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1. Payment of Principal, Interest und Late Charge. Borrowwr shall pay when due the principal of, and interest on,
the debl evidenced by the Note and late charges due under the Nofe.

2, Monthly payments of Taxes, Insurance and Other Charges. Borrower shall include in each monthly payment,
together with the principal and interest as set forth in the Note and eny late charges, an insiallmen! of any (a) taxes and
special assessments ievied or to be levied against the Property, (b) leasehold payments or ground rents on the Property, and
{¢) premiums for insurance required by Paragraph 4.

Each monthly installiment for items (a), (b) and (c) shali equal one-twelfth of the annual amounts, as reasonably
estimated by Lender, plus an amount sufficient 1o maintain an additional balance of not more than one-sixth of the
estimated amounts. The full annual amount for each item shall be accumulated by Lender within u period ending one
month before an item would become delinquent. Lender shall hold the amounts collected in trust 1o pay items (a), (b) and
(c) before they become delinguent.

If at any time the total of the payments held by Lender for iterns (a), (b) and (c), together with the fulure monthly
payments for such items payable 10 Lender prior to the due dates of such items, exceeds by more than one-sixth the
estimaled amount of payments required to pay such items when due, and if payments on the Note are current, then Lender
shall either refund the excess over one-sixth of the estimaled paymenis or credit 1he excess over one-sixih of the estimated
payments to subsequent payments by Boriower, at the option of Borrower, [f the total of the paymenis made by Borrower
for item (a), (b), or (c) is insufficient to pay the item when due, then Borrower shall pay to Lender any amount necessary o

. make up the deficiency on or before the date the item becomes due.

' As used in this Security Instrument, “Secretary” means the Secretary of Housing and Urban Development or his or her
designee.- In any. year-in which the-Lender-must pay & mortgage insurance premium to the Secretary;-cach monthly payment
shall also include either: (i} an installment of the annual morigage insurance premium to be paid by Lender to the
Secretary, or (ii) e monthly charge instead of a mortgage insururice premium if this Security Instrument is held by the
Secretary. Eac'i imoathly instaliment of the mortgage insurnnce premium shall be in an amount sufficient to accumulate the
full annual mortgups-insurance premium with Lender one month prior to the date the full annual mortgage insurance
premium is due to‘thr Sgzereiary; or if this Security Instrument is held by the Secretary, each monthly charge shall be in an
amount equal to one-twiitth of one-half percent of the outstanding principal balance due on the Nole.

If Borrower tendeds i) Lender the full payment of all sums secured by this Security Instrument, Borrower’s account
shall be credited with tiic Cajance vemaining for all installments for items (a), (b) and (c) and any mortgage insurance
piemium installment that Land«r has not become obligated to pay to the Secretasy, and Lender shall promptly refund any
excess funds to Borrower. Inimeljately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower's
account shall be credited with al'y alance remaining for all installments for items (a), (b} and ().

3. Application of Payment_..” All payments under Paragraphs 1 and 2 shall be applied by Lender as follows:

FIRST, to the mortgage insurancr premium to be paid by Lender to the Secrctary or to the monthly charge by the

Secretary instead of the monthly murfcage insuronce premium;

SECONI, to any taxes, special assgssments, leasshold payments or ground rents, and fire, flood and other hazard

insurance premiums, as required;

THIRD, 10 interest due under thie Note;

FQURTH, to amortization of the principal 4f the Note:

EIFTH, tc late charges due under the Note.

4, Fire, Flood and Other Hazard Insurance. Soirower shall insure afl improvemenis on the Property, whether now
in existence or subsequently erected, agninst any hazids, casualties, and contingencies, including fire, for which Lender
requires insurance.  This insurance shall be maintained in thoamounts and for the perieds that Lender requires. Borrower
shall also insure all improvements on the Property, whethel now in existence or subsequently erected, against loss by floods
to the extent required by the Secretary. All insurance shall he earried with companies approved by Lender. ‘The insurance
policies and any renewals shall be held by Lender and shaii iiclude less payable clauses in favor of, and in a form
acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if not
made promptly by Borrower, Each insurance company concerned {s borsby guthorized and directed to make payment for
such loss directly to Lender, instead of to Borrower and to Lender jointd);. All or any part of the insurance procceds may be
applied by Lender, at ils option, either (a) to the reduction of the indebtedaoss under the Note and this Security Instrument,
irst to any delinquent amounts applied in the order in Paragraph 3, and thewto prepayment of prineipal, or (b) 1o the
restaration or re pair of the damaged property. Any application of the proceed; to the principal shall not extend or postpone
the due date of the monthly payments which are referred to in Parsgraph 2, oy .choige the amount of such payments. Any
excess insurance proceeds over en amount required to pay all outstanding indetriinzss under the Note and 1his Security
Instrument shall be paid to the entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title'to.<he Propenty that extinguishes (he
indebtedness, all right, title and interest of Borrower in and to insurance policies in force £hali pass to the purchaser.

