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THIS MORTGAGE < "fcurity Instrument®) is given on MARCH 5, 19932, The mortgagor is ARLILLIAN MORRIS, A
WIDOW AND NOT SIPCE REMARRIED, whose address is 10117 SOUTH YALE, CHICAGO, ILLINOIS 50628
{Borrower”™). This Securi(y ‘nstrument is given to Senior Income Reverse Mortgage Corporation, which is organized and
existing under the laws of the ctite of Hlinois, and whose address is 125 South Wacker Drive, Suite 300, Chicago, Illinois
60606 {*Lander"). Borrower ngs apreed to repay (o Lender amounts which Lender is obligated to advance, including future
advances, under the terms of @ Honms Equity Conversion Loan Agreement dated the sume date as this Security Instrument
(*Loan Agreement™). The agresr.cat to repay is evidenced by Borrower's Note dated the same date as this Security
Instrument {"Note™). This Security Instianent secures to Lender: {(a) the repayment of the debt evidenced by the Note, with
interest, and &ll renewals, extensions and-ipdifications, up to a maximum principal amount of $77,250.00; (b} the payment
of alt oiber sums, with interest, advanced unde: Taragraph 5 to protect the security of this Security Instrument or otherwisa
due under the terms of this Security Instrumen ; and (c) the performance of Borrower’s covenants and sgreements under this
Security instrument and the Note. The fuill deps, including all amounts described in (1}, (b}, and (c) nbove, if not paid
earlier, is due and payable on MAY S, 2070. YFor wis purpose, Borrower does hereby mortgage, grant and convey 1o
Lauder, the following described property located in ©72#0K County, IMinois:

The real property located at the address 10117 SOUTH T ALE, CHICAGO, ILLINOIS 50628, in the county of COQK,
state of ILLINGIS, described more fully on Exhibit A uttached to this Moriguge.

TOGETHER WITH all the improvements now or hereafter erected rn the property, and all easements, rights, appurtenances,
rents, royaities, mineral, oil and gas rights and profits, water rights &p4 stock and all fixtures now or hereafter a part of the
proparty. All replacements and additions shatl also be covered by this Séousity Instrument. All of the foregoing is referred
to in this Security Instnument as the "Property™.

BORROWER COVENANTS that Borrower is lawfully seized of the estate her :by conveyed und has the right 1o mortgage,
grant med coavey the Property and that the Property is unencumbered. Borrower wrirants and will defend genersily the title
1o the Pyeperty against all claims and demands, subject 1o any encumbrances of re:oxl.

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on, the
'de!'tl emduwu.! by the Nete.

V858156

2. Payment of Property Charges. Borrower shall pay all property charges consisting of taxes, zrriwa rents, flood and

harzrd insurance premiums, and assessments in a timely manner, and shall provide evidence of payineat to Lender, unless

Lender pays property charges by withholding funds from monthly payments dus to the Borrower ol Uiy charging such
payments to » line of credit as provided for in the Loan Agreement.

3. Five, Flood and Other Hrzard Insursnce. Borrower shall insure all improvements oa the Property, whether now in
existence or subsequently erected, against any hazards, casualties, and contingencies, including fire. This insurance shall
be maintsined in the amounts, to the extent and for the periods required by Lender and the Secretary of Housing and Urban
Development ("Secretary”). Borrower shall also insure all improvemenits on the Property, whether now in existence or
subsequenily erected, against loss by flocds to the extent required by the Secretary. All insurnnce shall be carried with

compenies approved by Lender. The insurance policies and any renewsls shall be held by Lender and shall include loss
puyable clauses in favor of, and in & form sccepiable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not made
promptly by Botrower. Each insurance company concemed is hereby authorized and directed to make payment for such
‘loes to Borrower and to Lender jointly. Insurance proceeds shall be spplied to restoration or repair of the damaged Property,
if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or repair is not
evonomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied first to the reduction
of any indebtedness under a Second Nole and Second Security Instrument held by the Secretary on the Property and then
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to e reduction of the indebtedness under the Note and this Security Instrument. Any excess insurance proceeds over an
amount reguired to pay all cutsianding indebtedness under the Note and this Security Instrument shall be paid o the entity
legully oatitled thereto.

In tho event of foreclosure of this Security Instrument or other transfer of litle to the Property that extinguishes the
indebtadness, all right, tille and interest of Borrower in and to insurance policies in force shall pass to the purchaser.

