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UNOFFICIAL COPY

" TOGETHER WITH all the improvements now or hereafter érected on the property, and al easements, appuricnances,
and fixtures now or hercafier a part of the property. All replacements and additions shall also be covered by thig Security
Insirument. Al of the foregoing is referred to in this Security Instrument as the "Froperty.”

BORROWER COVENANTS that Borrower is lawfully seiseid of the cstate hereby conveyed and has the right 1o
morigage, grant and convey the Properly and that the Property is uncncumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property aguinst all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for nationnl use and non-uniform covenanls with
limited variations by jurisdiction to constitule a uniform security instrument covering real property.

UUINIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dac the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note. .

2. Funds for Tuxes and Insurance, Subject to applicable law or (o a writen waiver by Lender, Borrower shall puy
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds"} for: (a) yearly
laxes and assessrients which may attain priority over this Security Instrument as a lien on’the Property; (b). yearly leasehold

paymenis or ground-rents on the Property, if any, (c) yearly hazard or property insurance premiems: (d) yearly flood -

insurance premiumis, i any; {e) yearly mortgage insurance premiums, if any; and (f) any sums. payable by Borrower w0
Lender, in accordance-wid thie provisions of paragraph 8, in lieu of the payment of mortgage insurance preminms, These
itlems are called "Escrew Yierss.” Lender may, at any time, coliect and hold Funds in an amount not to exceed the maximum
amount a lender for a federaiiverelated mortgage loan may require for Borrower's escrow account under the federal Real
Estate Settlement Procedures Azc of 1974 as amended from time o time, 12 U.S.C. § 2601 ef seq. ("RESPA™), unless
another lew -that applies to the Frnds sets a lesser amount, If so, Lender may, at any time, collect and hold Funds in an
amount not 1 excecxl the lesser amovat Lender may estimate the amount of Funds due on the basis of current data and
reasortable estimates of expenditures of future Escrow Ilems ar otherwise in accordance with applicable law.

The Funds shall be held in an institutics whosc deposits are- insurcd by a federal agency, instrumentality, or entity
(inciuding Lender, if Lender is such an instilation) or in any Federal Home Loan Bank. Lender shall apply the Funds (o pay
the Escrow liems. Lender may not charge Boriover for holding and applying the Funds, annually analyzing the escrow
account, or verilying the Escrow Items, unless Landis pays Borrower intcrest on the Funds and applicable law permits
Lender to make such o charge. However, Lender may wjuire Borrower 1o pay a one-lime charge for an independent real
estate tax reporting service used by Lender in connaction wiii ihis loan, unless applicable law provides otherwise, Unless an
agreement is made or applicable law requires interest (0 be.paid. Lender shall not be required to pay Borrower any interest
or carnings on the Funds, Borrower and Lender may agree 14 v'riting, however, that interest shall be paid on the Funds.
Lender shall give w Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds
and the purpose for which each debit to the Funds was made, The Fuads are pledged as additional security for all sums
secured by this Security Instrument. _ .

If the Funds held by Lender exceed the amounts permitied 10 be siéld by applicable law. Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by
Lender atany time is not sufficient to pay the Bscrow ltems when due, Lendespuy so notify Borrower in writing, and, in
such case Borrower shail pay to Lender the amount necessary 1o make up the (Jefciency. Borrower shalf make up the
{leficiency in no more than twelve monthly payments, at Lender’s sole discretion.

.~ Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund 1o Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquite or telf the Property, Laider, prior to the acquisition or
sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale a3 a credil against the sutas
sccurcd by this Scourity Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments receives by Lender under
paragraphs 1 and 2 shall be applied: first, t any prepayment charges duc under the Note; second, 1 amonn's payable under
paragrapht 2; third, o interest due; fourth, fo principal due; and last, o any late charges due under the Not.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions atsibulable 1o the
Property which may altain priority over this Sccurity Instrumeat, and leaschold payments or ground rents, if any. Borrower
shall pay these obligations in the manner provided: in paragraph 2, or if not paid in that manner, Borrower shall pay them on
time directly to the person owed payment. Borrower shall prompuly furnish to Lender all notices of amounts 10 be paid
under this paragraph. If Borrower makes these payments directly, Borrower shall promptly fumish 1o Lender receipts
evidencing the payments, N RV