S. Occupancy, Preservation, Maintenance and Protection of the Property; Bovivower’s Loan Application;
Leaseholds: Borrower shall occupy, establish, and use the Property as Borrower's principy ] residence within sixty days
after the execution of this Security Instrument and shail continue to occupy the Property as Bor'owor's principsl residence
for at least one wear after the date of occupancy, unless the Secretary determines this requirernen. wil. cause undue hardship
ior Borrower, or unless extenuating circumistances exist which are beyond Borrower's conuror. Gemvower shall notify
Lenders of any extenuating circumstances. Borrower shall not commit waste or destroy, damage ‘or/svbstantially change
the Property or aliow the Propenty 1o deteriorate, reasonablie wear and tear excepted. Lender may inspectinv Property if the

. Propenty is vacant or abandoned or the loan is in default. Lender may take reasonable action to prolect and-preserve such

vacant or ahandoned Property. Borrower shall also be in default if Borrower, during the loan applicaticn rrocess, gave
materially false or inaccurate information or statements to Lender (or failed to provide Lender with any material
information). in connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower’s occupancy of the Property as a principal residenice. If this Security Instrument is on a leasehold, Borrower shall
“comply with the provisions of- the lerse... If Borrower acquires fee title to the Property, the leasehold and fee title shall not
be merged uniess Lender agrees to the merger in writing. T ' T e

6. harges to Borrower and Protectior of Lender’s Rights in the Property. Borrower shall pay all governmental

or munic pal charges, fines and impositions that are not included in Paragraph 2. Borrower shall pay these obligations on
time dire:tly to the entity which is owed the paymenl. If failure to pay would adversely affect Lenders interest in the
Properly, upon Lender’s request Borrower shall prompily fumish to Lender receipts evidencing these payments.
‘ If Borrower fails tc make these payments or the paymenis required by Paragraph 2, or fails to perform any other
covenants and agreements contained in this Security Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in ihe Property (such as a proceeding in bankruptcy, for condemnation or to eaforce laws or regulations),
then Lender may do and pay whatever is necessary to protect: the value of thé Properly and Lender’s rights in the Property,
including payment of taxes, hazard insurance and other items mentioned in Paragraph 2.

Anyt amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower and be secured
by this Security Instrument. These amounts shell bear intzrest from the dute of disbursement, at the Nete rate, and at the
option of Lender, shall be immediately due and payable.

7. ondemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in place of condemnation, are hereby assigned
and shall be paid to Lender to the extent of the full amount of the indebtedness that remains unpaid under the Note and this
Security instrument. Lender shall apply such proceeds te tise reduction of the indebtcdness under the Nolc and this Security

‘yin?t;umertt. first to any delinguent amounts applied in the order provided in Paragraph 3, and then to prepayment of

principal.  Any application of the praceeds to the principal shall not extend or postpone the due date of the monthly

“ (Page 2 of 4 pages}
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NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full under paragraph 9, Lender may fereclose
this Security Instrument by judicinl proceeding, and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not timited 10.
reasanable aitorneys' fees and costs of title evidence.

18. Release. Upon payment of all sums secured by this Security Instrument, Lender shull release this Security
Instrumenlt without charge 1o Borrower. Borrower shall pay any recordation costs,

19. Waiver of Homestead. Borrower waives nll right of homestead exemption in ilie Property.

Riders 1o this Security Instrument. 1f one or maore riders are executed by Borrower and recorded together with this t:-::..‘
Security Instrument, the covenants of each such rider shall be incorporated into and shall amend and supplement the )
covenants and agreements of this Security Instrument as if the rider(s) were in a part of this Security Instrument. ;i";
I(;hm:k upplicable box(es)]. E;".)

2]
v
.. D Condominium Rider D Graduated Payment Rider D Growing Equity Rider

D Planned Unit Development Rider @ Other {Specify] ADJUSTABLE RATE RIDER

BY SIGNING Wel.OW, Borrower accepts and agrees to the terms contained in puges | through 4 of shis Security
Instrument and in any-ridie(s) executed by Borrower nnd recorded with it.

Witn
. (Seal)
COMPANY REPF.LSENTATIVE Bommawer
A KKK XK
— - $24 ¥ ?4}— i a i b ] — S(:,l]) (e
7 _ ~ FALFONSO BARRAGAN m,mm e
The sole purpose of signing this inorigage is o
to waive homestead rights. . $2
(Sead) 3
Botrower s
e o)
ARISELA BARRAGAN 3

The sole purpose of signing this
to waive homestead rights.

STATE OF TLLINOIS, COCK

. . {Sealy
ortgage is 5

Borower

County ss.

