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referred (o in parazraph 2, or change the amount of stch paymen s, Any excens proceeds over an amoust required e pay all
outstanding indebtedness under the Note and this Secanty Instrument shall be pad to the cutity fegally entitied thereto.

8. Feen, Lender may volleet fees und charges anhonzed by the Secretary
9. Grounds for Acceleration of Debt.

() Default, Lender may, except as limited by regulaticns ssued by the Seeretary in the case of payment defaults,
require imeediate payment in fult of all sums secured by 1his Security Instrument of:

(i) Borrower defaults by fathng 1o pay in full any monthly payment required by this Sccunity fustrument priet 1o o

on the due date of the next monthly payment, or
(i) Borrower defoults by faling. tor a period of thirty dsys, to perform any oilier obligations contained in this
Sceurity Tnstrument.

(h) Sele With-cat Credit Approval. Lender shall, if permitted by applicable law and with the prior approval of the
Secretury, require immedtate payment in full of all sutis secured by this Security Tnstrument if:
(Al or part/olithe Property, or a beneficial nterest i o trust owning all ur part of the Propeity, is sold or
otherwise transfer/cliother than by devise or descent) by the Borrower. and
(iiy The Property is noi occupied by the purchaser or gramtee as his or her principal residence, or the
purchaser or grantee does s occupy the Property but his or her credit hus not been approved in accordiance with the
requiremenits of the Secretany

(¢) No Waiver, If circumstinces oceur that would sermit Lender to require immediate pavment in full, but Lender does
not require such payments, Lender doesiotvaive its rig its with respect to subsequent events.

(d) Regulatinns of HUD Sceretary. In muny rircumstances regulations issued by the Sceretary will Timit Lender’s
rights in the case of payment defaults 1o require impmesiiate payment in fulf and foreclase if not paid. This Security
Instrument does not authorize acceleraticn or foreciolur 1f not permitted by repolations of the Secretary.

(e) Mortgage Not Insured. Borrower agrees that shou d thas Security Instrument and the Note secured thereby not be
eligible for insurance under the National Housing Act within60duys frem the date hereof, Lender my, at its option
and notwithstunding anything in paragraph 9. require immediate pavient i full of all sums secured by this Security
Insirument, A writtzn statement of any awthorized agent of the Secrewiylated subsequent to 60 days irom the date
hereof, declining w insure this Security Instrument and the Note securcd thierehy, shall be deemed conclusive proof of
such incligibslity. Notwithstanding the foregoing, this option may not be eycrcised by Lender when Lie unavitlabibity
of insurance is solely due  Lender's fitlure 1o semit a mortgage insurance presii (o the Secretary .

10. Reinstatemeni. Borrower hus a tight te he reinstated i Lender has required imnlediate payment in full beeanse of
Borrower's failure to pay an amount due under the Note or this Security Instrument. This right apphizs even after foreclosure
proceedings are instituted. To seinstate the Security Instrument. Borrower shali tender 16 a lump s cliamounts required 1o
bring Borrower's account current including, to the extent they are obligations of Borrower under thay Security Instrument,
foreclosure costs and reasonable and customary attorneys’ fees and expenses properly  associated wita the Joreclosure
proceeding. Upon reinstatement by Borrower. this Securiy Instrusient and the obligatons that it secures shali vemain i effect
as 1if Lender had not required immediate payment in tudl. Howsver, Lender 1s not required to permt remstatement if: (1) Lerdder
Bas accepled reinstatemen? after the commencement of foreclosure proceedings within two years immnediaicly preceding the
commencement of a current foreclosure proceeding. (i) reirsiatement will preclude foreclosure on different grounds 1 the
future, or (i) reinstatement will adversely affect tise priority of the lien created by this Security Instrupient.

