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UNOFFICIAL COPY

1. Payment of Principal, Interest and Late Charge. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Note and late charges due under the Note.

2. Monthly payments of Taxes, insurance and Other Charges. Borrower shall include in each monthly paymemnt,
together with the principal and interest as set forth in the Note and any late charges, an instaliment of any (a4} taxes and
special assessments levied or (o be Jevied against the Property, (b) leaschold payments or ground rents on the Propenty, and
(c) premiums for insurance required by Paragraph 4.

Each monthly installment for items (a3 (b) and {c¢) shall equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient 10 maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount for each item shall be accumulaled by Lender within a period ending one
month before an item would become delinquent. Lender shall hold the amounts collected in trust to pay items (a), (b} and
(c) before they become detinguent.

1f ut any time the total of the payments held by Lender for items (a). (b) and (c), together with the future monthly
payments for such items payable 0 Lender prior to the due dates of such items, excecds by more than one-sixth the
estimated amoumt of payments required to pay such items when due, and if payments on the Nole arc current, then Lender
shall either refund the excess over one-sixth of the estimated payments or credit the excess over one-sixth of the estimaied
payments lo subsequent payments by Borrower, at the option of Borrower. If the total of the payments made by Borrower
for item (a), (b}, or (c) is insofficient to pay the item when due, then Borrower shall pay to Lender any amount necessary to
make up the deficiency on or before the date the item becomes due.

As used in this Security Instrument, "Secretary” means the Secrelary of Housing and Urban Development or his or her
designee. In any year in which the Lender must pay a4 morngage insurance premium to the Secretary, each monthly paymem
shall also include either: (i} an instaliment of the annual mortgage insurance premium to be paid by Lender 1o the
Secretary, or (ii) a monthiy charge instead of a mongage insurance premivm if this Sccurity Instrument is held by the
Secretary. Eacli ni~athly instaliment of the morigage insurance premium shall be in an amount sufficienmt to accumaulate the
full annual nongags insurance premium with Lender one month prior 10 the date the full annual mongage insurance
premium is due to the' Scecretary: or if this Security Instrument is held by the Secretary, cach monthly charge shall be in an
amount equal to one-uwi|fh of one-half percent of the outstanding principal balance due on the Note.

If Borrower tendess 11, Lender the full payment of all sums secured by this Security Instrumeni, Borrower’s account
shall be credited with the Lalince remaining for all instaliments for items (a), (b} and (¢} and any mortgage insurance
premium instaliment thai LondZ bas not become obligated to pay to the Sccretary, and Lender shall promptly refund any
excess funds 10 Borrower. Imimrsdiately prior to a foreclosure sale of the Propenty or its acquisition by Lender, Bormowery
account shall be credited with any e'ance remaining for all insiallments for iems (a), (b} and (c).

3. Application of Paymenis. All vayments under Parugraphs | and 2 shall be applied by Lender as follows:

FIRST. to the mortgage insuranc’ premium 10 be paid by Lender to the Secretary or 1o the monthly charge by the

Secretary instead of the monthly inorgage insurance premium:

SECQOND. to any taxes, special ass<ssmens, leaschohi payments or ground rents, and fire, tood and other hazard

insurance premiums, as required;

THIRD, 10 interest due under the Note;

EQURTIH. to amonization of the principal Of the Note;

H. to late charges due under the Note.

4. Fire, Flood and Other Hazard Insurance.3aurrower shall insure ali improvements on the Propeny, whether now
in existence or subsequently erected, against any hazw ds, casualties, and contingencies. including fire, for which Lender
requires insurance. This insurance shall be mainained in the amounts and for the periods that Leader requires. Borrower
shall also insure all improvements on the Property, whether now in existence or subsequently erected, against luss by foods
to the extent required by the Secrctary. Al insurance shall b2 sarried with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and shall iaclude loss payable clauses in favor of, and in a form
acceptabie to, L.ender.

In the event of loss, Borrower shall give Lender immediate aciive by mail. Lender may make proof of loss if not
made promptly by Borrower. Each insurance company concerned is Yeriby authorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointly. /All or any part of the insurance proceeds may be

lied by Lender, at its option, either (a) to the reduction of the indebied*icas under the Note and this Security Instrument,
irst to any delinqueént amounts applied in the order in Paragraph 3, and thrit wo prepayment of principal, ur {b) 10 the
restoration or repair of the damaged property. Any application of the proceeds to ihe principal shall not extend or posipone
the due date of the monthly payments which are referred o in Paragraph 2, or ¢hringe the amount of such paymenis. Any
excess insurance proceeds over an amount required 10 pay all outstanding indettzdness under the Note and this Secunity
Insoument shall be paid to the entity legally entitied thereto.