5, the undersigned , 8 Notary Pubiic in and for siid coumy and state,

do hereby certify that  MARCIAL BARRAGAN AND IMELDA BARRAGAN, HIS WIFE AND
ALFONSO BARRAGAN AND MARISELA BARRAGAN, BIS WIFE

, personally known to me (o be the same person(s) whose name(s) ARE
subscribed 1o the foregoing instrument, appeared before me this day in person, and ackiowledged that THEY
signed and delivered the said instrumentas~ THEIR free and volumary act, for 1he uses and purposes therein

sei forth,

Given under my hand and official seal, this  29th  dayof OCTOB

"OFFICIAL S / “’An
E‘\L‘ otiry Public
lLuum
MYCUDMMISEIEN EXPIRES Tt

. My Commission expires:

This instrument was prepared b
Loretta supanich

JAMES F. MESSINGE

(Nure)
. 5161=67 W. 111th STREET
WORTH, IL 60482

/mddrcss)
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FHA MULTISTATE APJ USTABLE RATE RIDER

THIS ARJUSTADLE RATE RIDER is munle this C29TH . duy of
"QCTOBER, 1882 onel is incorporated into and shatl be dcunwd 10 nmend and supploment
the . Mortgoage, Deed of Trust or Sccurlly Deed ("bcwrlly ln|-lrumcnt“) of the same date . given by. ihe undcrsigncd
("Borrower") 10 secure Borrower's Note ("Note") 1o .

JAMES F. MESSINGER & CO., INC.

(the “Lender™) of the same date snd covering the progerty describest in the Security Instrument and locaiued n

7115 SOUTH HOMAN AYENUE, CH]CAGC, !LL!NOIS 60629

{Propeny f\dlfrén)

THE /NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUAT SUE BORROWERS INTEREST RATE CAN CHANGE AT ANY . ONE TIME
AND THE MLYIMUM RATE THE BORROWER MUST PAY.

ADDITIINAL COVENANTS,  In/aiibon o the covenants - :lgmcmcms mude in the Sccumy lnstrumem
Burroaes zml temder furthes covenant avid maree ay totlows: S

INTEREYT HATE AND MONTHLY PAYNVENT THANGES

PA1 Lhange Date ' . ! ) o : ) -
The ingaeest vade pusy change on e Tt day of APilIL, 1994 © o, and that day of each succeeding yoir
g Dty smeatin each date ony whicl; ihe interes) rate Gvid change. L

81 Floe Togden S
Beginnimg wah the Tirss Change Dage, the inforest e will 08 2wsed on an fmlex. _"lndct medns. lhc weckly dvcrugu B
yhried o gl States Freasery Scewrines adlisted to 8 constunt wairrity of one year, ss made svailable by the Federni
Hescrve Bowrn, 'Cutrent lodes” myvans the most recent Index fignnz o aiable M) dayy belore the Change Date, I the fnden
s definad abose) is no mger svallahle, Lenter will use ay a now ' Index aay index prescribed by ihe Sccretury. As used in
thiv Rider, “Secrerury” means the Secretary of Housing amd Urban IJcnln snert or his or her designee. Lender wil) give
‘Borriswer notloe of the oew tulex,

D Celeulation of Interest Rate Changes
Befure cach Chanye DPoie, Conder will caleviate o new interest mate by addmp amargiaof

TWO AND ONE HALY :
: : ) p(.rcculug,r: )
poinis 2.5 %) o the current ndex and rounding lhc sum 10 the nearest one-g! ‘et of one pcrccmaz,e point

(0.125%:).  Subject 10 lhc timits stuted in Paragraph (D) of this Ridér, this rounded amount will b2 Piz new interest rate until
the next Chunge Date, v S .

{D) Limits on Interest Rate Changes ;
The interes! rate will never incérense or ducvesse by more lhan onc pcrccmul,t, puint {1 0%} on any :amglt: Clmngt, Dim,
The interesi rate w:lE never be more thun five percentape points (5 0% hlghc.r or lower than the initial Bterest rute.

AF) Caleutation of Paymeat € Imngl- ‘ ' ‘ T ' "44(}:91 7

If the interest rale changes on n Change Date. Lender \-.-El,l caliulate the amount of monthly pavmuu ol principal and -
interest which would be necessary (o repay the unpaid prmupnl belince in full at 'hc masiurity date af the new interest raee
through substantially eyual payments. In mukmg such tuldulation, Lt-ndcr will use the unpaid pnncxp.\l buhmcc. which wonld"
be owed on the Change Date if there had been to default i in pnymem on ‘the Nou.. reduced by the umuum of ‘my prcpx.ymenm_ :
to principal. Thc resalt of this cuu.ul.mon will bi the nmoum of; ihc m.w muuihiy puymt-nl of prmap.u and’ mtercqt

() Motice 6f "hmq,e-.
"Lender wili give notice to Horrower 'of uny (.hungc in the Imerd--l rate und muuthly pnqum nmmml. The nuucx. must '
be given.at least 25 days before the new momhly p.:ymcm umoum ig cluc. and must set forth (i) the ‘date: of ihe nuucc.'
(ii} theé Change Date, (iii) the old mtcres! rate, {iv) the new’ ifitorest ruu., (v) the new - momhly paymt,m ‘smount, C\'l) the
Current Index and the dnte it was pubhshcd (wi) the method Iof H nlculuung ihe chungc in monthly pilymeéni’ lmtount and"

(viii) any other m!'ormutlon wh:ch muy be qul.IIr“(u by law from nmv 10 limu 2o

. . . B ’ . . Gmm Lakes Bustncas Foenis, 1nc. 1B
TTEM 6582 {5104) ' : : tpuge ! of 2 pages) . “fo Order Cott: 1-B00B30-0303 [ FAX uwm 1131
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