmenial
Law of which Barrerver bas actual knowledge. IF Borrower learns, or is aotificd by any governmental or regulaiory
authgrity, thal any rimv.val or other remcediation of any Harardous Substance affecting the Property is necessary, Bostower
shall promnpily ke ali picessary remedial actions in accordance with Environmental Law,

As used @ Whis pamagiaras, 20, "Hazardow: Subsiances” are those substances defined as toxic or hazardous substances by
Environmenul Law and the JoYlowing substinces: gosoline, kerosene, other Mlammabile or woxic petroleum products, toxic
pesucides and herbicides, velatifs solvents, materials containing asbestos or formaldehyde, and radioactive materials, As
used in tus pamagraph 20, "Ecviionmental Law” means federal laws and laws of the jurisdiction where the Property is
locarsd that relaie to health, safety or environinental proicction.

NON-UNIFORM COVENANTS ‘sorrowver and Lender further covenant and agree as foliows:

21. Acceleration; Remedies. Lomyel shall give notice to Burrower prior o acceleration folowing Borrower’s
breach of any covcerzat or agreement in thic Security Instrument (but not prior to acceleration under paragraph 17
vnless applicable law provides otherwise). Thi notice shall specify: {a) the defanly; (b) the action required to cure the
defaull; i) a date, not bess than 30 days V:om the date the notice is given to Borvawer, by which the defauit must be
cured; und (d) that failure to cure the defau't 0.1 or before the date specified in the notice may result in acceleration
of the sums secured by this Security Insirumeit, foreclosure by judicial proceeding and sale of the Properiy. The
police shatl further inform Borrower of the 1i:f. 10 reinstate after scceleration and the right to assert in the
foreckosure proceeding the non-existence of a difault or any other defense of Horrower to acceleration and
foreclosure. If the 4=73ult is not cured on or before the dave specified in the notice, Lender at its option may require
immsZ ... payvment in full of all sums secured by (his Security Instrument without further demand and may
foreclose this Security Instrument by judicial procesding. Lender shall be entitled to collect all expenses incurred in
pursuingy the remedies provided in this paragraph 21, inclzd’ag, but not limited to, reasonable attorneys® fees and

casts of title evidence.
22. Release. Upon payment of all sums secured by this Sccuitvy Insirument, Lender shall release this Security

Instrumen without charge 1o Borrower. Borrower shall pay any recorda?’on costs.
23. YWaiver of Homestead., Borrower waives all right of homestead ¢ xemption in the Property.

Form 3014 9/90 {page 3 of 6 pages)
Grast Lakas Businoess Forme, inc. IR
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