11. Borrower Not Refeased: Forbearance By Lender Not @ Waiver. Extension of the time of payment or maditication of
amortization of the sums seenred by s Sccunity Instrument granted by Lender to any successor inanterest of Borrower shadl
not operate Lo release the Hability of the ariginal Borrower or Borrower’s suceessor in interest. Lender shahi not be required to
commence proceedings against any successor in ipterast or refuse to extend tme for payment or otherwise modify amortization
of the sums secured by this Security Instrumenr by reasen of any demand made by the onginal Borrower or Borrower’s
successors in imerest, Any forbearance by Lender in exercising any right or remedy shai! not be a waiver of 1 preclude the
exercise of any right or remedy.
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4. Fire, Fiood and (ther Hazard Insurance, Borrowes shall insure all improvements on ihe Property. whether now in
existence or subsequently erected, agasnst any hazards, casualties, und contingencies, including fire, for which Lender requires
insurance. This insurance shall be mantained in the amounts and for the periods that Lender requires. Borrower shali also
insure all improvements on the Property, whether now in existence or subsequently erected. against loss by floods to the extent
required by the Secretary. All insurance shall be carried with companics approved by Lender. The insurance policies and any
renewals shall be held by Lender and shall include Juss payable clauses in favor of, and in a form acceptable to, Lender.

In the event of oss, Borrower shali give Lender immediate notice by mail. Lender may wake proof of loss o not made
promptly by Borrower. Eachh insurance compuny concerned is hereby authorized and directed 10 make payment for such loss
directly to Lender, instead of to Borrower and to Lender jointly. All or any part of the insurance proceeds may be applicd by
Lender, at its option. either (a) to the reduction of the indebtedness under the Note and this Secunity Instrument, first 1o any
delinquent amounts applied in the order in paragraph 3. and then to prepayment ol principai. or (b) to the restoraiion or repair
of th: damaged Property. Any application of the proceeds to the principal sha'l not exiend or postpone the due date of the
monthly payments »hick are referned to in paragraph 2. or change the amount of such payments. Any excess insurance proceeds
over an amount requirsd-to pay all outstanding indebtedness under the Note und this Security Instrament shaii be puid to the
entity legally entitted therets.

In the event of foreclosuin of this Security Instrument or other transfer of title 0 the Property that extingnishes the
indebtedness, all right, title and intereat of Borrower m and to insurance policies in force shall pass to the purchaser.

S. Occupancy, Preservation, Digintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrowcr shall occupy. estankish. and use the Property as Borrower's principal residence within sixty days after
the execution of this Secerity Instrument and shall continze 10 occupy the Property as Borrower's principal residence for at feast
one vear aller the date of occupancy . unless the Secverary determines this requirement will cause undue hardship for Borrower,
or unless extenuating circumstances exist which~ard bevond Berrower’s control. Borrawer shall noafy Lenders o any
extenuating circumstances. Borrowes shall not commit-wésts or destroy, daniage or substantially chiange the Propeny or allow
the Propenty 1o deteriorate, reasonable wear and tear excepted-Lender may inspect the Property if the Property s vacant or
abandened or the loan is in default, Lender may take reasonabie action 1o protect and preserve such vacant or abandoned

Property. Borrower shall also be in detault if Borrower, durizg (hedcan application process, gave materially false or maccurate
information or statements to Lender (or failed to provide Lender i any material information) i connection with the loan
evidenced by the Note, including. but not listited (o, representations” conwerning Borrower's occupancy of the Propeity as a
principal residence. 11 this Securiiy Instrurient is on a leaschold. Borrowe shall comply with the provisions of the lease. 1
Borrower acquires fee title 1o the Property, the leasehold and fee title shall not berinerged unfess Lender agrees to the merger in

writing

6. Charges to Borrower and Protection of Lender's Rights in the Preperty. Lorrower shall pay all povernmental or
municipal charges. tines and imposiiions that gre nof included in paragraph 2. Borrower shill pay these oBligations on time ¢y
directly 10 the entity which 15 owed the payment.  failure 1o pay would adversely atfect Lender™s interest in the Property, upon ' ]
Lender's request Borrower shal! prompily furnish 10 Lender receipts evidencing these payments. g"

