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‘1. Payment of Principal, Interest and Late Charge, Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly Payments of Taxes, Insurance and Other Charges.  Borrower shall include in each monthly payment,

together with the principal and interest as set forth in the Note and any laie charges, an installment of any (a) taxes ard
special assessments levied or 1o be levied against the Property, (b) leasehold paymeats or ground rerds on the Property, and
{c) premiums for insurance required by Paragraph 4. -
. Hach monthly installment for items (p), (b) and (¢} shall equal one-twelfth of the annual amounts, as reasonably
cstimated by Lender, plus an amount sufficient to mainmain an additional balance of not more than one-sixth of the estimated
amounts. The full annual amount for each item shall be accurnulated by Lender within a period ending one month before an
item would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b) and (c) before they
become delinquent.

If at any time the total of the payments held by Lender for items (a), (b) and (c), 1opether with the fulure monthly
payments for such items payable to Lender prior to the due dates of such items, exceeds by more than one-sixih the
astimated amount of payments required (o pay such items when due, and if payments on the Note are current, then Lender
shall either refund the excess over pne-sixth of the estimated payments or credit the excess over one-sixth of the estimated
payments {6 subsequent paymenis by Borrower, at the option of Borrower, If the total of the payments made by Borrower
for item (a), (b), or (c) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary o
make up the deficiency on or before the date the item becomes due.

As used in this Security Instrument, "Secrelary” means the Secretary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a mortgage insurance premium to the Secretary, cach monthly payment
shall also include Zither: (i) an installment of the annual mortgage insurance presium to be paid by Lender 1o the Secretary,
or (ii) a monthly” charge instead of a morigage insurance premium if this Security Instrument is held by the Secretary. Each
monthly installment of the morgage insurance premium shall be in an amount sufficient to accumulate the full annual
morigage insurance prunium with Lender one month prior 10 the date the {ull annual mortgage insurance premium is due w
the Secrelary; or if this Security Instrument is held by the Secretary, cach monthly chiarge shall be in an amount equal 1o
one-twelfth of one-halt rerc:nt of the outstanding principal balance due on the Note,

If Borrower tenders o Jender the full payment of all sums secured by this Security Instrument, Borrawer’s account
shall be credited with the halance remaining for all installments for items (a), (b) and (¢) and any morigage insurance
premium instaliment that Lender lias not become obligated 10 pay 1o the Secretary, and Lender shall prompuly refund any
excess funds to Borrower. Immodiety prior 1o a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall be creditcd with any7alance remaining for all installments for items (a), (b) and (c).

3. Application of Payments. A’ piyments under Paragraphs 1 and 2 shall be appiied by Lender as follows:

FIRST, to the morigage insurance.premium 1o be paid by Lender to the Secrelary or 1o the monthly charge by the

Secretary instead of Ihe monthly morigage insurance premium;

, 10 any taxes, special assessrieni, leaschold payments or ground rents, and fire, flocd and other hazard
insurance premiums, as required;
, 10 interest due under the Note;

.. FOURTH, to amenization of the principal of dir'Note;

FIFTH, to laic charges due under ithe Note.

4. Fire, Flood and Other Hazard Insurance. Puwower shall insure all improvemenis on the Property, whether now
in existence or subsequently erected, against any hazauds, sasualtics, and contingencies, including fire, for which Lender
requires insurance, This insurance shall be maintained in (fie anounts and for the periods that Lender requires. Borrower
shall also insure all improvemenis on the Property, whether oaw-in existence or subsequently erecied, against Joss by fioods
to the extent required by the Sceretary. All insurance shall be corried with comparies approved by Lender. ‘The insurance
policics and any renewals shall be held by Lender and shall irchrde loss payable clauses in (avor of, and in a form
acceptable 1o, Lender.,

