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and rents, all of which shall be deemed to be and rersuin & part of the propeity covered by this Morgage; and all of the
foregoing, togophyr witlt aald property (or the leaschold esisto i this Morigage is on @ leaschold) are hercianfier seferred o as
the "Property.”

Borsower covenants that Borrower is Inwfully seised of the extnte beraby conveyed und has the right 1o imortgege, goo and
convoy the Proparty, and that the property is unencumbered, vxeepd for encumbrinees of record, Borrower covenunts thut
Horrower warrants and will dafend generndly tho title 10 the Propeity againet ald cluims and demands, subject 1o encumbrmeds

of record, . .; ‘

UNIFORKM COVENANTS, Dorower umk Lendor covenant nnd agree ws follows:

1. Payment of Principnl and Interest i Varinble Rutes, This mortgage secures sl payments of principal and interest due
on a variablo mite loun, ‘Ihe contreel rto of Jnterest and paynwnt amonis muy he subject 10 change an provided in the Nole,
Borrowers shull promptly pay when dus all amount requirod by ihe Note,

2. Funds for Taxes nnd Insurapce, Subject to applicablo law or waiver by Lender, Borrower shnll puy to Lender on the
dny monthly payments of principsl and iMerest are payablo under the Note, until the Note is paid in full, a sam {(herein
"Funda") equal to ono-twallth of the yearly tuxes and wswessienin (including condominium and planned unit developmest
nsxossenls, iF any) which may nttain priority over tils Mongage snd ground rents on the Praperty, if any, plus one-hweifth
of yearly premium insiallmenta for hazard inpurance, plis onu-1welith of yearly premivm instdlments for morigage insnnce,
i any, all s reavonably estimated inidially and - from time o time hy Lender o the busiv of assessients and bills and
roanonubly sstimuisn thereafl, Borrower shall nol by obligated 10 moke guch piyments of Funds 1o Lender to the extent thl
Rorrower wkes susi payments is the holder of 1 prior morigage st dosd of trusl if such holder is an institulions] tender,

17 Bovrower puy s Fritds to Londor, the Funds shall by held in an institution the deposits or sceounts of which are insred or
gunranteed by a Fedora! or state agency (inchuding Londur if Lender is such an instittion).  Lender shadl apply the Funds to
pay snitl Inxes, nasesmienininsmmnce premiumi and ground gents. Lender may nst chirge for s Boiding and applying the
Funds, anlyzing said account or venfying end compiling snid assessorents and bills, unless Lender puys Horvower interest on
the Funds and applicabls i cermits Lender to mnke such a chirge, Borrower and Lender muy agree in writing at the time of
uxecution of this Mortgage titdnterest on the Funds shall be paid to Borrower, ind unless soach agrecment is mude or
applicablis Jaw requires such interiato be prid, Lender shiall nat be required to puy Borrower any interest or eamings on the
Funds, Lender shall give 10 Bonrosser, without charge, an annual seeounting of the Funds showing credits and debits 1o the
Funds and the purpose for which each desit (o the Funds war inade. The Funds aes pledged as additions} security for the sums
wocured by this Morgnge.

I the amount of the Funds held by Lunder, towelher with the future monthly installments of Funds payable prior to the due
diten of tanca, AspeasiNts, insurance prenvume sad ground rents, kil exceed the amount reguired to puy suid taxes,
nssosEIenls, Snsrance promiume and groum'orents s they full due, such excess shall be, wat Borrower's option, either
promptly repaid to Borsower or credited to Borroweron monthly installments of Funds, 11 the amount of the Fands held by
Londer ahull not be sutficient 10 pry nxos, aesessngnls) izsumunco premivims and ground rente as they full due, Borower shutt
pay to Lendor iny amount necessary 1o muke up the defisicacy in one or more puyments as Lender may require,

Upon payment in full of all sums secured by this Mongays, Lender shall promptly refund fo Sorrower any funds held by
Lender, l{"]lpt.liquafugrpunh 17 hereof the Proparty is sold ol the Property in otherwise acquired by Lender, Leader shull apply,
no later than immediilaly prior to the sule of the Property or it mequisition by Lender, any Funds hold by Lender st the: time
of application as r erodid ngsinst the sums secured by this Morgage

3. Application of Puyments, All payments received by Lender viadsr the Note and prragraphe | and 2 heseof shall be
applicd by Lender first in puyment of amounts payable to Lender by Buprower under puragraph 2 hereof, then (o inteqest, and
then to the principal,

4, Prior Morigages and Deed of Trust; Churges; Liens. Borrowes shail periorm al) of Borrower's obligations under any
murtgage, deed of trust or other security agreement with a dien which has priosily zver this Morigage, inciuding Borrower's
covennnts (o maks payments when dus.  Borrower shull sty or cautse Lo be pajd al? taazs, assessments and other charges, lines
andh impositions atiributabla to the Properly which mny aitain & priority over this Mongree, and leasehold pryments or ground
renty, if uny, .

8, Huwrard Insurance, Borrower shall Keep the mprovements now exiiting or herex ller ereeted on the Property insund
against loss by fire, hizards includws within the term "extended coverage,” and such other lpiards as Lender may reguire.

The insummnce carrier providing the insurance shall be chosen by the Borrower subject (o appro<aiby Lender; pravided, that
such approval shall not be unreasonably withheld, All insuranee policics and renewals thereof shall Le in u form acceptable to
Lender und shall include a standnd morigage cluuse in fivor of and in o form aceepinble (o Lend<r, Lender shall hive the
right 1o hold the policies und renswals thereof, subject to the teyms of any morigege, deed of trast orQibes securily agreement

with a lien which has priority over this Mortgage.
 Inthe ovent of loss, Borrower:shall give prompt notice to the insurance carrier and Lender. Lender may ianke proof of loss
il not raagde promptly by Borrower,

1f the Property is abandoned by Borrower, or if Borrower fails 10 respond 1o Lender within 30 duys from he date notice is
malled by. Lender (o Borrower thal the insurance carrier offers lo setile & claim for insurance benefits, Lender is authornized to
collect mnd apply the insurance proceeds at Lender’s option either 1o restoration or repair of the Property or (o the sums
‘secured by this Morgage, :

6. Preservation and Maintenance of Property; Leascholds; Condominiums; Plunned Unit Developments, Borrower
shal) keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property and
shall comply wilh the provisions of mny lesse if this Mortgage is on a leasehold. 17 this Morigage is on a unit in o
“condominium or n planned unil development, Borrower shall perform all of Borrower's obligations under the declamtion of
. covenmMs creating or governing the condominium or. planned unit development, the by-laws and reguistions of the
- copdominivm or planned unit development, and constituent documents,

7. Protection of Lender’s Security. If Borrower fails to perform the covenants and agreements contained in this Morignge,
or If any uction or procending is commenced which malerially affects Lender's interest in the Property, then lender, at
Lender's option, upon nolice 10 Borrower, may make such appearances, disburse such sums, including reasonable attomeys®
fees, und tnke such wction ag is necessary to proteet Lender's interest,

Any amounts disbursed by Lender pursuant 1o this puragraph 7, with inierest thereon, at the contract rate, shull become
additional indebtedness of Borrower secured by this Moripage, Unlest Borrower and Lender agree (o other terms of payment,
such amourts shall bs paysble upon notice from Lender 10 Borrower requesting payment thereof, Nothing contrined in this
paragraph 7 shall reguire Lendar to incur any expense or take any action herennder.
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