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Al insurancs poiicles and renewais shall be acceptable to Lender and shall include a standard mortgage clause. ¥ = R
Lander shall hava the right to hold the policies and renewals. If Lender requlres, Borrower shal! promptily give to Lender 037
alt receipts of pald premiums and renewai notices, In the event of loss, Barrower shall give prompt notico to the N
Insurance carrler and Lender, Lender may make proof of loss if not made prompily by Borrowaer. Pl ; '

Unless Landar and Barrower otharwise agraa In writing, insurance proceeds shall ba applled to restoration or repalr N7
ot the Property damaged, it the restoration or repair Is economically leasible and Lender's securlty Is not lessoned. If thef:‘ A
restoration or repalr s not economically feasibie or Lender's security would be iessened, the Insurance proceads ghall i
be zpplled to tha sums secured by this Security instrumaent, whether or not then due, with any excess pald to Borrower. )
If Borrower abandons the Propenty, ar does nal answer within 30 days a notice from Lender that the insurance carrier
has offarod to setile a ctalm, then Lender may collect the insurance proceeds, Lender may use the proceecds to repair -
or restore the Property or to pay sums sacured by this Securlty Instrument, whather ar nat then due, The 30-day perlod
will bagin when the notlce Is glven.

Unless Lender and Borrower otherwlse agree In writing, any appllcation of proceaeds to principal shall not extend or
postpons tha due date of the manthly payments referred to in paragraphs 1 and 2 oi change the amount of the - .
payments. If under paragraph 21 the Praperty Is.acquired by Lénder, Borrower's right to any insurance policles and
proceads resulting from damage to the Property prior to the acqiisition shall pass to Lender to the extent of tha sums
sacured by this Security Instrument immediately prior to the acquisition.

... 8. Qcoupancy, Preservation, Malntenance and Proteciion.of the Property; Borrower’s Loan Appllcation; -
Leaseholds. Boircwar shall occupy, establish, and uae the Property as Borrower's principal residence within sixty days
alter the execution of s Securlty Instrument and shali.continueto occupy the Property as Borrawer's principal
residence for at least ¢ae year after the date of occupancy, unless Lender otherwlse agraes In writing, which consent
shali not be udreasonatly withheld, or unless extenuating circumstahces exist which are beyond Borrower's control.
Barrower shall not destriv. Jamage or impalr the Propetty, allow the Proparty to deteriorate, or commit waste on the
Property. Borrower shall beni/Jefzult Iif any forfelture action or.proceeding, whether civil or criminal; Is.begun that:in ;.
i.ender’s good falth judgmeni cow'd resuit In torfeltura:af the Propertly or otherwlse materially Impalr the lign-croated by
this Security Instrument or Lendre's security Interest. Borrower may cure such a:defaull and relnstate, as.provided i .
paragraph 18, by causing the actir.r-or proceeding to e dismissed with a ruling that, in Lender's good:falih -« ../ ;..
detarmination, prectudas forfelture of i*.c Borrowet's interas! In the Property or other material Impalrment of the llen
croated by this Securlty Instrument or Leaciar's sacurity. Interest. Borrower shali also be in default it Borrower, during the
loan application process, gave materfally false or inaccurate information or statements to Lender (or falled to provide
Lender with any materlal Information) in_ zanaeciion with the toan evidericed by tha Nota, Including, but not limited to,”
representations concerning Borrower's occupancy of the Propeity as a princlpal residence, If this Security Instrumeént s
an a leasehold, Borrower shall comply with all the provislons of the léase. If Borrower acqulres fes titie to the'Froperty,
the lsasahold and the fee titla shall not merge Uiiess Lender agress to the merger In writing. o '

7. Protection of Laender's Rights (n the Propedt;, !f Borrower falls to'parform the covenants and agreements.
cantalned In this Security Instrument, or there Is a legil procéeding that may significantly affect Lender's rights in the
Proparty (such as a proceeding In banktuptcy, probate, for cohdemnation or forfelture or to enforce laws or
regulations), then Lender may do and pay for whatever |s necessary 10 protect the,value of the Praperty and Lender's
rights in tha Property. Lender’s actions may Include paying cny sums secured by a lien which has priority aver this -
Security Instrumerni, appearing in court, paying reasonable aiiciaeys’ fees and entering on tha Property 1o make
repalrs. Although Lender may take action under this paragraph 7, L znder does not have to do so. - )

" Any amounts disbursed by Lender under this paragraph 7 shall br come additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other té ms of payment, thess amounts shallbear = -
Interast from the date of disbursement at the Note rate and shall be = ,<ble*with Interest, upch hotica from Lender 1o

Borrower requesting payment. e ey S e N e L

.:-- B, Mortgage Insurance. ii Lender raquired mortgage insurance.as a conduton of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required 1o maintaln the Jacrigage Insurance in effect. If, for any
reason, the mortgage insurance coverage reguired by Lender lapses-or cenges o ke In eflect, Borrower shall pay the
premiums required to obtain coverage substantialiy equivalent to the mortgage insu ance previously in effect, at a cost
substantially equivalent 1o the cost to Borrower of tha montgage Insufidnce previously in effect, from an alternate
mortgage insurer approved by Lender, If substantially equivalent mangage Insurance covarage Is not avallable;
Barrower shall pay to Lender each month a sum equal to ofie-tweith of the yearly mortgage \natirance promium belng
pald by Barrower whan the insurance coverage lapsed or ceased to be In effect. Lender wil accapt, use and retain these
payments as 4 loss rasarve [n lleu of mortgage Insurance. Loss reserve paymants may no losger 98 required, at the
optlon ef Lender, if mortgage Insurance coverage (in the arnotint dhd for the perlods that Lendar requlres) provided by
an Insurer approved By Lender agaln Yecomes availdble and is dbtalned. Borrower shall pay the urahiluma required to
malntain mortgage insurance in effact, or to provide a loss reserve, untll the requirement for mortguae nsurance ends
in accordance with any written agreement between:Borrower and Lender or appilcable-law. - .. .00 0
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f UNOFEICIAL CORYRa:
secured by this Security instfUment. vevar, this optiSh shall nol be exércised b Leh ef?! exercise Is prohibited by