in the event of joss, Borrower shall give Lender immediate notice by saail. Lender may make proof of less if not made
prompily by Borrower. Each insurance company concemed is hercby Gautaorized and directed 1o make payment for such
loss: directly to Lender, instead of to Borrower and to Lender jointly. A“-0r any part of the insurance proceeds may be
applied by Lender, at its option, either (a) 1o the reduction of the indebiedness unler the Note and this Security Instrument,
first 1o any delinquent amounts applicd in the order in Paragraph 3, and than b _nrepayment of principal, or (b) to the
restoration or repair of the damaged property. Any application of the proceeds «& 1%ic nrincipal shall not exiend or postpone
the duc date of the monthly paymenis which are referred 1o in Paragraph 2, or casuge the amount of such payments, Any
cxcess insurance proceeds over an amount required to pay all outstanding indebtedness vnder the Note and this Security
Instrument shalt be paid to the entity legally entitled therelo,

In the event of foreclosure of this Security Instrument or other transfer of ttie to he Property that extinguishes the
indebledness, all right, title and interest of Borrower in and to insurance policies in force sha'l pass to the purchaser,

5. Occupancy, Preservation, Maintenance and Protection of the Property; Bo:rows=’s Loan Application;
Leaseholds.  Borrower shall occupy, establish, and use the Property as Borrower's principal (esid:nce within sixty days
after ihe execution of this Security Instrument and shall continue 1o oecupy the Property as Bonav:ir’s principal residence
for ai ledst ane year after the date of occepancy, unless the Secrelary determines this requirement wi'; c.as2 undue hardship
for Borcawer, or unless exienuating circumstances exist which are beyond Barrawer’s control. Gorcower shall notify
Lenders. of any extcnuating circumstances. Barrower shall not comumi: waste or destroy, damage or substantially change the
Property or allow the Property 10 deteriorale, reasonable wear and tear exceqled. Lender may inspect tie Ctoperty if the
Property is vacant or abandoned or thc loan is in default. Lender may take reasonable action 1o protect and preserve such
vacant or abandoned Property. Borrower shall also be in defaull if Borrower, during the loan application process, gave
maicrially false or imaccuratc information or statements o Lender (or failed o provide Lender with any material
mformation) in connection with the loan evidenced by the Note, including, but not limited! to, representations concerning
Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower shail
comply with the provisions of the leasc. If Borrower acquires fee title to the Property, the leasehold and fec title shall not be
merged unless Lender agrees 1o the merger in writing. S : :

_ 6. Charges 1o Borrower and Protection of Lender’s Rights in the Property. Bomower shall pay all governmenial
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time directly to the entity which is owed the payment. If fzilure 1o pay would adversely affect Lender’s interest in the
Property, upon Lenders. request Borrawer shall prompily furnish to Lender receipts evidencing these payments.

If Borrower ﬂsgs;tg\:@;&%tg :aymcnts or the payments required by Paragraph 2, or fails to perform any other
covenants and agréete ts'ton

then Lender may do and pay whaicver is necessary 10 protect thewdlue of the Property and Lender’s righis in the Property,
including payment of waxes, hazard insurance and other itlems menBoncy in Paragraph 2.

Any amacunts disbursed by Lender under this Paragraph shall bécome an additional debt of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the ddi¥ of disbursement, at the Note raie, and at the option
of Lender, shall be immediately due and payable, !