. : 192

If Borrower fails 1o make these pay menis or the payments required by paragraph 2, or fails o perfarei any other covenarts a
and agreements contained 1n this Security Instrument, or there is a legal proceeding that may significantly atfect Lender's rights b
in the Property (such as 2 proceeding in banksuptey . for condemmation or to enforce faws or regulations). ther Lender may do
and pay whatever is necessary to protect the value of the Property and Lender's rights in the Property, including paviment of
taxcs, hazard insurance and other items mentioned 1 paragraph 2.

Any amounts disbursed by Lender under this paragraph shall become an additional den of Borrower and be secured by
this Security Instrument. These amounts shall bear interest from the dute of disbursement. at the Note rate. and at the option of

Lender, shall be immeshately due and payable.

7. Condemnation. The proceeds of any avard or clam for damiages, direct or consequential, i counection with any
condemnation or other taking of any part of the Praperty. or for conveyance in place of condemnation, are heschy assigried and
shatl be paid 1o Lender 10 the extent of the full amount of the indebtedness that remains unpad under the Note and this Security
Insirument. Lender shall apply such proceeds (o the reduction of the indebtedness under the Note and this Security Fnstrument,
first to any delinguent amounts applied in the order provided in paragraph 3. and then to prepayment of principal. Any
application of the proceeds to the principal shall not extend or postpone the due date of the monthly pavments, which are

@ '4“‘"-' Pagn G ot
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2. Saccessery and Assigns Bound; Joint end Seversl Liabiity; Co-Signers. The covenunts and agrectents of this
- Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
i paragraph 9.2 Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: () is co-signing this Security Instrument only to mortgage, grant and convey that
Bosrower's interest in the Property under tie terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured hy this Sccurity Instrument; and (¢) agrees that Lender and any other Borrower may agree 10 extend, modily, forbear or
make any scconuodations with regard to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Notices. Any notice to Borrower provided for in ihis Security Instrument shall be given by delivering it or by mailing
it by first chiss mail unless applicable law requites use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lenvier. Any notice to Lender shall be given by first class mail to
Lemder's address stated hercin or any address Lemvler designatzs by notice to Borrower. Any notice provided for in this Security
Instrutnent rhall be deemed to huve been given w Borrower or Lender when given as provided in this paragraph.

14. Governing-Law; Severability. This Security Instrument shall be governed by federul law and the law of the
jurisdiction in witicn <he-Rroperty is located. In the event thiut any provision or vlause of this Security Instrument or the Note
conflicts with applicabletav-such conflict shail not atfect otrer provisions of this Security Instrument or the Note which can be
given effect without the Confcing provision. To this end th provisions of this Security Instrument and the Note ate declared
to be severable.

D ase Ar

15. Borrower's Copy. Borrower sha!! be given ane con’ormed copy of this Security Instrument. 265!

16. Assignment of Rents. Borrower urcanditionally ussigns and iransfers to Lender all the rents and revenues of the
Property. Borrower authorizes Lender or Lendor's soents 1o collect the rents and revenues and herchy directs cach tenant of the

Property s pay the rents to Lender or Leader's agents However, prior to Lender's notice to Borrower of Borrower’s breach of

5Ny coverant or agreement in the Security Insirument, Borcower shall cotlect and receive all rents and revenues of the Property

as trustee jou the benetit of Lender und Borrower, Thi: assiemnent of rents constitutes an absolute assignment and not an,

nsstgnment toc additional security only.

It Lender gives notice of breach to Borrower. (a) all rents recsived by Borrower shali be held by Borrower as trustee for
benefit of Lepder ondy. to be applied to the sums secured by the Securiy Instrument; (b) Lender shall be entitled to colleet and
receive ali of the rents of the Property; and (¢) each tenan: of the Propcrty shall pay all rents due and unpaid to Lender or
Lender’s agent on Lender's written demand to the tenant.

