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(Continued)

the cebt evidencad by the Nokw and any prepayment and lale charges due under the Nole.

2. Funds ior Texes and insurance. Sublec lo spplicable lew or 1o & writien walver by Lender, Borrower shall pay to Lander on the day monthly
paymunts are due under the Note, url the Note is pald In full, 8 sum (Funds®) for: (a) yearly laxes and assassments which may altain priorty over thig
Securlty Instrumeni as a kon on the Propery; (b) yearly leasehold payments or ground rents on the Property, f anv; (¢) yoarly hazart or property
insurance pramiums; (d) yearly food insurance premiums, I any; (e} yearly morigege insuranoe premiums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, irt leu of the payment of morigage Insurance pramiums. These items are called
Eacrow Itams.” Lander may, st sny time, collect and hold Funds i an amount not 1o sxceed the maximum amount a lender for & federally rolaind
mortgage loan may require Yor Bormower’s escrow account under the federal Real Estale Settlement Procedures Act of 1974 as amended rom lime 1o
time, 12 U.S.C. Section 2601 ei seq. ("RESPAM, unieas another law that appiies to the Funds seis & lassar amouni. ! so, Larder may, al any tme,
coliect and hoid Funde in an amount not 1o axosed the iesser amount. Lander may estimate the amount of Funds due on the basia of current data and ()
reasonabie estimates of xpenditures of futiirs Escrow liems or othervise in accordance with appiicable law.

The Funds shall be heid In ar instiution whoss daposits ars insured by a fedenal agency, Instrumentalty, or entity (inciuding Lendar, if Lander i 33
such an InsBiution) or in any Federal Home Loan Benk. Lendar shall apply tha Funds 1o pay the Escrow fisms. Lender may not charge Borrower for o
holding and applyine the Funds, annually analyzing the ascrow account, or vertying the Escrow Hems, unjess Lencer pays Borrower intarest on the ». 3
Funds and appicani>.'aw permits Lender o meke such a charge. Mowsver, Lender may require Borrower fo pay a one-time charge for an (&)
independant real esta¥, tur ruporting senice wsoad by Lender in connection with tiis foan, uniess spphicable law provides ciherwise, Lniess an ™
agroemenl Is mage o az 0k able law requirss Inleres! 1o be paid, Landar shall not be required to pay Borower any interest or aamings on the Funds, o)
Borrower and Landar may »;sev In writing, however, thal interss! shall be paid on the Funds, Lender shall pive lo Borower, withou! charge, an annual
accounting of the Funds, showi ) redits and debiis lo the Funds and the purpose for which each debit 1o the Funds was made. The Funds are
pledged as adaitional sacurily for 8 sUr=s sacured Dy this Security Instrument. ‘

H the Funds heid by Lender axcied tha amcunts parmitied 1o ba haid by applicabie law, Lendar shafl account ko Bomower for the axcess Funds in
accordance with the requirsments of Zpplicable law. If the amount of the Funds haid by Lender at any ime i not sufficlent to pay the Escrow Hems
when dua, Lander mey 0 notity Borrower It wring, and, in such case Borrawer shadt pay 1o Lander the amount necessary 10 make up the deficlency.
Borrower shall make up 1he deficiency in no mo:a than twahve monthiy paymants, at Lender's sole discration,

Upon payment in full of 8 sums secured by 'nis Sacurlty Insrumant, Lender shali promptly retund to Borrower any Funds heid by Lander. 1,
under paragraph 21, Lander shall acquire or sek the Trigvly, Lender, prior to the acquisition or saie of the Proparty, shatl apply any Funds hald by
Lender at the time of acquisition o sale as a cradil againzt rsxums sacured by this Security instrument.

3. Appiication of Payments. Uniess appiicabils law n-5v/des otharwise, all payments recetved by Lender under paragraphs 1 and 2 shall be
applied: first, {0 any prepayment chargas due under the Nole; s cond, to amounis payable under paragraph 2; third, lo interest dus; fourth, to principal
dus; and last, 1o any late charpes due under the Note.

