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5. Hazard or Property insueance. Borrower shall kosp the improvements now existing or herealler erected on the Property
insured against loss by fire, hazards included within the wom "extended coverage” and any other hazaeds, including Hoods or
flooding. foe which Teader requires insurance, This insurance shadl be maincined in the amounts and for the periouls that Lender
tequires. The inourance carrier providing the insurance shadl Be chosen by Borrower subject o Lender's approval which shall not
be untcasonahly withheld. [f Borrower fails o mainwin coverage desernibed above, Lender may, at Lende’s option, abuun
coverage 1 protece Lencer's righty in the Propesty in accordanes with paragraph 7.

AR ingurance pohcics and repcwals shall be accepiable 10 Lender and shinll include a standard morgage clase, Lender shall
have the tight 10 hold the policies and tenewals. H Lender requires, Borrower shafl promptly give o Lercler all receipis of pad
premiums and renewal notices. In the oyent of joss, Borrower shall give prompt aotice o the isurance carier and Lender. Loender
may make proot of Kess o o made prompily by Eorrower.

Unless Lender and Borrower otherwise agree in wrling, insurance proceeds shall be apnlicd (o restoration or repair of the
Pruperty damaged, i the restoration or repair is economically Feasible and Lender's scenrity 15 not lessened. [ the resioration or
repair is nol econoinically feasibie or Lender's s:curity would be lessened, the insurance proceeds shall be applicd s the sums
securcd by this Sccutity Instrument. whether or not then due, with any excess paid 0 Borrower. B Borrower dabamdons the
Froperty, of docs not answer within 30 days a notice from Lender that the insurance carrier has offcred w settle n claim, then
Lender may colleci the insurance proceeds. Leadsr may use the proceeds W repair of restare the Property oF (o pay sums seeured
by this Security Instrumient, whether or nol then die. The 30-day period will begin when the notice is given.

Unleas Lender anAd Borrower otherwise agree in wndng, any application of proceeds 1o principal shall not extend or postpone
the due date of the scon hly payments referred 10 in paragraphs 1 and 2 or change ihe amound of the payments, I under paragraph
2! the Property is acqeized by Lender, Borrower's right & ity insurance policies and proceeds resulting from damage o the
Property pring to the dcoaisition shall pass o Leader tr the extent of the suins secured by thix Security Instrument immediately
privt o the acqguisition.

4. Occupaacy, Preservatiir, Maintenance und Protection of the Property; Borrower’s Loan Application; Leascholds.
Burrower shall occupy, establishy and usc the Property as Borrower's principal residence within sixty days after the exeenlion of
this Seewrity fnstrument and shalbCorinue 10 occupy the Property as Borrower's principal residence Tor at east one year after the
daw of occupancy, unless LenderCovierwise agrees in writing, which consent shad) noi be unrcasanably withhiedd, or unless
extenualipg circumstances cxist which are beyond Borrower’s control. Borrower shatl not destroy ., damage or impair the Praperly,
allow the Property w deteriorate, or cotamit_wastc on the Property. Borrower shall be in defaule il any forfeilere action or
procecding, whethcr civii or criminad, is begin that in Leader’s good faith judgment could resull in forfciture ol the Property or
otherwise materially impair the lien created by Fors Sceurity Insrrument or Lender’s sceurity interesl. Horrower mily cure such o
defauh and reinstate, as provided in paragraph 18, by causing the action or proceeding to e dismissed with a ruling that, in
Lender’'s good faith deermination, preciudes forfeiture/of the Borrower's intercst in the Property or other material impairment ol
the lien crcaied by this Sceurity Instrument or Leader seeurity interest. Borrower shadl also be in delanlt if Borrower, during the
ivan application process, gave maltesially false or inaccuakinformation ar siatements to Lender {or Maifed o provide Lender with
any materinl informmation) in connectien with the loan cridenced by the Note, including, bul not limited 10, represcnlations
conceming Borrower's occupancy of the Propery as a principl residence, [f this Security Instrument i on a feaschold, Botrower
shaul! comply with all the provisions of the lease, 1f Borrower avguines fee titde i the Prepeny, the leaschold and the fee title shall
aut merge anless Lender agrees o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower (Gl 0 perform the covenants and agreements comained in
this Sccurity Insteument, or there is o legnl procecding that may significaraly affect Lender’s rights in the Property (such as i
proceeding in bankrupicy, probate, for condemnation or forfeiture or to catwaey laws or regulations), then Lender wnty oy andd pay
for whaiover is necossary to protect the value ol the Propenty and Lender’s rfugiits in the Property. Lemder’s aclions nuy include
paying any sums sccured by a ficn which has priority over this Sceurily Insizamient, appearing in courl, paying reasonable
atworneys” foes and entering on the Property wr make repairs. Although Lender thay he action under this paragraph 7, Lender
does m have o do so.

