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fixtures now or hercaftor a pant of the property. All replacoments and additions snail #'so be covered by this Secunty

(natrument. All of the foregoing is referred to in this Security Instrument as the "Froperty.”

BORROWER COVENANTS that Borrower is lswfully seised of the estate horeby conveyed and has the right to mortgage,
grant and convey the Property and that the Property is unencumbered, excepl for encumbrances of record. Borrower warrants
and will defend generally she title to ths Property ageinst all claims and demands, subject (o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with lim:ted
variations by jurisdiction (o constitute a wniform secusity instrument covering roal propenty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Inicrest; Prepayment and Late Charges. Borrower shall promptly pay when due the

principal of and interest on the debt evidenced by the Note and any prepsyment and late charges due under the Note.
, 2. Funds fpr, Taxes and Insurance, Subject to applicable law of to a written waiver by Lender, Borrower shall pay te
‘Lender on the day monthly payments are duo under the Note, until the Note is paid in full, a :um ("Funds®} for: (a) yearly taxes
and assessments which may attain priority over this Security instrument as a Jien on the Property; (b) yearly leasehold payments
or ground rents oni the Property, if any: (c) yeasly hazard or property insusance premiums; (d) yearly flood insurance premiwms,
if any; (&) yearly wanigage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of purgraph 8, in licu of the payment of mortgage insurance premiums. These items are called *Escrow Jems.”
Lender may, at any (e, collect and hold Funds in an smount not to exceed the maximum amount a lender for a federally
related mortgage loan mry require for Borrower's escrow account under the federal Real Estate Setilement Procedures Act of
1974 ax amended from tiny o time. 12 U.S.C. Section 2501 ef seq. ("RESPA’), unless another law that applies 10 the Funds
seis 8 lesser amount. If so, LeoZar may, at any time, colloct and hold Funds in an amount not 1o excood the lesser amotmt.
Leader may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accoraance with applicable law,

The Funds shall be held ia an (nvittion whose deposits are insured by a federal agency, instrumentality, or entity

+. (including Lender, if Lender is such an instituti~) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the

[ ]
»

{

Escrow llems. Lender may nol charge Berroveer fur holding and applying the Funds, annually analyzing the escrow account, or
verifying ths Escrow Items, unloes Lender pays Forrower interest on the Funds and applicable law permits Lender io nike such
s charge. However, Lender may require Borrower {5 piv-a one-time charge for an independent real estate tax reporting service
i used by Lender in connection with this loan, unles ipplicable law provides otherwise. Unless an agreement is mace or
applicable law requires interest to be paid, Lender shall not oe 1xquired tc pay Borrower any interest or camings on the Funds.
Borrower and Lender may agree in writing, however, that Liie-ist shall be paid on the Funds. Lender shall give to Borrower,
without charge, an annual sccounling of the Funds, showing ¢:idiis and debils to the Funds and the purpose for which each
debit to the Fumds was made. The Funds are pledged ss additional &0ty for all sums secured by this Security Instrument.
1f the Funds held by Lender excted the amounts permitted to be ' by applicable iaw, Lender shall sccount to Borrower
for the excess Funds in accordance with the requirements of applicable 1s~." If the amount of the F held By Lsidar at any

time iz not sufficient to pay the Escrow Items when due, Lender may so notify Bor-ower in writing, whd; #h soch tse Borrower

shall pay to Lender the amount necessary to make up the deficiency. Borrowe: #ta!l make up the deficiency in no more than

twelve monthly payments, at Lender’s sole discretion. )
Upon payment in full of all sums secured by this Security Instrument, Lendes shall prompily refind 1o Borrower any

* Funds beld by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lezder, priur to the acquisition or sule

of the Propenty, shall apply any Funds held by Lender at the time of acquisition or sale as & credit against the sums socured by
this Security Instrument.

3. Application of Paymnents. Uniess applicable law provides atherwise, all payments received Yy Tander under paragraphs
| and 2 shall be applied: first, to any prepayment charges due under the Note; second, 1o amounts pe;s%is under pamagraph Z;
third, to interest due; fourth, to principal due; and last, to any inte charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiribuble to the Proporty
which may attain priorily over this Security Instrument, and leasehold payments or ground reats, if sny. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on tims directly
to the person owed payment. Borrower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borrower shail prompily fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by, v defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operute to prevent the
enforcement of the lien; or (c) sxcures from the holder of the lien an agrecment satisfactory to ".ender subordinating the lien to
this Security Instruraent. If Lender determines that any part of the Property is subject to  lien which may attain priority over
this Security Instrument, Lendder may give Borrower a notics identifying the lien. Borrower shall sati:fy the lien or take one or
more of the actions set forth sbove within 10 days of the giving of notice.
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. gropehy insured against loss by fire, hazards included within the term “extended coverage” apd ?y other hazards, including
or fiooding, for which Lender requires insurance. This insurance shall be maintained in the dmounts and for the periods

that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval *

which shall not be unreasonably withheid. If Borrower fails to maintain coverage described above, Lender may, ai Londer’s
oplion, obtain coverage to protect Lender's rights in the Property in accardance with paragraph 7.