7. Candemnation.  The proceeds of any award or claim for damag
condemnation or other taking of any part of the Property, or [or conveyance & of condemnation, are hereby assigned
and shall be paid to Lender 1o the extent of the full amount of the indebtedness{hat remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds 10 the reduction of the indebtedness under the Note and this Security
Insument, first 10 any delinquent amounts applied in the order provided in Paragraph 3, and then to prepayment of
principal. Any application of the proceeds 10 the principal shall not extend or postpone the due date of the monthly
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this Security Instrument, or there is a legal proceeding that may significantly affcel. .
Lender's rights 1 the Property (such as a proceeding in bankrupg.'%, for condemnation or to enforce laws ar regulations), -
u
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payments, which are referred 10 in Paragraph 2, or change the amount of such payments, Any excess proceeds over an
amount required to pay all outstanding indebtedness under the Note and this Security Instrument shall be paid 1o the entity
legally entitied theretn,
8. Fees. Lender may collect fees and charges authorized by the Secretary.
9. Grounds for Acceleration of Debt.
() Default. Lender may, except as limited by regulations issued by the Secretary in the case of payment defaults,
require immediate payment in full of all sums secured by this Security Instrument if:
(i) Borrower defaults by failing to pay in full any monthly payment required by this Security Instrument prior 10
or on the due date of the next monthly payment, or
(ii) Borrower defaults by failing, for a period of thirty days, to perform any other obligations contained in this
Security Instrument.
(b) Sale Without Credit Approval.  Lender shall, if permitted by applicable law and with the prior approval of
the Secrelary, require immediate payment in full of all the sums secured by this Security Instrument if:
(i) All or part of the Property, or a beneficial interest in a trust owning a[l or p'u'l of. me Property, is sold or
otherwise transferred (other than by devise or descent) by, the Borrower; and ™
. (ii) The Property is nol occupied by the purchaser or grantee as-his or'hed anc: ge.s:dchce. or the purchaser or
grantce does so occupy the Pmpeny but his or her crcdu has: not’ bccn ap'provcd m accordance with the
requisements of the Secretary. -
(c) No Waiver. If circumstances occur that would pcmm Lendcr w rcquxrc lmrmcdlnm payment in full, b%
Lender does not reguire such payments, Lender does not waxve its rights with. respect to subscijuent events,
{d) Regulrtions of HUD Secretary. In_ many circumstanices regulations issued by the Seccrelary will lﬁmz.,
" Lénder's rights, in the case of payment defaulis, to require immediate payment in full and fareclosc if not paid. Thig=>
Sccurity Insrument does not authorize acceleration or forcclosure if.not permitied by regulations of the Sceretary., L5
-, (&) Mortgeae Mot Insured. Borrower agrees that shoudd. this Security Instrument ‘and the note secured thereby nof.
be etigible for isurance under the MNational Housing Act within 60 DAYS from the:-3
date hercof, Lerder may, at its option and notwithstanding anything in Paragraph 9, require immediate payment in
full of all sums sequred by this Sccurity Instrument. A written statement of any authorized agent of the Secrctary
-dated subsequent - 7¢, DAYS from the date hercof, declining 10 insure this Sccurity
Instrument and the note secured therchy, shall be deemed conclusive proof of such ineligibility. Notwithstanding the
foregoing, Lhis option m:y not be cxercised by Lender when the unavailability  of insurance is solely duc W
Lender's failure to remit a mor.gage insurance premium to the Sccretary.

-10. Reinstatement. . Borrower has = mght 0 be reinstated if Lender has required immediate payment in full because
of Borrower's failurc 10 pay an amoutt doz-under the Note or this Security Instrument. This right applics even afier
foreclosure procecdings are instituted. To reinsiate the Sccurity Instrument, Borrower shali, Le.ndcr in a lump sum all
amounts required to bring Borrower's account current including, to the extent they are ubhgauons of Borrower under this
Secnrity Instrument, foreclosure costs and reascoatle and customary altorneys’ fees and expenses properly associated with
the: foreclosure proceeding. Upon reinstatement 0)° Borrower, this Security Instrument and the obligations that it secures
shall remain in effect as if Lender had not required-Zirinediate payment in full. However, Lender is not required o permit
reinstatement if: (i)- Lender has accepted reinstaiement zfier the commencement of foreclosure procecdings within two years
immediately precedmg the commencement of a current foricivsure proceeding, (ii) reinstatement will prectude foreclosure
on different grounds in the future, or (jii) reinstatement wi 1 adversely affect the priority of the lien created by this Security
Tnstniment: ‘

11, Borrower Not Relensed; Forbearance by Lender Not » ¥/aiver. Extension of the time of payment or
madification of amortization of the sums sccured by this Securily Insoument granted by Lender to any successor in interest
of Borrower shall not operaie o release the liability of the original Sorrower or Borrower's successor in inlerest. Lender
shall not be required to commence proceedings against any successor iv. interest or refuse to exiend time for payment or
otherwise modify amortization of the sums secured by this Security ‘nsaqument by reason of any demand made by the
original Borrower or Borrower’s successors in interest. Any forbearance/sy Lender in exercising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy,