4. Preservation and Maintensnee of the Property, Leaseholds. Borrower shall not commit waste or destroy, damage

of substantinily change the Property or allow the Property to deteriorate, reasonable wear and tear excepted. Lender may

inspect the Property if the Property is vacant or abandoned or the loan is in default. lender muy take ressonable action to

prodect sl preserve such vacant or abandoned Property. If this Securily Instrument is on a leasehold, Borrower shall

comply with the provisions of the lease. 1f Borrower scquires fee title to the Property, the leasehold end fee title shall not
" be merged untees Londer agrees to the merger in writing.

5. Charges to Borrower »»? Tootection of Lender’s Rights in the Property. Borrower shali pay all govemmental or
municipal charges, Sues and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on time
-directly to the entisyy which is owed the payment. If failure to pay would adversely sffect Lender’s interest in the Property,
upon Lender’s ricuest Borrower shall promptly fumish to Lender receipts evidencing these payments. Berrower shall
promptly discharge #:y lien which has priority over this Security Instrument in the manner provided in Paragraph 12(c).

If Borrower fails to mois these payments or the property charges required by Paragraph 2, or fails to perform any other
covenants and agreemerits ~ontained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Fropen; fsuch as a proceeding in bankruptey, for condemnation or to enforce laws or rogulations),
then Lender may do and pay wnatsver is necessary 10 protect the value of the Property and Lender’s rights in the Property,
including payment of laxes, bazord’ insurance and other items mentioned in Paragraph 2.

 Any amounis disbursed by Lender under iz Faragraph shall become an additional debt of Borrower as provided for in the
Loan Agreciuent and shall be secured by <his Security Instruinent.

: To protect Lender’s sccurity in the Property, Lender shall advance and charge to Rorrower all amounts due to the Secretary
~ for the Morigage Insurance Premium as defined ir. the Lean Agreement as well as all sums due to the loan servicer for
servicing sciivities as defined in the Loan Agreemcat.

6. Imspection. Lender or its agent may eater on, inspect o= make appraisals of the Property in & reasonable manner and
- at ressomable times provided that Lender shall give the Blrrovver notice prior to any inspection or appraisal specifying a
purpose for the inszicuon or eppraisal which must be related *o Lender’s interest in the Property.

7. Condemnation. The proceeds of any award or claim for (ariagzes, direct or consequential, in connection with any
condemzaiion or other taking of any part of the Property, or for conviysica in place of condemnation shall be paid to Lender
“and Borrower jointly. The proceeds shall be applied first 1o the reduriucn of any indebtedness under a Second Nole and
" Second Security Instrument held by the Secrerary to the Property, and th=i to the reduction of the indebtedness under the
Note and this Security Instrument. Any excess proceeds aover an amount requirec to pay all outstanding indebtedness under
the Noie and this Security Instrument shall be paid to the entity legally entiti=d thoreto.

8. Fees Lender may collect fees and charges muthorized by the Secretary.
9. Groumds for Accelerution of iDebt.

- {s) Due and Payeble. Lender may require immediste payment in full of all sums secured Uy this Security Instreument
if:

ti) A Borrower dies and the Property is not the principal residence of al least one surviviag Rorrower; or

(iiy A Borrower conveys atl of his or her titls in the Pro y and no other Borrower retains tit’e ) Lthe Propert
pert, peny

in fee simple or retains a leasehiold under & lease for less thun ninety-nine years which is renewable or a lease e}
having = remaining period of not less than 50 years beyond the date of the 100th birthday of the youngest (o]
Borrower. ‘ A=Y
' ‘ [#p}
{b) Due and Payable vwiin Secretary Approvsl. Lender may requirc immediate payment in full of all sums secured £
" by this Security Instrument, upon approval of the Secretary, if: })E
e
{hx

{i) The Property ceases to be the principal residence of 8 Borrower for reasons other than death and the Property
is not the principal residence of at least one other Borrower; or

(i) For a period of longer than iwelve (12) consecutive monihs, a Borrower fails to occupy the Property becsuse
 of physical or mental illn<= gnd the Property is not the principal residence of at least one other Borrower; or

(iii) Ar obligation of the Borrower under this Security Instrument is not performed.

2.
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“Principal residence® shall have the same mesaning as in the Loan Agreement.