All insurance policies and renewals shal} be acceplable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Barrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss. Borrower shal) give prompt notice to the insurance carrier and Lawlar
Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower olherwise agree in writing, insurance proceeds shall be applied 1o restoration or repsir of the
Property damaged, if the restorution or repair is economically feasible and Lender's security is not Jessened. 1f the restoration of
repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandoas the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 10 settle a claim, then
Lender may collec< the insurance proceeds. Lender may use the proceeds to cepair ar restore the Properly or to pay sums
securéd by this Secunty Instrument, whether or not then due. The 30-day period will begin when the nolice is given,

Unless Lendet s7d Barrower atherwice agree in writing, any application of proceeds (o principal shall not extend or
postpane the Jue date vt «nv monthly payments referred o in paragraphs | and 2 or change the amount of the payments. If
under paragraph 21 the Prop<ny is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting from
damage to the Property prior i0ine acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Mairicnance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and u:c the Praperty as Borrowes's principal residence within sixty days after the execution of
this Security Instrument and shall continue to‘occupy the Property as Borrower’s principal residence for at feast one year after
the date of occupency, unless Lender otherwiss agmes in writing, which consent shall not be unreascnably withheld, or unless
extenualing circumstances exist which are beyond Zarrower’s control. Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or conivil waste on the Property. Borrower shafl be in default if any forfeiture
action or proceeding, whether civil or criminal, is begui that.in Lender's good faith judgment could result in forfeiture of the
Property o otierwise materially impair the lien created by (his Lecurity Instrument or Lender's security interest. Botrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceading to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of *he Borrower’s interest in the Property or other materiaf
impairment of the lien created by this Security Instrament or Lendir's security interest. Borrower shall also be in defaull if
Borrower, during the [oan application process, gave materially false or iiaccvrate information or statements to Lender (or failed
to provide Lender with any matenial information) in connection with the-luan evidenced by the Note, including, hut not limited

to, representations concerning Borrower's occupancy of the Property as & principal residence. [f this Security Instrument ison s |

leasehold, Borrower shall comply with all the provisions of the lease. If Borroicr acquires fee title to the Property, the
leasehold and the fee title shalt not merge unless Lender agrees to the merger in writing

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform ths .wvinants and agreements contained in
1his Security Instrument, or there is a lega! proceeding that may significantly affect Lender's nights in the Property (such 2s s
proceeding in bankeuptcy. probate, for condemnation or forfeiture or to enforce laws or regulatisas), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Prorurty. Lender’s actions may
include paying any sums secured by a tien which has priority over this Security Instrument, upresving in court, paying
reasonable sitomeys® fees and entering on the Propenty to make repairs. Afthough Lender may take actica nnder this paragraph
7. Lender does nol have (o do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secursd by this
Securily Instrament. Unless Bosrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon nolice from Lender lo Borrower requesting
payment.

3. Mortgage Insurance. If Lender required mortgage insurance as a condition of nuking the loan secured by this Secunty
Instrument, Borrowur shall pay the premiums required to maintain the merigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiurs required 1o
obtain caverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantiaily equivalent to the

cost to Borrawer of the mortgzge insurance previously in effect, from an sliemate mortgage insurer approved by Lender if

substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfih of the yearl; mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or cessed to

be in Fffu:t Lmdcr will accept, use and retain these payments as a Joss reserve in lieu of mortgage insurance. Lass wr:s:”r;:
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is’snid or transferred (or if 8 bqe' l in' Borrd\ur is solor transferred and BorrgwesJs n? » naurs! person) without
b!nd:r's prior writien consen _himy‘ “at-ltg? ‘option, roqure immediate payment in full of all sums secured by this
Security instrument. However. Jhis dptian hpfl At‘be'aséreited by Lender if exercise is prokibited by foderal Law as of the dato

. ? Z'.r- L
of this Security Instrument. vv.'.; ‘1 T )