4. Charpas: Liens. Borower shall pay all taxes, assessments, L=, fines and impositions aftributabls 1o the Proparty which may altain priodty
over this Securty Instrument, and leasehoid payments or ground rene/iany. Bomowar shall pay these cbligstions in the manner provided in
paragraph 2, or f nof pald in that manner, Borrower shalt pay them on imy Zer=tly to the person owed paymen!. Bomower shall prompfly furnish {0
Landar a¥ notices of amounts 1o be pald under this paragraph. !f Bomrower makes t*ase payments divectty, Borrawer shall promplly furnish 1o Lander
receipis evidencing the payments.

Bomower shall promplty discharge any en which has pronty over this Secun?; instrumant unleas Borowse: (a) agrees iri witting to the paymant
of tha cbiQation tecured by the flen in @ manner accapiabie 1o Lander; (b) contests in go s faln the fen by, or detends agalnst antorcament of the ften
in, legal procesdings which In tha Lendar’s opinion oparals 1o praveni the entorcement i the lien; of (c) secures from the hoider of the lient an
agrmement satistactory 1o Lender subordinating the fen 1o this Sacurty Instrument. If Lander de e ines that any part of the Propedty is sutrject o 8 lien
which may atiain priority over this Sacurity instrument, Lender may give Borrower & notice identifylrg the ben. Borrower shafl satisty the Jlen or lake one
of mote of the aclions sef forth above within 10 deys of the giving of nolice.

5. Hazard or Property insursnce. Borrowar shall keep the Improvements now axisting o heraafics cyuctad on the Propery insured againsl loss
by fire, hazards Inciuded within the term “axiended coverage® and any alher hazards, including floods or floodi~g, Ky which Lancer seqiiires lasurance.
This inswance shall ba maintalned in the amounts and for the periods thal Lender requires. The InsWance nar & providing tha insurence shall be
chosen by Boirewsr subject 1o Lender's approval which shal nol be unreasonably withield. It Borrower falls 1o <83 Coverage described above,
Lander may, at Lender's aption, oblain coverage 10 proect Lender’s rights in the Property in accordance with peragrap! 7.

All Inaurance policies and renewals shall ba acceptable 1o Lender and shal include a standard morigage clause. Le:ov shall have the right lo
hold the policies and renewals. i Lender requires, Borrower shall promplty give fo Lender ak receipts of pald premiums sno renewal notices. In tha
evant of loss, Borrower shall give prompt nolice to the insuranca camier and Lander. Lander nay take proof of ioss ¥ not made promptty by Borower.

Uniess Lanider and Somower oiherwise agree in writing, insurance proceads shall ba wpphied 1o resioralion or repair of the Property damaged, #f
ihe restoraion or repak is economically feasible and Lender's secudly it not \easened. 1 tha restoration cor repair is nol economicalty teasible or
Lander's sacurly would he lessened, the insurance procesds shall be appked o the sums sacured by this Sacurfly Instrument, whether of nof then
due, with any excess paid to Borrower. 1t Borrower abandons the Propsrly, or doss riot answer witiin 30 days a notica rom Lander thal the insurance
carrier has ottered 10 settie u ciaim, then Lander may collect the insurance procesds, Lender may use the procaeds o repak of raslore the Propery or
10 pay sums securd by this Securty Instrument, whether or not then dus. The 30-day period wit beygin when the notice i given.

Uinisss Lender and Bomowsr otherwise agree In wiiting, any applicalion of procesds lo principsl sha¥ not extend or postpone tha due data of the
monthly payments referred fo in paragraphs 1 and 2 or change the amount of the payments. It under paragraph 21 1he Proparty is acquired by Lendar,
Bomowsr’s righl o any insurance policies and procsed: resuiting from damage 1o the Property prior to the acquisition shall pass to Lender to the axtent
of the sums secured by this Secrity instrumeni immadialely por 1o the acquisition.