Any amounts dibarsed by Lender under this paragraph 7 shall become adduional deiarof, Borrower sceured by this Sceurily
Instrumeni. Usaless Borrower and Leoder agre: o olher terms of payraent, these woowais shall bear interest from the date of
disbursement at the Note rate and shatl be payable, with interest, uson notice from Lenader 1o Forrower reguesting payment.

8. Mortgape Insurance. [f Lender required mongige insurance as 2 condition of making the loan securcd by this Security
Instrumient, Borrower shall pay Ui premivms requircd to mainiain e morigage insurnee n clfoc 1 for any reason, the
mongage insusance caverage required by Lenider fapses oF ceies © be in effeet, Borrower shall 1ay Ve preminms reguired to
obtiin coverage substantially couivalent to the mongage insurance previously in eflfect, at o cos substiadatly equivatient 1o the
cost 10 Borrower of the mongage insurance previously in cffcet, from an alternate mkirigige tnsurcr nprioved by Lender, 1T
substinziaily oyvivaleat mongage insurunce coverage is not available, Borrower shal) pay 1o Lender cach wontth a sum equal w
one-twelfth of the yearly morigage insurance gromium being pail by Borrower when the insurance coverage | s or ceased W
be in affect Lender will accept, use and reaun these payments as i loss reserve in livu of mongage insunuwe, Luss reserve
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payments may no foager be reguired, at the option of Lesder, if moetgage insarance coverage (in e smount ] for the period
that Lender roquires) pruvided by aa insueer approved by Lender agnin becomes aviutable and is obtained. Borrower shidl pay the
premivms reyuired o maininin morgage insurance in offect, or o provide o loss reserve, until the requirenient for monpage
insurance ends in pecordance with any wrilicn agreement between Borsower and Lender or applicabie law.

9, Inspecrion.  {ender or its agent may make reasonable entrics upoer anrd spoections of the Property. Lender shall give
Borrower notiee at the timic of or pricr o an inspection specifying reasonable couse Tor the mspection,

10. Condemnatlon.  ‘The proceeds of any gward or claim for damages, direct or consequential, in corncction with any
condemnation ur other Liking of any part ol the Properly, or log conveyanes in licu of condemaation, are heeehy assigoed and
shali he paid o Lender

In the ovent of a 1okl wking of the Peoperty., the proceeds shal) be applicd 1o the sums secared by this Security Instiwuent,
whether or na then dne, with any excess paitd 0 Borrower. In the cvent of a panial wking of the Property in which the fair market
vaiue of the Propeny imuncdiately before the iaking is coqual w0 or greater than the amount ob the sums seeured by this Sceurity
Instrument immediately before the wking, unbess Borrower amf Lender otherwise agree in writing, the sums secured by this
Security Instrument shall he reduced by the amowtt of the procecds muttuplicd by the following (riction: (@) the 1okl asount of
the sums seceured iremedintely before the tiking, divided by (b) the farr macket value ol the Property imencdiately belore the
iaking, Any balance shall be paid o Borrower, In the event ud o pantinl king ot the Propenty in which the Biir market value of the
Property immediatcly before the wking s less shan the amount of the sums secitred inmmediatcly belfore the saking, unless
Rorrower and Lenderabherwise agree m writing or unless applicable law otherwise provides, the proceeds shail be apphed w the
sums sectred by tis Scoucity Instrument whether or not the sums are then due.

IF the Property is obawdoned by Borrower, or ii, after notice by Lender o Borrower that the condemnor offers w make an
award or setle a claim ol diavages, Borrower fads 10 respond to Lender within 36 days after the daie the notice is given, Lender
is authorized w colices and 2pply the proceeds, Wi opuon, cither 1o resterauon or repais of the Property or o the sums secured
By tris Securuy Instrument, wicadr or Aot then due.

Unless Lender and Bomowceeoliorwise agree in wriling, any application of proceeds to principal shall not extend or postfiatic
the duc date of the monthly paymentsacierred 1o in paragraphs | anid 2 or change the amonnt of such payiments,

1t. Boyrower Not Released; Vortezrance By Lender Not & Wuaiver.  Extension of he time for payniene or maoditicition
of smortization of the sums secured by thisZecnrity Instrsment grivied by Londor te any suceessor in interest of Borcower shiall
0L operle W rehase the Lability of the erigd Burrower or Borrower's suceessors ininterest. Lendes shadl not be reyjuired to
commence procecdings 4Zainsl any Successorn inerest of refuse to extend time for payment or otherwise tiodify arortization of
the sums scoured by this Sceurity [nstrument by Ceason of any demaad made by the original Borrower oF Borrower’s suceessors
in mierest. Any forbearance by Lender in exercising saey right or remedy shall not be a waiver of or preclude the exercise of any
nght or remody.