fedoral law as of the date of this Security Instrument.
If Lender exarclses this option, Lender shall give Borrowar riotice of acceleration. The notlee shall provide a perlod

of nat tess than 30 days from the date the notice is dellivered or malied within which Borrower must pay all sums secured

by this Security Instrument. If Borrower falls to pay these sums prior to the expiration of this periad, Lender may litvake
any remedies permitted by this Sacurity {nstrumant without further notice ar demand on Barrowaer.

18. Borrower's Right to Reinstate. !f Borrower meets certaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument clscontinued at any time prior to the earller of: {a) 5 days {or such other period
as applicable law may spacify for reinstatement) before sale of the Propenr pursuant to any powar of sale contalned In
this Sacurity Instrument; or () entry of a judgment enforcing thls Security Instrument. Those conditions are that
Barrower: (n) pays Lender all sums which then wouid be due under this Security instrument and the Note as If no
acceleration had occurred; (b) curas any default of any other covenants or agreements; (¢) pays all axpenses Incurred
In enfarcing this Security Instrument, Including, but not limited to, reasonable atiorneys’ fees; and (dj takes such action
as Lender may reasonably require to assure that the fien of this Security instrument, Lender's rights In the Property and
Borrower’s obligation to pay the sums secured by this Sacurity instrument shall continue unchanged. Upon
reinstatement by Borrower, thls Securlty Instrument and the obligations secured hereby shall remaln fully efective as if
no acceleration had occurred, Howsver, this right to reinstate shall not apply in the case of acceleration under

pafagl'aph ‘17.‘ R L ‘1-4-\,1!'\_.! 1 T 4

19. Saie of Mote; Change cf Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be.scld one or more times without prior notice to Borrower. A sale may resuit in a change In the entity
(known as the "Loan Servicer') that collects monthly payments dus under the Note and this Security Instrument, There
also may be one or winre changes of the Loan Servicer unrelated to a sale of the Note. If there Is a change of the Loan
Servicer, Borrower will ha given written notice of the change in accordance with paragraph 14 above and applicable law.
The notlce wili state thie riame and address of the new Loan Servicer and the addraess to which payments should be
made. The notice will ais< tnntaln any other Infermat!on required by applicable iaw.

20. Hazardous Subsia/,nes, Borrower shall not cause or permit the presence, use, disposal, storage, or release of
any Hazardous Substances cn i In the Property. Barrower shall nol: do, nor allow anyone else to do, anything affecting
the Property that is In violation ofany Environmental Law. The precading two santences shall not apply to the pressnce,
use, or siorage on the Property of 3rmall quantities of Hazardous Sulistances that are generally recognized to be
appropriate to normal residentiai uses And to maintenance of the Property.

Barrower shall promptiy give Lende: viatten notice of any investigation, claim, demand, iawsult or other action by
any governmental or regulatory agency Jr private party invoiving tha Properly and any Hazardous Substance or
Environmental Law of which Borrowear has £ ctuel knowiedge. i Borrower learns, or is notitied by any governmental or
regutatory authority, that any removal or othar remediation of any Hazarcdous Substance affecting the Propenty (s
racassary, Borrowear shall promptly take all nac.essary remadial actions in accordance with Environmental Law,

As used In this paragraph 20, "Hazardous Suiistz.nzes” are thoss substances defined as toxic or hazardous
substances by Environmental Law and the following <::Cstances: gasallne, kerosene, other flammable or toxic
petroleum products, toxlc pesticides and herhicides, volat!2 sclvents, materials conaining asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, " Znvi-onmental Law" means federal laws and laws of the
jurisdiction where the Propenty Is located that relate to hea'*h.cafety, or environimental protection.

NON-UNIFORM COVENANTS. Barrower and Lender furibar'covenant aind agree as foilows:

21. Acceleration; Remedies. Lender shall give notice to 2 ur, awer prior 10 acceleration following Borrower's
breach of any covenant or agreement in this Security [nstrumen? (-ut not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall apecity; (a) the default; (b) the action required to
cure the defauilt; (¢} a date, nGi Jess than 30 days from tha date the ~olice is given to Borrower, by which the
delault must be cured; and {d) that fallure 10 cure the defauit on or belrre the date specitied’in the notlce may
resull in acceteration of the sums sacured by this Security Instrument, forecicaure by judicial proceeding and
sale af the Proparty. The notice shall further inform Borrower of the righi 14 reinatate after aceeteration and the
right to asaert in the foreclosure proceeding the non-existence of a default cvany other defense of Borrower to
acceleration and farsclosure. if the default ia not cured on of Before the dawe Zpe.ified in the nctice, Lender at its
option may require immediate payment In full of ali sums secured by this Secu.iiy Instrument without further
demand and may foreclose this Security Instrument by judiclal proceeding. Lender chall be entitied to collect all
expenses incurred in pursuing the remedles provided in this paragraph 23, Including, but nat limited to,
reasonable attorneys’ fees and costs of titie evidence.

22. Release. Upon payment of all sums secured by this Securlty Instrument, Lender shall.ie'case 1his Security -
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Instrument without charge to Borrower. Borrower shall pay any recordallon costs, .

23. Waiver of Homestead. Botrower waives all right of homestead exemption in the Propaerty.
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