12. Successors and Assigns Bound; Joint and Several Liability; Co-Signers. ~ The covenants and agreements of this
Security Instrument shall bind and benefit the successors ond assigns of Lender zu/-Borrower, subject to the prov:‘;mnb of
Paragraph 9.b. Borrower’s covenants and agreements shali be jpint and several. 4.0} Borrower who co-signs this Security
Instrument but docs not cxecuie the Note: (@) is co-signing this Security Instrument or.y 1 mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is/i ui nersonatly obligated 1o pay the
sums secured by this Security Instrument; and (c) agrees that Lender and any other Borraweamay agree o extend, modify,
forbear or make any accommodations with regard to the terms of this Security Imstriment or the Note without that
Borrower’s consent,

13. Notices. Any uotice to Borrower provided for in thit Security Instrument shall be gwcn bv delivering it or by
mmimg it by first class mail unless applicable law requires use of another method. The roticesbalibe directed to the
Property Address or any other address Borrower designaies by notice to Lender, Any natice o Lender shall be given by
first ‘class’ mail to Lendér’s address stated herein or any address Lender designates by notice to Burrswer. Any nolice
provided forin-this Security Instrument shall be deemed 10 have beén given to Borrower or Leader whea given as provided
in this paragraph.

14, Geverning Law; Severability.  This Security Instrument shall be governed by Federal law anc-the law of the
Jjurisdiction in which the Property is located. In the event that any prevision or clause of this Sccurily Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Securily Instrument or the Nole which
can be given effect without the conflicting pravision, To this end the provisions of this Security Instrumeni and the Note are
declared 1o be severable, _

15, Borrower’s Copy.  Borrower shall be given one conformed copy of this Sccurity Instrament,

16. Assignment of Rents.  Borrower unconditionally assigns and transfers 10 Lender all the renis and revenues of the
Property. Borrower authorizes Lender or Lender’s agents 1o collect the rents and revenues and hereby directs each tenant of
the Property, o pay the renis to Lender or Lender's agems. However, prior w0 Lender’s noiice 1o Borrower of Borrower’s
breach of any covenant or agrecement in the Security Instrument, Borrower shall collect and receive all rents and revenucs of
the Property as trustee for the benefit of Lender and Borrower. This assignment of renis constitutes an absolute assignment
and not an assignment for'additional security only.

If Lender gives notice of breach o Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee for
benefit of Lender only, 10 be applied to the sums secured by the Security Instrument; (b) Lender shall be entitled 1o eoliect
and receive all of the rents of the Property; and {c) each tenant of the Property shall pay all rents due and unpaid o Lender
or Lender’s agent on Lender’s wrilicn demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any ac’ that would
prevent Lender from exercising its rights under this Paragraph 16.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving notice of
breach 1o Borrower. However, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
applicauon of rents shall not cure or waive any default or invalidate any other rigit or remedy of Lender. This assignment
of rents of the Property shall terminate when the debt secured by the Security Instrument is paid in full,
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FHA MULTISTATE ADJUSTABLE RATE RIDER

THIS AINUSTABLE RATE RIDER i made this . 26TH : . day ol"_‘ o
FEBRUARY , 1993 . and is incorpumlcd into and shail be deemed to amend and snpplcmcnt; C
the Mortgage, Deed of Trust or Security Deed ("Sccumy Instrument”) of the same dat¢ given by the :mders:gnc:f-f_
{"Barrower™) to secure Bortower's Note ("Note") to - :
TCF MORTGAGE CORFPORATION,

{the "Lender") of the same inte and covcrinf; the property dc.qciritjml in e Scewrity Instrument and lecnté;i an

642 GRAY MOURT, WHEELING. IL 80090

(I"mpﬁny Adij.rusxj' '

TIHE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTF&«ry ST RATE AND THE MONTHLY. PAYMENT, THE NOTE LIMITS THE
AMOUMT THE BORROWER'S IN I‘ERLS"I‘ RATE CAN CHANGE AT ANY ONE
TIME AMU THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In (dditon 1o the covennms and agrecmcms made in the Sccunty Inslrumcnl. Borrower '
and Lender further covenant and agree as Tullows: .