8. Occupancy, Preservaiion, Maintenance and Protection of the Property; Borrowsr's Loan Application; Leasehalds. Borrowsr shal
oecupy, establish, snd use the Property as Borrowsr's principal residance within sixly days afer the exscution of Ihis Securlty Instrument and shall
continue to 0ocupy the Property as Borowsr's Drincipal residence for at ees! one year afier e dete of occupdnay, unless Lander alherwise agreas In
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Inerpreted 30 thal the inlerest or other lcan charges colleziad or o be collaciad in connection with the loan axceed the pecmittad Imits, then: {a) any
suchi foan charge shal be raduced by the emount necessary to reduce the charge lo the permitied limil; and (b) any sums aleady collected from
Borower which excesded parmitied imits will be retundod to Borrowar. Lender may choosa 1o make this refurd by raducing the principal owed under
the Nota or by making & dirsct payment 1o Borrower. If & refund reduces principal, the reduction will be realed a3 a partial prepayment without any
prepayment charge under the Note.

14. Nolices. Any notice to Borrower providod for in this Sacurity Instrumant shali be given by dettvering {t or by maling i by first class mall unless
apphicable law requives use of another mathod. The notice shall be directsd Io the Property Addrass or any other address Borawer designates by
notice to Lander. Any nolice {o Landar shall be given by #rs! class mall fo Lender’s address slaiad herein or any other address Lander designates by
notice 1o Borrowsr.  Any notice provided tor In this Seciwity insirumant shall be desemed 1o bave been given to Borrower or Lender when given &s
provided in this paragraph. )

18, Governing Lew; Seversbity, This Securlly instrumani shalt be governed Dy fadecal law and the law of the jurisdiction in which the Proparty
is locaipd. In the event thal any provision or clause of this Security Insirument or the Nole confiicts with appficable lew, such confiict shali not atfect &
other provisions of this Sacurity instrument of tha Nole which can ba given affect vithout the conflicting provision, To this and tha provisions of this
Securily Instrument ans! the Nols are deciared o be severable.

16, Borrower'; "ory. Borrower shal be given one conformed copy of the Note and of this Security instrument, )

17. Transier of the ~7onerty or a Baneficial Inferest in Borrower, 1f il oc any parl of the Property or any interest in it is sold or transterred (or if 4o
a benehcial intarest in Borow Is soid or transerred and Borrowsr is not a natural parson) withoul Lender's prior written consent, Lander may, at s OB
option, require immediate pe’ men! in full of all sums sacured by this Securty Instrument. However, this option shall nol be exercised by Lender | @) B
axercisa is prohibited by federi v..¥ i's of the date of this Security instrument.

It Lender axarcisas this oplior, landa shall give Bormower notice of acceberation. The riotice shall provide a period of not less than 30 days from
the dale the notice is defvered or mared within which Borower must pay a8l sums securad by this Security instrument. I Borrower falls fo pay thesa
sums prior to lhe axpiration of this peri=L, Lander may irvoke any remadies permitiad by this Sacurity Instrurment withou! further notice or demand on
Borrower,

18. Bomower's Right 10 Reinstsle. 1t brirower meets certaln conditions, Bomower shall hava tha right to have enforcement of Ihis Secudty
Insirument discontinued at any ime prior to the sarfes of: ) (a) 5 days {or such other pariod as applicable law may specify for reinstatemant) bofore sale
of the Property pursuani lo any power of salc containad.!n this Sacurtty instrument; or (b) entry of a judgment enforcing this Sacurily instrument.
Thoss condiions are that Borower: (a) pays Lender sl zums which then would ba due undec this Security instrument and tha Nole as If no
accoeration had occurred; (b} cures any defaull of any diher civenarts or agreements; (c) pays all expenses Incured In enforcing this Securlty
tnstrumant, inctuding, but not kmited to, reasonabie attorneys’ ke i; and (d) takes such action as Lendar may reasonably requirs to assura thal the fien
ot this Security Instrumeni, Lander’s rights in the Property and Bormav ar's oligation to pay the sums secursd by this Secunty Instrument shall continue
unchanged. Upon reinsiatement by Borrawer, this Security trsirumant.and the obligations secured hereby shall remain fuly eftective as if no
acceleration had cccured. However, this righ to reinstale shall not apply in '.v: casa of acceleration under paragraph 17,