Borrower shall promptly discharge any lien which has priority over i i.«;"S'u:irﬁly’Instmmcm unless Borrower: (a) agrees
in writing to the payment of the obligation sccured by the lien in a manner acceplable 1o Lender; (b) contesis in good faith
the licn by, or defends against enforcement.of the licn in, legal proceedings which in the Lender’s opinion operate 1o
prevent the enforcement of the lien; or(c) secures from the: holder of the lien an agreement satisfactory to Lender
subordinating the lien 1o this Sccuriuﬂpsuumcnt. If Lender.determines that any part of the Property is subject 10 a lien
which may aliain priority over this Sectirity Insirument, Lender may give Borrower a nolice identifying the lien. Borrower
shall satisly the lien or take onc or more of the actions sci forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hercafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage™ and any other hazards, including
(loods or flooding, for which Lender requires insurance. This insurance shall be mainteined in the amounts and
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any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial 1aking of the Property in
which the fair market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums
seeured by this Security Instrument immediately before the taking, urless Borrower and Lender olherwise agree in wriling,
the sums seeured by this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following
{raction: (n) the 101a) amount of the sums secured immediaicly before the wking, divided by (b) the fair market value of the
Property immediately before the iaking. Any balance shall be paid 1o Borrower. ln the event of a pantial taking of the
Property in which the fair market vajue of the Property immediately before the taking is less than the amount of the sums
secured immediately before the 1aking, unless Borrower and Lender olherwise agree in writing or unless applicable law
otherwisc provides, the proceeds shall be applicd to the sums sceured by this Sccurity Instrument whether or not the swns
arc then duc,

If the Property is abandosed by Borrower, or if, after notice by Lender 10 Borrower that the condemnor offers to make
an award or seltle a claim for dumages, Borrower fails to respond to Lender within 30 days aficr the date the notice is given,
Lender is authorizea tn collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the
sums secured by this Zacurity Instrument, whether or not then duc.

Unless Lender ard Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpene the due date w1 sa¢monthly payments referred (o in paragraphs 1 and 2 or change the amount of such payments,

11, Borrower Not Relessed; Forbearance By Lender Not a Waiver,  Extension of the time for payment or
modification of amortization-ofie.sums sceurid by this Secarity [nstrument granted by Lender 10 any successor in interest
of Borrower shall not operate rmc.u.e the tiability of the origimal Borrawer or Borrower's successors in interest. Lender
shinll not be required to commenss proceedings against any suceessor in interest of refuse 1o extend ine Tor payment or
othierwise modify amortization of i su/ns-secured by this Security Instrument by reason of any demand made by the
original Borrower or Berrower's successers in inierest, Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or precludc the exercise of any | 1ght or remedy.

12, Successors and Assigns Bound; Joini-ard Several Lmbihty. Co-signers,  The covenants and agreemenis of this
Security Instrument shall bind and benefit the sueséssors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreemenis-shall be joint and several. Any Borrower who ca-signs this Security
Instrument but does not execute the Note: (a) is co-signiag this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sec. mty Instrument; (1) is not personally obligated o pay the
sums secured by this Security Instrument; and {c) aprees thac Lowder and any other Borrower may agree to extend, modify,
forbcar or make any accommodations with regasd o the wims Of this Sccurity Instrument or the Note withou! that
Borrower's consent.

13. Loan Charges. If the loan secured by this Sccurity Instrumsn®is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the inlerest or other lodn carepes collecied or w be collected in connegtion
with the Toan exceed the permitted limits, then: (a) any such loan charge Siall beceduced by the amount necessary (o reduce
the charge te the permitted Emig; and (b} any sums already coliceted {rom Borrowes which exceeded permitied limits will be
refumded 1o Borrower, Lender may choose o make this refund by reducing the princisat owed under the Note or by making
a divect payment to Borrawer. I a refund reduces principal, the reduction will be treatexs 2 2 partial prepayment without any
prepayment charge under the Note,

14, Notices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering # or by
mailing it by first class mail unfess applicable law requires use of another method. The netice chall be directed 10 the
Property Address or any other address Borrower designates by notice o Lender, Any notice to/Leniler shali be given by
first class mail w0 Lender’s address siated hercin or any other address Lender designates by notice i Farrower. Any notice
provided for in this Security Instrument shall be deemed w0 have been given W Borrower or Lender whan given as provided
i this paragraph,

15, Governing Law; Severability, This Sccurity Instrument shall be governed by federal law ana iz law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicis with applicable law, such conflict shall not affect other provisions of this Security Insrument or the Note which

canbe given effect without the conflicting provision, To this end the provisions of this Security Instrement and the Note are
dectared 10 be severable,