INTEREST RATE AND MONTHLY PAY M2 T CHANGES :

(A) Change Date ) . ‘ R
The imerest rate may change on the first day of . . JULY, 1994 , and that day of each succeeding year:
*Change Date” means cach date on which the interest rate cowld change. .

(5} The Index _ o
Beginning with the first Change Deie, the interest rau: will ba 1p<id on an Index. "index" means tho weekly average yield
on United Sues Treasury Securitics adjusted 1o a constant mamrity ‘of-one year, as made available by the Federal Reserve
_ Board. "Current Index" means the most recent Index figure aviilable 30 oy s before the Change Date. If the Index (as defined
_above) is no longer availoble, Lender will use as & new Index ahy index prescribed by the Secretary. As used in this Rider,
"Secretary” means the Sccrelary of Housing and Urbgn Dcvc!opmcnt or hig ur/per designee, Lender wm give Borrwer notice .
of the new Index.

(C) Calculation of Interest Rate Changes ... -+ - o 95769549
Before each Change Date, Lender will calculaie anew’ intercst cite by adding a margit, of ) S

Udriel 'pcrccn!agc' :
points.( “2.Q000 ° %) the current Index and rounding‘lhe $um o the Nedrest arie-cighth of Gn% | f.. :enlage point (0/125%). -
Subject to the limits stated in Paragraph (D) of this decr, mlq rounded amoimt will be the nevs irterest rate until the next
Change Datc - 1o : :

(D) Lumts on Intereat Rate Chan;.es

The interest rate will never increase or decrease by mors. lllan one percentuge point (1.0%) on any. singic Chﬁnge Dntc y
Thc intargst rate will-never be more than live perccnmge pmms {5.0%) higher or lower than the mmul} interest rmc '
it . o RO R el RO i _.;31, RRELR SRR PR SRRV T AL R I ) 0y ] ELE SR
(E) Laltulutmn of Pu_yment Chun;.,e
i Hothe interestimte changes ona Change: Date; Leadér willtiilculaie the amount of monthly payment of prmcipal and
interest: which - would be necessary to'repay the:unpaid principali batance in‘ foll-at thé ‘miaturity doté ar'the Héw mtcrust’ ratc
through subsiantially equal payments, In.making such colehilaion, Lendsr Will use thiz-unpaid' principa) balance Whith Would
be owed on.the Change Dateif there had been no default'in’ paymcht:on: the Note; rediiced by the ainount 6f° nn?’prcpnymcms
to:principal; ’l"hu resylt or r_tus catculminn wili bc the amoum of me m.w monmiy pnymwm nr’ [rrihdipul'and flmcrcst' e
s .1,“; YA ; L RSP R R i . i LTI
- {R): Nﬂtlu! quhnngeq T S O P T et R 18] T NV RS PP S S SR NT S TATSCR PLR PR I -

- Lender willgive natice to Bormwer nf any’ changc i thie ui&‘:rest raté-ands mon(hiy puyiment smdunt. The nuticc muit be

given: at least 25 days before the new monthly phiyment éindint 1s'due; dnd Tust S8d-forth (Y thé diné ol thd fidlice, rnj the
Change: Date, (ili), the old intcrestrato, (ivy thenew intéréstrine; (v) thé ew manthly paymcnt amount. (vi) ihe Chm'.m Tndex
andithe date itiwas publishied, /(vil) the'method ot ehlcn‘ﬂ.mng thié' chnnrbe in mon\hly paymcm amuunt, and (v1in) any bt.hcr "

(".‘

R

information whtch'mny be rcqulrcu by Tow: from tmiite Ghe e o r e LA .
citil RPN A SN RFI 2/91
! o . . i Great Lakes ﬁmlmu Forms; tnc. TH
“ITEM 858211 {$104) : {page ! of 2 pages} - - To Odar Catt. 1-4500- 510-9209 (3 FAX E1B-7H1-1133
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