12. Succesanrs and Assizns Bound; Juint and Severys Paubility: Cossipners. The covemants and  agreemeits of
Scrurity lastrument shall bind and benelit the successord wad assigns of Lender and Rorrower, subject o the provisions of
paragraph 17 Horrower's covenants and ggveements shatl bejoint and ssveral. Any Borrower who co-signs this Sceurity
instrument but docs net exceute the Noete: (a) s co-signing this Security Instrument only (o mongage, grant and convey thin
Buorrower's interest o the Property under the wrms of this Securtyy Thstrumeng; (b) is nat personally obligiated o pay the sums
secured by this Scourity Instrument; and () agrees that Lender and iy other Borrower may agree (o estend, modily, forbear or
make any acconmodations with repard 1o the terms of this Sceurity Inspadnt or the Note without that Burrower's consent.

13. Loan Charges. I the loan secured by this Scovrity Instrument is/spbjeet 0oa law which sets masimum Joan charges,
and that law is finally interprewed so that the interest or other koan charges cdtlezied or to be collected i connection with ke Lo
cuceed the permitted limits, shen: () any such lean charge shalt be reduced b5 the amouret ticcessicy fo reduce die eharge 1o the
permitted Limit: and (b) any sums already collected (rom Burrower which excecded penitied limits will be reluiked 10 Borrawer,
Lerder may chouse 10 make this refund by reducing the principal owwed under tos fdote or by making o direct payment o
Borrower. If a rcfund reduces principal, the reduction will be reated s a partial piesaynent withoul any prepayment charge
under the Notc.

14. Notices.  Any natice W Borrower provided for in this Security Instrument siall be griea by delivering it or by mailing it
by first class mail unless applicable law requices yse of another method. The notce shall be Grecicd w0 the Property Address or
any other address Barrower designaes By notics 1o Lender. Any nolice o Lender shalt be given by lirst class mail w0 Lender’s
address sused herein ur any other address Lender desigontes by notice 1o Borrower. Any notice plovided for in this Sceurity
Tnsrutnent shall be deemed W have been given w Borrower or Lender when given as provided in this paregeiph,

15, Governing Law; Severability. This Sccurity instrumment shail be governed by federad bl b the law of the
jurisdiction in whick the Property is locaied. In the event that any provision or clause of this Sccurily insipzment o the Note
conflicts with apphicable law, such conflict shall not affect other provisions of this Sceurity instrument or the Note which can be
givan cffect without the conflicling provision. To this end the pravisions of this Sceurity Instrument and the Nolc wre declared o
be sevigable.
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16. Borvower's Copy. Horrower shali be given one conltonacd copy of the Note sid of whis Security Instrement.

17, Tranafor of the Propesty or a Beneficial Lnterest in Borrower, 11 alt or any part ol the Property or ary interest in it is
sold or wanafeered (or if o benelicind interest in Borrower is sold or nmstersed aad Borrower is oot o natutal person) withont
Lender’s prior weitlen vonsent, Lemder may, at its option, reguire immedinte paymnent in fult of alk sums securcsd by ihis Security
Instrument. #owever, this oplion shall not be exeresed by Lender it exercise is prohibited by Tederal Inw as of the thte of ehis
Security lastrument,

I Londer exercises this oplion, Lender shall give Borrower notice of aceeleranon, The notice shali provids o period of not less
than X2k agys Crom the date the netice is delivercd or mailed within which Borrower must oy all sums secured by s Sconrity
lsstrument. I Borrower Fails 1 puy these sums peiov to the expiration of this pericd, Lender may invoke any ramcdios permnitted
by this Security Instrumsent without Tusther notce or demand on Bormower,

1A, Borrower's Right (0 Reinstate, 11 Borower meels certin conditions, Horrower shall have the righlt 1o have
caforcement of s Security Instrument discontipued at any time prior o e candier of: () 5 days (or such ather period s
applicable taw may specify for remsiatement) before sale of the Property parsaant o any power of side contained i this Sceurity
Instrument; or (h) cutry of 2 judgiment enlorcing this Security famrument, Those conditions are that Borrower: () pays Leniher wn
suras whick then would be duce under this Seeurity Instrument and the Nole as i no aceeleration hid ocourreds (D) cures any
detault of gny other covenants or agreements; (O3 pars all expenses measred in endoremy ths Sconrity Instroment, including, bt
. limited to, ressonable sorneys' Tees: and (d) ks such pclion as Lender may censomably sequire 1o assare ahat the Hen ol s
Security Instrument, Dender's oghts i the Propery and Borrower's ablggation to pay the sums seeunst by this Scourity
Instrumeni shall continue unchanged. Upon reinsutement by Borrower, this Scecurity Instrament and the obligntions secured
hereby shall romaon fully cffective as iF no aeceleomion bt occurred, However, this right to seinstate shalt not apply in the case of
gceeleralaan undder peingraph 17,