19. Sale of Note; Change of Loan Servicer. Tha Nola or a partial inta“as® i tha Nole {togather with this Security Ingirumant) may be sold ons or
mura fimas without prior notice 1o Borrower. A sale may resuft in a change in it ety (known as the T.oan Servicer”) that collacts monthly payments
dua under the Note and this Securlty Instrurnent. Thers also may be ong or more c'.an jes of the Loan Servicer unrelated 1o a sale of tha Note. 1t thare
is & changa of tha Loan Senicer, Bosrower will be given written notice of tha change..i accordance with paragraph 14 above and applicable law. The
notice wil state the name and sddress of the naw Loan Sarvicer and the address to which payn enis should be made. The notice wii also confaln any
other informition required by appicabls law.

20, Hezardous Subsiances. Borrowe shall nol cause or permit the presance, use, disp(sa!, slacage, o relaase of any Hazardous Substances
on o in the Property. Sorrowar shall not do, nor allow anyone sise to do, anything afacling the Proporly that s in violation of any Environmantal Law.
The precading two senisnces shak not apply to the presence, use, or storage on the Property of sl quantitfes of Hazardous Substances that are
genevally recognized 1o bs appropriate to normal resldential uses and to maintenance of the Property.,

Borower shall przmplly give Lander written notice of any investigation, claim, demand, lawsult or other acZom by any governmental or regulatory
agency of privale party Involing the Propery and any hazsrdous Substance or Enviconmental Law of whith Bonzwer has actua! knowladge, If
Borrower learns, of Is notified by any govecnmental or reguiatory authorty, that any remaval or other remadiation of ray. - “acardous Subsiance afiecting
the Property s nacessary, Borrower shall promptly take all nacassary remediaf actions in accordance with Envirenmenie! i«

As used In this paragraph 20, *Hazardous Substances® are those substances defined as foxic or hazardous subslances Fy Sovironmental Law and
the following substances: gasoiine, kercsana, other Rammable or loxic petroleum products, toxie pasficldes and herbicides, vciatiie solvents, matedals
containing asbestos or formaldehyds, and radicacive matedals. As used In this paragreph 20, "Environmental Law™ means federal laws and laws of
the Jurtsdiction whara the Property Is locatad that relate to health, salely or environmental protecticn.

NON-UNIFORM COVENANTS. Borrowss and Lender turthar covenant and agree as follows:

21. Accelaration; Remedias. Lender shall pive notice 1o Borrower prioc 1o accaieration foliowing Borrower's breath of sny cavensnt of
agresment in this Securtly instrument (but nod prior to acceleration under paragraph 17 uniess applicable s provides otharwise). The notice
shall specity: {8) the defaull; (b) the action required Jo curs the default; (c) 8 dals, not less than 30 days from the date the notice (s glven 1o
Borrowar, by which the defaut musi be cured; and {d) that t=ilure to curs the detault on or before the date specified in the notics may result
In sccaiaration of the sums secured by this Security Instrumeni, forsciosurs by judicial procesding and sele of the Property. The nolice shal
further inform Borrower of the right 1o rainstsle afier accelaration snd the right to essert ki tha forsciosurs procesding the non-exislence of a
default or any other defense of Borrower 10 accelerstion and foreciosurs. if the defaill is wot cured on of bafore tha dals spaciiad in the
notice, Lender at s opiion may require immadisie peyment in Iull of all sums secured by s Secunity instrumant without further demand and
may forsciose this Securtty Instrument by judiclal proceeding. Lender shail be entitied 10 collect all expenses incurrad in pursuing the
remedies provided it this paragraph 21, Inciuding, il not imied 1o, reasonable attorneys’ fees and coste of title avidence.

22. Releats. Upon payment of all sume secured by this Security insirumant, Lender shai release ihis Sacunty instrument without charge lo
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