Borruwar has noi executed any prior assignment of the rents and has not and it not perform any act thut would prevent
Lender trom exercising its rights under this paragraph 16. 95216 5%

Lender shatl not be required to enter upon, take control of or maintain the Property before or after giving notice of breach
to Barrower. However, Leader or a judicially appointed receiver may do so at any time there is 4 bisach. Any application of
reats shisdi not cure or waive any default or invalidate any other right or remedy of Lender. Thiz sisignment of rents of the
Property shalt tenminate when the debt secured by the Sccury Instrument is paid in full.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Foreclosure Procedure. If Lender requires immediate payment in full uader paragraph 9, Lender may foreclose
this Security Instrument by judicial proceeding. Lender shall be entitied to collect all expenses incurred In pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonable attorneys’ fees and costs of title

evidence.

18. Release. Upon payment of al} sums secured by this Security Instrument, Lender shall release this Security Instrument
without charee te Borrower. Borrower shall pay any recordation costs.

19, Waiver of Homestead. Borrower waives all vight of homestead exemption in the Property.
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(E) Calcutation of Payment Change

If the interest rate changes on a Change Date, Lender will calculate the umount of monthly pavment ¢f
principal and interest which would be necessary 1o repay the unpaid principal balance in full at the maturity date
at the new interest rate through substantially equal payments. In making such caleulation, Lender will use the
unpaid principal balance which would be owed on the Change Datc if there had been no defavlt in payment or: the
Note, reduced by the amount of any prepayments to principal. The result of this calculation will be the amount of
the new monthly payment of principal andi interest. {

(F) Notice of Changes

Lender will gave notice 10 Borrower of any change in the interest rate and monthty payment amount. The
notice must ke given ot least 25 days before the new monthly payment amount is due. and mast set torth (i) the
date of the nevee, (i) the Change Date, (in) the old interest rate. (iv) the new interest rate, (v) the new monthly
payment amosnt.~vi) the Current Index and the date it was published, (vii) the method of caleulating the chunge
in monthly paymzitamount, and (viiny any other information which may be required by law from time to time.

(G) Effective Duie ¢ hanges

A new interest ratedciculated in accordance with parsgraphs S(Cy and 5(D) of this Note will become
effective on the Change Daie. Borrower shall make a payment in the new monthly amount beginning on the first
puymeni date which occues at least 25 davs after Lender has given Borrower the notice of changes required by
paragraph S(F) of this Note. Bortower-shall have no obligation to pay any increase in the monthly payment (dw}
smount calculated in accordance with varagraph S(E) of this Note for uny payment date occurring less than 25 te
davs after Lender has given the required (no‘ice. If the monthly payment amount cadculated in accordance with A
paragraph (I} of this Note decreased, but Lénderdailed o give timely aotice of the decrease and Bortower niade s
any monthly payment amounts excecding the payment_amount which should have been stated in g timely notice, )
then Borrower has the option o either () demand Gie raturn to Borrower of any excess payment. wath interest
thereon at the Note rate (a rate equal to the interest raic siich should have been stated in 3 timely notice), or (i)
request that any excess payment, with interest thereon dt-the Note rate. be applied as payment of principal.
Lender's obligation to return any excess payment with interes on demand is not assignable even if this Note s
otherwise assigried beiore the demand for return is made.
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Rate Ruder. <’L/
/ - .
a7
Z_zéf ﬁi/)&a— /_2/ /%Zﬂ’t/ 1Seal)

BY SIGNING BELOW, Borrower accepts and agrees to (hcj\s ind covenants contained in s Adjustable
1

h\_- e e { Seathy

WALTER & HENTON Borrower  DONNA M, HINTON, HIS WiFk Borrower
e (Seal) — 4 A Seal)
‘Bormwer ‘Borrower
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