If Lender exercises this option, Lender shall give B’o:?m!cl’mmcc of acceleration, The notice shall provide s period of not
less tkan 30 days from the date the notice is delivered or maifed within which Borrower must pay all sums secused by this
Security Instrument. [f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedica
permitied by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Secunily Instrument discontinued at any time prior to the carlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to sny power of sale contzined in this
Secunity Instrument; or (b) entry of a judgment enforcing this Security Instrument. Thase conditions are that Borrower: (a) pays
Lender all sums which then would be due under this Security Instrument and tho Noto as if no acceleration had occusred; (b}
cures any default of any other covenants or agreements; (c) pays all expenses incurred 1n eaforcing this Secunty Instrument,
including, but no? iimited to, reasonable sttorneys’ fees; and (d) takes such aclion as Lender may reasonably require 10 asstre
that the lien of this Sxcurity Instrument, Lender's rights in the Property and Borrower’s obligation to pay the sums secured by
thiz Security Instruwen! shall continue unchanged. Upen reinstatement by Bovicwer, this Security Instrument and the
abligations secured herery shall remain fully effective as if no acceleration had occurred. However, this right fo reinstate shall
no* apply in the case of acceiwoition under paragraph 17.

19, Sale of Note; Charge of Loan Servicer. The Note or a partial interest in the Note (tngether with this Security
Instrument) may be sold one or 1o e times without prior notice to Borrower. A sale may result in a change in the entity (known
as the *Loan Servicer®) that collects m-ithly payments due under the Notz and this Security Instrument. There also may be one
or more changes of the Loan Servicer uzcelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordar<e vith paragraph 14 above and applicable faw. The notice will state the neme and
address of the new Loan Servicer and the address to which paymeats shauld be made. The notice will also contain any other ”
information required by applicable law.

20. Hzzardous Substances. Borrower shall nei zause or permit the presence, uw, disposal, storage, or re?n of any
Hazardous Substances on or in the Property. Borrowzr shall not do, nor allow anyone else to do, anything affegting the

Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presencef Bse, or
storage on the Property of small quantities of Hazardous Subrtarces that are generally recognized to be appropnate 1o normal

residential uses and to mainterance of the Property.

Borrower shall promptly give Lender written notice of any investipation, claim, Jemand, lawsuit or other action by any
gavernmental or regulatory agency or private party involving the Propeity and any Hazardous Substance or Environmenial Law
of which Borrower has actual knowledge. If Borrower leams, or is noiiiied hy-any govemmental or regulatory authority, thap
any removal or other remediation of any Hazardous Substance affecting the Pioperty is necessary, Borrower shall promptly lalw:

all necessary remedial actions in sccordance with Environmental Law, -D

As used in this parsgraph 20, "Hazardous Substances® ase those substances defiiiae as toxic or hazardous substances byrg
Environmental Law and the following substances: gasoline, kerosene, other flammacie nr toxic petroleum products, foxicl&
pesticides and herbicides, volatile soivents, materials containing asbestos or formaldehyde, ad radioactive materials. As used in:a
this parsgraph 20, "Environmenial Law* means federal laws and laws of the jurisdiction wheic the Property is located that
relate to health, safety or environmental pratection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as followz:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration lollgwiny Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under pavigraph 17 unless
applicable law provides otherwise). The notice shall specify: (1) the default; (h) the action required to cure the defavli;
(c) a date, not-less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d} that failure 1o cure the default on or hefore the date specified in the notice may resull in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial proceeding and sale of the Property. The notice shalf further
inform Borrower of the right to reinstate after acceleration and the right 1o assert in the foreclosure proceeding the .
non-existence of a defuult or any other defense of Borrower to acceleration and foreclosure. If the default is not cured o
or before the date specified in the notice, Lender, at its option, may require immediate payment in full of afl sums
secured by this Security Tnstrument without further demand and may foreclose this Security Insirument hy judicial
proceeding. Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not Jimited to, reasonable attorneys’ fees and costs of title evidence.

22. Redease. Upon payment of all sums secured by this Secunity Instrument, Lender shail release this Security Instrument
without charge to Borrower. Borvower shail pay any recordation costs.

. 23. Waiver of Homestead, Borrower waives all nght of homestead exemption in the Propenty. ””,': :;; i
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give the Ncis Holder notice thet § want to da s0: i) on the Cunversion Date, | muit not be in defautt under the Note or
the Beourity Instrument; {li) by a dste specifind by the Note Holder, | must pay the Note Holder a conversion fae of LS.
s 250.00 ; and (ivi 1 must sign and give the Note Holder any documents ths Note Holder requires to

offect the conversion.

(8) Calculation of Fixed Rate
My now, fixed intercst rate will be aqual 1o the Federal Naticnsl Mortgage Associastion’s reguirad net ylsid as of a date

snd time of day specified by the Note Holder Tor {i} If the original term of this Note (3 grester than 1B yesrs, 30-yesr fixed
rats mortgeges covered by spplicable 80-dey mendatory delivery commitments, plus five—-sighths of one parcentage point
(0.626%), rounded to the nesrsst one-~uighth of ons percentags point {0.126%W), or IR If the original term of this Nots is 15
years or less, 15-year fixed rate mortgages coversd by applicable 80-dsy mandatory delivery commitments, plus
five—-eighths of one percentage point (0.625%], rounded to the noarast one—sighth of one percentage point (0. 125%). If this
requirad netl yleld cannot be determined becauss the spplicable commitmants sre 20t avalipgble, the Note Holder will
determing my interett rate by using tomparable information. My new rate cstoulated under this Section S(B) will not be
greater than the Maximum Rate ststed in Section 40! above.