19, Sade of Noje; Change of Eoan Servicer,  The MNow or o partinl isterest ) the Note (logether with ahis Sceurity
[nstrument) may be sabZane or more limes witlout prior notice o farcowez, A sale naty resultin o change in the cotity (known
a3 the "Loan Services™ Gavcoliecs monthly payments due under the Note and this Seeurty insuganent. There also may be one or
aore chenges of e Loan Servicer unecloled 10 0 sule of the Note. IF there s a chiange of the Loan Servicer, Borrower will be
given writen nowce of the Jhaigee i sceordance with pacagraph 14 above and applicable law. The netice will state e name and
adirews of e new Loen Savicer and the address 10 which payments should be pade. The notice will alse contaan any other
nformation requirad by applicahlc Yo,

29, Muzardous Substances, < -ccower shall oot cause or permit the presence, use, disposal, sworage, of release of any
Haegedous Sebstances on or in e Prapecty. Hotrower shall nat da, nor sllow anyone efse o do, anydong alteating the Propeny
that is in viobson o any Lnvicosmeial Law, ‘The preecding twvo seateaces shall not apply o the presence, use, or storage on the
Property of smalt quantitivs of Hasardou? Substances that aee generally recognized 0 be appropriate 0 normal residenial uses
amd w mamtensace of the Property,

Borfower shafl poomuptly give Lender wvrinen notice of any wwvestigation, claitn, domand, lawsuit or other aciion by any
govemnmental of regulntury agency or privale pary avalving the Propesty and any Hazardous Substance or Environmentad Law
of which Borrower has actual knowledge. I Booower fearns, or iz aolificd by any governmeatsl of regaduiory awioriy, thist uny
remuoval ar other remedisbon of any Hizardous Substnce alfecting the Properly is necessary, Borrower shall pramply take all
necessary rewmedial sctions in accordance with Envitonoecatal Biov,

Ax used in this pavagraph 20, "Hazardous Substness” are those substumces detined as wxic or husardous substances by
Environmentat Law and the following substanves: (ascine, kersene, other (fammable or woxie petrolewn proctusts, Hixic
pesiicides and herbicides, volatile solvents, mpterialy Conttningshestos or formaidehyde, and radivactive materiais, As used in
ihis ma::?h 20. "Environmentzl Law” means Teders Jawz aad v of the jurisdicton where the Prapenty is heated that relate
to keglth, zalety or environmental protection.

NON-UNIFORM COVENANTS. Horrower and Lender Turthercovenant and agree as illows:

21, Accelersiion; Remedies. Lender shull give notive 1o Borrovwir grior to acceleration following Borrower’s broach of
any covenunt or agreement in this Security Instrument (but not_prior to accelerntion under prragraph 17 nntess
applicabie law provides ntherwise), ‘Yhe notice shall specily: (1) the defuule; (b) the action required to cure the defanlt; (o)
a date, not less thun 3D days from the date the notice i given to Borrewer, by which the defanll mast be cored: and 1
that failure to cure the defzult on or before the date specified in the notice nfay tesult in aceeleration of the sums secared
by this Security Instrumei, foreclosure by judicial proceeding and side of tue Ploperty. ‘The notive shall further mfarm
Bosrower of the right to veinstate after acceferation und the right 1o assert in thejorclosure proceeding the non-exisience
of a default ar wny wther defense of Borrower o acvceleration umd Torcclosare, I tieddeTanll is not cored on or before the
date specificd In the nutice, Lender, st its pption, may require hnmediste pryment/s v full of all sums secured by this
Security Instrumeni without further demand and may foreclose this Security Instrument Gy judicial proceeding, Lender
shail be entitled et coltect all expenses inenrred in pursuing the remedies pravided in this peragraph 21, including, but sot
Yimited t). reasonable attorneys’ fess and costs of tithe evidence,

22 Releape. Upon payment of all sums secured by this Sccurity Tnstrument, Lender shabl reloise’ this Secarity Instrument,
Botrower shall pay any preparation and recordation costs permitted under swte law,

13. Walver of Homestead. Borrowcer waives all right of homestead excmption in the Property.
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