16, Borrower’s Copy.  Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Progerty or a Beneficial Interest in Borrower, If all or any part of the Property or any intcrest
in it is sold or transferred (or if a beneficial interest in Borrower is seld or wransferred and Borrower is not a natural person)
withaut Lender's prior writien consent, Lender may, at its option, require immediate payment in full of a1l sums secured by
this Security Insteument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of
the date of this Security Instrument,

If Lender exercises this option, Lender shajl give Borrower notice of acceleration, The notice shall pravide a period of
not fess than 30 days [rom the date the notice is detivered or mailed within which Borrower must paylall sums secured by
this Sccurity Instrument. If Borrawer fails o pay these sums prior to the expiration of this period, Lender may invoke any
remedics permitted by this Security Instrument without further notice or demand on Borrower,

18. Borrower’s Right 1o Reinstate,  1{ Borower meels certain conditions, Borrower shall have the right to have
enforcement of this Security Instruthent discontinued at any time prior o the carlier of! (a) 5 days (or such other peried as
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applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) eniry of a judgment enforcing this Security Instrument, Those conditions are that Borrawer: (a)
pays Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occurred; (b} cures -any default of any ather covenants or agreements; (c) pays all expenses incurred in cnforcing this
Sceurity Instrument, including, but not limited 1o, reasonable attomeys’ fecs; and (d) takes such action as Lender may
reasonably require to assure that the licn of this Security Instrument, Lender's rights in the Property and Borrower's
ubligation 1o pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement by Borrower,
this' Security Instrument and the obligations secured hereby shail remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under paragraph 17,

- 19, Sale of Note; Change of Loan Servicer,  The Note or a partial interest in the Note (together with this Security
Instrument} may be sold one or more times without prior notice to Borrower. A- sale may result in a change in the cntity
{known as the "Loan Scrvicer”) that collects monthly payments due under ihe Note and this Security Instrument, There also
“may be onc ¢r more changes of the Loan Servicer unrelated 1o a sale of the Note, If there is a change of the Loan Servicer,
. Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and the address to which payments should be made. The notice
will also contain a7y cther: inforrmation requtired by applicable law. K :

20, Hazardous Svhstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Subslances o or in the Property. Borrower shall not do, nor allow anyore else to do, anything affecting the
Property that is in violation of any Environmenial Law, The preceding two sentences shall not apply 1o the presence, use, or
storage on the Property GF swiall quantities of Hazardous Subsiances that are gencrally recognized to be appropriate o
normal residential uses and to-maZxenarice of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any

governmental or regulatory ‘agency or private party involving the Property and any Hazardous Substance or Environmental
Law of which Borrower hos actual kaowledge. If Borrower learns, or is notified by any governmental or regulatory
autherity, that any removal or other remediation of any-Hazardous Substance affecting the Property is necessary, Borrower
shall promptly take all necessary remedial actinns in accordance with Environmental Law.
.. As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: .z<oline, kerosene, other flammable or toxic petroleum preducts, toxic
pesticides and herbicides, volatile solvents, materia's coutaining asbestos or formaldehyde, and radivactive materials. As
uscd-in this paragraph 20, "Environmental Law" means federal faws and laws of the jurisdiction where the Property is
logated that relate to health, safety or cnvironmental protectica,

NON-UNIFORM COVENANTS. Borrower and Lender furthor covenant 2nd agree as follows:

21. Acceleration; Remedies. Lender shall give notice 10 Lnrrower prior to acceleration following Borrower's
. breach of any covenant or agreement in this Security Instrumen? {hut not prior to acceleration under paragraph 17

- unless applicable lnw provides otherwise). The nutive shatl specify: (7)) the default; (b) the action required to cure the
default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be
cured; and (d) that failure to cure the default on or before the date specified.in the notice muy result in acceleration
of the sums secured by this Security Instrument, forectosure by judicial procerding and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceiei»tion and the ripht to assert in the
fureclosure proceeding the non-existence of a default or any other defense of Borrower te acceleration and
foreclosure. If the default is not cured on or before the date specified in the notice, Lender at its option may require
immediste payment in full of all sums secured by this Security Instrument witliou? further demand and may
foreclose this Security Instrument by judicial proceeding, Lender shali be entitled to colect all expenses incurred in
pursuing the remedies provided in this paragraph 21, including, but not limited to, reasoiabi= attorneys’ fees and
cosis of title evidence.

- 22, Release. Upon paywment of all sums secured by this Sccurity Instrument, lLender shali_scizase this Security
Instriznent without charge 1o Borrower, Borrower shall pay any recordation costs.

23. Waiver of Homestead. Bormower waives all right of homestead exemption in the Property.
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