{C) New Payment Amount and Effective Date
If 1 ehoose to exercise the Conversiun Option, the Nots Holder will determine the smount of the monthly payment that

would be sufficlz at to repay the unpaid principsl § am sxpected 1o owe on the Conversion Date In full on the Maturity Dats
at my new fixed inierest rate in substantislly aqusl paymants. The result of this caiculation will be the new amount of my
monthiy paymaent. Je~'nning with my first monthly paymaeant sfter the Conversion Date, | wili pay the new amount as my

monthly payment unt | t'.0 Maturity Date.

C. TRANSFER OF TH: M IDPERTY OR A BENEFICIAL INTEREST IN EORROWER
1. Until Borrower exercirss *he Convarsion Option under the conditions stated in Section B of this Adjustable Rats

fAlder, Uniform Covenant 17 of tire Security Instrument is amended to read a3 foliows:

TRANSFER OF THE PROPERTY O« \ BENEFICIAL INTEREST IN BORROWER. If all or any part of the Property or any
intarest in it is sold or transferred {u- (/ 32 bansficial interest in Borrower is sold or transferred and Borrower Is not a
natural parson) without Lender's price writte~. consent, Lender may, at its option, requirs immedlste payment in full of »li
sums sacured by this Securlty Instrument. 1owcuver, this option shall not be exsrcised by Lendar if exercise is prohibited
by federsl law as of the date of this Security in.auument. Lander also shall not sxercise this option it: (a) Borrower causes
to be submitted to Lender information requires ¢ “ander to evaluate the intended transferee a5 if a2 new loan were heing
made t0 the transferes; and ) Lender resscnabty 47 (armines that Lendet’s security will not be impaired by the !oan
assumption and that the sisk of a bresch of any covere it or sgresment In this Security Instrument is acceptable to Lender.

To the axtont permittcd by applicable (aw, Lander m vy charge a ressonsble fee as a condition to Lender's consent to
thie loan sssumption. Lendar slzo may require the transferee Lo i ign an assumption agreemant that is scceptable to Lender
and that obligates thse transferes to kasp all the promises and sgrsaments madse in the Note and in this Security (nstrument.

Borrowur will continue to be obligated under the Note and this Sriirity Instrumant unless Lender releases Borrower in

writing.

1f Lendear exercisas the option to require immediste payment in full, cend»~ shall give Dorrower notice of acceleration.
The notice shill provide & period of not less than 30 days from the date ne nbdtice is deliversd or mailad within which
Borrower must pay all sumsa secured by this Security Instrument. If Boro~wour fails to psy thess sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Sec o ity Instrument without further notice or

Jemand on Borrowsr.

2. 1f Borrower exercises the Conversion Option under the conditions stated in Sactlion c of this Adjustabla Rate Rider,
the smendment to Unifocrm Covenant 17 of the Security Instrument coatained in Section € 1 sbove shall then casse to bs
in .ﬂoe_l, and the provicions of Uniform Covenant 17 of the Security Instrument shall Instead te in sffect, as follows:

TRANSFER OF THE PROPERTY GR A BENEFICIAL INTEREST N BORROWER. If all or sny par( ¢« the Property or any
intorest in it is sold or trensferred lor if » beneficial intorest in Borrower is 301d or transferred 7a2 Qorrower is not a
natursl person) without Lender’s prior written consent, Lender may, at its option, requirs immediaste p=yront in full of slf
sums secured by this Security Instrumaent. Howeaver, this option shall not bs exercisad by Lender iF sxe ciie is prohibited
by federal law a3 of the date of this Security Instrument.

It Lendar exarcisas this option, Lender shall give Borrower notice of acceteration. The notice shall provide s period of
not less than 30 days from the date the notice is dalivered or mailad within which Borrower must pay all sums sesured by
this Security 'natrument. If Borrower fails to pay these sums prior to the sxpirstion of this pe/iod, Lender may invoke any
remadies parmittead by this Security Instrument without turther notice or demand on Borrowaer.

BY SIGNING BELOW, Borrower accepis and ageess to the terms and covenants contalned in this Adjustabie Rate Rider.
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EAN BARNAWELL -Borrower LORRAINE C. FORD —Borrower
1Seal) {Seal)
-Borrower ~Borrower
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