In the event of foreclosure of this Security Instrument or other transfer of title tothe Property that extiriguishes the
indebtedness, all right, title and interest of Borrower in and to insurance policies in force shall pass 1o the purchaser.
Occupancy, Preservation, Maintenance and Protection of the Property; Burrower’s Loan Application;

‘Leaseholds. Borrowsr shall occupy, establish. and use the Property as Borrower’s princigal residence within sixty days

alier the execution of this Security Instrument and shall continue to occupy the Property as Bo rowers principal residence
for at least one year after the date of occupancy, unless the Secretary determines this requiremen: wiil zause undue hardship
for Borrower, or unless exienuating circumistances exist which are beyond Borrower'’s control. /Bravaer shali notify
Lenders of any exlenuating circumstances. Bormrower shall not commit waste or desiroy, damage oo substantially change
the Property or aliow the Property 1o deleriorate, reasonable wear and tear excepted. Lender imay inspec thi: Property if the
Property is vacant or abandoned or the loan is in default. Lender may 1ake reasonable action 1o protect urt preserve such
vacant or abandoned Property. Bormrower shall also be in default if Borrower, during the loan application process, gave
materially false or inaccurate information or statements fo Lender {or failed to provide Lender with any thaerizal
information) in connection with the loan evidenced by the Note, including, but not limited 10, representalions conceming
Borrower's occupancy of the Property as a principal residence. If this Securily Instrument is on a leasehoid. Borrower shali
caomply with the provisions of the lease. If Borrower acquires fee title to the Froperty, the leasehold and fee title shall not
be merged unless Lender agrees to the nicrger in writing.

6. Charges to Borrower and Protection of Lender's Rights in the Property, Borrower shall pay all govemmental
or municipal charges, fines and impositions that are not included in Paragraph 2. Borrower shal! pay these oblipations on
time directly to the entity which is owed the payment. If fatlure 10 pay would adversely affect Lender’s interest in the

y. upon Lender's request Borrower shall promipily furmish to Lender receipts evidencing these payments.

If Borrower fails to make these payments or the payments required by Paragraph 2, or fails 1o performy any other
covenants and agreements contained in this Secunity Instrument. or there is a legal proceeding that may significantly affect
Lender’s rights in the Property (such as a proceeding in bankruptcy, for condemnation or ta enforce laws or regulations),
then Lender may do and pay whatever is necessary to protect the value of the Property and Lender's rights in the Prapenty,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Any amounts disbursed by Lender under this Paragraph shall become an additional deh of Bormower and be secured
by this Security Insttument. These amouris shall bear interest from the date of disbursement, at the Note rate, and at the
option of Lender, shall be immediately due and payable.

7. Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of 2ny part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender 10 the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security Instrument. Lender shall apply such proceeds o the reduction of the indebtedness under the Note and this Security
Instrument, first to any delinquent amounts applied in the order provided in Paragraph 3, and then to prepaymem of
principal. Any application of the proceeds o the principal shall not extend or postponc she due deie of the monthly
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding, and any other remedies permitted by applicable law.  Lender shall be
entitled fo collect all £xpenses incurred in pursuing the remedics provided in this paragraph 17, including, but not limited to.

reasonable attorneys’ fees and costs of title evidence.
18. Release. Upon payment of all sems secured by this Security Instrument, Lender shall release this Security

Instrument without charge 1o Borrower. Borrower shall pay any recordation costs.
19. Waiver of Homestead, Borrower waives all right of homestcad exemption in the Property.

Riders to this Security Instrument. If one or more niders are executed by Borrower and recorded together with this
Security Instrument. the covenants of each such rider shall be incorporated inte and shali amend and supplement the
covenants and agreemenis of this Securily Instrument as if the rider(s) were in o pant of this Security Instrument.

{Check applicable box(es)).

D Condominjum Rider D Graduated Payment Rider D Growing Equity Rider

[___] Planne2 Unit Development Rider [:J Other | Specify]

BY SIGNING SELOW, Borrower accepts and agrees to the terms contained in puges 1 through 4 of this Security
Instrument and in any niieifs) executed by Borrower and recorded with it.

o7

Witnesses: m
/ /é"' (Seal)
/LHAN E/IQTJ % Bomuwer
S,

S (Seal}

;-’3 ﬁDBANNA L - RUYIZ Borruwer
b.‘_

& (Sealy

(.7 Borrower
3

» (Seal)

Bormmower

3
STATE OF HL.LINOIS, {M County ss:

THE UNDERSIGNEUD a Notary Publi. in and for said county and state,

ALMAN E . RUIZ AND ROSBANNA ‘- RUIZ , HUSBAND AND WIFE.

L

do hercby certify that
. personai!y known to me (o be \he spine person(s) whose name(s)

subscribed 1o 1he foregoing instrument, appeared before me this day in person, and sckrowiedged that THEY

THEIR free and voluntary ac,, forthe uses und purposes therein

St |5
j ag

signed ard Jdelivered the said instrument as

set forth.

Given under my hand and official seal, this day of

My Commission expires:
-Notary Pubhic

This insirument was prepared by:

JOANNE ALITTO
P VY Y VY WWYYWEeN
1301 N. BASSWHOD, 4TH FLOOR 4 “OFFICIAL SEAL" »
SCHAUMBURG, IL 50173 ¢ Dawn Griffin Bragg »
< Notary Public. State of llinois P
{Address) € My Commussion Expires 10/28/96 )
v vy b A A & 4 4 4"
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