" %) Notice to Lender. Borrower shall notify I.ender whenever any of the events listed in subparagraphs () and (b) of
thia Peragraph 9 occur.
td) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower whenever the loan becomes

due sad paysble under this Paragrzph 9. Lender shall not have the right to foreclose until Borrower has had thirty (30)
. days after notice to either:

(t'}- Correct ihe maiter which resulted in the Security lastrument coming due and payable; or

{ii) Pay the balance in full; or

) (iii} Sell the Property for st Jeast ninety-five percent (95%) of ik appraised value and opply the net proceeds of
the sale towurd the balance; or

vy Provide the Lender with a deed in lieu of foreclosure.

18, No Daflciency Juilgments, Borrower shall have no personal liability for payment of the debt. Lender may enforce
the et emly througll s»7c of the Property. Lender shali not be permitted to obiain a deficiency judgment against Borrower
if the Property is foroclore? If this Security Instrument is assigned to the Secretary, Borrower shall not be liable for any
differonce between the riorage insurance benefils paid to Lender and the outstanding indebiedness, including accrued
intesost, owed hy Bormower (it the time of the assignment.

11. Reinstatement. Borrower Yas'a right to be reinstated if Lender bas required immediate payment in full. This right
applies even afier foreclosure prooicdings are instituted. To reinstate this Security Instrument, Borrower shall correct the
condition whick ;zsuited in the requirerren) for immediate payment in full. Foreclosure costs and reasonable and customary
attr—icys” feon and expenses properly assotmted with the foreclosure proceeding shall be added to the principal balance,
Upom reinststement by Borrower, this Security instrument and the obligations that it secures shall remain in effect as if
Lendzr had not required immediate payment i full. However, Lender is noi required to permit reinstatement if: (i) Lender
har sccopted reinstatement after the commencemeat Hf foreclosure proceedings within two (2) years immediately preceding
the commencement of & current foreclosurs procecaing. (ii) reinstatement will preciude foreclosure on different grounds in
the future, or (iii) reinstatement will adversely affect.ar priority of the mortgage lien,

12, First Lien Status.

- {@) Mpdification. If state law limits the first lien status of (nis Security Instrument as originally executed and recorded,
0 a maximum amouni of deb* or a maximum number of yeurs. or if state law otherwise prevents the Lender from
making Loan Advances secured by the first lien, Borrower agreer/iv execute any additional documents resquired by the
Lender and spproved by the Secretary to extead the first lien stabis c an additional amount of debt nnd an additional
number of years and to cause any other liens to be removed or suborlinated as provided in the Loan Agreement. If state
law does ==: permit extension of the first lien status, whether or not Gue to ar; action of the Borrower, then for purposes
%1 Paragraph 9 Borrower will be deemed to have filed to have performed an obligation under this Security Instrument.

(b} Tax Deferral Program. Borrower shall not pasticipate in & real estate ta< <Jxferral program, if any liens created
by the tax deferral are not subordinste to this Security Instrument.

(¢} Prior Liens. Borrower shall promptly discharge any lien which has priority over tms Security Instrument unless
Borrower: () agrees in writing to the payment of the obligation secured by the lien in »-manrer acceptable to Lender;
{b) contests in good faith the lien by, or defends against enforcement of the lien in, legal prazeedings which in the
Lender’s opinion operate to prevent the enforcement of the lien or forfeiture of any part of e l/roperty; or {c) secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all ameunts secured by this
Security Instrument. If Lender determines that any part of the Property is subject to a lien whicki riuy attain priority
over this Security Instrument, Lender may give Borrower 4 notice identifying the lien. Borrower saallaatisfy the lien
'or tke on: ur more of the actions set forth above within ten (10) days of the giving of notice.

13. Relniionship to Second Security Instrurnent. T

{8} Second Security Instrument. In order to secure paynents wkich the Secretary may make {o or on behnlf of p=b
Bosrowes pursuant to Section 255(i)(1)(A) of the National Housing Act and the Loan Agreement, the Secretary has N

required Borrower fo grant a Second Security Instrument on the Property to the Secretary. ffpi

«}
{b) Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be included 3
in the debt under the Note secured by this Security Instraiment unless: i

{i} This Security Instrument is assigned to the Secrelary; or

{ii) The Secretary accepts reimbursement by the Lender for all payments made by the Secretary.
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